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DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, DC 20301-2800 

s 0 JUN 1988 

MEMORANDUM FOR SEE DISTRIBUTION 

SUBJECT: SAMM Maintenance 

1. Effective 1 May 1988, the focal point for SAMM maintenance 
was changed from Program Analysis Division, Plans Directorate to 
Management Division, Operations Directorate. 

2. SAMM changes will be developed by the responsible DSAA action 
office, coordinated with each directorate of DSAA, DSAA General 
Counsel, and other appropriate elements within DOD, provided to 
the military departments for review, and edited and published by 
DISAM. 

3. One directorate is assigned as the lead area of expertise for 
SAMM changes as follows: 
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4. The lead directorate will assign responsible individuals to 
develop or approve each change to its assigned sector of the SAMM 
and to assure coordination. Operations Directorate, Management 
Division, will be the overall focal point for managing SAMM 
changes. 
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5. Following development of changes and approval by the lead 
directorate and the Command Group, changes should be brought to 
DSAA/OPS-E. OPS-E will: 

a. For changes, to be provided by message, which require 
immediatenotification--

(1) Provide an interim change number, for use in 
distributing the change to users worldwide. 

(2) Consolidate and forward the change to DISAM for 
inclusion in the next formal SAMM change. 

b. For routine changes, consolidate and forward to DISAM for 
incorporation into the next formal SAMM change. 

6. Questions orcornments regarding information above may be 
directed tb DSAA/OPS-E, Mr. Wayne Wells, X78108. 
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DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, DC 20301-2800 

06 JUL 1988 
In reply refer to: 
1-03516/88 

MEMORANDUM FOR DIRECTOR~ DEFENSE LOGISTICS AGENCY 

ASSISTANT DEPUTY CHIEF OF STAFF FOR LOGISTICS 
(ADCSLOG) (SECURITY ASSISTANCE) 
DEPARTMENT OF THE ARMY 

DIRECTOR OF TECHNOLOGY TRANSFER AND 
SECURITY ASSISTANCE (NAVOTTSA) 
DEPARTMENT OF THE NAVY 

DIRECTOR OF INTERNATIONAL PROGRAMS/PRI 
DEPARTMENT OF THE AIR FORCE 

SUBJECT: Security Assistance Management Manual (SAMM) 
Maintenance 

The attached 30 June 1988 memorandum, subject as above, is 
furnished for information. It suggests DSAA directorates to 
which issues pertaining to specific areas within the SAMM, DOD 
5105.38-M, may be raised. Administrative (format, edit, etc.) 
changes or general comments or questions regarding the SAMM 
should be directed to DSAA/OPS-E. 

It is expected that the SAMM will continue to be a living 
document, with continual change resulting from legislation, 
foreign policy adjustments, improvements in security assistance 
management capability, and increases in operating efficiency. In 
general, the following guidelines are expected to be applied in 
order to keep the SAMM up to date: 

- Minor technical adjustments, format changes, edit 
corrections, and dictated changes such as those required by 
legislation will be coordinated with your organization when 
implementation flexibility exists and your programs will be 
substantially affected. 

- Substantial changes which affect your programs will 
normally be coordinated with your organization. Perhaps you are 
aware that changes are routinely consolidated so that the manual 
will remain usable for a longer period between major revisions. 
Experience has shown that delays on one change hold up other 
important changes and cause the SAMM to be unacceptably dated. 
It will therefore be necessary to meet suspenses on change 
proposal coordination documents, or to insure that DSAA/OPS-E is 
aware that a short delay is in the overall interest of SAMM 
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users, since failure to do this may result in changes without 
benefit of your comments~ 

- The organization sponsoring a SAMM change is responsibile 
for coordination with other organizations, including other 
military services, affected by the change. 

- It is anticipated that potential SAMM changes will 
continue to be developed informally, with formal documentation 
used only in the final stages of these changes. Your point of 
contact for formal actions pertaining to SAMM changes·should be 
provided to DSAA/OPS-E. . j 

As the SAMM users having the greatest impact on the day-to­
day support of security assistance customers,· your past support 
has been important in maintaining DOD 5105.38-M. With your 
continued assistance, we expect to make the manual as current, 
accurate, and user-friendly as possible. 

SIGNED 

H. Diehl McKalip 
Director 

Security Assistance Operations 

Attachment 
As stated 

cc: 
Director, DISAM 
Director. SAAC 
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DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, DC 20301-2800 

31 July 1987 

In Reply refer to: 
TRANSMITTAL No. 9 

'DOD 5105. 38-M 

MEMORANDUM FOR RECIPIENTS OF DOD 5105.38-M, SECURITY ASSIS'rANCE 
MANAGEMENT MANUAL (SAMM) 

SUBJECT: SAMM Change 9 Transmittal 

The attached revised material updates the basic publication. 

Make the applicable change to the SAMM in accordance with the 
attached list of changes by inserting new pages. 

This change is effective 31 July 1987. 

Attachments 
1. List of Changes 
2. List of Effective Pages 
3. List of material incorporated 

within Change 9 
4. SAMM Updated pages 

GLENN A. RUDD 
ACTING DIRECTOR 



DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, DC 20301-2800 

31 March 1987 

In reply refer to: 
Transmittal No. 8 
DOD SlOS.38-M 

MEMORANDUM FOR RECIPIENTS OF DOD SlOS.38-M, SECURITY 
ASSISTANCE MANAGEMENT MANUAL (SAMM) 

SUBJECT: SAMM Change 8 Transmittal 

The attached revised material updates the basic publication. 

Make the applicable change to the SAMM in accordanae with the 
attached list of changes by inserting new pages. 

This change is effecti~e 31 March 1987. 

Attachments 
1. List of Changes 
2. List of Effecti~e Pages 
3. List of material incorporated 

within Change a 
4. SAMM Updated pages 

,:I:~ ..... tjar 
tHI P ~T 
LIE TENANT GENERAL, USAF 
DIRECTOR 



DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON, D.C. 20301 

15 september 1986 

In reply re fe r to: 
Transmittal No. 7 
DOD 5105. 38-M 

MEMORANDUM FOR RECIPIENTS OF DOD 5l05.38-M, SECURITY 
ASSISTANCE MANAGEMENT MANUAL (SAMM) 

SUBJECT: SAMM Change 7 Transmittal 

The a ttached rev ised rna ter ial update s the basic publication. 

Make the applicable change to the SAMM in accordance with the 
attached list of changes by inserting new pages. 

Th is change is effec tive 15 September 

Attachments 
1. List of Changes 
2. List of Effective Pages 
3. List of material incorporated 

with in Change 7 
4. SAMM Updated pages 

1986. 

~t:gz-
~!tff:IC: GAST 
LIEUTENANT GENERAL, 
DIREC'roR 

USAF 



DEFENSE SECURITY ASSISTANCE AGENCY 

WASHINGTON. D.C. 20301 

1 f1arch 1986 

In reply refer to: 
Transmittal No. 6 
DOD SlOS.38-M 

MEMORANDUM FOR RECIPiENTS OF DOD SlOS.38-M, SECURITY 
ASSISTANCE MANAGEMENT MANUAL (SAMM) 

SUBJECT: SAMM Change 6 Transmittal 

The attached revised material updates the basic publication. 

Make the appplicable change to the SAMM in accordance with the 
attached list of changes by inserting new pages. 

This change is effective 1 March 1986. 

Attachments 
1. List of Changes 
2. List of Effective Pages 
3. List of material incorporated 

within Change 6 
4. SAMM Update pages 

IiA(,P~ 
t;;;.?~ ~. GAST 
LIEUTENANT GENERAL, USAF 
DIRECTOR 
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CHAPTER ONE 
. 

INTRODUCTION TO SECURITY ASSISTANCE 

SECTION I - MANUAL PURPOSE AND STRUCTURE 

A. PURPOSE. 000 SI0S.38-M, "Security Assistance Management Manual" (SAMM), 
formerly the Military Assistance Sales Manual .(MASM), has been published to 
establish policies and procedures required to carry out the management of 
security assistance in accordance with the Foreign Assistance Act (FAA) 1961, 
as amended; the Arms Export Control Act (AECA), 1976, as amended; and other 
applicable statutes and directives. 

B. ORGANIZATION. The Manual has been organized to follow the logical steps 
associated with the various processes that occur in security assistance 
management. 

1. Major related categories of information are organized by chapter. 
Categories within each chapter are refined at the section level. Sections 
within individual chapters are sequentially' numbered using Roman numerals, 
e.g. SECTION I, SECTION II, etc. 

t.~ 
2. It should be noted that the organization of the chapters ..a-re such 

that closely related topics are brought under one heading while still retain~ 
ing the unique, though interrelated, characteristics addressed in the separate 
sections of the chapter. Through this arrangement the reader has an opportun­
ity to review the contrasts and comparisons of each related topic in close 
proximity, thereby enhancing the understanding of each process and its inher­
ent procedures. 

C. CHAPTER IDENTIFICATION SYSTEM. 

1. Within each chapter section, paragraphs are numbered consecutively 
using an alpha/numeric system. 

a. Major paragraph headings are identified by capital letters, 
underlined, and preceded by a sequential capital letter (e.g., A. MAJOR 
HEADING.). 

b. Subparagraphs are likewise identified consecutively using 
Arabic numbers (e.g., 1.), lower case letters (e.g., a.), Arabic numbers in 
parentheses (e.g., (1)), and lower case letters in parentheses (e.g., (a)), 
with appropriate indentations. Subparagraphs may be preceded by underl ined 
subheadings (e.g., 1. Subheading.) on an optional basis for emphasis and ease 
of understanding. 

2. Page numbers consist of a two part Arabic number. The ,first part 
indicates the chapter, the second part indicates the page within the chapter. 

3. Tables, charts, and other illustrations are listed consecutively 
within each section of the separate chapters, labeled "Table" or "Figure" as 
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appropriate. An illustration would be numbered as "Table 1-1-1" or "Figure 
1-1-1" with the first Arabic number indicating the chapter, the second Roman 
number designating the chapter section, and the third Arabic number identify­
ing the consecutive illustration within the section. 

D. APPLICABILITY. The provisions of this Manual apply to the Office of the 
Secretary of Defense (OSD), its separate agencies, the Military Departments 
(hereinafter noted as MILDEPs), Unified Commands and their agencies, security 
assistance organizations (SAO), the Organization of the Joint Chiefs of Staff 
(OJCS) and all other Defense agencies (hereinafter referred to collectively as 
"000 Components II engaged in the management or implementation of security 
assistance). 

E. OBJECTIVES. The general objectives of the Manual are to: 

1. Assure full compliance with the legislative authorities of the FAA, 
AECA, and other relevant statutes. 

2. Provide an organized compilation of related guidance and procedures. 

3. Facilitate its use as a practical management tool. 
, I 

4. Provide a definitive cross-index for ease in its use. 

5. Provide cross-reference to other applicable directives and regula-
tions, where appropriate. : 

6. Ensure compliance with all policies, procedures, and management 
reporting requirements. 

F. BASIC ISSUES AND CHANGES. 

1. The Manual, published in a loose-leaf format, is designed to accom­
modate changes to policy and procedures with minimum effort. 

2. The Defense Security Assistance Agency (DSAA) is responsible for 
determining and developing all changes to the Manual. Two types of changes 
are involved -- interim and formal. Interim changes will be made through a 
DSAA message (TWX) or memorandum format. A formal change, published as 
required, will incorporate all applicable interim changes issued during the 
immediate preceding period. 

3. Formal changes, sequentially numbered and dated, will be made to the 
extent feasible by the reissuance, addition or deletion of complete pages. 
Lines that are being changed will be indicated by asterisk (*) in the margins. 
If a complete rewrite of a paragraph or subparagraph, or the addition of a new 
paragraph or subparagraph. is involved in the pages reissued, only the first 
line of such paragraph or subparagraph will be annotated with a double aster~ 
i sk (**). 

G. DISTRIBUTION. The Manual and formal changes thereto will be distributed 
to DoD activities by the Defense Institute of Security Assistance Management 
(DISAM-DRP), Wright-Patterson Air Force Base, Ohio, 45433. Distribution 
within each military department, i.e., USN, USA, and USAF will be provided 
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through each military department's publication distribution sy~tem. The 
respective points of contact are: 

NAVY: Office of the Chief of Naval Operations (CNO/OP-63) 
ATTN: OP-631D3 
U.S. Department of the Navy 
Washington DC 20350-2000 

ARMY: Department of the Army 
Deputy Chief of Staff for Logistics 
Security Assistance Policy Coordinating Office 
ATTN: <DAL1J;S~~:) 

3~~\)Q-Rm~, The Pentagon ..3 
Washington DC 20310-05}Z 

AIR FORCE: Publication Distribution Center 
2800 Eastern Blvd. 
r"iddle River 
Baltimore MD 21220-5000 

Such distribution will be in accordance with addressee lists developed and 
provided by the DSAA Comptroller, Office of FMS Control Division, Washington 
DC, 20301. Requests for commercial purchases of the SAMM should be directed 
to the Defense Institute of Security Assistance Management, DISAM/DRP, Build- * 
;ng 125, Area B, Wright-Patterson AFB OH 45433-5000. * 

H. INTERPRETATION, RECOMMENDATIONS AND DEVIATIONS. Requests for clarifica­
tion or interpretation of, or changes to, the provision of this Manual should 
be submitted through security assistance management channels to the DSAA 
(ATTN: SAMM Coordinator), Washington DC, 20301. Any guidance contained in 
this Manual that appears to be in conflict with other DoD issuances or govern­
ing statutes and regulations should be reported to the DSAA SAMM Coordinator. 
Deviations from the policies presented in this Manual may not be implemented 
without the exp1jci.!-pr-ior..~appr..QY!L of _thELDirector, DSAA, based upon jus­
tified requests;~ the components of the DoD-:-> 

I. EFFECTIVE DATE AND IMPLEMENTATION. The provisions of this Manual are 
effective upon date of transmittal. 

SECTION II - RATIONALE AND SCOPE 

A. PURPOSE. Section I addressed the basic structure and organization of the 
SAMM, its authorities, appl icabil ity) and responsibil ities. This section is 
designed to sununarize the rationale and scope of the security assistance 
program. 

B. RATIONALE FOR SECURITY ASSISTANCE PROGRAM. 

1. Security assistance has historically played a prominent role in U.S. 
foreign and defense policy. The security assistance program is an essential 
complement to the overall U.S. defense effort. When we directly assist other 
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nations in meeting their defense requirements, we also make a contribution to 
our own security. 

2. Security assistance represents a most visible aspect of our foreign 
policy iii that its implementation results in tangible evidence of U.S. inter­
ests and presence. Such evidence is represented by the del ivery of defense 
weapon systems to friendly foreign governments; by numbers of international 
military students in U.S. service schools; by U.S. personnel advising other 
governments in increasing their internal defense capabilities; and by provid­
ing guidance and assistance in establ ishing a practical infrastructure and 
economic base through which regional stability can be achieved and maintained. 

C. SECURITY ASSISTANCE SCOPE. 

1. Security assistance, defined in its simplest terms, concerns the 
transfer of military and economic assistance through sale, grant, lease, or 
toacn~to~fdendly_to_rej.gn_go-ve~nments.-Tra ns-fersa recarri ed out uncfertne 
grioctple that if they are essential to the security and~economic well-beirfg 
of such governments and international organi zations, they-a.re-equa.l-l.y-v-Ua.l-tb 
t~e security and economic well-being of the United StaLes] 

2. Security assistance consists, interalia, of the following major 
programs: 

Program; 

a. Programs administered by the 000: 

(1) The Internlltiona 1 Mi 1 itary Education and Training (IMET) 

(2) Foreign Military Sales (FMS) Financing; and 

(3) Foreign Military Sales (FMS). 

b. Programs administered by the Department of State: 

(1) Economic Support Fund (ESF); 

(2) Peacekeeping Operations (PKO); 

(3) Commercial Export Sales licensed under the Arms Export 
Control Act (AECA). 

3. Prior to 1981, defense articles and defense services were provided 
as grant aid through a separate program, the Mi 1 itary Assistance Program 
(MAP), which was administered under procedures entirely different from those 
used for FMS. Legislation effective in FY 1982, however, allows grant funds 
to be merged wi th other funds held for the forei gn gOV~(I1me.lJ.tlaccojJnt_(~._g~, 
cash,J~S c!,edi~in that country's FMS trust fullSL-Jhis technique, whicus 

,.-used exclUSively today, preclUc1es-dlSfinguiSnfng-items as having been proviaed 
Vs-g.r-ant~ Specfal-rules, proceaures, ana constraintS-for ftems provhJe~ 

as grant aid, essentially those set forth in the MASM, apply only to programs 
initiated under the old system. FMS rules and procedures apply to all others. 

1-4 Change No.8, 31 March 1987 
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D. IMPLEMENTATION. The Department of Defense (000) administers and manages 
all transactions that involve the transfer of defense articles and services 
and the provision of military training for international students. In this 
regard, security assistance is an integral element of the 000 mission. The 
development and execution of the program shall be accorded the same high 
degree of attention and efficiency as other 000 programs. To the extent 
practical, security assistance requirements shall be integrated with other 000 
requi rements and implemented through the same 000 systems, facil iti es, and 
procedures. 

1-5 
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CHAPTER TWO 
MAJOR STATUTORY AND POLICY PROVISIONS 

SECTION I - GENERAL 

A. PURPOSE. Thi s chapter hi gh 1 i ghts the fundamental 1 ega 1 authorities and 
restrictions that apply to the components of the overall security assistance 
program managed by the Department of Defense. 

B. BACKGROUND. Military Assistance (~P» and Int~rnational Military Educa­
tion and Training OMET~1~re~g!,ant_aj~d_Rrog~gmini5tered under authority 
of the ]oreign--ASSl stance Act (FAA) of 1961, as iLrngnded7._Eot:.e.ign_~ti.LUaTY 
S~e~M~:tare-JifaaDnde~fwthority of the Arms Export Control Act (AECA) ,-:J 
(1976, as amended J 

1. The Admini~tration annually makes specific requests to Con9ress for 
the security assistance budget and any legislative amendments necessary to 
meet changing requirements. The Congress reviews the Administration's request 
and then appropriates the funds, and enacts such amendments deemed appropriate 
for carrying out the program. Standing authorizations relate to~ 

a. The sale of defense articles, services, and training (FMS). 

b. The sale of design and construction services (FMCS). 

c. The extension of direct and guaranteed credit in connection 
with sales (FMSCR). 

d. Lease of defense articles. 

e. The transfer of mil itary assistance (MAP) funds to the FMS 
Trust Fund. 

f. Grant training under the International Military Education and 
Training Program (IMETP). 

g. Furnishing defense articles, defense services, and training as 
grant aid from DoD resources (FAA Section .506 drawdown). 

2. Ap~ropriations. Appropriations must be obtained from the Congress 
for paragrap s c., e., and f. of ·the above USG-financed program authoriza­
tions. Appropriations also are requested. to reimburse 000 for the value of 
items furnished under FAA Section 506 drawdown. 

3. Continuing Resolution Authorit~ (CRA). In the event that the regu-
lar foreign aid appropriations are notegislated prior to the beginning of 
the fiscal year, essential FMSCR, MAP, and IMET activities are usually carried 
out under a CRA which constitutes temporary or stop-gap appropriations made by 
the Congress. 

2-1 
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SECTION II - GRANT AID 

A. GENERAL. Grant aid is furnished through programs for Military Assistance 
(MAP) and International Military Education and Training (IMET). 

B. MILITARY ASSISTANCE (MAP). 

1. General authority and conditions of eligibility appear in Chapter 2 
of the FAA. 

2. The program includes furnishing defense articles, defense services, 
and training by drawdown of DoD resources under emergency conditions and 
procedures as set forth in SeCtion 506, FAA. Procurement is not authorized 
under this provision. 

3. Except for administrative costs and the close-out of country pro­
grams initiated prior to FY 1982, funded programs are implemented under the 
provisions of Section 503(a)(3) which permits transfer of funds to the coun­
tries' FMS trust account. Articles, services, and training acquired with such· 
funds are indistinguishable from other FMS acquisitions and thus are treated 
identically. 

C. TRAINING (IMET). The International Military Education and Training 
(IMET) program ;s operated as a discrete grant aid program under unique 
policies and procedures. Refer to Chapter 10 for appropriate details. 

SECTION III - FOREIGN MILITARY SALES (FMS) 

A. LEGISLATIVE AUTHORITY FOR FMS. 

1. Arms Export Control Act (AECA), 1976, as amended. 

a. Eligibility. No defense articles or defense services may be 
sold or leased to any country or international organization under the AECA 
unless the President finds, in accordance with Section 3 thereof as amended, 
that: 

(1) The furnishing of defense articles and defense services to 
such country or international organiiation will strengthen the security of the 
U.S. and promote world peace. 

(2) The country or internationai organization shall have 
agl'eed not to transfer title of, or possession of, any defense article or 
related training or other defense service so furnished to it to anyone not an 
officer, employee, or agent of that country or international organization and 
not to use or permit the use of such article or related training or other 
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defense service for purposes other than those for which furnished unless the 
consent of the President has first been obtained. 

(3) The country or international organization shall have 
agreed that it will maintain the security of such article and will provide 
sub~tantially the same degree of security protection afforded to such article 
by the U.S.; and 

. (4) The country or international organization is otherwise 
eligible to purchase or lease defense articles or defense services. The 
countries or international organizations found eligible to purchase or lease 
defense articles or defense services under the Presidential finding are also 
subject to other provisions of the AECA. 

b. List of Eligible Countries. The current list of eligible coun-
tries and international organizations determined by the President is provided 
in Chapter 6 of this Manual. 

c. Presidential Determination. The President must det.ermine the 
eligibility of the prospective purchaser on the basis that sales will 
strengthen U.S. security and promote World peace [AECA, Sec. 3(a)(1)]. 

d. Designation .of Defense Articles and Services. The terms "de_ 
fense article" and "defense service" are defined by AECA, Sec. 47, for pur­
poses generally of the AECA, including FMS and leases. However, for the 
purposes of direct commercial exports, the President is authorized to desig­
nate those items [AECA~ Sec. 47(7)J which shall be considered defense articles 
and defense services, and to promulgate regulations for control of the export 
and import of such articles and services. The items so designated shall con­
stitute the United States Munitions List [AECA, Sec. 38(a)]. Items in cate­
gories which are asterisked on this list are considered Significant Military 
Equipment (SME). A copy of the U.S. munitions list is enclosed at Table 
2-III-1. 

e. secretar~ of State Approval Authority. J..tre_S.e:c.teIary-of-:State' 
Lsha:n-liEre:s p,OJ1.si61EL ot" determi nlng_wh.ethe.~the.resJiall=b-e~a-sa·le=.!.Q--,a 
c:oun:tr-y-a·nd-the-amount-tne_~e:().f,_whe.the,.---t~er:e=s.haJJ=5e--a-l ease to_a cou'l!!Y, 
(and=-whetlrer--ther:e-s:haJJ=b:e=ct.eJt'le.r:y_o.r-o.tlie-r-pe:tformance-under-such-sa-le-o.r 
Jease-o.f.:e-xp-'--Cir:t_1:o·-tne_e-r:la:that-sa~leS...,1-easesLand~exports-are~integriLtea with 
other-U--;S.~a:ctJvit.tes-ana-fhat-~the-for.ejgn-p-oti.cy-oI~tne=l.f:S_._i.s_6es-t-se-iie.o 
tb.e.r..eJiy_~1\ECA,_S.e-'--c_._2:ttiY-]:J 

f. Arms Control Consideration. Arms control consequences must be ** 
taken into consideration when evaluating any FMS sale [FAA, Sec. 511; AECA, 
Sec~ 38(a)(2); AECA, Sec. 42(a)(3)]. Decisions to d:ssue l=i·cen--.--s.es-o.r.-appr.ove 
Is-ales under the Arms Export Control Act or to furnish military assistance 
lincte"r the Foreign Assistance Act of 1961, as amended, shall be made i:n=coo.r.djl­
nafion_w~{fI·Ctl'-e_Dlr.ector--o.f--=--the-Arm-s-c.o1ittoJ-ana=D~i.s-ajjjfame n tlgency and s ha 11 
take into account the Director's opinion on the extent to which such exports~ 
sales, or assistance will contribute to an arms race, increase the possibi1~ty 
of outbreak or escalation of conflict, or prejudice the development of 
bilateral or multilateral arms control arrangements. 

2-3 Change No. 8,31 March 1987 . 
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g. Atomic Energy Aet and Major Ship Transfers. Provisions of the 
Atomic Energy Act of 1954, as amended, and title 10 Usc 7307 requiring sepa­
rate legislation for major ship transfers are unaffected by the AECA, Sec. 44. 
(See Section IV, paragraph B. of this chapter for futher discussion.) 

h. Sources of Sales Materiel. Defense articles or services may be 
sold from the stocks of the 000 or the 000 may enter into contracts for 
procurement of defense articles or defense services for sale to eligible 
foreign countries or international organizations (AECA, Sees. 21 and 22). 

i. Use of FMS Credit Funds for Procurement Outside United States. 
F-MS-c.re~d.tt fultds_may.-b~e=u.sed-fo:r-:.-p.~ocllr-emen-t-':"ol:J-ts·i:de-the-tJ-.:S:.-onty..::::if_the 
e..r.e~s iden t-d ~te_rmtr.fe-s tnat=so:ch=rH::-ocu.r-ement w,i·-T .. l::not=r-esu:lt=;n-a dYe rse-ef.fe~t~ 
,u.pon tt:le_U~S-. e.:.c~Qn.Qmy.-or-tb:e-i:n-du:s:tr-i.a.l=mQ9-~":'i-1:_~f.i:oll~e _ EAECA-Sec-. 4~kJ b 
(P-r--i·or.:: con-~-ta-t-i-eFl·s-w-i-th-i-n-the-Depa·rtment-of-l)efense-~05A:A:)-and-w.ttlt:.:t~ 
[le.partmen t s-of-S~ta·te-a nd-Tre:a.sJU'y-are-re.Qui're ch 

-
[This space left blank intentionally.] 
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I ~ 
j. Termination Due to Unnecessary Military Expenditures. Further 

sales, credits, and guaranties shall be terminated to any economically less 
developed country which diverts economic aid, or its own resources to unneces­
sary military expenditures, to a degree which materially interferes with its 
development (AECA, Sec. 35). Existing sales, credits, and guaranties need not 
be terminated. 

k. Prohibition Against Discrimination, Intimidation or Harassment. 
No sales will be made and no credits or guaranties extended to, or for any 
country whose laws, regulations, official policies or governmental practices 
prevent any person from participating in the furnishing of defense articles or 
defense services on the basis of race, religion, national origin, or sex. No 
sales will be made and no credits or guaranties extended to any country 
determined to be engaged inl a consistent pattern of acts of intimidation or 
harassment directed against individuals in the U.S. (AECA, Secs. 5 and 6). 

B. POLICIES. 

1. Genera 1. 

a. Basic Sales Pol icy. In Chapter 1, Section 1 of the AECA, the 
Congress: 

(1) Recognized the increasing cost and complexity of defense 
equipment and the continued need for international defense cooperation to 
maintain peace and security. 

(2) Established the policy that sales will facilitate the 
common defense by entering into international arrangements with friendly 
countries on projects or, cooperative exchange of data, research, development, 
production, procuremenf~' and logistics support to achieve national defense 
requirements and objectives of mutual concern; 

(3) Declared that the AECA authorizes sales that further U.S. 
security objectives to friendly countries to equip their forces with due 
regard to impact of sales on social and economic development and on arms 
races; and 

(4) Declared the sense of the Congress that all such sales be 
approved only when they are consistent with U.S. foreign policy interests. 

, I 

2. Materiel Transfer PolicX. 

a. Use of Federal Acquisition Regulation (FAR) and 000 FAR Supple­
ment. When procuring for a foreign government, ODD will apply the same 
contract clauses and contract administration as it would use in procuring for 
itself, except where deviations are authorized in the 000 FAR Supp1ement~ 1~~ 

La s.ole-s(}uJ~ce_p_r:o~c.urement-r-e€!ues-ted=by-a-fore"i-gn government appea~r-:s=to=b~eJ 
(moti va-te:-d=by-oQjective-s=ib'=:con.f-1=i:ct wjth::..th"i=-s=t-equ"i~r-:ement7 or wi th any U. S. 
legislation, the request must be forwarded to the DSAA, which may forward the 
request to the Department of State for consideration. No LOA in such cases 
will be issued without approval of the Director, DSAA. 

2-4 Change No.8, 31 March 1987 
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b. Foreign Military Construction Sales (FMCS). In addition to 
sa 1 es of defense items and defense servi ces, the Department of Defense may 
sell design and construction services to eligible foreign countries or inter­
national organizations (AECA, Sec. 29). Such sales are ~t-:-r.'ea~te.a=-a~s-a=sepa-~a~t:e 
ca-tego-t-y ---':frQm_EMS~;=5ltt-a-s~AECA=s~te_s~ 

c. Proper Use of Materiel. Consistent with its reSDurces and the 
situation prevailing in country, the designated U.S. SAO is responsible for 
supervising and reporting on the utilization by the foreign country of defense 
articles and services acquired through FMS Dr leased to the recipient by the 
000. 

d. Diversion Df Materiel. 000 policy calls for a determination to 
be made that sale of a defense item will not degrade U.S. defense efforts by 
taking needed equipment from U.S. stocks (withdrawals), or by disrupting 
deliveries of critical items from production for U.S. forces (diversions), 
unless security or foreign policy requirements are such that sale of the item 
is in the overall U.S. national interest. 

e. Insurance. ,P-('I-l'!ch·a~se:r-s=-w-iJ:l~s:e:l:f~tnsllr.e7 FMS sh i pments or Dbta in 
commercial insurance without any right of subrogation of any claim against the 
United States. In=ext~aoJ:dinary--s-ttuatj~on:s::;:,and upon specific request by the 
purchaser and receipt of written authorization from the purchaser for the 
designated departmental procurement activity to act as the agent of the 
purchaser to' Dbtain pricing quotes and, if necessary, prDcure the insurance 
required, insurance may be obtained by the military department concerned and 
billed as a separate line item on DD Form 1513. For FMS cases already imple­
mented, authorized insurance coverage can be added by amendment. Whenever a 
mi 1 itary department does provide these services to a purchasing country or 
organization, it shDuld obtain insurance from a U.S. insurance· firm if possi­
ble, and in any event it should pDint out that this is an exceptional arrange­
ment, and should encourage and assist the purchaser to make its own arrange­
ments for insurance for subsequent cases. 

f. Delivery Commitments. The availability data set forth in FMS 
cases which have been properly accepted and funded by the purchasing country 
or internatiDnal organization cDnstitute commitments by the U.S. Fulfillment 
of these commitments is an impDrtant measure of the good faith of the U.S. in 
dealing with its friends and allies. Accordingly, all mm-tomponents_s.na.l'l 
a~s:su~e-that-F-MS . deJ'::'i.N.:eJ'Y:-c_ommj~tlfien.ts-,::ar.e f uJj,Y. ·co·ord tnat-:-e.d-;-an d- tha t-th~ 
l!@teria-l-confo.tmstatne-standards-on -the-I:OA-, -and~can--be-de-livered-j:n-tne 
a_gre.e.CCtlme-p_eJ:foQ) Cases where proposed sales i nvo 1 ve the delivery of major \.~) 
equipment which is in relatively short supply, or in less than procurement ~T"'~ 
lead time, or which the military departments determine to be in conflict with}~ . 
U.S. requirements, shall be referred promptly to the DSAA. In this matter, ( 
early awareness Df foreign requirements which generate production/delivery 
conflicts will enable the 000 to establish the most favorably attainable 
delivery schedule. 

g. Materiel Standards. It is 000 policy that defense articles 
offered and sold to foreign governments and international organizations should 
reflect favorably upon the 'United States. Therefore, defense articles offered 
and ~old under FMS will normally be new or unused, or as a result of rehabili­
tation, possess original appearance insofar as possible, and, as a minimum, 

2-5 Change No.7, 15 September 1986 



DoD-SI0S.38-M 

have serviceability standards prescribed for issue ,to U'.S'. forces. If the 
(cu-s:1;ome,r- Goun-tr-y-aes-i-r-e-s-exc:lus~t\le~l:y-=-new-=end--+tems-of-equiR!!)ent~-th-is-regJ;Lb:e;;:. 
lllent-w-i-1-1-~state~-in-th e=tOA::-_I:f th:e-c u ~tomer: -des:"; re s-ta=pur:ch_Clse~a s::::iS.-b 
,w,here-is, lI-this-wttLalso-be-s:tat:ed-to~tne=[o.A7 ' _ ' _ 

~ h. Procurement in Foreign Countries. Unless dictated by overrid-'0' ing logistics considerations approved by the Secretary of Defense, the DoD 

7
~i 11 not enter into sa 1 es arrangements whi ch enta i 1 commi tments for DoD 

. procurement in foreign countries. 
') 

-/ 

ill' 
3. Financial Management. 

a. Recovery of Cost. The FMS program must be managed at no cost 
to the U.S. Government (with certain exceptions specifically covered by law), 
while insuring prompt and complete service to the customer. This requires a 
thorough understanding of procedures for pricing items or services furnished, 
administering FMS cases, and reporting of deliveries of materiel or services. 
The LOA agreement makes it mandatory for the purchaser to pay for the full 
value of the transaction, regardless of terms of sale speCified for the 
individual case. ' 

~,~~ b. Payment in U.S. Dollars. Sales may be made under FMS only if 
_~,~~he eligible purchaser agrees to g~y in U.S. dollar? (AECA, Secs. 21 and 22). 

,,-it'·17rr'~~¥ment-=:iy-==-!Jnd=J:b~~r-~e-p..)-~.~'€flori~ea=15y See-t-i'on 2"Hn-)-AECA=unde_cthe=Um-i-ted::1 
~~~~. c>,.cum "tanc es-s peCJ.f:1ea-there, n> 

J7.n~Y c. Credits. '~'" 
~/r ,,-yP.I (1) Use of Credit for Essential Iteins. Credit and credit 
~ guaranties under the AECA will be used only to assist countries in acquiring 

essential -items which cannot reasonably be financed by other means and normal­
ly will be used only to finance investment requirements. 

(2) Use of Concessionary Credit Terms. Concessionary credit 
terms (i .e.', interest rates less than cost of money to the U.S. Government) 
will be granted only when determined by the President (Sec. 23, AECA). 

(3) Repayment of Credit. FMS credits must be repaid in U.S. 
dollars within 12 years after the loan agreement has been signed on behalf of 
the U.S. Government (Sec. 23, AECA) , unless otherwise provided for by U.S. 
law. 

(4) Use of Credit Payments. Cash received from FMS and from 
repayments of FMS credits shall not be used for financing new credits or 
guaranties. (Sec. 37, AECA). 

d. Financing of Sales. 

(1) U.S. Guaranties. Financing by any individual, corpora­
tion, partnership, or other Jud,cia1 entity doing business in the U.S. (ex­
cluding U.S. government agencies other than the Federal FinanCing Bank) may be 
guaranteed by the U.S. Government if such financing is in connection with FMS 
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or FMCS or direct commerc i a 1 sa 1 es of defense items • Fees sha 11 be cha rged 
for such guaranties. (Sec. 24, AECA) 

(2) Export-Import Bank. Export-Import Bank financing of sales 
of defense items to economlcally less developed countries is prohibited. 
(Sec. 32, AECA). 

2-7 Change No.7, 15 September 1986 
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,TABLE 2-III-1 
PART 121 -- THE'UNITED STATES MUNITIONS LIST 

[Extracted from the International Traffic in Arms Regulations (ITAR), printed 
in the Federal Re~ister, Vol. 49; No. 236, December 6, 1984, Rules and Regula-
tions, pages 4768 through 47712.J * 

PART 121--THE UNITED STATES 
MUNITIONS UST 

Enumeration of Artides 

Sec. , 
121.1 General. The United States Munitions' 

List. 
121.2 I,nterpretations of the United States 

Munitions List. 
121.3 Aircraft and related articles. 
121.4 Amphibious vehicles. 
121.5 Apparatus lInd,devices under 

Category lV{c). ' 
121.6 Cartridge and shell casings. 
121.7 Chemical agents. 
121.8 End·items. components. accessories. 

attachments. parts. firmware. software 
and systems. 

121.9 Firellrms. 
121.10 Forgings. castings and mllchined 

bodies. 
121.11 Military demolition blocks and 

blasting caps. ' 
121.12 Military explosives. 
121.13 Militllry fuel thickenel'll. 
121.14 Propellants. 
121.15 Vessels of war and special naval 

equipment. 
Authority: Section 38. ArrnsExport Control 

Act. 90 Stat. 744 (22 U.S.C. 2778); E.O. 11958, I 
42 FR 4311; 22 U.S.C. 2658. 

Enumeration of Articles 

§ 121.1 General. The United Statea 
Munitions Usl 

(a) The following articles. services 
and related technical data are 
designated as defense articles and 
defense services pursuant to, sections 38 
and 47(7) of the Arms Export Control 
Act (22 U.S.C.-2778 and 2794(7)j. 

Changes in designations will be 
published in the Federal Register. 
Information and clarifications on 
whether specific items are defense 
articles and services under this 
subchapter may appear periodically in 
the Munitions Control Newsletter 
published by the Office of Munitions 
Control. 

(b) Significant Military Equipment. 
An asterisk precedes certain defense 
articles in the following list. The asterisk 
means that the article is deemed to be 
"significant military equipment'~ to the 
extent specified in § 120.19. The asterisk 
is placed as a convenience to help 
identify such articles. 

CattllOry l-FinnmD. 

*(al Nonautomatic, semi-automatic and 
fully automatic firearms to caliber .50 
inclusive, and all components and parts for 
such firearms. (See II 121.1 and 123.16-
123.19.) 

(b). ~jfl~8Copea D18Dufactured 10 mililary 
specIfIcatIOns, and specifically desiped or 
moaified components therefor; firearin 
silencers and luppressors. includina flash 
suppressors. 

* (c) Insurgency-counterinllUr8ency type 
firearms or other weapons having a special 
military application (e.g. close assault 
weapons systems) regardless of caliber and 
all components and parts therefor. 

CatetOl)' II-Artillery Projec:IonI 
*(a) Guns over caliber .50, howitzers, 

mortars, and'recoilless rifles. 
*(b) Military flamethrowers and projectors. 
Ic) Components. parts, accessories and 

attachments for the articles in paragraphs (a) 
and (b) of this category. including but not 
limited to mounts and carriages for these 
articles. 

[NOTE: lI'SliA:i:::f.icanl-m:i::.,\=i:::ta:r-Y-=-equ-::ipment ll means arti cl es for whi ch spec; a 1 
export control~ _are warranted because of theirca:paG=i=ty--ftrt suos_tantjaJ_nTtLO· 
t-arf ut:fl-n:f O:r--capIcjIYJ. J 

TABLE 2-111-1. The United States Munitions List. 
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Category III-AIIHmIIIitiOD 

*(a) Ammunition for the anns in Categories 
I and II DC this section. (See i .. m.6.) 

(b) Components, parts, accessories, and 
attachments for articles in paragraph (II) of 
this category. including but not limited to 
cartridge cases, power bags, bullets, jackets. 
cores, shells (excluding shotgun shells), 
projectiles, boosters, fuzes and components 
therefor, primers, and other detonating 
devices for such ammunition. (See § 121.8.) 

(c) Ammunition belting and linking 
machines. 

*(d) Ammunition manufacturing machines 
and ammunition loading machines {except 
handloading ones). 

Category IV-Launch Vehicles. Guided 
Missiles, Ballistic Missiles. Rockets. 
Torpedoes. Bombs and Minetl 

*(a) Rockets (including but not limited to 
meteorological and other sounding rockets). 
bombs, grenades, torpedoes, depth charges. 
land and naval mines, as well as launcher6 
for such defense articles, and demolition 
blocks and blasting caps. (See § 121.11.) 

• *(b) Launch vehicles and miasile and anti· 
miasile systems including bul not limited to 
guided, tactical and strategic missiles, 
launchers, and systems. 

(c) Apparatus, devices, and materials for 
the handling, control. activation, monitoring 
detection. protection, discharge, or 
detonation of the articles in paragraphs (a) 
and lb) of this category. (See § 121.5.) 

*(d) Missile and space vehicle 
powerplants. 

Ole) Military explosive excavating devices 
*(f) Ablative marerials fabricated or semi· 

Cabricated from advanced composites (e.g.. 
silica, graphite, carbon, carbon/carbon. and 
boron filaments) for the articles in this 
category that are derived directly from or 
specifically developed or modified for 
defense articles. 

*(g) Non/nuclear warheads for rockets and 
guided missiles. 

(h) All specifically designed or modified 
components, parts, accessories. attachments. 
and associated equipment Cor the articles in 
this category. 

Catepry V-Explgsivea, PropeI!aat .. aed 
Incendiary Apo&s 

*(al Military exploeivea. (See I 121.12.) 
-(b) Military fuel thickeners. (See 1121.13.) 
(c) PropeHants for the articles ;n Gategories 

III and IV of this section. (See i 121..14.) 
(d) Military pyrotechnics, except 

pyrotechnic materials having dual military 
and commercial use. 
- (e) All compounds specificaUy fonnulated 

for the articles in this category. 
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Category VI-Vessels of War and Special 
Naval Equipment 

'(a) Warships, amphibious warfllre vessels, 
landing craft, mine warfare vessels, patrol 
vessels, auxiliary vessels and service craft, 
experimental types of naval ships and any 
vessels specifically designed or modified for 
military purposes. (See §121.15.) 

*(b) Turrets and gun mounts, arresting gear, 
special weapons systems, protective systems, 
submarine storage batteries, catapults and 
other components. parts, attachmeRts, and 
accessories speCifically designed or modified 
for combatant vessels. 

(c) Mine sweeping equipment, components, 
parts, attachments and accessories 
specifically designed or modified therefor. 

(d) Harbor entrance detection devices, 
(magnetic, pressure, and acoustic ones) and 
controls and components therefor. 

'(e) Naval nuclear propulsion plants, their 
land prototypes, and special facilities for 
their construction support, and maintenance. 
This includes any machinery, device, 
component, or equipment specifically 
developed, designed or modified for use in 
such plants or facilities. (See § 123.21.) 

Category VII-Tanks and Military Vehicles 

'(a) Military type armed or armored 
vehicles, military railway trains, and vehicles 
specifically designed or modified to 
accommodate mountings for arms or other 
specialized military equipment or fitted with 
such items. 

'(bl Military tanks, combat engineer 
vehicles. bridge launching vehicles, half· 
tracks and gun carriers. 

'(c) Self·propelled guns and howitzers. 
(d) Military trucks, trailers, hoists. and 

skids specifically designed, modified. or 
equipped to mount or carry weapons of 
Categories. I. II and IV or for carrying and 
handling the articles in paragraphs (a) oC 
Categories III and IV. 

Ole) Military recovery vehicles. 
*(f) Amphibi'ous vehicles. (See § 121.4.) 
*(g) Engines specifically designed or 

modified for the vehicles in paragraphs (a), 
(b). lc). and (f) of this category. 

(h) All specifically designed or modified 
components and parts. accessories, 
attachments, and associated equipment for 
the articles in this category, including but not 
limited to military bridging and deep wllter 
fording kits. 
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Category VIII-Aircraft. Spacecraft. and 
Associated Equipment 

'(a) Aircraft. including but not limited to 
helicopters. non-expansive balloons. drones. 
and lighter-than-air aircraft. which are 
specifically designed. modified. or equipped 
for military purposes. This includes but is not 
limited to the following military purposes: 
gunnery. bombing. rocket or missile 
launching. electronic and other surveillance. 
reconnaissance. refueling. aerial mapping. 
military liaison. cargo carrying otdropping. 
personnel dropping. airborne warning and 
control. and military training. (See 1121.3.) 

(b)*(l) Spacecraft. including manned and 
unmanned. 'active and passive ... tellites 
(except those listed in Category VIII(b){Z). 

(2) Non-military communication satellites 
(excluding ground stations and associated 
equipment not enumerated elsewhere in 
§ 121.1). 

*(c) Military aircraft engines.. except 
reciprocating eoSines. and spacecraft engines 
specifically designed or modified for the 
aircraft and spacecraft in paragraphs (a) and 
(b) of this category. 

Old) Cartridge-actuated devices utilized in 
emergency escape of personnel and airborne 
equipment (including but not limited to 
airborne refueling equipment)lpecifically 
designed or modified for use with the aircraft. 
spacecraft. and engines of the types in 
paragraphs (a). (b). and (c) of this category. 

(e) Launching and recovery equipment for 
the articles in paragraphs (a) and (b) of this 
category. if the equipment is sp~ifically 
designed or modified for military use or for 
use with spacecraft. Fixed land-based 
arresting gear is not included in this category. 

(f) Power supplies and energy sources 
specifically designed or modified for 
spacecraft. 

(g) Components. parts. accessories. 
·attachments. and associated equipment 
(inchiding ground support equipment) 
specifically designed or modified for the 
articles in paragraphs (a) through (f) of this 
category. excluding aircraft tires and 
propellors used with reciprocating engines. 

(h) Developmental aircraft components 
which have a significant military application. 
excluding aircraft components' conc.erning 
which Federal Aviation Agency certification 
has been granted. 

*(i) Ground effect machines (GEMS) 
specifically designed or modified for military 
use. including but not Iimite'd to surface effect 
machines and other air cushion vehicles. and 
all components. parts. and accessories. 
attachments. and associated equipment 
specifically designed or modified for use with 
such machines. 

DoD-5105.38-M 

*!i)lnertial navigation systems and 
components designed specifically for luch 
systems. Systems or components which are 
standard equipment in civil aircraft. including 
spare partl and spare units to be used 
exclUSively for the maintenance of inertilil 

, navigation equipment incorporated in civil 
aircraft. and which are certified by the 
Federal Aviation Administration all being an 
integral part of such aircraft are subject to 
export regulation by the Office of Munitions 
Control only if the export is intended for a 
controlled country described in section 620(f) 
of the Foreign Assistance Act of 1961. as 
amended (22 U.S.C. 2370(f)) (except 
Yugoslavia). The Export Administration Act 
of 1979. as amended (SO U.S.C. App. section 
2416(c)) deals with the export of such items to 
non-controlled countries. All exportl of 
technical data (regardless of destination) 
relating to the design. development. 
production or manufacture of inertial 
navigation equipment (regardless of 
accuracies) or its related plITta. components. 
or subsystems are subject to the reqllirementa 
of the regulations contained in this 
subchapter. The export of technical data 
relating to the repair of parts. components. or 
subsystems of inertial navigation systems 
(including accelerometers and gyroscopes) 
which are not certified by the FAA as being 
an integral part of civil aircraft are subject to 
the requirements of this subchapter. The 
provisions of XI(e) and XII(c) are not 
applicable to such exports of technical data. 

Category IX-Military Training Equipment 

(a) Military training equipment including 
but not limited to attaclc trainers. radar target 
trainers. radar target generators. gunnery 
training devices. antisubmarine warfare 
trainers. target equipment. armament training 
units. operational flight trainers. air combat 
training systems. radar trainers. navigation 
trainers. and simulation devices related to 
defense articles. 

(b) Compo·nents. parts. accessories. 
attachments. and a~iated equipment 
speCifically designed or modified for the 
articles in paragraph (a) of thia category. 

Category X-Protective Penonnel EquipmeDt 

(a) Body armor specifically deaigned. 
modified or equipped for military use; 
articles. including but not limited to clothing. 
deSigned. modified or equipped to protect 
against or reduce detection by radar. infrared 
(IR) or other sensors; military helmell 
equipped with communications hardware. 
optical sights. slewing device. or lIIechaniams 
to protect against thermal flash or lasen. 
excluding standard military helmets. 

(b) Partial pressure suits and liquid oxysen 
converters used in aircraft in Category 
VIII(a). 
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(c) Protective apparel and ~~uipment . 
specifically des.igned or modified for use ~Ith 
the articles in paragraphs (a) through (d) m 
Category XIV. . 

(d) Components. parts. accessories. 
attachments .. and associated equipment . 
specifically designed or modified for use with 
the articles in paragraphs (a). (b). and (c) of 
this category. 

Category XI-Military and Space Electronics 
(a) Electronic equipment not included i~ 

Category XU of the Munitions List ~hlch IS 
assigned a military designatIOn or IS . 

specifically designe~. modlfted or conflgur.ed 
for military applicahon. This mcludes but IS 

not limited to the following: 
'(1) Underwater sound equipment. . 

including but not limited to towed arrays. 
electronic beam forming sonar. target . 
classification equipment. and spectrographic 
displays: search. a·cquisition. tracking. 
moving target indication and Imagmg radar 
systems: active and passive countermeasures 
and counter-countermeasures equipment: 
electronic fuses: identification systems: 
command. control and communications 
systems; and. regardless of designation. any 
experimental or developmental electront~ 
equipment specifically designed or modified 
for military application. or for use with a 
military system and 

(2) Sonic depth finders: underwater . 
telephones: electro-mechanical beam formm!! 
sonars and elementary sonobuoys: radiOS. 
(including transceivers): weather. navlgahon. 
and air traffic control radar systems: 
navigation. guidance. object-locati~8 
equipment; displays; and telemetenng 
equipment. 

(3) Armored coaxial cable capable ?f~. 
optical. or higb voltage power transmissIon. 

(b) Space electronics·: 
*(1) Electronic equipment specifically 

designed or modified for spacecraft and 
spaceflight. and 

(2) Electronic equipment specifically 
designed or modified fOf use ~th non­
military communications satellites. 

'(c) Electronic systems or equipment 
specifically designed. modified. configured, 
used or intended for use in search. 
reconnaissance. collection. monitoring, 
direction-finding. display. analysis and 
production of information fro~ the. 
electromagnetic spectrum for mteiligence .or 
security purposes and electronic systems or 
equipment designed or modified to counteract 
such surveillance and monitoring. 

(d) Very High Speed Integrated Circuit 
(VHSIC) semiconductor dey~ces that ~re . 
specifically designed for military applicatIons 
and which have a high-speed signal and 
image processing capability with an 
operational parameter (gate-time-clock­
frequency) or greater than 10 II 8ate~ X hertz 
for an individual semiconductor deVice. 
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(e) Components. parts. accessories. 
attachments. and associated equipment 
spp.cifically designed or modified for use or 
currently used with the equipment in 
paragraphs (a) through (c) of this category. 
except for such items as are in normal 
commercial use. 

Category XII-F'lI'8 Control. Range F'mder. 
Optical and Guidance and Control Equipment 

"(a) Fire control systems; gup and missile 
tracking and guidance systems: military 
infrared. image intensifier and other night 
sighting and night viewing equipment; 
military masers Bnd military lasers; gun 
laying equipments; rBnge. position and height 
finders Bnd spotting instruments; aiming 
devices (electronic. gyroscopic, optic. and 
BcouStiC); bomb sights. bombing computers. 
military television sighting Bnd viewing units. 
inertial platforms. and periscopes for the 
articles of this section. 

"(b) Inertial Bnd other weapons or lIPace 
vehicle guidance Bnd control systems; 
spacecraft guidance. control and stabilization 
systems; astro compasses; Bnd star trackers. 

(c) Components. parts. accessories. 
attachments. Bnd Bssociated equipment 
specifically designed or modified for the 
articles in paragraphs (a) and (b] of this 
category. except for such items as are in 
normal commercial use. 

Category XIII-Auxiliary Military Equipment 
(a) Aerial cameras. space cameras. special 

purpose military cameras. and specialized 
processing equipment therefor; military 
photointerpretation. steroscopic plotting. and 
photogrammetry equipment. and components 
specifically designed or modified therefore. 

(bl Speech scramblers. privacy devices. • 
cryptographic devices and software 
(encoding and decoding). and components 
specifically designed or modified therefore. 
ancillary equipment. and protective 
appraratus specifically designed or modified 
for such devices. components. and 
equipment. 

(c) Self-contained diving and underwater 
breathing apparatus specifically designed or 
modified for a military purpose and 
components specifically designed or modified 
therefore. 

(d) Armor plate and structural materials 
(including but not limited to plate. rolled and 
extruded shapes. bars and fOllings. castings. 
welding consumables. carbon/carbon and 
metal matrix composites) specifically 
designed or modified for defense articles. 

(e) Concealment and deception equipment, 
including but not limited to special paints. 
decoys. and simulators and components. 
parts and accessories speCifically designed or 
modified therefor. 

10 Energy conversion devices for producing 
electrical energy from nuclear. thermaL or 
solar energy. or from chemical reaction which 
are specifically designed or modified for 
military application. 
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(g) Chemiluminescent compounds and solid 
state devices specifically designed or 
modified for military application. 

(h) Devices embodying particle beam and 
electromagnetic pulse technology. 

(i) Metal embrittling agents. 

Category XIV-Toxicological Agents and 
Equipment and Radiological Equipment 

"(a) Chemical agents.lncludi~ but not 
limited to lung irritants. vesicants. 
lachrymators. tear gases (except tear gas 
formulations containing 1% or less CN or CS). 
sternutators and irritant smoke. and nerve 
gases and incapacitating agents. (See 
1121.7.) 

"(b) Biological agents. 
"(c) Equipment for dissemination. 

detection. and Identification of. and defense 
against, the articles In paragraphs (a) and (b) 
of this category. 

"(d) Nuclear radiation detection and 
measuring devices. manufactured to military 
specification. 

(e) Components. parts. accessories. 
attachments. and associated equipment 
specifically designed or modified for the 
articles In paragraphs (c) and (d) of this 
category. 

Category XV-{Reserved] 

Category XVI-Nuclear Weapons Design and 
Test Equipment 

·(a) Any article. materia\' equipment, or 
device which is specifically designed or 
modified for use In the design. development, 
or fabrication of nuclear weapons or nuclear 
explosive devices. (See 1123.21 and . 
Department of Commerce Export Regulations. 
15 CPR Part 378). 

"(b) Any article. material. equipment. or 
device which Is specifically designed or 
modified for use in the devising. carrying out, 
or evaluating of nuclear weapons tests or allY 
other nuclear explosions. except such items 
as are In normal commercial use for other 
purposes. 

Category XVU-:-Classilied Articles Not 
OtherwilMl Enumerated 

• All articles and technical data (as defined 
In 1120.21) relating thereto which are 
classified In the interests of national security 
and which are not otherwise enumerated in 
the U.s. Munitions Ust. 

Category XVlII-Teclmir.al Data ' 

Technical data (as defined in 1120.21) 
relating to the defense articles listed in the 
other categories 01 the United States 
Munitions Ust. (See 1125.4 for exemptions; 
see also 1123.21.) 
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Category XIX-Delense Services 

Defense services (as defined in 1120.8) 
related to the defense articles listed in the 
other categories of the United States 
Munitions Ust. 

Category XX-Submersible Vessels. 
Oceanographic and Associated Equipment 

"(a) Submersible vessels. mann~d and 
unmanned. designed or modified for military 
purposes or having Independent capability to 
maneuver vertically or horizontally at depths 
below 1.000 feet or powered by nuclear 
propulsion plants. 

"(b) Submersible vessels. manned or 
unmanned, designed or modified in whole or 
In part from technology developed by or for 
the U.S. Armed Forces. 

(c) Any of the articles In Categories VI. IX. 
XI. XIU. and elsewhere In this subchapter 
specifically designed or modified for use with 
submersible vessels. and oceanographic or 
associated equipment assigned a military 
designation. 

(d) Equipment. components. parts. 
accessories. and attachments specifically 
designed or modified for any of the articles In 
paragraphs (a) and (b) of this category. 

Category XXl-MiscaIlaneous Articles 

Any article not specifically enumerafed In 
the uther categories of the U.S. Munitions Ust 
which has substantial military applicability 
and which has been specifically designed or 
modified for military purposes. The decision 
on whether any article may be included In 
this category shall be made by the Director 01 
the Office of Munitions Control. 

I 121.2 interpretations of the UnHed 
Stat .. MunltloM Ust. 

The following interpretations (listed 
alphabetically) explain and amplify the 
terms used in 1121.1. These 
interpretations have the same force as if 
they were a part of the United States 
Munitions List category to which they 
refer . 

1121.3 Alrcr.ft and ..... ted 8J1JcIea. 

In Category VIII. "aircraft" means 
aircraft designed. modified. or equipped 
for a military purpose. including aircraft 
described as "demilitarized." All aircraft 
bearing an original military designation 
are included in Category VIII. However. 
the follOwing aircraft are not included so 
long as they have not been specifically 
equipped, re-equipped. or modified tor 
military operations: 

(a) Cargo aircraft bearing "C" 
designations and numbered C-45 
through C-118 inclusive. C-121 through 
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C-125 inclnsive. and C-131. using 
recipros;ating engines only. 

(b) Trainer aircraft bearing "T" 
designations and using reciprocating 
engines or turboprop~ngines with less 
than 600 horsepower (Soh.p.). 

(c) Utmty aircraft bearing~'U" 
designations and usirig reciprocating 
engines only. 

(d) All liaison aircraft bearing an "L" 
designation. 

(e) All observation aircraft bearing 
"0" designations and using J 

reciprocating engines. 

§ 121.4 Amphibious vehicles. 
An "amphibious vehicle" in Category 

VII(f) is an automotive vehicle or 
chassis which embodies all-wheel drive. 
is equipped to meet special military 
requirements. and which ha~ sealed 
electrical systems or adaptation features 
for deep water fording. 

§ 121.5 Appa'IRus and devices CInder 
Category IV(i:). 

Category IV includes but is not limited 
to the following: Fuzes and components 
for the items listed in that category. 
bomb racks and shackles. bomb shackle 
release units. bomb ejectors. torpedo 
tubes. torpedo and guided missile 
boosters. guidance system equipment 
and parts. launching racks and 
projectors. pistols (exploders). igniters. 
fuze arming devices. intervalometers. 
guided milfsile launchers and specialized 
handling equipment. and hardened 
missile-launching facilities. 

§ 121.6 Cartridges and shen casings. 
Cartridge and shell casings are 

included in Category III unless. prior to 
export, they have been rendered useless 
beyond the possibility of restoration for 
use as a cartridge or shell casing by 
means of heating. flame treatment. 
mangling, crushing. cutting. or popping. 

§ 121.7 Chemlc.t agent .. 
A chemical agent in Category XIV(a} 

is a substance having military 
application which by its oroiaary and 
direct chemical action produces a 
powerful physiological effect. The term 
"chemical agent" includes. but is not 
-limited to. the following chemical 
compounds: . 
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(a) Lung irritants: 
(1) Diphenylcyanoarsine (DC). 
(2) Fluorine (but not fluorene). 
(3) Trichloronitl'o methane 

(chloropicrin PS). 
(b) Vesicants: 
(1) B-ChloroviDyldichloroa1'$ine 

(Lewisite. L). 
(2) Bis( didtloroethyl)sulpbide 

(Mustard Cas. HD or H). 
(3) EthyldicbloroaMiine (ED'. 
(4) Methyldichloroarsme (MO). 
(c) Lachrymators and tear gases: 
(1) A-Bromobenzyl cyanide (BBC). 
(2) Chloroacetophe!lone (CN). 
(3) Dibromoc:iirnethyl ether. 
(4) Dichlorodimethyl ether (ClCi). 
(5) Ethyldibromoarsine. 
{5} Phenylcarbylamine chloride. 
(7) Tear gas solutions (CNB and CNS). 
(8) Tear gas 

orthochlorobenzalmalononitrile (CS). 
(d) Sternutators and irritant smokes: 
(1) Diphenylamine chloroarsille 

(Adamsite. OM). 
(2) Diphenylchloroarsine (BA). 
(3) Liquid pepper. 
(e) Nerve agents. gases and aerosols. 

These are. toxic compounds which affect 
the nervous system. such as: 

(1) . 

Dimethylaminoethoxycyanophosphine 
oxide (GA). 

(2) Methylisopropoxyfluorophosphine 
oxide (GB). 

(3) 
Methylpinacolyloxyfluoriphosphine 
oxide (GO). 

(f) Antiplantchemicals. such as: Butyl 
2-chloro-4-fluorophenoxyacetate (LNF). 

§ 121.8 End-Items, componenta, 
accessories,' attachments, parts, flrmwar., 
softw .... and .,sterna. 

(a) An "end-item" is an assembled 
article ready for its intended use. Only 
ammunition. fuel or another energy 
source is required to place it in an 
operating state. 

(b) A "component" is an item which is. 
useful only when used in conjunction 
wCth an end-item. A major component 
includes any assembled element wQich 
forms a portion of an end-item without 
which the end-item is inoperable. 
(Example: airframes. tail sections. 
transmissions. tank treads. hulls. etc.) A 
minor component includes any 
assembled element of a major 
component. 
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(c) "Accessories" and "attachments" 
are associated equipment for any 
component. end-item or system. and 
which are not necessary for their 
operation. but which enhance their 
usefulness or effectiveness. (Examples: 
riflescopes. special paints. etc.) 

(d) A "part" is any single 
unassembled element of a major or a 
minor component. accessory. or 
attachment which is not normally 
subject to disassembly without the 
destruction or the impairment of design 
use. (Examples: rivets •. wire. bolts. etc.) 

(e) Firmware and any related unique 
support tools (such as computers. 
linkers.. editors. test case generators. 
diagnostic checkers. library of functions 
and system teat diagn<ntics) specifically 
designed for equipment or systems 
covered under any cateSOIl' of tbe 
United States Munitions List are 
considered as part of the end-item or 
component. "Firmware" includes but is 
not limited to circuits into which 
software has been programmed. 

(f) "Software" includes but is not 
limited to the system functional design. 
logic flow. algorithms. application 
programs. operating systems· and 
support software for design. 
implementation. test. operation. 
diagnosis and repair. A person W'lO 

intends to export software only should. 
unless it is specifically enumerated in 
§ 121.1. apply for a technical data 
license pursuant to Part 125 of this 
subchapter. 

(g) A "system" is a combination of 
end-items. components. parts. 
accessories. attachmentS. firmware or 
software. specifically designed. 
modified or adapted to operate together 
to perform a specialized military 
function .. 

§ 121.9 FlrearmL 

(a) Category I includes revolvers. 
pistols. rifles. carbines. fully automatic 
rifles. submachine guns. machine pistols 
and machine guns to caliber .so. 
inclusive. It includes combat shotguns: It 
excludes other shotguns with barrels 18" 
or longer. BB. pellet. and muzzle loading 
(black powder) firearms. 
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(b) A "firearm" is a weapon not over 
.50 caliber whicq is designed to expel a 
projectile by the action of an explosive 
or which may be readily converted to do 
so. 

(c) A "rifle" is a shoulder firearm 
which can discharge a bullet through a 
rifled barrel 16 inches or longer. 

(d) A "carbine" is a lightweight 
shoulder firearm with a barrel under 16 
inches in length. 

(e) A "pistol" is a hand-operated 
firearm having a chamber integral with 
or permanently aligned with the bore. 
o (f) A "revolver" is a hand-operated 
firearm with a revolving cylinder 
containing chambers for individual 
cartridges. 

(g) A "submachine gun". "machine 
pistol" or "machine gun" isa firearm 
originally designed to fire. or capable of 
being fired. fully automatically by a 
single pun of the trigger. 

§ 121.10 forgings. castings and machined 
bodies. 

Articles on the United States 
Munition. List include articles in a 
partially completed state (such as 
forgings. castings. extrusions and 
machined bodies) which have reached a 
sta8'! in manufacture where they are 
clearly identifiable as defense articles. If 
the end-item is an article on the United 
States Munitions List (including 
components. accessories. attachnwuts 
and parts as defined in § 12UI). then thp 
particular forging. casting. extrusion. 
machined body. etc .. is considp'J'p.d a 
defense article subject to the controls of 
this subchapter. except for such items as 
are in normal commercial use. 

§ 121.11 Military demolition blocks and 
blasting caps. 

Military demolition blocks ilud 
blasting caps referred to in Category 
IV(a) do not include the following 
articles: 

(a) Electric squibs. 
(b) No.6 and No.8 blasting CHpS. 

including electric ones. 
(c) Delay electric blasting caps 

(including No.6 and No.8 millisecond 
ones). 

(d) Seismograph electric blasting caps 
(including SSS. Static-Master. Vibrocap 
SR. and SEISMO SR). 

(e) Oil well perforating devices. 
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§121.12 Military explosives. 
Military explosives in Category V 

include. but are not limited to. the 
following: 

(a) Ammonium picrate. 
(b) Black powder made with 

potassium nitrate or sodium nitrate. 
(c) Cyclotetramethylenetetranitramine 

(HMX). 
(d) Cyclotrimethylenetrinitramine 

(RDX. Cyclonite. Hexogen or 1'4). 
(e) Dinitronaphthalene. 
(f) Ethylenedinitramine. 
(g) Hexanitrodiphenylamine. 
(h) Nitroglycerin. 
(i) Nitrostarch. 
(j) Pentaerythritol tetranitrate 

(penthrite. pentrite or PETN). 
(k) Tetranitronaphthalene. 
(I) Trinitroanisol. 
(m) Trinitronaphthalene. 
(n) Trinitrophenol (picric acid). 
(0) Trinitrophenylmethylnitrnmine 

(Tetryl). 
(p) Trinitrotoluene (TNT). 
(q) Trinitroxylene. 
(r) Ammonium perchlorate 

nitrocellulose (military grade). 
(s) Aluminum powder (spherical) with 

an average particle size of 100 
micrometer diameter or less and a purity 
of97% or greater. 

(t) Any combinations of the above. 

§ 121.13. Military fuel thickeners. 
Military fuel thickeners in Category V 

include compounds (e.g .• octal) or 
mixtures of such compounds (e.g .• 
napalm) specifically formulated for the 
purpose of producing materials which. 
when added to petroleum products. 
provide a gel· type incendiary material 
for use in bombs. projectiles. flame 
throwers. or other defense articles. 

§ 121.14 Propellants. 

Propellants in' Category V include. but 
are not limited to, the following: 

(a) Propellant powders. including 
smokeless shotgun powder. 

(b) Hydrazine (including Monomethyl 
hydrazine and symmetrical dimethyl 
hydrazine, but excluding hydrazine 
hydrate). 

(c) Unsymmetrical dimethyl 
hydrazine. 
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(d) Hydrogen peroxide of OV{!J' 85 
percent concentration. 

Ie) Nitroguanidine or picrite. 
(f) Nitrocellulose with nitrogen 

content of over 12.20 percent. 
(g) Nitrogen tetroxide (nitrogml 

dioxiqe, dinitrogen tetroxide). 
(h) Other solid propellant 

compositions. including but not limited 
to, the following: 

(1) Single base (nitrocellulose). 
(2) Double base (nitrocellulose. 

nitroglycerin). 
(3) Triple base (nitrocellulose. 

nitroglycerin. nitroguanidine). 
(4) Composite of nitroglycerin, 

ammonium perchlorate. potassium 
perchlorate, nitronium perchlorate. 
guanidine (guanidinium) perchlorate, 
nitrogen tetroxide, ammonium nitrite or 
nitrocellulose with plastics. metal fuels. 
or rubbers added; and compounds 
composed only of fluorine and halogens. 
oxygen, or nitrogen. 

(5) Special purpose high energy solid 
military fuels with a chemical base. 

(i) Other liquid propellant 
compositions. including but not limited 
to. the following: 

(1) Monopropellants (hydrazine. 
hydrazine nitrate, and water). 

(2) Bipropellants (hydrazine. fuming 
nitric acid HNO 3)' 

(3) Special purpose chemical base 
high energy liquid military fuels and 
oxidizers. 

§ 121.15 Vessels of war and special naval 
equipment. 

Vessels of war in Category VI include. 
but are not limited. to, the following: 

(a) Combatant vessels: 
(1) Warships (including nuclear-

powered versions): 
(i) Aircraft carriers (CV, CVN) 
(ii) Battleships (BB) 
(iii) Cruisers (CA, CG, CGN) 
(iv) Destroyers (DO. DOG) 
(v) Frigates (FF. FFG) 
(iv) Submarines (SS, SSN, SSBN, SSG, 

SSAG) 
(2) Other Combatant Classifications: 
(i) Patrol Combatants (PG. PHM) 
(ii) Amphibious Helicopter/Landing 

Craft Carriers (LHA, LPD. LPH) 
(iii) Amphibious Landing Craft 

Carriers (LKA, LPA. LSD. LST) 

TABLE 2-111-1 (continued) 
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(ivJ Amphihious Command Ships 
(LCC) 

(v) Mine Warfare Ships (MSO) 
(h) Auxiliaries: 
(1) Mobile Logistics Support: 
(i) Under way Replenishment (AD, ' 

AF, AFS, AO, AOE, AOR) 
(ii) Material Support (AD, AR, AS) 
(2) Support Ships:. 
(i) Fleet Support Ships (ARS, SSR, 

ATA, ATF, ATS) 
(ii) Other Auxiliaries (AG, AGDS, 

AGF, AGM, AGOR, AGOS, AGS, AH, 
AK, AKR, AOG, AOT, AP, APB, ARC, 
ARL, A VM, A VT) 

(c) Combatant Craft: 
(1) Patrol Craft: 
(i) Coastal Patrol Combatants (PB, 

PCF~ PCH, PTF) 
(ii) River. Roadstead Craft (ATC. PBR) 
(2) Amphibious Warfare Craft: 
(i) Landing Craft (AALC. LCAC. LCM. 

LCPL. LCPR. LCU. LWT. SLWT) 
(ii) Special Warfare Craft (LSSC. 

MSSC. SDV. SWCL. SWCM) 
(3) Mine Warfare Craft: 
(i) Mine Countermeasures Craft (MSB. 

MSD. MSt MSM. MSR) , 
(d) Support and Service Craft: 
(1) Tugs (YTB. YTL. YTM) 
(2) Tankers (YO. YOG. YW) 
(3) Lighters (YC. YCF. YCV. YF. YFN. 

YFNB. YFNX. YFR. YFRN. YFU. YG. 
YGN. YOGN. YON. YOS. YSR. YWN) 

(4) Floating Dry Docks (AFDB. AFDL. 
AFDM. ARD. ARDM. YFD) ; 

(5) Miscellaneous (APL. DSRV. DSV, 
IX. NR. Y AG. YD. YDT. YFB. YFND •. ; 
YEP. YFRT. YHLC. YM. YNG. YP. YPD. 
YR. YRB. YRBN. YRDH. YRDM. YRR. 
YRST.YSD) 

(e) Coast Guard Patrol and Service 
Vessels and Craft: 

(1) Coast Guard Cutters (CGC. WI-lEe, 
WMEC) 

(2) Patrol Craft (WPB) 
(3) Icebreakers (WAGB) 
(4) Oceanography Vessels (WAGOj 
(5) Special Vessels (WIX) 
(6) Buoy Tenders (WLB. WLM. WLI. 

WLR. WLlC) 
(7) Tugs (WYTM. WYTL) 
(8) Light Ships (WLV) 

TABLE,2-III-l (Continued) 
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SECTION IV - SPECIAL PROVISIONS 

A. CONSTRAINTS ON ELIGIBILITY. 

1. TerroriSm. Unle~s the President finds that the national security 
requires otherwise, he shall terminate all assistance, sales, credits and 
guaranties to any government which aids or abets (by.granting sanctuary from 
prosecution) any individual or group which has committed an act of interna­
tional terrorism. [Sec. 620A, FAA, and Sec. 3(f), AECAJ 

2. Nationalization of U.S. Property. Assistance will be suspended for 
countries which have nationalized, expropriated, or seized U.S. property, or 
have imposed discriminatory taxes. Assistance is also to be suspended if a 
country has initiated steps to repudiate or null ify exi sti ng agreements with 
U.S. citizens or entitles without taking proper compensatory action. 

3. Transfer.· The purchaser or grant recipient must agree not to 
transfer title or possession of any defense article or related training or 
other. defense services to any other c_ountr~ithout prior U.S. consent; the 
~entmust ~l1ort to the- Cong·l:ess:=be-f:.oJ;~=sucfi-consent is g-ivenr [Sec. 

p(a)(2), AECA, and Sec. 505(a), FAAIJ . 
, 

4. Proper Use of Materiel. Sa.les and assistance may be made to coun-
tries only for purposes of ; nter.na 1 security, 1 egitimate self-defense, civic 
action, or regional or collective arrangements consistent with the United 
Nations (U.N.) Charter, or, requested by the U.N. (Sec. 4, AECA, and Sec. 502, 
FAA). .1 

5. Communist-Controlled Countries. Assistance may be provided to 
Communist countries only if the President exercises ·his waiver authority under 
section 614(a), FAA and concomitantly finds and reports to Congress that such 
ass i stance is vital to the security of the Uni ted States and promotes the 
independence of the recipient country from international communism. [Sec. 
620(f), FAAJ. 

6. Narcotics. Economic and military assistance and sales to a country 
will be suspended if the .President determines the government of that country 
has failed to take adequate steps to prevent either the sale of illegal drugs 
or other controlled substances to U.S. government personnel or their depen­
dents or the smuggl ing of such narcotics into the United States. [Sec. 
481(h), FAAJ. 

7. Violations. Any government using American. equipment and/or services 
in substantial .v;olation of an applicable agreement entered into under U.S. 
law with that government shall be made ineligible for future U.S. assistance 
until such time when the President determines that such violations have ceased 
and has been assured that they will not recur. [Sec. 505(d), FAA, and Se'c. 
3(c), AECAJ. 

8. Police, Counterterrorism, and Military Intelligence Programs. 
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a. The iF-AN prohibits using funds authorized under the Act to 
conduct any pol ice training or· related programs either in a foreign country, 
or in the united States. All military assistance, not just training, is 
subject to this prohibition. 

b. "pol ice" training in the context of the FAA prohibition in-
cludes military police as well as civilian police, ,H-tt)e-m:iJ=i~ta-~y_p.(tLi'ce 
;Rar:for.m~o:n~o:.ij:i:g=C::f~:Lt.fan-raw-~en-f()~cemerlL.::Lunctlons>. Neither the name gi ven 
to a unit nor the ministerial authority under which it operates is sufficient 
to determine whether a particular unit is a "pol ice unit. II The determining 
factor is the nature of the functions ~erformed by the unit. Assistance in 
foreign countries for any phase of civlian law enforcement (except maritime 
law enforcement or international narcotics control) is prohibited. 

d. If the DSAA authorizes foreign students to attend military 
eolice training, foreign government must certify that the students will not be 
lnvolved in any civilian law enforcement functions for at least two years 
after receiving the training. 

e. "Lawenforcement" includes apprehension and control of politi-
cal offenders and opponents of the government in power (other than prisoners 
of war), as well as persons suspected of common crimes. 

f. The prohibitions discussed above do not apply to units that 
have the sole function of that aspect of internal securit~ which may involve 
combat operations against insurgents or legitimate self- efense of national 
territory against foreign invasion, whether or not the unit is called "pO_ 
lice." 

g. If some personnel from a smaller unit within a larger unit that 
is eligible for assistance are detailed to on-going clviilan law enforcement 
functions, then just the smaller unit will be prohibited from receiving grant 
support under the Foreign Assistance Act. However, no grant funds may be used 
in any program of internal intellitence or surveillance on behalf of any 
foreign government either within the nited States or abroad. 

h. Antiterrorism and Counterterrorism trainin may be requested 
through the Department 0 tate ttentlon: an 7SAS) using United 
States Embassy channels. The DSAA shoul d be informed of any request for 
antiterrorism or counterterrorism training. 

i. Limited military intellitence trainin~ is available. The scope 
of this type training shall be limited 0 training t at is directl~ related to 
combat or o~erational intelligence or intelligence manaTement 0 combat or 
operational lntelligence at the joint military staff leve. In case of doubt 
about whether or not a particular course or type of training falls into one of 
these two categories, obtain a clarification from the DSAA. 

j. Defense articles, defense services and training will not be 
sold or leased to foreign organizations or personnel under the AECA unless 
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they are part of the national defense establishment, under the direction and 
control of the ministry responsible for defense matters. 

k. Requests for training for foreign %ersonne1 (or units) that are 
not part of the Defense Ministry must be directe to the Department of State 
and to the Agency of International Development through United States Embassy 
channels. The DSAA and relevant Military Department should be informed of the 
request. 

1. Prior DSAA approval must be obtained for the sale or lease of 
defense articles, defense': services, or training to foreign organizations or 
personnel if they are engaged in on-going civilian police functions under the 
direction and control of the ministry responsible for defense matters. 

9. Incendiary Items and Riot Control Agents. The U.S. Government 
generally discourages the· purchase of incendiary items and riot control 
agents, but recogni zes that there are occasions when a country wi 11 have a 
legitimate need for certain types of such items. The following is U.S. 
Government policy regarding the sale of such items: 

I . 

a. Napalm including napalm thickener, dispenser and fuses will not 
be provided through Foreign Military Sales (FMS) or on a commercial basis. 

b. ,ReQUests for wtii'te Qho,?phorus munitions]shou1d be submitted in 
accordance with the procedures estab1isnea for-S·ignfficant Military Equipment * 
(SME) (see Chapter 7, Section I of this manual). Requests should indicate, by * 
type of ammunition requested, the quantity and intended use of the ammunition. 
Requests should be accompanied by mission's opinions as to whether the amount 
requested is reasonable in relation to the intended use, current on-hand 
inventories, and predictable usage rates of such items; and requests must 
contain assurance from the host government that the white phosphorus munitions 
will be used only for purposes such as signalling and smoke screening. DSAA 
will be responsible for coordinating approval of the request. Upon approval, 
DSAA will advise the cognizant DoD component of the approval along with the 
conditions for its use which will be made a part of the LOA. 

I 
c. Riot control agents may not be provided via FMS but certain 

types are available on a 'commercial basis. Such proposed commercial sales 
require that an export license be obtained from the Department of State, 
Office of Munitions Control. 

B. SHIP TRANSFERS. 

1. Vessels 20 years 'old or more and no more than 3,000 tons (light load 
displacement) or less may be transferred after 30 continuous days of the date 
that the USN notifies Congress of its intent to make the transfer. Naval 
vessels less than 20 years;old or more than 3,000 tons may be transferred only 
after enactment of specified legislation authorizing the transfer. These 
criteria and Congressional oversight provisions are prescribed by 10 USC 7307. 

j, 

,I, 
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2. Regardless of the method of transfer (sale or lease) the foreign 
government will normally pay all costs incidental to the transfer. 

3. Leasing of ships must be in accordance with the AECA, Chapter 6, 
unless otherwise expressly authorized by separate legislation and is reserved 
for exceptions where a sale is not feasible •. 

4. Ship transfer and approval procedures: 

a. The foreign government normally requests price and availability 
(P&A), followed by a formal request for transfer expressed in diplomatic 
notes. The latter is a prerequisite to Congressional notification under the 
AECA for a lease, and to submitting notification to the Congress or requesting 
authorizing legislation under 10 USC 7307. 

b. Ship transfers are coordinated by the Director, Security 
Assistance Division (OP-63), Office of the CNO. DSAA coordinates all trans­
fers within OSD and with the Department of State. The DSAA ensures compliance 
with statutory notification and authorizinq legislation requirements. The 
Navy prescribes policies and procedures for ship transfers in OPNAV Instruc­
tion 4900.90 series. 

c. The CNO submits each request for sale to the Director, DSAA, 
via the Assistant Secretary of the Navy (Shipbuilding and Logistics). This 
takes the form of either a draft Congressional notification letter or a draft 
ship.transfer bill, pursuant to 10 USC 7307. Each request will include a 
statement of approval from the Secretary of the Navy or his designee. . 

d. Lease procedures are found in Chapter 12 of this Manual. 
Leases entered into under the authority of specific legislation (per 10 USC 
7307) wi 11 be coordi natedand staffed on a case-by-case basis. Director, 
DSAA, will coordinate all ship lease requests and advise the eND of approval 
or disapproval. If approved, the CNO may offer the ship to the requesting 
country concerned, when statutory notification or legislative authorizat.ion 
requirements have been met. . 

C. SECURITY NOTES RELATED TO MAN-PORTABLE AIR DEFENSE SYSTEMS (MANPADS) ** 
SALES. 

1. The following notes should apply to sales to NATO,NATO Nations, ** 
Japan, Australia, and New Zealand: 

IIPurchaser agrees to adhere to the following additional secu- ** 
rity requirements associated with Man-Portable Air Defense Systems 
(MANPADS). Modifi cati on of specifi ed requi rements to meet i ndi ge-
nous conditions may be approved by the Office· of the Deputy Chief of 
Staff for Personnel (DAPE-HRE), U.S. Army. 

a. PhYSical Security: The (insert appropriate missile) will ** 
be stored in magazines that are at least equivalent in strength to 
U.S. Army requirements as specified in subparagraph 1 above. The 
purchaser also agrees to comply with U.S. Army specified require-
ments for lighting, doors, locks, keys, fencing and surveillance and 
guard systems. Specific requirements will be agreed upon and 
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,installed prior to delivery of the missile system. U.S. Armyrepre­
sentatives will be allowed to verify security measures and proce­
dures estab 1 i shedfor impl ementation of these requ; rements. 

(1) Magazines: Reinforced concrete, arch type, earth ** 
covered whose construction is at least equivalent in strength to the 
requirements of Chapter 5, Department of Defense Manual 6055.9 -
STD, Ammunition and Explosive Safety Standards, llu 1y 1984, will be 
used for storage (standards of which will be provided to the 
purchaser ). 

(2) .!:jghting: Lighting will be provided for exterior ** 
doors and along perimeter barriers. Security lighting requirements 
will conform to the ammunition and safety requirements of Appendix 
C, U.S. Army Technical r~anual 9-1300-206 (standards of which will be 
provided to the purchaser). 

(3) Doo~, Locks, and Keys: Exte,rior doors will be class ** 
five steel vau~doors secured by two key operated high security 
padlocks and a high security shrouded hasp. Keys will be secured 
separately to ensure effective two-man control of access (i.e., two 
authorized persons must be present to enter). Use of a master or 
multipl~key system:is prohibited. 

(4) ,', Fencing:" Fencing will be six foot (minimum) steel ** 
cha i n1 i,nk with a one foot overhang mounted on steel or rei nforced 
concrete posts over firm base. Clear zones will be established 30 
feet inside and 12 feet outside the perimeter fence (provided there 
is adequate space). : 

(5) Surveillance and Guard: A full time guard force or ** 
combination guard force and intrusion detection system (IDS) will be 
provided. When the ,IDS is not operational, 24 hour guard surveil-
lance is required. 

(6) Access to Storage Facilities: Two authorized persons ** 
wi 11 be requi red to be present during any activity whi ch affords 
access to storage facilities containing MANPAOs. Lock and key pro-
cedures will be developed to ensure that no single individual can 
obtain unescorted or unobserved access to MANPADS storage facil i-
ti es. ' 

b. Accountability: ** 
(1) A 100 percent physical inventory of weapons and grip- ** 

stocks, when applicable, will be taken monthly by the purchaser. A 
100 percent physical inventory by serial number shall be taken 
quarterly of weapons issued at the operationa' unit 1 evel • A 100 
percent physical inventory by serial number shall be taken semian-
nually of weapons stored or retained at installation, depot, post, 
or base level. All inventories must be conducted by two authorized 
persons to ensure verification. Weapons expended during peacetime 
will be accounted for by serial number. 
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** 

c. Transportation: Movements of MAN PADS will meet U.S. stano.. ** 
dards for safeguarding classified materiel in transit as specified 
by the U.S. Government in DOD 5100.76-M, "Physical Security of Sen-
sitive Conventional Arms, Munitions, and Explosives" (standards of 
which will be provided to the purchaser), and paragraph H, below. 

d. Access to Hardware and Classified Information: ** 
(1) Access to hardware and related classified informat.ion ** 

will be limited to military and civilian personnel of the purchasing 
government (except for authorized U.S. personnel as specified here-
in) who have the proper security cl earance and who have an estab-
1 i shed need to know the i nformati on in order to perform thei r 
duti es. Information released wi 11 be 1 imited to that necessary to 
perform assigned functions/operational responsibility and, where 
possible, will be oral/visual only. 

(2) Maintenance which requires access to the interior of ** 
the operational system, beyond that required of the operator, will 
be performed under U.S. control. 

e. Compromi se, Loss, Theft, and Unauthori zed Use: The pur- ** 
chaser \olill report to the U.s. Army by the most expeditious means 
any instances of compromise, unauthorized use, loss or theft of any 
MAN PADS materiel or related information. This will be followed by 
prompt investigation and the results of the investigation will be 
provided to the U.S. Army. 

f. Third-Party Access: The recipient will agree that no ** 
information on (insert appropriate missile) will be released to a 
third-country government; person or other third-country entity 
without U.S. approval. 

g. Damaged/Expended Ma teri e 1 s: Damaged systems, 1 aunchers, ** 
and/or gripstocks will be returned to the U.S. Army for repair or 
demilitarization. 

h. Conditions of Shi ment and Stora e for STINGER and STINGER ** 
Variants: e two pnnClpa components 0 t e lnsert a~~roprlate 
missile} system, the gripstock and the missile in its1sposable 
launch tube, will be stored in separate locations and will be 
shipped in separate containers. The two storage locations will be 
physically separated sufficiently so that a penetration of the 
security at one site will not place the second at risk. 

i. Conditions of Use: Assembly of the system will not be ** 
permitted for field exercises or deployments wherein the use of 
(insert appropriate missile) system is simulated. In such cases, 
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inert training devices may be used. The recipient will use informa­
tion on (insert appropriate missile) only for the purpose for which 
it was given. 

2. All sales of MANPADS to nations other than those identified in Paragraph 
1 will include all of the Paragraph 1 notes, but paragraph i., IIConditions of 
Llse," will be replaced with the revision below: 

"i. Conditions of Use: 

1. The two principal components of the (insert appropriate 
missile) system, the gripstock and missile launch tube, may be 
brought together and assembled under the following circumstances: 
(Note: When the system is REDEYE, delete the previous text and 
insert at 1. the following: 'REDEYE may be deployed:') 

a. In the event of hostilities or imminent hostilities. 

b. For firing as part of regular',y scheduled training; 
however, only those rounds intended to be fi red wi 11 be withdrawn 
from storage and assemble~. 

c. For lot testing; however, only rounds to be tested 
will be withdrawn from storage and assembled. 

d. When systems are deployed as part of the point 
defenses of high priority installations or activities (e.g., key 
government buildings'" military headquarters, essential utilities, 
air defense'facilities). ' 

• 

2. The purchaser will advise the U.S. Security Assistance 
Organization in advance of any assembly of the various missile and 
gr;pstock for the STINGER and its variants for training or lot 
testing. 

3. The U.S. Gov~rnment will be notified of deployments' 
through the Security Assistanc~ Organization." 

3. Section 506(a) Transfers. The Department of State will ensure that 
transfers of' MANpADsunder Section 506(a,) include the securjty requirements as 
contained in Section II aboVe. 

4. The following procedures apply after a Letter of Offer and Acceptance 
(LOA) for the 'purchase ofa Man-Portable Air Defense System,(MANPADS) has been 
accepted by a fore; gn, government and' if MANPADSare provi ded under the author-
ity of Section 506(a). ' , 

a. The U.S. Armywlll provide a copy of the LOA to the ; n~country 
Security Assistance Organization (SAO). 

b. U.S. Army personnel will inspect the physical security arrangements 
prior to the delivery of the first ,shipment of MANPADS to ensure that security 
meets U.S~ requirements~ 
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c. The U.S. t.rmy will notify the SAO when delivery-of the mi5siles has ** 
begun; seri a 1 numbers \'1111 be prov"i ded to the SAO for mi 5S i 1 es rece i ved by the 
fOY'f:ign government. - . -

d. The STINGER systf'm e,r,d all its variants shall be acc:ounted for by ** 
verifying receipt of the gripstock and missilE'. 

f' •. The SAO will arrange with the purcha5ing government to v~rify by ** 
serial number receipt in-country of the missiles. The firsT. annual physical 
inventory 'should occur after the U.S. Army notifies the applicable SAO of 
final delivery of missiles under the LOA. Yearly requirements for U.S. 
inspection and inventory will begin from that date. . 

f. Except for those that are deployed to hostile arcos, the SAC must ** 
physically inspect and inventory all ~lANPADS by serial r:Lmber. Thi~. r'(couire-
ment cannot be satisfied by the forf.';t;m governrr,ert, or through a review of 
host nation,records of inspection, missile accountability, security Dr storage 
records. 

g. The SAO must (at least once a year) randomly review the recjpif~r:t ** 
government'!; records of monthly, tWO-Plan verification. 

h. A report of the SAO fi ndi ngs sha 11 be sent to DSAA-OPS dnd U. S. Army ** 
(USASAC), \.,.ith an information cory to the applicable Unified C~mmand. 

D. SUSPENSIONS AND CANCELLATIONS OF SECURITY AS~ISTANCE. 

1. If the Department of State determi nes that it is r,pcessar'y to 
suspend foreign rrilitary sales (or trainir9 or grant aid) to a particular 
country, the Director, DSAA, will issue instructions tn the appropriate 
r'~ILDEP. The following procedures normally will be employed: 

a. All deliveries of defense articles t.o the embargoed country 
will be stopped imrllediately. No release of new LOft.s wil', be rrade. No materi­
al will be released to the country's freight forwarder or to the country. 
There should be no new contrClcting actions for an embargoed country; on-going 
contracting actions should be suspended. 

b. If foreign military sales or grant aid funded procurements have 
been started, but cortt"acts have not been awarded, the appropriate ~HLDEP 
should inform the DSAA of tre details and ask for guidance. . 
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c. Norma lly ,contracts that have been awarded should continue. 
However, the DSAA should be informed when deliveries are ready to be made so 
that the possible diversion of the material to another country, or to a 000 
component, or to storage can be decided. The Director, DSAA, will issue 
appropriate instructions once the decision is made. 

d. Shipments of defense articles, where the materiel is under U.S. 
Government control, will not be loaded at the ports of embarkation. Materiel 
already en route to the country will not be· delivered;· it will be retained 
under U.S. Government control. Defense art.icles' that fit these categories 
should be stored by the appropriate DoD component using the, most economical 
storage until further DSAA instructions arrive. 

e. Materiel ready for shipment from a contractor should be shipped 
to an appropri ate 000 fac; 1 ity for segregated storage unti 1 DSAA di sposition 
instructions arrive. Arrangements for storage at the contractor's facility 
maybe made if that is the most economical storage. 

f. Requisitions submitted against either a supply support arrange­
ment or a blanket order FMS case will be held by the receiver. Requisitions 
from an embargoed country will not be filled. 

g. With regard to training funded through a foreign military sales 
case or under IMET, students in training before the suspension date notifica­
tion may complete this course •. Sequential training (proceeding to the next 
scheduled course) is excluded unless specifically authorized by the Director, 
DSAA. Students who have not started training by the suspension date will not 
begin a course. Instructions on what to do with students from embargoed 
countries will be provided by the DSAA. 

h. Within 10 days of a suspension notification, the appropriate 
MILD~P will advise the DSAA of the impact of t,he suspension. This should 
include the identification of major items and significant secondary items that 
ar,e within the Defense Tran'sportation System (DTS) and which are scheduled for 
release to t.he embargoed country within 30 days, and those items that are on 
order but which have not been shipped. As soon as possible and not later than 
21 days after the suspension, DSAA should be advfsed of all other materiel 
,that i~ either ~nroute~ scheduled for shipment within 30 days, or on order but 
unshipped. The ,latter report should also identify the total unused dollar 
value on blanket order and supply support arrangement (FMSO II) cases. 

. .' . I ' 

2. Suspension of delivery is not the same as FMS case cancellation or 
contract termination action. The Department of State may extend a suspension 
to become a cancellation in accordance with the AECA, Section 2(b) and Section 
42(e). If State makes this decision, case canc~llation and contract termina­
tion will be directed by the DSAA. Specific guidance about disposition of 
items, funding, etc., will be provided after a case-by-case review. 

3. The Department of State has responsibility for issuing instructions 
with respect to revoking and refusing to issue export licenses and will deal 
directly with foreign government representatives in cases where title has 
passed to the purchaser but which may be in storage or in transit within the 
United States. 
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CHAPTER THREE 

RESPONSIBILITIES AND RELATIONSHIPS 

Section I - Responsibilities 

A. GENERAL. 

1. Within the Executive Branch, the National Security Council, the Office of Management 
and Budget, the Department of the Treasury and others all have responsibilities related to security 
assistance. However, aside from the President, the principal legislated responsibilities fall to the 
Secretary of State and to the Secretary of Defense. 

a. The Secretary of State is responsible for continuous supervision and general direc­
tion of the program. This includes determining whether there will be a program for a particular 
country or activity and, if so, its size and scope. It also includes the determination of whether a 
particular sale will be made and, if so, when. 

b. The Secretary of Defense is responsible primarily for establishing military require­
ments and for implementing programs of defense articles, defense services, and military training. 

2. The Congress authorizes and appropriates the funds for the U.S. Government financed 
portions of security assistance. The Congress also has an oversight role with respect to the sale of 
defense articles and services to foreign countries and international organizations. ' 

B. THE DEPARTMENT OF DEFENSE (DOD), 

1. The growing size, complexity, and importance of the security assistance program 
requires that recommendations, decisions, and implementing actions be coordinated and tracked in 
a timely manner to ensure coherent support of foreign and national security objectives. Several 
departments, agencies, and offices are involved in the coordinations. (See Table 3-1-1.) 

2. The Secretary of Defense has directed a DOD-wide emphasis on NATO Armaments ** 
Cooperation to embody armaments cooperation, defense industrial cooperation, reciprocal MOD 
implementation, and security assistance. It is essential that Armaments Cooperation activities be 
coordinated and tracked in a timely manner. See Table 3-1-2 for channels of decision for 
Armaments Cooperation. Table 3-1-3 lists Armaments Cooperation programs and the OSD office 
of responsibility. 

3. Detailed functions relating to security assistance are found in the Foreign Assistance Act * 
(FAA), the Arms Export Control Act (AECA), and Executive Orders that give security assistance 
authority and responsibility to the Secretary of Defense. There is additional detail inapplicable 
DOD directives, instructions, terms of reference and in specific memoranda signed by high level 
defense officials. In general, the major responsibilities of the principal DOD components are: 

a. The Under Secretary of Defense for Policy (USDP) acts for the Secretary of * 
Defense and is his principal representative and spokesman on security assistance matters. He 
works closely with the Director, DSAA, who provides staff support for security assistance mat-
ters. USDP is responsible for overall policy and relationships in regard to the NATO Alliance, and * 
individual nations therein and other alliances and security partners and to ensure that both U.S. and * 
allied technology receive the appropriate and necessary protection through management of *. 
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technology security. USDP will provide coordination with State for all bilateral/multilateral 
agreements. . 

b. The Assistant Secretaries with regional responsibilities have an interest in security 
assistance policy that directly affects their regions and work with the Director, DSAA, on regional 
security assistance policy matters and budget development. With regard to Armaments Cooper- * 
ation, Assistant Secretary of Defense (International Security Policy) (ASD (ISP)) has policy * 
coordination responsibility for EuropelNATOlNuclear/Chemical programs. Assistant Secretary of * 
Defense (International Security Affairs) (ASD (ISA)) has policy coordination responsibility for * 
African! Asian/Inter-American and Near East programs. 

c. The Under Secretary of Defense for Acquisition (USD(A)) is responsible to ** 
promote coordination, cooperation, and mutual understanding of all matters related to assigned 
activities, both inside and outside of the Department of Defense, including oversight and policy 
formulation for international agreements on systems acquisition matters with North Atlantic Treaty 
Organization (NATO) allies and other friendly nations in coordination with the USDP and, where 
appropriate, the Assistant Secretary of Defense (Production and Logistics). Serves as National 
Annaments Director (NAD) and interfaces with Allied NADs. 

d. The Assistant Secretary of Defense (Production and Logistics) (ASD (P&L)) is * 
responsible for delivery and movement policy for security assistance materiel. ASD (P&L) is also * 
responsible for the oversight and policy formulation for international logistics and military con­
struction agreements and implementation of coproduction agreements with NATO allies and other 
friendly nations in coordination with USDP. ASD (P&L) is also responsible for development of * 
policies, systems, plans and reviews directed at industrial base and resources, industrial * 
preparedness, production and manufacturing support, technical data management and the DOD * 
procurement focal point for armaments cooperation and international acquisition policy. 

e. The Assistant Secretary of Defense (Comptroller) (ASD(C)) establishes policy and 
procedures involving financial management, fiscal matters, accounting, pricing, auditing, and 
international balance of payments as these matters relate to security assistance. Within this office, 
the Department of Defense Foreign Military Sales Financial Management Manual (DOD 7290.3-M) 
is published. 

f. The Defense Security Assistance Agency (DSAA) is the principal organizational 
element through which the Secretary of Defense carries out his responsibilities for security assis­
tance. It serves as the DOD focal point and clearinghouse for tracking arms transfers, budgetary, 
legislative, and other security assistance matters through the analysis, coordination, decision, and 
implementation processes. It keeps all concerned elements of the DOD informed about the status 
of ongoing security assistance actions and raises issues through appropriate channels when 
decision of higher authority is required. The agency also is responsible for the conduct of * 
international logistics and sales negotiations with foreign countries, and the maintenance of liaison * 
with the assistance to U.S. industry in the export of military equipment and services. All * 
authorities conferred on the Secretary of Defense by the FAA and the AECA, and all authorities 
under those acts delegated by the President to the Secretary of Defense, are redelegated to the 
Director, DSAA. 

g. The Secretaries of the MILDEPs advise the Secretary of Defense on all security 
assistance matters that have an impact on their departments. They act for the Secretary of Defense 
on security assistance matters only when the responsibility has been specifically delegated. The 
Secretaries also ensure that their departments are responsive to the Secretary of Defense (or to 
those to whom an appropriate delegation of authOlity has been made). 
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h. The military departments have security assistance as an integral part of their overall 
defense mission. They procure and provide defense articles and services and provide training to 
meet approved security assistance requirements. They also are responsible for providing informa­
tion necessary to ensure that proper security assistance planning can be accomplished, e.g., 
information related to production capacity that is associated with integrating Mll...DEPs and security 
assistance procurement planning. 

i. The Joint Chiefs of Staff (JCS) correlate security assistance objectives with joint 
military force planning. The JCS provide the Secretary of Defense with military advice on security 
assistance. The OJCS and, as appropriate, the JCS shall provide a military perspective and advice * 
on proposed transfers of major defense equipment and technology and participate in national * 
disclosure policy considerations. * 

j. The Unified Commands have security assistance and Armaments Cooperation * 
responsibilities, i.e., to correlate programs with regional plans, provide military advice, support * 
the security assistance organizations (SAOs), and contribute to the budget development process. 

k. Security Assistance Organizations (SAOs). 

(1) The generic term SAO encompasses all DOD elements, regardless of actual 
title, located in a foreign country with assigned responsibilities for carrying out security assistance 
management functions under Section 515 of the FAA. This section of the law authorizes members 
of the U.S. Armed Forces to be assigned in foreign countries to manage security assistance 
programs administered by the DOD by performing one or more of the following functions: 

and requirements; 

(a) Equipment and services case management; 

(b) Training management; 

(c) Program monitoring; 

(d) Evaluation and planning of the host government's military capabilities 

(e) Administrative support; 

(f) Promoting rationalization, standardization, interoperability (RSI), and 
other armaments cooperation measures among members of the North Atlantic Treaty Organization 
(NATO) and with the Armed Forces of Japan, Australia, and New Zealand; and 

(g) Liaison functions exclusive of advisory and training assistance. 

(2) The purpose, under U.S. law, for establishing and assigning personnel to an 
SAO is for in-country management of international security assistance programs conducted under 
Chapter 2 and Chapter 5 of the FAA and under the AECA. The programs include grant military 
assistance (including those grant programs provided under the authority of Peacekeeping Opera­
tions, Section 551, Chapter 6, FAA), International Military Education and Training, and Foreign 
Military Sales. The SAO is the in-country mechanism, as authorized under DOD Directive 5132.3, 
under the direction and supervision of the Chief of the U.S. Diplomatic Mission, for ensuring that 
DOD security assistance management responsibilities, prescribed by U.S. law and Executive 
direction, are properly executed. 

(3) The functions which should normally be performed by security assistance 
personnel assigned to the SAO under the authority of Section 515 of the FAA are as follows: 
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(a) Program Management and Oversight. These functions are described as 
providing the in-:countrymanagement oversight of all security assistance activities; to ensure they 
are conducted in a,properand legal manner and to provide the interface for the exchange of infor­
mation and advice between the .host nations' military establishment, the Chief of the U.S. 
Diplomatic Mission, and DOD components responsible for the security assistance programs. This 
includes promotion of rationalization, standardization, interoperability, and other-armaments 
cooperation measures among members of the North Atlantic Treaty Organization and with the 
Armed Forces of Japan, Australia, and New·Zealand in connection with security assistance 
programs. 

(b) Advisory and Training. Personnel assigned to SA~s may provide 
advisory and training assistance to the host country military establishment; however, this assistance 
must be kept to an absolute minimum and cannot impact on the ability of the SAO to fully perform 
its security assistance management responsibilities. 

(c) The Chief of the SAO, when designated the United States Defense 
Representative (USDR), will comply with DOD Instruction 5105.47, U.S. Defense Repre­
sentatives in Foreign Countries, on all matters relating to USDR. In general terms, the Chief will 
provide oversight and in-country supervision of personnel assigned to non-security assistance 
functions in addition to his security assistance functions and will serve as a channel of 
communications between non-security assistance personnel and the appropriate interested agencies, 
the Unified Command, JCS, and DSAA, as well as facilitating interface with the host government 
and the Chief of the U.S. Diplomatic Mission. 

(4) Those functions which are more properly performed by other than security 
assistance personnel assigned and funded under the authority of Section 515 of the FAA are 
broken into the following categories: 

(a) Advisory and Training. If direct advisory and training assistance is 
required for a specific purpose (particularly such assistance related directly to an FMS case), it 
must be provided by Technical Assistance Field Teams (TAFTs), Technical Assistance Teams 
(TATs), Mobile Training Teams (MTTs), or similar teams authorized by the FAA or the AECA and 
paid for by the host country through a case. 

(b) Armaments Cooperation. Provide for the required in-country liaison, 
administration, information exchange and other activities in applicable countries in support of the 
Nunn initiatives, allied participation in the SDI, the implementation of bilateral defense industrial 
cooperation memoranda of understanding, and other related armaments cooperation initiatives. 
When personnel are required to be dedicated to Armaments Cooperation, such personnel will be 
funded from other than security assistance sources. Personnel shall be under the supervision and 
oversight of the SAO Chief. 

(c) Collateral Duties. Assignment of collateral duties must have the approval 
of the Chief of Mission. These collateral duties most often relate to functions performed on behalf 
of U ;S. forces under the direction of the CINe. If these duties are to be conducted on a permanent 
basis, a review and classification prior to assignment to determine appropriate funding category 
should be conducted and provided to the Unified Command and the Director, DSAA. These duties 
may be performed by SAO personnel if they do not detract from the SAO's ability to efficiently 
perform the security assistance mission. 

(5) Following are the general criteria for reviewing, requesting, and approving 
SAO manning authorizations: 
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(a) The functions of the SAO as a whole and of each of its members must be 
related primarily to security assistance management. SAO manning must be justified based on the 
security assistance duties to be performed. If it is a security assistance management requirement, 
manning should be requested and funded through security assistance channels. If the requirement 
involves training and advising, it should be funded by the country. If the requirement is non­
security assistance, manning requests should be justified and processed with the Unified 
Command Special Activities Joint Manpower Program (IMP) and funded by other appropriation 
(e.g., O&M, MPA, or R&D). 

(b) When a major U.S. policy initiative with a country results in the need for 
personnel to support exercises, prepositioning, ship visits, etc., it is fairly clear that these person­
nel should be provided under other appropriations. When these functions gradually accrue in the 
SAO, it is more difficult to determine the threshold at which personnel should be shifted to other 
appropriations or new personnel added. As a general rule, an individual should be on the security 
assistance IMP if he spends 50 percent or more of his time performing security assistance func­
tions. Conversely, personnel spending 50 percent or more of their time performing non-security 
assistance functions should be carried as, or transferred to, an alternatively funded position. 

(c) Problems can arise when a number of individuals in an SAO each accrue 
non-security assistance functions while performing mostly security assistance functions. During 
manpower reviews and upon the occasion of a request for increased manning, these functions 
should be sorted out, and if one man-year or more of the SAO's effort is devoted to O&M, MPA, 
R&D, etc., functions, those functions should be combined into a single position, if possible, and 
funded accordingly. 

(d) Many security assistance functions can be satisfied either by personnel 
who are permanently assigned to an SAO or by temporary personnel paid by the country on a case, 
i.e., TAFTs, TATs, MTTs, etc. In this case, the degree of involvement, the extent of dedicated 
effort required to perform the function will be the determinant. In general, temporary personnel 
from outside the SAO should be used to accomplish security assistance functions if those functions 
would detract from permanently assigned security assistance personnel performing their primary 
management and oversight duties or if it involves dedicated training and advising functions 
performed in the field or at least outside the local Ministry of Defense central office. Permanently 
assigned security assistance personnel should not be dedicated to a single project when its primary 
purpose is to assist the host government in a function in which the host government should be 
ultimately self-sufficient. Dedicated planning, training, advising, and management of logistics 
centers are a few examples of security assistance functions that should be paid for by the host 
government. 

(e) The determination of which positions, if any, will be added or changed to 
another funding source will be based on Unified Command, JCS, and DSAA assessment of the 
extent of the degradation of the security assistance mission performance by non-security assistance 
duties. Any revised manpower costs as a result of such changes will be processed under the 
regular procedures of the JCS and applicable directives and will be coordinated with appropriate 
DOD offices. 

(f) The SAO can provide normal administrative suppon for personnel 
assigned in country to perform non-security assistance functions so long as such support does not 
reach a level that would require additional administrative personnel. If the support for non-security 
assistance personnel requires additional administrative personnel, O&M, MPA, R&D, etc., funded 
billets should be provided. 

(g) Positions that are approved by authority other than an SAO JMP to 
perform non-security assistance functions under the oversight and supervision of the Chief of the 
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SAO (or in his capacity as the U.S. Defense Representative) should be clearly ide~tifiedas such on 
the SAO JMP but not as an SAO personnel authorization. . 

(6) A listing of appropriate SAO program management and oversight functions 
follows at Table 3-1-4. . * 

(7) A listing of appropriate SAO Armaments Cooperation functions follows at ** 
Table 3-1-5. 

(8) The SAO is responsible for safeguarding of U.S. classified information ** 
located in foreign countries which is required for conduct of the security assistance mission. 
Except for classified information that has been authorized for release to a foreign government or 
international organization pursuant to DOD Directive 5230.11, and is under the security control of 
that government or organization, the retention of U.S. classified materiel is authorized only if it is 
necessary to satisfy U.S. Government requirements of the security assistance mission. This 
includes classified materiel temporarily transferred into a foreign country via U.S. Government 
personnel authorized to escort or handcarry such materiel. Whether permanently or temporarily 
retained, classified materiels shall be stored under U.S. Government control as follows: 

(a) At a U.S. military installation, or a location where the United States ** 
enjoys rights of inviolability, such as an embassy or consulate. 

, (b) At aU.S. Government activity located in a building used exclusively by ** 
U.S. Government tenants, provided the building is under 24-hour control by U.S. Government 
personnel. 

(c) At a U.S. Government activity located in a building not used exclusively 
by U.S. Government tenants hor under host government control, provided the classified materiel is 
stored insecurity containers approved by the GSA and is placed under 24-hour control by U.S. 
Government personnel. . . 

(d) At a U.S. Government activity located in a building not used exclusively ** 
by U.S. Government tenants but which is under host government control, provided the classified 
materiel is stored in GSA-approved security containers which are further secured in a locked room 
or area to which only U.S. Government personnel have access. . 

(e) When host government, including locally hired foreign national U.S. ** 
Government employees, and U.S. Government personnel are co-located, U.S. classified materiel 
that has not been authorized for release to the host government pursuant to DOD Directive 5230.11 
shall, tothe extent possible, be segregated from releasable classified materiel to facilitate physical 
control and prevent inadvertent compromise. However, U.S. classified materiel that is releasable 
to"the host country need riot be subject'to the 24~hour U.S. control requireme.nt provided the host 
government exercises its own control measures over the pertinent areas orcontainers during non-
duty hours: . . 

(f) Foreign nationals shall be escorted while in areas where non-releasable ** 
U.S. classified materiel is handled or stored: However, when required by operational necessity, 
foreign nationals may be permitted, during duty hours, unescorted entry to such areas provided the 
non-releasable information is properly stored or is under the direct personal supervision and 
control of cleared U.S. Government personnel who can prevent unauthorized access. ' 

(g) Foreign nationals employed by the U.S. Government in SAO offices or 
in other U.S. installations may not have access to U:S. classified information unless specifically 
authorized under a Limited Access Authorization (LAA) issued in accordance with Chapter III, 
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DOD 5200.2-R. As the LAA is issued under the condition that access is not inconsistent with 
detennination of releasability to the cquntry of which the individual is a citizen, th,e requirements 
for control of rion-releasable U.S. classified information also apply to foreign nationals employed 
by the U.S. 
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TABLE 3·1·1 
DECISION CHANNELS FOR SECURITY ASSISTANCE 

THE PRESIDENT 
THENSC 
THEOMB 

SECRETARY OF STATE 

-

SECRETARY OF DEFENSE 
, 

UNDER SECRETARY OF DEFENSE 
FOR POLICY 

I 

I 
; 

J 

DIRECTOR, DSAA 

I 

SERVICES 

, 
I 

I 
I 
I 
I 
I 
I 
I 
I , U.S. EMBASSY/SECURITY 
L_ ASSISTANCE ORGANIZA nONS , 

, , 

Direction 
Coordination 

(SAOs) IN COUNTRIES 

r--------, 
I 
I 
I 
I 
I 
I 
I 
I 
J 

ASSISTANT --.,.. - SECRETARIES 

JCS 

CINCS 

-

TABLE 3·1·1. Decision Channels for Security Assistance. 
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TABLE 3-1-2 
ARMAMENTS COOPERATION DECISION RELATIONSHIPS FOR ODC/MAAGs 

THE PRESIDENT 
THENSC 
THEOMB 

SECRETARY OF STATE 

SECRETARY OF DEFENSE 
ARMS COOPERATION 

WORKING GROUP 
DEPlITY SECRETARY OF DEFENSE 

I I 

UNDER SECRETARY OF 
1---

UNDER SECRETARY OF DEFENSE 
DEFElIlSE FOR ACQUISmON 

I 
I I I 

IPT IA IL 

LEGEND: 

I I 

TE SDI 

SERVICES 

Direction 
Coordination 

I 
I 
I 
I 
I 
I 
I 
L_ 

FORPOUCY 

Regional 
Policy 

DIRECTOR, DSAA 

I 

JCS 

CINCS 

U.S. EMBASSY/SECURITY 
ASSISTANCE ORGANIZATIONS I--

(SA Os) IN COUNTRIES 

I 

l 
SERVICES R&D OFFICES 

IN COUNTRY 

ASSIST ANT SECRETARIES 

TABLE 3-1-2. Armaments Cooperation Decision Relationships for ODCfMAAGs. 
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TABLE 3~1-3 
ARMAMENTS COOPERATION PROGllAMS . • .. , ~ r 

.. ';" 

.. TYPE OF PROGRAM RESfO~SIJ.H~E OffICE 

'. U.S. development and acquisition, involving the expenditure 1. 
of U.S. funds, or equivalent compensation, to ac,!uire foreign USD(A) 
technical information or components. 

2. Joint U.S'/foreign development programs involving shared 
efforts and expenditure of U.S. funds or equivalent compen- USD(A) 
sation. 

3. Foreign production of U.S. designed equipment (i.e., copro-
duction) under predominantly commercial arrangements with USD(A): 
shared product improvement potential involving U.S. funds 
committed or anticipated. 

4. Foreign production of U.S. designed equipment, under either 
commercial or FMS arrangements, with no U;S. program or DSAA 
commitments involved (but with flowback included without 
charge). 

5. Foreign production of U.S. designed equipment (i.e., copro-
duction with anticipated or committed U.S. second source 
utilization (foreign countries acquisition of U.S. data or USD(A) 
equipment by means of either commercial or FMS arrange-
ment is secondary issue). 

6. Foreign production of U.S. designed equipment (i.e., copro-
duction) where principal issue is acquisition of data or equip- DSAA 
ment from U.S. sources, via FMS or commercial,without 
U.S. commitment or funding for second source. 

7. Sale of U.S. equipment or services in order to further the 
foreign production of U.S. designed equipment with no U.S. DSAA 
commitment or funding involved. 

8. Cooperative logistics support arrangements for alliance fielded ASD (P&L) 
equipments. 

TABLE 3-1-3. Armaments Cooperation Programs. 
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TABLE 3-1-4 
,,',SAO SECURITY ASSISTANCE PROGRAM MANAGEMENT 

AND OVERSIGHT FUNCTIONS 

Maintain liaison between DOD components, the appropriate elements of the U.S. 
Diplomatic Mission, and the foreign defense organization in order to: 

1 ... Enable the foreign government to acquire information needed to make decisions concerning 
the acquisition, use, and required training involved in obtaining defense articles and services 
from the United States through security assistance programs (keeping in mind that the host 

; countries are to be encouraged to establish and depend, to the extent possible, upon their own 
procurement missions in the United States). 

2. Obtain information needed to evaluate host military capability to employ and maintai~ equip­
ment being requested and to assist, as required, in the processing of the foreign government's 
security assistance proposals. 

3.. . Enable the United States to request the foreign government to take action in order to facilitate 
the timely, efficient, and responsible implementation of approved security assistance pro­
grams. 

4. Assist U.S. Military Departments and their subordinate elements in arranging for the receipt, 
transfer, and acceptance of security assistance materiel, training, and other services for recipi­
ent countries. 

5. Monitor the progress of DOD security assistance programs and transactions, initiating appro­
priate remedial action or advising appropriate DOD components on problems and issues 
encountered. 

6. Perform required in-country programming, planning, management, and implementation func­
tions relating to FMS and International Military Education and Training programs. 

7. Keep host country military officials informed on appropriate U.S. security assistance laws, 
policies, and procedures. 

8. Monitor FMS billing statements and payments and keep the appropriate host military 
informed, as necessary, on financial requirements and procedures. 

9. Engage the host military, to the extent practicable, in cooperative planning for total military 
acquisitions in an orderly fashion over a three- to five-year planning period. 

10. Enable the United States to acquire information concerning potential future defense acquisi­
tions by the foreign government and anticipate demands on U.S. resources. 

TABLE 3-1-4. SAO Security Assistance Program Management and Oversight 
Functions. . . 
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11. Observe and report on the utilization by the host country of defense articles, defense services, 
and training of U.S. origin. This function should be carried out as a secondary duty. How 
and to what extent such observation and reporting should and can be done will vary consider­
ably from country to country, and thus no standard procedures are prescribed. The process 
for accumulation of information should use all available resources (e.g., country reporting or 
documentation, TDY personnel assigned in country performing other duties, other elements 
of the U.S. Diplomatic Mission, and spot checks during the normal course of SAO duties and 
travel). Reporting should be done on an exception basis through established securi,ty assis-
tance channels. Records, as accumulated, should be kept on file at the SAO. ' 

12. Assist the host government in the identification, administration, and proper disposition of 
security assistance materiel that is in excess of current needs. 

13. Provide input to the Chief of the U.S. Diplomatic Mission for preparation of the Annual Inte­
grated Assessment of Security Assistance and the Consolidated Data Report. 

14 .. Coordinate and supervise the activities of all personnel, other than those assigned to the SAO 
under the authority of Section 515 of the FAA, who are in country under DOD sponsorship 
(excluding DIA) or other security assistance authority. 

15. When authorized, coordinate and facilitate the interface between U.S. defense industry repre­
sentatives and the host nation defense establishment, and provide oversight for in-country 
RSI and DIC agreements and initiatives. 

16. Manage the C-12 aircraft activities, when assigned to the SAO. 

17. Perform SAO administrative functions to include preparing and administering the SAO budget 
and continuously reviewing SAO organizational and manning requirements consistent with 
U.S. law and DOD manning criteria. 

TABLE 3-1-4. SAO Security Assistance Program Management and Oversight 
Functions. (Continued) 
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TABLE 3-1-5 
SAO ARMAMENTS COOPERATION FUNCTIONS 

1. In support of overall annaments cooperation activities: 

a. Liaison for Armaments Director to counterparts in host country Ministry, services and 
industry for: 

• Representations,. 
• Information exchange, 
• Coordination of contacts, 
• Advisor on in-country technical capabilities and military developments. 

b. Advisor/liaison for Armaments Director for cooperation in research, development, pro­
. duction and support of military systems for: 

• 
• 
• 

• 

• 

• 

Identification of possibilities and contacts, 
Transmittal of proposals and liaison with contacts, 
Point of contact for exchange of data, information, and questions on DOD and 
NATO cooperative initiatives and programs, 
Stimulation of host country participation in cooperative initiatives (e.g., emerging 
technologies, SDI, Nunn Amendment concerning cooperative projects), 
Participation in negotiations for initiation and continuation of cooperative programs 
and monitor ongoing programs, 
Identification of problem areas and proposing solutions. 

2. In support of specific armaments cooperation (AC) activities: 

a. Liaison for DOD planning and advisory activities intended to develop defense industrial 
capabilities in those nations with whom we have a formal AC agreement: 

• Identification of host country defense industry needs and capabilities, 
• Point of contact for exchange of data, 
• Monitoring and assessment of projects under way. 

3. In support of specific reciprocal defense procurement MOUIMOA implementation: 

a. Substantive and administrative participation .and support for: 

• Bilateral MOUIMOA meetings, 
• Renegotiation of MOUIMOAs and negotiations of annexes to MOUIMOAs, 
• Seininars (government and industry) intended to explain acquisition practices. 

b. Point of contact for MOD and foreign firms on DOD acquisition and logistics practices 
and contacts for: 

• Explanation of DOD practices, 
• Identification of DOD contacts, 
• Interface with host country staff/organizations where implementing annex exists. 

TABLE 3-1-5. SAO Armaments Cooperation Functions. 
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c. Point of contact for OSD and foreign governments to support initiatives to establish new 
reciprocal procurement MOUIMOAs. . 

4. Applicable to all of the above categories are other activities including: 

a. Monitoring participating arrangements for protection of U.S. and allied technologies and 
military systems as n:ecessary to ensure continued cooperative activities. . . 

b. Coordinating host country cooperative activities such as hosting meetings with U.S. 
theater force activities, U.S. Mission NATO activities, and representatives of CONUS 
organizations located in host country involved with armaments cooperationlDIC. 

c. Providing liaison and· advisory support for the Services' activities in support of coopera­
tive programs.' ,,' . 

I 
· .. d. Providing administrative support for visits in connection with above. 

\ 

e. Serving as POC for U.S. defense industry visits. 

i. 

TABLE 3-1-5. SAO Armaments Cooperation Functions. (Continued) 
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Section II - Relationships 

A. CHANNELS OF COMMUNICATIONS. 
I 

1. Personnel. assigned to SAOs serve under the direction and supervision of the Chief of the 
United States Diplomatic Mission to the extent provided by law and in accordance with the Presi­
dent's letter to Chiefs of Missions (COM). Unified Command security assistance responsibilities 
include the provision of necessary technical assistance and administrative support. The chief, 
SAO, shall ensure that all activities and those of his organization and fully coordinated with the 
COM. 

2. The primary channel of communication is direct between the in-country SAO, the DSAA, 
and the MILDEP security assistance elements as appropriate. Information copies of com­
munications of record are provided to the Unified Command for evaluation and comment as 
specified by the Unified Commander. 

3. The Services maintain overseas offices directly under their Commands which coordinate ** 
acquisition activities, identify technological capabilities, stimulate participation in joint projects and 
fund local basic research and studies. Recognizing the potential of these Service offices to the 
SAOs, formal liaison arrangements will be established locally, with applicable unified command 
cognizance, to maximize complementary activities. 

B. DIRECTIVES AND RECORD COMMUNICATIONS. Security assistance directives 
and record communications to the Unified Commands, SAOs, and MILDEPs that have military 
operational or policy implications require coordination with the OJCS. All JCS security assistance 
directives and record communications to the Unified Commands (e.g., new fighter aircraft sales 
policy recommendations), SAOs, and MILDEPs require coordination with the Director, DSAA. If 
appropriate, the Director, DSAA will coordinate further within the Office of the Secretary of 
Defense and the Executive Branch. 
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CHAPTER FOUR 

SECURITY ASSISTANCE PLANNING 

I SECTION I - GENERAL 

A. PURPOSE AND SCOPE. The purpose of this chapter is to discuss the securi­
ty assistance planning process, i.e., where it fits into the national security 
planning process and the importance it has in terms of dealing with foreign 
countries. The process demands flexibility~ but requires standardized inputs 
from di sparate sources. The process ~ 1n~~o;.porate the rea 1 ities of 
foreign policy, defense policy) and i»''I' . constraints. For these 
reasons, security assistance planning happens in many places and at many 
1 eve 1 s. The cha~ttellgf faced by those i nvo 1 ved ti-s-to-i-ntgg):a.te:::'Ufi!_maf.lY 
{pla-nn4~_~Efo~ts and processes into a workable and useful set of procedures 
and outcomes. 

B. BASIC POLICIES. 

1. National securit~ Objectives. Security assistance supports the 
foreign policy and nationa security objectives of the United States. DoD 
security assistance activities shall be in consonance with U.S. military 
strategic plans and objectives and guided by the policy and planning guidance 
issued by the Secretary of Defense, and by guidance and policies issued by the 
Secretary of State. -

2. Forei gn Government Respons1 bil ity. The fundamenta 1 respons i bil ity 
of foreign governments to determine the nature of their own security interests 
and paths of their own progress shall be recognized. 

a. Security Assistance Organization (SAO) Assistance. One of the 
essential functions of the SAO is to assist in the lievaluation and planning of 
the host government's military capabilities and requirements. II (Section 
515 ( a ) , FAA.)-

b. Release of Guidelines and Data. Involvement of the foreign 
government in security assistance planning and progr~ming inevitably entails 
the release to it of essential guidelines and data. 

(1) Unclassified Information. Unclassified information may be 
released to the concerned country or international organization as appropri­
ate. Unclassified price data may be released to concerned countries and 
international organizations subject to their understanding that prices are 
provided for procurement planning and related purposes only, and that prices 
quoted are estimates which are subject to modification. 

(2) Classified Information. Classified information as to 
tentative plans and programs may be released to concerned countries and 
international organizations to the extent necessary for its effective par­
ticipation. However, classified dollar levels of tentative country or organi­
zation programs may be released only with the specific permission of DSAA with 
the concurrence of the Department of State. 
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(3) Approval of Release of Information. 
security assistance lnformation to a foreign government 
organization will be made through, or with the approval of, 
U.S. Biplomatic)<ission. 
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Release of all 
or international 
the Ch i ef of the, 

3. Commitments. Discussions and communications between 000 and foreign 
officials incidental to development of plans, programs, and related data will 
be conducted in such a way as to insure mutual understandina that such ex­
changes do not constitute or imply any commitment on the part of the U.S. (000 
Directive 2100.2). 

4. Economic Caaabilities. Security assistance plans and programs shall 
take into consideratlon the economic capabilities of the foreign country 
concerned and the support provided by third countries. Except for overriding 
military considerations, the build up of military forces that the recipient 
country ultimately cannot support shall be discouraged. In providing assis­
tance to less developed countries, emphasis shall be placed on the development 
of their capabilities' to organize, employ, and manage national resources 
allocated to defense. 

C. MATERIEL REQUIREMENTS SURVEYS. 

1. General. DOD Component~ must assure that SAOs and foreign purchas­
ers have 'the information needed for advance planning. This is especially 
important for those items or weapon systems where DOD IS capabi 1 ity to meet 
future purchaser requi rements may be 1 imited. DOD Components shoul d assi st 
the planning ~fforts of eligible foreign purchasers by preparing .Materiel 
Requirements /Survey letters or messages which provide information on DODls 

/future capabilities to meet purchaser requirements and of any actions which 
the prospective purchaser must take in order to purchase the item. Such 
correspondence is not a solicitation or promotion for sales but is intended to 
assist foreign purchaser planning efforts only by identifying specific items 
where DOD may potentially have difficulties in meeting f~ture purchaser needs. 
At a minimum, the correspondence must include rationale for issuing the 
Materiel ... Requirements Survey notification, the final date for re~eipt of a 
country request for an LOA, and the final date for acceptance of the LOA. 

2. Eli~ible Items. DOD Components may consider preparation of .Materiel 
Requirements _ urveys for those items where there is an indication that DOnis 
capabi 1 ity to meet future forei gnrequ i rements is 1 imited • Some, but not all, 
of the factors which may qualify an item for a/Materiel ,Requirements jurvey 
are: 

a. U.S. production\for the item is scheduled to end in the fore­
seeable future. 

b. The U.S. is making a periodic buy of an item for which there is 
known foreign demand. 

c. A minimum procurement quantity is required for an item when 
there is known foreign demand. 

3. Eligible Countries. Materiel Afequirements ,Surveys will be dissem­
inated only to those countries that have previously indicated an interest in 
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acquisition of the item or weapon system. Such interest could include: prior 
purchases, prior requests for P&A, P&R, or an LOA for which data has already * 
been released or approved for release, and purchase of weapon systems which * 
util ize the item, i.e., annnunition capable of being used with the weapon 
system. DOD Components will assure that countries addressed on such Materiel 
Requirements Surveys are eligible to purchase the item or weapon system under 
the U.S. National Disclosure Policy. Final eligibility determination will be * 
made by DSAA in coordi-nation with the Department of State. * 

4. Coordination. Generally, Materiel Requirements Surveys will 
initially be developed within the cognizant DOD i'omponent. The cognizant 

)tamponent is responsible for assuring that the message or letter is properly 
coordinated before dispatch. Such coordination must include DSAA. The 
required coordination with DSAA will be initiated through the Management 
Division of the Operations Directorate which will be responsible for conduct­
ing the necessary staffing within OSD and with the Department of State. Prio'r 
to submitting proposed Materiel Requirements Surveys to DSAA, the cognizant 
DOD Component will also assure that any required coordination with other 
involved DOD Components is accomplished. 

SECTION II - PLANNING DIMENSIONS 

A. PLANNING CONSIDERATIONS. 

1. Objectives of Long-Ranse Planning. The objective of long-range 
planning in security assistance lS regular, orderly program implementation. 
The transfer of end-items is necessarily accompanied by planning of follow-on 
support, logistics, and other elements of continuity. The reliability of the 
U.S. on a long-term basis depends on this "total package approach." 

2. Limitations to Planning. 1,J2.:1:ann~i:ng"-t[l=se_c.u.r:tty.-a:ssJs~tan:ce~·s-nO-€ 
tROSs-ib-le--fn-the-same-wa;y-the-DoD-pla-ns ijj:'tJje_E.Y.DP--aricc:pJ'~n~g.tam~b(fd·get=l1t:O.ce:Ss.~ 
This is because the (USG-tfoes-not- I Qromote"-s.ale.S? (except in rare instances), 
financing is obtained only on a year-to-year basis and is, in most instances, 
not assured for the long term. Moreover, the (U~Cfi:tes=ncfCp-lan-fQ.r-countries; 
@.Qtries-must-do-the ir-owlCplanning aricCmus.f_set-the-i.r--own-p.r...i.o.r-i£1.eg-.-The 
level of planning capability varies from country to country; ,tne=mcrte-soghis;­
,ti-c-a-ted-the-p-ta-nnin g~ll_a_couJlti'y_, tne-Ie's:s':'li k~y-the~cou ntr,Y--is- to-ma.ke-ttle1 
U .• .s.._p.r:tv..y-U>Tt.Lp-Tans. Lastly, crises, conflicts, and other events fre­
quently intervene to change directions in programs and overall financing 
allocations. Within these limits, however, some estimates of needs and 
priorities can be made, and every effort must be made to anticipate the shape 
of the future without expecting that it will result in a directive plan. 

3. Planning is Re9uired in Three Basic Areas: Budget, Procurement and 
Political. These are dlscussed below in the context of three basic connnun­
ities. 

a. The Security Assistance Budget. 

- Need for defensible country programs 
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- Need for continuity in levels 
- Need to be responsive to crises and 

new initiatives during the year 

b. Procurement. 

- Need to avoid diversions/withdrawals from stocks 
- Need to integrate FMS with DoD purchases 
- Need to smooth production 
- Need to maintain production base 
- Need to control technology transfer 

c. Plannin9 with Countries . . 

- Responding to defense needs 
- U.S. as a reliable security partner 
- Sustaining the relationship 

4. Securitx. Assistance Planning Communities. Three separate planning 
tracks each has ,ts own community of actors. The security assistance commu­
nities are illustrated in Figure 4-11-1 below. Coordination among the three 
groups can be tenuous, and it is not possible to describe an overall security 
assistance IIpJanli which covers all three. 

STATE DOD 
REGIONS REGIONS 

I I 
COUNTRY 
TRACK 

I I 
DSAA SAOS 
OPS 

CINCS 

• SERVICES AS 
IMPLEMENTERS 

Figure 4-II-1. 
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Security Assistance Communities. 
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B. u.s. GOVERNMENT PLANNING APPROACH. 

1. Plannin~ Groups. Basically there are two groups who plan with 
countries -- the Washington Team" and the "Country Team - SAO." The Washing­
ton team may be either a consultative or a "survey" team -- dispatched for a 
particular reason, for a particular type of planning, e.g., air defense. The 
Washington team may also be the group that is associated with any form of the 
Joint Military Commission (JMC) and have very senior as well as more junior 
members. Whether or not a JMC is involved, the SAOs have both preparatory and 
interim tasks that have to get done if the "Washington Team" visit is to be a 
success. ' 

2. Interrelated Nature of Planning. All three tracks are interrelated. 
Figure 4-11-2 lays out the cross-cutting nature of the security assistance and 
arms sales process. 

Country needs 
financing to 
buy equipment 

BUDGET 
AFFAIRS 

• Congress has 
money 

• State puts up 
budget 

• OSD "weighs in" 

• • 

=== = Dominant Links 

FIGURE 4-II-2 

COUNTRY 
AFFAIRS 

Budget Finances 
Sales 

CONGRESSIONAL 
AFFAIRS 

Country needs 
equipment 

, PROCUREMENT 
AFFAIRS 

• Services have 
equipment 

• State decides to 
sell it 

• SecDef makes it 
available 

• NDPC and JCS clear 
• 36(b) political 

vi si bil i ty 

Figure 4-11-2~ Community Interrelationships. 

NOTE: If financing is n6t required, the Executive Branch can arrange sales 
with Congressional notification. If finanCing is required, Congres­
sional approval of financing is necessary, and the process is longer 
and more uncertain. 
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3. Non-Linear Process. The entire security assistance community is 
always engaged in the different stages associated with three fiscal years' 
worth of planning, budgeting, legislating, etc. As explained above, there is 
a constant interaction between the three planning tracks. It requires effort 
to follow the entire process, and to fully understand what is happening at any 
given time. For the sake of simplicity, a linear layout of the budget and 
procurement process is presented below, in the case where financing is re­
quired. This illustration is useful -- as a time line -- but one must bear in 
mind each of the separate planning track discussions. 

FIGURE 4-II-3 

INPUT PRESENTATION BILL 
FROM SAPRWG ~ BUDGET - IN OR i-
FI.ELD CONGRESS CRA 

•• 
ALLOCATIONS SUPERVISION 

TO ~ REQUESTS I-- REQUESTS ~ IMPLEMENTATION ~ OF 
COUNTRIES STAFFED END-ITEM 

Figure 4-II-3. Budget and Sales Process. 

4. Planning Instruments. Several planning tools already exist for use 
by the three planning communities. 

___ a .• ~Annual Integrated Assessment for Security Assistance (AIASA)J 
The(single mQs~t imRortanLplamLirLg_i-nstr..umertl is the Annual Integrated Assess­
ment of Security Assistance which is prepared by the country team. The shape 
and form of the AIASA reflect the information needs of both Washington and the' 
unified commands in the deCision-making communities. The AIASA also provides 
certain information required as part of the federal budget development pro­
cess. If the annual AIASA submission is timely and complete it has a strong 
impact. If the AIASA is late or incomplete, it has reduced effect. Subse­
quent to submission of the AIASAs and the completion of initial staffing by 
the Departments of State, Defense, Treasury, etc., the Security Assistance 
Program Review Working Group ('SAPRWG1>, meets to review the security assistance 
programs for the budget year. After thi s staff effort, forma 1 interagency 
coordination takes place before State submits the budget to OMB. If State and 
OMB disagree, resolution of issues may take place in the White House Budget 
Review Board. 

'I'"--c __ =-b=.-• ...., rCOrlsolidated Data Report (CDRY. The CDR is a com/2anion reRo~t 
Tt.o_the AIASA land is submitted as an information update in abbreviated form. 
The CDR primarily provides updates of the AIASA for the Congressional Presen­
tation Document (CPD). 
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I-~ ___ -~_~._ s-ecurny~AisiSiance~_!)efens-e-Mfa Tis fs-Papers--CSADJfl'S r~ 
ls-e-le-c-ted~cnuntries,la security Assistance Defense Analysis Paper ;s written 
each year. These present an analysis of the threat, force structure trends 
and other analysis elements that are useful in the planning process. The * 
SADAPs have a counterpart financial analysis done by the Treasury Department. 
Both ana lyses are presented to the State Department, the OMB and the NSC 
during the annual budget deve 1 opmentproces s. The SADAPs present a unique 
overview of defense programs with a particular country. 
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CHAPTER FIVE 
lECHNOLOGY TRANSFER, CLASSIFIED MILITARY INFORMATION A~D SECURITY * 

t SECTION I - TRANSFER OF TECHNOLOGY 

A. PURPOSE. The purpose of this section is to provine specific instructions 
and guidanCe for responding to requests for trarsfer of technology to an 
approved foreign country or international organization. 

B. DEFINITIONS. 

1. Technology. The technical:_ rmation and know-how that can be used 7 
to des i gn, produce, manufacture, tit. ; 1; ze , or recons truct goods, inc 1 ud i ng 
technical data and computer software, u not the goods themselves. 

2. Critical Technology. Technologies which consist of (a) arrays of yr:..rf.."d 
design and manufacturing know-how (including technical data); (b) keystone ~ (r 
manufacturing, inspection and test equipment; (c) keystone materials; and (d) ~'\. '\! 
goods accompanied by sophisticated operation, application, or maintenancef' ~: .. 
know-how that could make a significant contribution to the military potential ~. ~fL 0/0 
of any country or combination of countries that may prove detrimental to the ..,JI--?~ 
security of the United States (also referred to as ~'i1itarily ,Critical Tech- CNfl y~ 
no logy). . ,~.,r-? '1 ~ 

3. Goods. Any articles, materials,(iup'j?D"eF;)or manufactured products, Xy' 
including inspection and test equipment and excluding technical data. ' 

4. Items of Intrinsic ~lilitary Utility. End items other than those 
identified in tFe ~lilitary Critical Technologies List (MCTL) whose transfer to 
potential adversaries must be controlled for the following reasons: 

a. The end product in questiot'l could significantly ,enhance the 
recipient's military or war-making capability either by virtue of its tech­
nology content or because of ' the quantity to be sold, or 

b. The product could be so analyzed as to reveal U.S. system 
characteristics and they'eby contribute to the development. of countermeasures 
to equivalent U.S. equipment. 

5. Keyatone Equipment. Includes manufacturing, inspection, or test 
equipment an is the required equipment for the effective application of 
technical information and know-how. Keystone materials have the same siqnifi-
cance of application. ' , 

. ~ "'? 
'. , 6~' Know-How.' Includes the kno\,l-how of both design and manUfacturing) vkvV'- \ 
and";s the know-how and related technical information that is needed to '-{) 
achieve a significant development, production or utili7ation purpose. This 
know-how includes services, processes, procedures, specifications, design data 
and criteria, and testing techniques. ' , 
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7; Munitions. Includes~ 

,-",::/0 tfv l'l\ yr~ a. Arms, arrnn,unition and implements of \olar. 

~ ~~. b. Any property~ instClllation, commodity, matErial, equipment, 
\P ~~~~sed for the purpose!) of making military sales. __ 

c. (l,ny machinery, facility, tool, material, supply, or other item 
necessary for th.e man'ufilcture, production, processing, repair, servlclng, 
storage, constructi on ,'tr;:HI~portat i or< operation or use 'of any arti c1 eli sted 
in this paragraph. 

d. Technical data related to State Department r.1unitions List 
items. 

8., Services. Includes any s~~rvice, test, inspection, repair, training, 
publication, technical or other assistance, or def€r.se information 'used for 
the purpnseof furnishing militcry assistance, but does not include lJlilitay'y 
education and training activities. 

9. Strategic Trade Cases. These are cases involving technology and 
goods thCl1:are dual-use in nature; i.e., which could be used eitller for 

-legitimate civilian purposes, or which could. be applied or diverted to aid in 
1ncreasinc;,a nation'!) military poter.tial. 

1G. Technical Data: 
a .. tlass;,fled information rf'lating to defense article!) and defense 

services; 
\ b. Informa'iion covered by an inventior secrecy oy'der; 

If'" / c. Information which is dit'pctly related to the design, engineer-
'Orflr~ ing, development, prOGuction,prccessing, mar;ufacture, lise, operation, over­;yo haul, repair~ maintenance, 1T'0dification, or reconstruction of defense arti--f'il ,,J.,. cles. This includes, for example, information in the form of blueprints, 

~t\'J 'f/ drawings, photoqraphs, plans, instructions, computer software· Clnq documenta-
~ ticr.· This also includes informCltion which ad~ances the state of the art of 

articles on -the Munitions List. This does not include information concerning 
general scientific, mathematical or engineering principles. 

11. Technical Assistance Agreement. An agreement for the performance of 
defense services or the disclosure of technical data, as opposed to an agree­
ment granting a right or license to manufacture defense articles. 

12., Significant Mil,tary Equipment (SME). Defense articles' on the 
~lunitions lrst that arE marked wit~ an asterisk, for which special export 
controls are warranted because of their capacity for substantial mil itary 
util ityor'capabil ity. 

13. Public Domain. Public domain means .information which ;s published 
and which ;s generally accessible or available to the public: 

B. through sales at newsstands and/or bookstores; 
b. through subscriptions which are available without restriction to 

ilny indiviaual who desires to obtain or purchase the published information; 
c. through second clas~ nJoiling privileges 9ranted by the U.S. 

goVernment; or, 
d. at libraries open to the public. 
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C. POLICY. 

1. lDoDD 2040.21 "International Transfers of Technology, Goods, Services 
and Munition5,""" estab-lishes the following policy: 

t a. __ TLe~.t defense [related techrtQlQgy as a v_aluab le, 1 imited (La-ll9Ji­
al securiti: resourc}, to be hushanded and invested prudently in pursuit of 
national security objectives. 

b. Restrict the export of technology, goods, services, and muni-
tions which could make a contribution to the military potential of any other 
country or combination of countries which could prove detrimental to our 
national security interests. 

c. Manage transfers of technology, goods, services, and munitions 
consistent with United States foreign policy and national security objectives. 

d. Limit the transfer to any country or international organization 
of advanced design and manufacturing know-how regardi ng techno logy, goods, 
services, and munitions subject to contro 1 under the AECA to those transfers 
which support specific national security objectives. 

e. Support the National Disclosure Policy objectives in those 
cases where a proposed transfer involves the release of classified military 
information. 

2. Implementation. These policies will be implemented through the 
strat'eg)ic trade licensing, munitions licensing)and the foreign military sales 
processes. 

3. Procedures. For munitions licensing and foreign military sales 
cases, applicable MILDEPs will: 

a. G~;-v.:e=-f-avo.r.:ab:1e co.n:s=i1ler.:at,ion to transfers of services and 
munitions to allied and friendly countries which are intended to:::::aell-iWe 
.$~P::e..cjJ . .JC-D-.$..-na-t-i-o-:naL(re~f-e-nse-ob1e-ct-i~ve9. 

b. Ensure that tr~nsfers of munitions and services involving 
techno logy recei ve sp_e_c.i:a:cs.c_cu_:biny, tak i ng into account the importance of 
arms cooperation with NATO and other close friends and allies, potential third 
party transfers, and the protection of military capabilities and technology. 

4. Re-le'a-s-e--of-Technical--Data .--[See Cl"ial2-t::eLE.o~u·~1:-;erl,-S~on II.]] 

SECTION II - DISCLOSURE OF CLASSIFIED MILITARY INFORMATION TO FOREIGN 
GOVERNMENTS AND INTERNATIONAL ORGANIZATIONS 

A. PURPOSE. The purpose of this section is to describe the policy and 
procedures to be followed in the authorization for the disclosure of clas­
sified military information to foreign governments and international organiza­
tions in support of security assistance programs. 

5-3 Change No.4, 1 May 1985 
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B. POLICY. ~lreCt1ve-5230. ll]prescribes that: 

1. All classified military information will be treated as a national 
~e~~r5.tY~~~~Lwhjch~must __ b_e~p!1seY"Y_e5L and, protected a~ _ \oJh i ch may be ~ 
tJith foreign entities only-!!hen there is a cTe-arly-defined aavanta~ 

2. Disclosures and denials of such infor~Cl:tion to foreign governmen_t~ 
aJ)~Li n.texn_atiQna l--or-gan-i-za t ions -wi-l"l--be-made on 1 ywtlerl-a-ut hor izecl-by-fno se7 
Qfficia 1 s sQ.ecific.aJJ-¥-gr-anted di sc losure or den"ia-l~a.u.tb_orit.Y in- wrffingj) 
after determining that all of the requirements of the National Policy and 
Procedures for the Disclosure of Classified ~li litary Information to Foreign 
Governments and International Organizations (NDP-l) have been met. 

,--3. __ [Qecis-ions to discl~~;-Or deny-c.lassjLte_d mil.itary information wi 11 
be lbased_on_a_commo.n-star:ldar:.d_CD_olLln.stJ:u.ctJ.o.n 5230.l7)7within the 000. Such 
decisions will be expedited. 

4. To ensure consistency of disclosure decisions, the 000 component 
having respon$ibilityfor taking the action outlined in paragraph 3., above, 
shall notify other 000 components of significant negotiations and disclosure 
decisions concerning subject matter in which they have a direct or related 
interest. 

C. DISCLOSURE AUTHORITIES. Under the terms of NDP-l, the National Disclo­
sure Policy Committee (NDPe) has been designated as the central authority for 
the formulation, promulgation, administration, and monitoring of the national 
,disclosure policy. The Secretary of Defense or the Deputy Secretary of 
Defense, personally, anp the NDPC are authorized to grant exceptions to estab­
lished national disclosure policies. Pursuant to DoDD 5230.11, the Secretary 
of Defense has delegated disclosure authority to the Secretaries of the 
MILDEPs and other DoD officials whose decisions must be in compliance with 
NDP~ 1. 

D. RESPONSIBILITIES. The Deputy Under Secretary of Defense (Policy) has 
been designated by the Secretary of Defense to assume DoD responsibility for 
the oversight and effective implementation of the national disclosure policy 
and operation of the NDPC under the provisions of NDP-l. 

E. DISCLOSURE DECISIONS. 

1. All requests for the disclosure of classified information pertaining 
to or contained in defense articles and defense services will be evaluated on 
a case-by-case basis in accordance with DOD Directive 5230.11 and appropriate 
U.S. military department regulations. A disclosure determination will be 
provided to the appropriate implementing agency for guidance in implementing 
approved transfers of classified information. 

2. To record disclosure decisions, the Foreign Disclosure and Technical 
Informat ion System_(EORDIISJ_has __ beeT}~..sg.bJj.she~a_c_entr:<!lI~p-os itory for 
such decisions. ~~our Jypes of infor~tion ar-e_~ in FORDTIS]7 

a. All decisions made by disclosure officials regarding release ,of 
classified documentary information or materiel. These are normally made with­
in the guidelines of the national disclosure policy. 

** 
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b. All decisions on requests for exceptions to policy. 

c. All disclosures involving top secret informatior. 

d. All 000 decisions on munitiors license applications. 

3. This information is used on a routin~ basis to provide a background 
of previous. similar cases by weapon or country. It is also used tr. make 
damage assessments if a sudden change occur's in a forci,gn gove'rnmentwhich 
brings in:to question its caJ:cbility to prc1tect U.S. classified',informatior.. 

4. FORDTIS provides an interactive, real-time terminal at each disclo-
sure office. This system includes decisions on forei~r: military, sales, 
munitions cases and commerce licenses. 

5. All MILDEPs will follo~ the instructions in DoDI 5230.18 in report-
ing di~closur€ decisions. 

F. FALSE IMPRESSIONS. It is the policy of the U.S. to avoid creating false 
impressions of its readiness to mi1ke available classified mil itary materiel, 
technology, or information. Lack of strict adherence to this pcltcy may 
create problems. Much military hardware is uncl~ssified. However, this same 
unclassified hardvvare, if sold, may require the releasE' of sensitive classi­
fied information for its operai:ion or maintenance, or for the foreign, recipi­
ent to receivE' training on it. Therefore, the disclosure ,decision must be 
made based en the classification level of all information which may bp. re­
quired for release if the system were to be acquired. If the propo~ed foreign 
recipient is not authorized to receive the highe~t level of classified infor­
mation required, no information, not even unclassified may be relpased··or dis­
cussed until the reCluire,d_authocUy..-i.s_o_b..tii:l:oed_._lhis means that, there can be 
no\Te>ifpon specT'(lc--information, and no release of pric=e-or-avaiTcHfiTftY-data. 
until authority is obta-inea to rFilease the hi£hest level of classified infor­
[nation ultimatel~ reguired for disclosure., 

G. CONTROL OF FOREIGN REPRESENTATIVES. DoD Inst.ruction 5230.20, ,:entitled 
"Policy and Procedures for the Control of Forei911 Representatives," sets' forth 
stardard procedures concerning requests for visits, ~ccreditations and attend­
ance at classified meetings by foreign representatives. Accreditation, as 
used in 0001 5230.20, pertair.s only to foreiyn repr£::sentatives, military or 
civilian, to include U.S. citizens, who are officially E'l1"ployed by a particu­
lar foreign government. As implemented by the MILOEPs and the.Defense,Intel-
1 igence Agency (DIA), "accreditations" ~.re extended only to the foreign 
government-spcnsored officials who have a frequent need for ccntacts with 000 
departments and agenties, such as liaisc~ officers and procurement officials. 
Normally, t~ose individuals are assigned to the foreign embassy or mission in 
the United States. Those foreign officials who do not have a frequent need, 
such as foreign government officials stationed outside the United States and 
foreign industry representatives, must apply for either a one-,t.i.me visit 
authorization or an extended visit authorizatiori. 

H. INDUSTRIAL SECURITY. The security of thE' U.S depends in part upon the 
proper safeguarding of classified information released to industry. The 
objective of the Industrial Security Program is to assure the safeguarding of 
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classified information ;n the hard of U.S. industrial orgcnizations, educa­
tional institutions, ana an organizations anG fac;litif~~_use_d_by_prJIl!~_and 
subcontractors •. The ~ Indu"s_~r;-al-Se~car~i~egul ation_tISR)_,_"_D_Q~_522n.2W 
sets forth pollc1es, practlces, and procedures of the Industnal Secunty 
Program used internally by the 000 to insure maximum un;-formity and effective­
ness ill its appJ ication throughout industry. The Industrial Security Manual 
(ISM), 000 5220.22-M, a companion document to the ISR, is a DoD publication 
which contains detailed security requirements to bp. followed by U.S. con­
tractors for safeguarding classified information. The ISM is made app~icable 
to industry by management's execution of the Department of Defense Security 
Agreement (DO Form 441), and by dir'ect referencp. in the IIfI'll 1 itary Security 
Requi rements II c1 ause in the contrt,ct. 

I. DEFENSE INDUSTRIAL SECURITY CLEARANCE OFFICE (DISCO). The Defense 
I ndustr; a 1 ~ecurity Program (otsP) establi shes procedures for safeguardi ng 
classified defense information which is entrusted to contractors. Included in 
thp.se procedures is a system for determining the eligibility of inoustrial 
personnel for access to classified defense information. This function is 
performed centrally by DISCO. 

J. USER AGENCY CONTRACTS REQUIRING OVERSEAS DELIVERIES. When a U.S. Govern­
ment agency (User Agency) places a contract with a clear-eel U.S. contractor 
which calls for delivery of classified information or materiels to a foreign 
government (principally FMS contracts), the responsibility for del;vel~y rests 
with the User Agency. 

K. 1RANSMISSI0N OF iClASSffIEDl MATERIEl. 'TO FOREIGN GOVERNMENTS. Transmission 
(If dasslfiE:d materiel to foreigJLgp.v_ernments. either to addresses located in 
thelJ.S. or outside the U .. S., ml!st be on a govern~ent-to-government] basis and 
in accordance with Chapter VI II of DOD 5200.1-R, "Information Security Program 
Regulnt.ion." After a determination by deSignated officials pursuant to DOD 
Directive 5230.11 that classified information or materiel may be released to a 
foreign government, the materiel shall be transferred between authorized 
representati ve; of each government. To assure compl i ance, each contract, 
agreement, Letter of Offer and Acceptance (LOA), or other arrangement that 
involves the release of classified matepiel to foreign entities shall either 
contain transmission instructions or require that a separatetrar:sportation 
plan be approved by the appropriate DOD security and transportation officials 
prior to r:-elease of the materiel. (See DOD TS-SI05.21-M:"3 for glJidance 
resarding SCI and DOD C5105.21-M-l for Sor~SEC and Controlled Cryptographic 
Item~ (CCI)). · . 

1. Classified materiel to be released directly to a foreign government ** 
~epresentative sha11 be delivered or transmitted only to a person who has been 
designated in writing by the recipient government as its officer, agent, or 
employee (hf'reafter referred to as the designated representative). Foreign 
governments may deSignate a freight forwarder as their agE'nt. This written 
designation shall contain assurances that such person has a security clearance 
at the appropriate level and that the person will assume full security 
respor,sibility for the materiel on behalf of the foreign government. The 
recipient will be required to execute a receipt for the mat~riel, regardless 
of the level of classification. 
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2. Classified materiel that is suitable for transfer by courier or ** 
postal service, and which cannot be transferred directly to a foreign govern­
mentIs designated representative as specified in paragraph 1., above, shall be 
transmitted by the Armed Forces Courier Service (ARFCOS), (may become the 
Defense Courier Service), authorized DOD component courier service, Departnlent 
of State courier system, or U.S. registered mail as prescribed by DOD 5200.]-R 
for the designated classification level to: 

a. An embassy, consulate, or other official agency of the recipi- ** 
ent government having rights of inviolability in the United States or to 

b. A. U.S. embassy or a U.S. military organization in the recipient ** 
country or in a third-party country, if applicable, for delivery to a desig­
nated representative of the intended recipient government. In either case. 
the assurance in paragraph 1., above, and a receipt, must be obtained. 

3. The shipment of classified materiel as freiqht via truck, rail, 
aircraft, or ship shall,be in compliance with the following: 

** 

a. Shipments RE'sulting from Foreign ~'ilitar.x Sales (FMS). DOD ** 
components authorized to approve an FMS tY'ansact;on that lnvolves the del ivery 
of U.S. classified materiel to a foreign purchaser shall, at the outset of 
negotiation or consideration of proposal, consult the DOD component transpor­
tation authorities (Military Traffic Management Command, Military Sealift 
Command, ~lilitary Airlift Command, or other, as appropriate) to determine 
whether secure shipment from the CONUS point of origin to the ultimate foreign 
destination is feasible. Normally, the United States Government will use the 
Defense Transportation System (DTS) to deliver classified material to the 
recipient government. If, in the course of FMS case processing, the foreign 
purchaser proposes to take delivery and custody of the classif';ed materiel in 
the United States and use its own faci.l itip-s 'and transportation for onward 
shipment to its territory, the foreign purchaser or its designated represen­
tative shall be required to submit a transportatioll plan. This plan, as a 
mi nimum, sha 11 specify the storage faci 1 i ties, delivery and transfer points, 
carriers, couriers or escorts, and methods of handling to be used ,from the 
CONUS point of origin to the final destination and return shipment when 
applicable. (See Figure 5-IV-4.) Tl,e DOD component that initirtes the FMS 
transaction shall designate the securi'l:y officials who are aut.horized to 
p.valuate the transportation plan to determine whether the plan adequately 
ensures protection of the highest level of classified materiel involved. 
Unless the DOD component initiating the FMS trdPsaction approves the trans­
portation plan as submitted, or it is modified to meet U.S. security stan­
dards, shipment by other than DTS shRll not be permitted. Transmission 
instructions or the requirement for an approved transportation plan shall be 
incorporated into the security requirements of the United States Department of 
Defense Letter of Offer and l.l.cceptance (LOA, DO Form 1513). 

b. Shipments R.esulting from Direct Commercial Sales. Classified ** 
shipments resuft;ng from direct commercial sales must comply with the same 
security standards that apply to FMS shi pments. Defense contl~actors, there­
fore, will consult, as appropriate, with the purchasing government, the DIS 
Regional Security Office, and the cognizant DOD component prior to consum­
mation of a commerical contract that will result in the shipment of classified 
material to obtain approval of the transportation plan. 
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c. Deliver~ within the United States, Its Territories, or Posses­
sions. Delivery of c assified materiel to a foreign government at a point 
within the United States, its territories, or its possessions, shall be made 
only to a person identified in writing by the recipient. government as its 
designated representative as specified above. The only authorized delivery 
points are: 

(1) An embassy, consulate, other official agency, or desig- ** 
nated representative such as the freight forwarder under the control of the 
recipient government. 

(2) Point of Origin. When a designated representative of the ** 
recipient government accepts delivery of classified U.S. materiel at the point 
of origin (for example, a manufacturing facility or depot), the DOD official 
who transfers custody shall obtain a receipt for the classified materiel and 
assure that the recipient is cognizant of secure means of onward movement of 
the classified materiel to its final destination, consistent with the approved 
transportation plan. 

(3) Military or commercidl ports of embarkation (POE) that are ** 
recognized poi nts of departure from the United States, its territories, or 
possessions, for onloading aboard a ship, aircraft, or other carrier author-
ized under subparagraph e, below. In these cases, the transportation plan 
shall provide for U.S.-controlled secure shipment to the CONUS transshipment 
point and the identification of a secure storage facility, government or 
commercial, at or in proximity to the POE. A DOD official authorized to 
transfer custody is to supervise or observe the onloading of FMS materiel 
being transported via the DTS and other onloading wherein physical and secu­
rity custody of the materiel has yet to be transferred formally to the foreign 
recipient. In the event that transfer of physical and security custody cannot 
be accomplished promptly, the DOD official shall ensure that the classified 
materiel is either returned to a secure storage facility of the U.S. shipper 
(government or contractor); or segregated and placed under constant surveil­
lance of a duly cleared U.S. security force at the POE; or held in the secure 
storage facility (government or commercial) designated in the transportation 
plan. . 

(4) Freight forwarder facility that is identified by the ** 
recipient government as its designated representative and that is cleared in 
accordance with subparagraph f, below, to the level of the classified materiel 
to be received. In these cases, a person identified as a designated represen­
tative must be present to accept delivery of the classified materiel and 
receipt for it, to include full acceptance of security responsibility. 

d. Delivery Outside the United States, Its Territories, or Posses- ** 
sions. 

(1) Delivery within the recipient country. Classified U.S. ** 
materiel to be delivered to a foreign government within the recipient country 
shall be delivered on arrival in the recipient country to a U.S. Government 
representative who shall arrange for its transfer to the designated represen­
tative of the recipient government. If the shipment is escorted by a U.S. 
Government official authorized to accomplish the transfer of custody, the 
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materiel may be delivered directly to the recipient government's designated 
representative upon arrival. 

(2) Delivery within a Third Country. Classified materiel to 
be delivered to a foreign government representative within a third country 
shall be delivered to an agency or installation of the United States, or of 
the recipient government, the premises of which are inviolable or otherwise 
are exempt from the jurisdiction of the third country. Unless the materiel is 
accompanied by a U.S. Government official authorized to accomplish the trans­
fer of custody, a U.S. Government official shall be designated locally to 
receive the shipment upon arrival and be vested with authority to effect 
delivery to the intended recipient government's designated representative. 

e. Overseas Carriers. Overseas shipments of U.S. classified 
materiel shall be made only Vla ships, aircraft, or other carriers that are: 
owned or chartered by the U.S. Government or under U.S. registry; owned or 
chartered by or under the registry of the recipient government; or otherwise 
expressly authorized by the head of the DOD component having classification 
jurisdiction over the materiel involved. Overseas shipments of classified 
materiel shall be escorted. prepared for shipment, packaged, and stored 
onboard as prescribed by DOD 5220.22-R and DOD 5220.22-M. 

f. Freight Forwarders. Only freight forwarders that have been 
granted an approprlate securlty clearance by the Department of Defense or the 
recipient government are eligible to receive, process, and store U.S. classi­
fied materiel authorized for release to foreign governments. However, a 
freight forwarder that does not have access to or custody of the classified 
materiel need not be cleared. 

L. U.S. CONTRACT TO FOREIGN FIRMS. A user agency may initiate action to 
award or permit one of its contractors to award a classified contract to C\ 
foreign contractor provided the classified information involved has been 
approved for release (or is determined to be releasable) to the government of 
that country under the National Disclosure Policy. In addition, the foreign 
government concerned must have entered into a security agreement or other 
security arrangement wlth the U.S. under which it agrees to protect U.S. 
classified information released to it. User agency responsibilities are 
contained in 000 Regulation 5220.22-R. 
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SECTION III - SECURITY CLASSIFICATION AND RELEASE OF INFORMATION 

A. PURPOSE. The only basis for classifying selected security assistance 
information is to protect the national security, that is, the national defense 
and foreign relations of the U.S. This section contains specific criteria, 
based on Executive Order 12356 (National Security Information), and that 
provided by the Department of State, for classification and release of securi­
ty assistance information for the purpose of protecting the conduct of U.S. 
foreign policy. Security assistance information will be· classified for 
national security purposes in accordance with the criteri~ of this section and 

[This space left blank intentionally.] 
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of DoD 5200.l-R, Information Security Program Regulation, and corresponding 
MILDEP regulations. The Department of State, the Assistant Secretary of 
Defense for International Security Affairs (ASD/ISA), the Assistant Secretary 
of Defense for International Security Policy (ASDIISP), and the Director, 
Defense Security Assistance Agency (DSAA) may issue special instructions which 
modify or supplement this section in particular situations. 

B. SECURITY CLASSIFICATION GUIDELINES. 

1. General Guidelines. 

a. Basis for Classification. All security assistance information 
not specifically designated as classified under paragraph 2., below is unclas­
sified unless the Department of State, ASD/ISA, ASD/ISP, or the Director, DSAA 
directs classification in a particular situation, or unless the national 
security classification criteria of 000 5200.l-R and corresponding MILDEP 
regulations warrant classification for national defense purposes. 

b. Levels of Classification. All security assistance information 
designated as classified under paragraph 2., below is CONFIDENTIAL unless the 
Department of State, ASD/ISA, ASD/ISP, or the Director, DSAA directs a higher 
level of classification in a particular instance, or unless the national 
security classification criteria of DoD 5200.l-R and corresponding MILDEP 
regulations warrant a higher level of classification for national defense 
purposes. 

c. Declassification. All classified security assistance informa­
tion will be declassffied in accordance with the guidelines in paragraph 2., 
below unless a longer period of classification is either directed in a partic­
ular situation by the Department of State, ASD/ISA, ASD/ISP, or the Director, 
DSAA or is warranted by the national security classification criteria of DoD 
5200.1-R and corresponding MILDEP regulations for national defense purposes. 

2. Specific Guidelines. 

a. Military Assistance Pro ram (r·1AP) and International ~1ilitar 
Education and Tralnlng rogram IMETP. Teo ar eve s an content of a 
program for the budget or a subsequent fiscal year are considered IIFOR OFFI­
CIAL USE ONLYII (FOUO) for each individual country and international organi­
zation. The budget year program no longer need be marked FOUO after delivery 
of the Congressional Presentation Document to the Congress. 

b. Foreign Military Sales (FMS). 

(1) The primary factors considered by the Department of State, 
ASDIISA, ASD/ISP, and the Director, DSAA in requiring classification of FMS 
information under paragraphs (2) and (3), below are: the extent to which 
disclosure of the information would reveal the purchaser's order of battle, 
taking into consideration the nature and quantity of defense articles being 
sold and the degree to which the purchaser relies on the United States as a 
source of military supply; and, the extent to which disclosure of the irlforma­
tion could be expected to stimulate demands by third countries upon the United 
States or upon other supplying nations for defense articles, thus encouraging 
global or regional instability or fostering an arms race. Classification of 
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FMS information under paragraphs (2) and (3), below in the interest of U.S. 
foreign relations, is to prevent unauthorized disclosure -of the fact that a 
specific defense article (e.g., F-16 aircraft) is or may be' sold to a particu­
lar foreign government. 

{2} Plannin and Review (P&R) Data; Price and Availability 
(P&A) Data; and Letters 0 equest L. an ata are c aSSl le 
where these data (1) identify a requesting foreign government and specific 
items of major defense equipment (MOE) (e.g., t1-60 tanks) in which that 
governmf;!nt Jla_s_expr:es_sed an interest, and (2) qua 1 ify for report i ng under the 
AECA, ~!ion~36JbJJ or (3) classification is authorized under paragraph 
B. La., aBove. Unless otherwise authorized bj' paragraph B. La., above, such 
classified data may be declassified when Congressional notification is com­
pleted or a subsequent Letter of Offer for these items is unclassified. In 
accordance with paragraph 11-100 of 000 5200.1-R, 000 elements will respect 
the security classification of documents originated by foreign governments, 
including LORs. LOAs, however, will not be classified unless authorized under 
paragraph B.1.a., above or paragraph (3), below. 

(3) Letters of Offer. Letters of Offer (LOAs) will be unclas-
sified unless: 

(a) Classification is directed by any of the organiza­
tional elements listed in paragraph B.l.a., above, or 

(b) The foreign purchaser requests classification of the 
sale and any of the organizational elements in paragraph B.l.a., above ap­
proves the classification. 

(4) Declassification. Classified information in an LOA and 
related documents will be declassified when the originating agency so deter­
mines. The LOA and related documents will be marked: 

"CLASSIFIED BY SAMM (DOD 5l05.38-M), 
DECLASSIFY ON OADR" 

[NOTE: Originating Agency's Determination Required.] 

{5} FMS implementation records, such as case directives, pro­
duction or repair schedules, international logistics supply delivery plans, 
requisitions, shipping documents, bills of lading, work orders, contract docu­
ments, billing and accounting documents, work sheets, and related feeder in-
formation are unclassified. ' 

{6} Projections of dollar levels or content of FMS agreements, 
and of dollar levels of FMS credit extensions for the budget year or a subse­
quent fiscal year are classified for each individual country and international 
organization. Such projections will be declassified upon delivery to the 
Congress of the Congressional Presentation Document for the fiscal year to 
which the projections apply. Such projections will be marked: 

"CLASSIFIED BY SAMM (DOD 5l05.38-M), DECLASSIFY ON DELIVERY TO 
CONGRESS OF CONGRESSIONAL PRESENTATION DOCUMENT 

FOR FISCAL YEAR {insert fiscal year}." 
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(7) Reports from the ReS: DSAA (AR) 1200 FMS reporting system 
which contain classified information will be marked: 

"CLASSIFIED BY SAMM (DOD 5105.38-M), 
DECLASSIFY UPON NOTIFICATION BY THE ORIGINATOR." 

c. Coproduction. For all countries and international organiza­
tions, information which indicates b¥ specific type any item of Major Defense 
Equipment (MOE) (e.g., F-16 aircraft) is classified in coproduction proposals 
only. Such information will be decl~ssified upon termination of negotiations. 
Such information will be marked: 

"CLASSIFIED BY SAMM (DOD 5105.38-M), DECLASSIFY ON 
TERMINATION OF NEGOTIATIONS." 

d. Nonrecurring Cost ReCOUjment Charges. Worksheets showing 
calculations which contain projections 0 dollar levels of future U.S. invest­
ment in the development of a defense item and prOjections of future multiple 
foreign requirements will be classified (see Chapter Seven of this Manual). 
Worksheets will be declassified when the defense item becomes obsolete to U.S. 
requirements. Worksheets will bp. marked: 

"CLASSIFIED BY SAMM (DOD 5105.38-M), DECLASSIFY UPON 
NOTIFICATION BY THE ORIGINATOR." 

C. RELEASE OF INFORMATION. 

1. Unclassified. 

a. Public. In accordance with the AECA, Section 21(f), it is the 
policy of the 000 to maximize to the fullest extent consistent with national 
security the amount of information available to the public. Further, it is 
the policy of the 000 to comply fully with both the specified provisions and 
the general intent of the Freedom of Information Act, as amended. Release of 
information will be in accordance with procedures established by 000 Directive 
5400.7 and 000 Instruction 5400.10. 

(1) The DSAA 1200 FMS information system is a frequent source 
for providing information to the public. The DSAA maintains a consolidated 
data base which contains information about each FMS case by collecting essen­
tial data from a variety of sources over the life of each case. The 1200 sys­
tem is the exclusive source for such consolidated data and contains records 
from the inception of the FMS program. 

(2) A large percentage of individual records in the case are 
unclassified. They may, however, when grouped, produce a complete or virtual­
ly complete compilation of data. These kinds of groupings include but are not 
limited to: all current LORs, current undelivered balances of MOE, or group­
ings of generic classes of items such as "all surface to air missile sales". 
Such group; ngs may then reveal concepts about a country I s order of battl e 
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plans or current or planned defens'e posture of a country, region, or geograph­
ical area and result in a CONFIDENTIAL classified compilation of individually 
unclassified data. Such a compilation then, by DoD 5200.1-R, paragraph 2-211, 
would be denied public release. 

(3) Classification and denial of release to the public on this 
basis shall be fully supported by a documentary explanation that will identify 
with the specific criteria which resulted in such a judgment. 

b. Compilation of FMS Case-level Data. On June 25, 1985, the 
Secretary of Defense decided that a compilation of FMS case-level data should 
be classified Confidential. For this purpose, a compilation is defined to 
consist of data provided to the Congress quarterly pursuant to paragraphs (1) 
and (2) of section 36(a) of the Arms Export Control Act that covers a single 
period longer than five consecutive calendar quarters. 

(1) Since a quarterly report covers FMS case-level data for 
the enti re fi sca 1 year through the date of the report, the report for the 
fourth quarter covers a period of four consecutive calendar quarters. There­
fore, a classified compilation could consist, for example, of the data con­
tained in the reports for the fourth quarter of FY 1985 and the second quarter 
of FY 1986 for one or more purchasers. 

(2) The Data Management Division, Office of the DSAA Comptrol­
ler, ensures that quarterly reports of FMS case-level data are provided only 
to persons having a need-to-know who hold a current personnel security clear­
ance if such persons already possess sufficient numbers of quarterly reports 
so that the provision of additional reports would constitute a compilation 
thereof. 

(3) This classification shall only be applicable to compila­
tions of quarterly reports prepared after June 25, 1985. 

c. Foreign Governments and International Organizations. Unclas­
sified information may be released to the concerned country or international 
organization as appropriate for purposes related to security assistance. 
Price data may be released to MAP and IMET recipient countries and interna­
tional organizations, subject to recipients' understanding that prices are 
provided for procurement planning and related purposes only, and that prices 
quoted are estimates and are not necessarily those which have been or will be 
applied to articles delivered or services rendered or training furnished to 
the country or organization as Grant Aid • 

. 2. Classified. 

a. Tentative Security Assistance Plans and Pro~rams. Classified 
information as to tentative plans and programs for the budge and future years 
may be released to an involved foreign government or international organi­
zation to the extent necessary for its effective participation in the security 
assistance planning process or its effective development of related defense 
plans, and to the extent that it can be rel ied upon to maintain adequate 
security precautions and to use the information only for the purposes for 
which provided. Classified dollar levels of tentative country or organization 
programs may be released only with the specific permission of the Director, 
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DSAJl., with the concurrence of the Department of State. U.S. officials who 
release information under this paragraph will ensure that the recipient 
government or international organization clearly understands that such release 
does not constitute a commitment by the United States. 

b. FMS Agreements. Classified information as to the quantity and 
projected delivery schedules for articles and services in FMS agreements may 
be released to the concerned country or international organization to facili­
tate appropriate planning by the recipient, subject to assurance by the 
recipient that it will maintain adequate security precautions and will use the 
information only for the purposes for which provided. 

c. Procedures for Release. Release of classified information 
under paragraphs a. and b. above ;s suhject to the provisions of 000 Directive 
5230.11 (Disclosure of Classified Military Information to Foreign Governments 
and International Organizations), and 000 5200.1-R, paragraph 8-104. Release 
will be made only to officials of the country or international organization 
involved who require the information in their official capac;ty~ 

3. Approval of Chief of Diplomatic Mission. In-country release of all 
security assistance information to a foreign government or international 
organization will be made through or with ,the approval of the Chief of the 
U.S. Diplomatic Mission to the government or organization involve,d after a 
disclosure decision has been made by the appropriate authority in accordance 
with paragraph 2c above. ' 

D. ReS: DSAA (AR) 1200 FMS REPORT SUBMISSIONS. 

1. Entry of Data. Each entry into the DSAA 1200 system of data per­
taining to a new FMS case will indicate whether that data is classified under 
the criteria of paragraph B.1.a. or B.2.b.(3), above. The security classi­
fication, for foreign relations purposes, of an FMS case in the 1200 system is 
based on the identification in that system of the fact that a specific defense 
article (e.g., Hawk missile) is or may be sold to particular foreign govern­
ment. The existence of classified technical data concerning defense articleS) 7 
which are or may be sold under an FMS case does not warrant classification of' I 

that FMS case in the 1200 system, since such technical data are not entered 
into the 1200 system. 

2. Declassification. The implementing agency must notify ir. writing 
the Director, DsAA of any FMS agreement which 'is dE'classified under the 
national defense classification criteria of DoD 5200.1-R and corresponding 
MILDEP regulations. This notification will identify the case designator and 
the date of declassification. The Director, DSAA will also ensure that 
declassification of any data in the 1200 system is reflected ,in that system 
within 15 working days after it occurs. 

3. Codes; Card Columns. Machine readable code "U" will designate 
unclassified FMS cases; code "C" will designate CONFIDENTIAL cases. The 
proper code for classification or declassification as appropriate, will be 
entered in column 78 of the "1" Card. See Chapter 15 of thic; manual for 
DSAA(AR) 1200 report entry details. 
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E. FOREIGN COUNTRY INVOLVEMENT IN THE Den CONTR~rTUAL PROCESS. 

1. DOD Policy. Procurements madp for FMS requirements must comply with 
U.S. Government acouisition regulations and p)'ocedures. Accordingly, such 
procurements are normally conducted by the same roo component that would 
procure the same article or service for a U.S. DOD requirement. The DOD com­
ponent-re-SPOnSjb~le_for_tb~. FfiS_o_tfer.-aml-necept-an€e-wjJJ_assuJ'e that:) 

(s.ufficient details a--re include.d in the LeA to enable the U.S. c()nttr:a_c_t_in~qJ 
~ff-;cer to negot;at~_a~d "awarda co~tract VJi.thout fore.igJL.c.o.untr,L.represental 

\tion or djrect_ irivolv~ment . in", the - fornrifl negofiation .... p.!:.Qcess-:] Required 
A(dlSCUSSiOns with tne foreign purchaser must be undertakp.n during-the develop-

~
~\ 'ment of the LOA and prior to actual implementation in order to assure that the 
~ contracting community has all the data required to (I\I'/arc a contract consistent 

9ff with contracting regulations and the foreign country desires. 

2. Release of Contractual Data. Since all pertinent information and 
contractuaT obligations between the DOD and the foreign purchaser are identi· 
fipd in the FMS LOA, there normally should be no ne~d for the DOD component to 
provide a copy of the contract to the forf:ign purcraser. an he cont.ract-f~ 
CincJas:s:.{fJ~ a~[td~ provJetes only_J9rt1le.-:ye(nrir~.J!l~n~ __ 2.f-the~requestin9 countr~ 
re-1-eas,e-GfH\-be-con.s~i-d,e...r:e7f. Thls does not incruae-fnterna laocumpr.tat;on such 
as negotiation or pricing memoranda. If the contract is classified, contains 
USG requirements, or contains other fo.'eign purchnser reouirements, release is 
not authorized. 

3. Any questions or requests for exception to these provisions must be 
forwarded to the Director, DSAA. 

F. FOREIGN GOVERNMENT INFORMATION: ** 
1. Information that ;s provided to the United States by a foreign ** 

aovernment Gr an international oraanization with the expectation, either 
expresser. or implied, that the information, the source of the information, or 
both, are to be held in confidence, or similar information which is produced 
hy the llSG/DOD pursuant to or as a result of a joint arrangement with a 
foreiqn government or international organization. is to be held in confidence. 

2. Classification of foreign government information will be in accord- ** 
ance with Chapter XI of DOD 5200.1-R. 

3. Requests for mandatory review for the declassification of foreign ** 
government information shall be processed and acted upon in accordance with 
Chapter XI of DOD 5200.I-R. 

4. Equivalent Foreign and International Organization Security C,lassif;- ** 
cations are at Figure 5-IV-5. 
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SECTION IV - EXPORT LICENSE AND CUSTOMS CLEARANCE GUIDANCE 
FOR FOREIGN MILITARY SALES CUSTOMERS 

A. PURPOSE. _~aragraphs A_tbrough_E provide guidance and instructions for ** 
processing e~portljc~nses and c;.ust9-"T1s __ c:l~ar:~ncej7 for items purchased on a 
government-to-government basis under the FMS program. Paragraph F provides 
information on the requirement for State Department approval prior to the 
submission of sales proposals or presentations for SME items and/or technical 
data. Paragraph G provides information on the export of classified defense 
articles and services. 

B. USDOD SPONSORED SHIPMENTS OF FMS MATERIEL. 

1. U.S./DOD Exem~tion from Ex -ort Liceiisin if. Under certain conditions, 
no license 1S requ1re or t e export 0 -~ ~nse articles or defense services 
made by -an agency of the United States Government. When U.S./OOD sponsored 
FMS materiel is shipped through the Defense Transportation System (DTS) on 
Government Bills of Lading or other transportation documents, or by DOD-owned, 
controlled, or arranged transportation with the U.S./DOD retaining custody of 
the materiel until arrival at the overseas port of discharge of the destina­
t'ion country, the U.S./DOD is exempt from the requirement for an Export 
License and the completion of the Shipper's Export Declaration. Under no 
circumstances will these exemptions be extended to shipments made by any 
foreign government. 

2. Annotation of Transportation Documents. When the U.S./DOD retains 
custody of the shipment and transportation responsibility until arrival of the 
shipment at the overseas port of discharge of the destination country, under 
the conditi ons defi ned above, and when movement is effected under Del; very 
Term Codes "6," "7," and "9," all government Bills of Lading and other trans­
portation-documents issued to cover movement of such shipments will be anno­
tated "(APPLICABLE MILITARY DEPARTMENT) SPONSORED FOREIGN MILITARY SALES 
SHIPMENT -- NO EXPORT DECLARATION OR LICENSE REQUIRED 22 CFR 126-4{a) APPLICA­
BLE." The signature. of the issuing officer on the bill of lading/document 
will serve as a certification of this statement. NOTE: Under no circum­
stances will this annotation be made on GBL{s) or other transportation docu­
ments for FMS shipments made through or by a forwarding agent or by any 
representative of a foreign country. 

3. Reporting of FMS Export Shipments. All U.S./DOD sponsored shipments 
of FMS export materiel mov1ng overseas within the DTS or under U.S./DOD 
auspices and control, identified by Delivery Term Codes "6," "7," and "9" will 
be reported monthly by the Military Traffic Management Command (MTMC) to the 
Foreign Trade Division, Bureau of Census, Department of Commerce, in the 
Foreign Trade Report to comply with the conditions under which the above­
mentioned waiver was granted and to satisfy the export data requirements of 
the U.S. Department of Commerce. 
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C. SHIPMENTS OF UNCLASSIFIED FMS PURCHASED MATERIEL THROUGH COUNTRY REPRE- ** 
SENTATIVES OR FREIGHT FORWARDERS. 

1. Policy. The Department of State has established policy and proce­
dures in the Int~rnational Traffic in Arms Regulation (ITAR), Section 126.6, 
relative to the permanent export of unclassified defense articles purchased on 
a government-to-government basis under the FMS program. This section of the 
ITAR provides for Form DSP-94 (Figure 5-IV-1) to be used instead of an export 
license for shipments through commercial channels of unclassified defense 
articles sold under the FMS program. 

. 2. Country/Freight Forwarder Requirements. To make use of DSP-94, 
freight forwarders must be registered with the Office of Munitions Control 
(OMC), file a letter with OMC from the foreign embassy or government appoint­
ing them as forwarding agent for that government's shipments, and file a 
statement with OMC assuming full responsibility for compliance with the ITAR. 

3. Procedures in Section 126.6 of the ITAR are quoted below for infor­
mation: 

126.6 Foreign Military Aircraft and Naval Vessels, and the Foreign 
Military Sales Program. 

(a) General. A license is not required for the export of any 
defense article if: 

(1) The article was sold, leased, or loaned by the 
Department of Defense to a foreign country or international orga­
nization pursuant to the Arms Export Control Act or the Foreign 
Assistance Act of 1961, as amended, and 

(2) The article was delivered to representatives of such 
a country or organization in the United States; and 

(3) The article is to be exported from the United States 
on a military aircraft or naval vessel of that government or orga­
nization. 

(b) Foreign Military Aircraft and Naval Vessels. A license is 
not required for the entry into the United States of military 
aircraft of any foreign state if no overhaul, repair, or modifica­
tion of the aircraft is to be performed. Department of State 
approval of overflight (pursuant to the 49 U.S.C. 1508) and naval 
visits must, however, be obtained. 

(c) Procedures for the Foreign Military Sales Program. 

(1) General. District directors of customs are au­
thorized to permit the export of unclassified defense articles, 
defense services, and technical data without a license if they were 
sold by the U.S. Department of Defense to foreign governments or 
international organizations under the Foreign Military Sales (FMS) 
program of the Arms Export Control Act. This procedure may be used 
only if a proposed export is: 
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(i) Pursuant to an executed U.S. Department c~ 
Defense Letter of Offer and Acceptance (DO Form 1513); and 

(ii) Accomp2nied by a properly executed DSP-94, dnd 

(iii) Made by the relevant foreign diplomatic mission 
of the purchasing country or its authorized freight forwarder, 
provided that the freight forwarder is registered with th~ Office of 
Munitions Control pursuant to Part 12? o~ this subchapter. 

(2) Filing of Documents. 

(i) The original copy of completed Form DSP-94, 
together wi th ore copy of the corres pondi ng authent i cated DO Form 
1513 and a shipper's export declaration, must be filf'd with the 
District director of customs at the port of exit prio'r to actual 
shipment. An executed DO Form 1513 is one which has been signed by: 

(A) An authori zed Department of Defense rep­
resentative and countersigned by the Comptroller, Defense Security 
Assistance Agency (DSAA), and 

(B) An authorized representative of the foreign 
government. 

(ii) SED. The shipper's export declaration must be 
annotated as follows: 

exported under the 
It covers FMS Case 

22 CFR 126.6 

liThe shipment is being 
authority of Department of State Form DSP-94. 

(case identification) , expiration date 
applicable.1i -----

(iii) Notification to the Office of~1lJnitions Con­
trol. Copy number two of the completed Form DSP-94 should be 
removed by the exporter and sent immediately, together with a copy 
of the applicable authenticated DO Form 1513 and the Shipper's 
export declaration, to the Office of Munitions Control. Form DSP-94 
shall be valid for two years from the date on which it is executed. 

D. FMS CUSTOMER RESPONSIBILITY. 

1. General. Upon execution of an LOA, the foreign country authorized 
representative must file necessary documentation with the Department of State 
to permit the 1 ega 1 export of FMS mater; e 1 from the U. S. by the country 
freight forwarder. 

2. Export Customs Clearance. It;s the foreign country'sresponsibil­
ity to obtain export customs clearance for all FMS materiel exported from the 
U.S., except when it is moved under U.S~ Government auspices. Movement of 
materiel which remains in the custody of the U.S./DOD is handled by a separate 
procedure. See Chapter 5, Section IV, Paragraph B.1. 
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a. Expm't declaration (U.S. Department of Commerce Form 7525-V, 
Shi pper' s Export Decl arat;on) must be prepared by the torei gn country rep­
resentative/freight forwarder for all FMS materiel which is not moved by the 
U.S. Government. Declarations must be filed with and authenticated by a 
District Director of Customs. Provisions of law and regulations concerning 
export declarations are found on the reverse side of Commerce Form 7525-V, and 
in 22 CFR 123.9, 123.25, and 126.6. 

b. After dec1a~ations have been prepared and authenticated, 
shlpments must be cleared through U.S. Customs by submission of documents to 
the District Director of Customs or export control officers (22 CFR 123.25 and 
126.6). 

3. Movements Re9Uirin~ Export Customs Clearance. Shipper's Export 
Declarations, appropriate u •. Department of State anrl u.S. Customs export 
c1 earances for H1S shi pments, for whi ch the customer country has transporta­
tion responsibility, are required for the following categories of country­
arranged movement: 

a. All exports of materiel made through or by the FMS customer 
freight forwarder or designated agent. 

b. Pilot pick-up of materiel by foreign country-owned or chartered 
aircraft, or by' H1S customer-procured space on cOlTlJTlercial aircraft. 

c. Export by FMS country-owned or chartered ocean vessel, or by 
FMS country-procured space aboard commercial vessels. 

4. Overseas Customs Clearance. The FMS customer country is responsible 
for obtaining overseas customs cleararcf> of all FMS materiel through its 
customs agencies for receipt of the materiel at the country port of discharge. 

5. Reporting of Export Traffic. All export: of FMS materiel from the 
U.S. will be reported to the U.s. Departmf'nt of Commerce as required by 
current federal statutes. 

E. INTRANSIT SHIPMENTS OF UNCLASSIFIED DEFENSE ARTICLES. ** 
1. General. For the import into, and re-export from, the U.S. of any ** 

unclassified defense articles, a Temporary Import License DSP-61 (See Figure 
5-IV-2) is required. This includes defense articles being temporarily 
imported to the U.S. for overhaul, repair, modification, and intransit ship­
ments to a third country. An example of an intransit shipmen~ to a third 
country is a defense article imported to the U.S. for incorporation into 
another article and is returned to the country of origin or shipped to another 
country. 

2. Procedures for Repair and Return. ** 
a. De artment of State and U.S. Customs Service Re uirements. The ** 

foreign government 1S respons1 e or 0 ta1n1ng t e an t e appropriate 
U.S. Customs clearance in accordance with paragraphs 123.3 and 123.5 of the 
lTAR. The U.S. Customs Service will accept an approved DSP-61 as authority 
from the Department of State, for duty-free entry into the U.S. of U.S.-origin 
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defense articles which are the property of a foreign government and which are 
beipg temporarily imported for repair and maintenance pursuant to an FMS 
agreement. The DSP-61 must cite the FMS case ir block 10 and a copy of the DO 
Form 1513 must be attached. This will eliminate the need for foreign govern­
ments to request separately a duty-free exemption from the Department of 
State. 

b. .?hipments Arranged by the U.S. DOD. A DSP-61 is not required * 
when the shipment arrangements are being made on a U.S. Government Bill of 
Lading within the Defef'lse Transportation System. 

c. FMS LOA Reguirements. DOD components preparing LOAs for repair * 
and return programs will include a supplemental condition, when applicable, 
indicatir.g the requirement for the foreign country to obtain an approved 
DSP-61 from the Department of State. 

F. STATE DEPARTMENT APPROVAL OF PROPOSALS RELATING TO SME. 

1. POliC~. Before ma,kjng~proposal or presentation to a foreign 
person to sell ME valued at :$14 million or mbr~ for end-use by foreign armed 
forces, a commercial]company must obta;r'aPlfrov-a1 fY'om the Department of State 
if the identical SME has not been previously approved for export. This 
requirement does not apply to the NATO countries, Australia, New Zealand, or 
Japan. This prior approva.1 permits the contractor to conduct unclassified 

[This space left blank intentionally.] 

5-16.1 Change No.9, 31 July 1987 



DoD 5105. 38-f;1 

[This page left blank intentionally.] 

5-16.2 Change No.9, 31 July 1987 



000 5105.38-M 

discussions and make a sales proposal in connection with the sale of a specif­
ic item of SME to a particular country. The prior approval ;s net required 
when the specific item of equipment has been previously approved for export to 
any foreign country. In such cases, the State Department must be ratified in 
writing thirty days in advance of the proposal or preser.tation. 

In addition, prior approval mlist be obtained for any proposal to 
enter a Manufacturing Licensing Agreement (MLA) or Technical Assistance 
Agreement (TAA) with any foreign person for the production or ~ssembly of SME. 
The Office of ~1unitions Control advisp,s that there are not exemptions frop / 
this requirement, hence the 3~-day prior notification is not applicable to 
propOSels designed to constitute a decision to enter any agreement for the 
production or assembly of SME. 

2. ITAR Provisions. The policy dnc procedures relative to State 
Department approval requirements regarding Sales propos(lls or presentations 
are in the ITAR, Section 126.8. If marketing efforts will entail the disclo­
sure of technical data or temporary export of defense articles, the appropri­
ate export license must be obtained. 

G. PROCEDURES FOR THE EXPORT OF CLJ"SSIFIED DEFENSE ARTICLES AND SERVICES. 
~~pi_tcp.tion fQr ex.Rqrt 1 icense\ for the export or import of classified defense 
article-sand services mu-sl- be' mnde on Department of State Form OSP-85 (See 
Figure 5-IV-3). Application must be made by a U.S. national in accordance 
with the provisions of Part 125 of the ITAR. Classified materiel may only be * 
released to a foreign government representat.ive who has been designated in * 
writing by the recipient government. A forei9n government may designate a * 
freight forwarder as their agent. The written designation shall contain * 
assurances that the person has a security clearance at the appropriate level * 
and that the person will assume full security responsibility for the materiel * 
on behalf of the foreigr. government. The recipient will be required to exe- * 
cute a receipt for the materiel, regardless of the level of classification. * 
Classified shipments resulting from direct commercial sales must comply with * 
the same security standards that apply to Foreign ~lilitar'Y Sales (FMS) con- * 
tracts. Prior to consummat.ion of a commercial contract that will result in * 
the shipment of classified materiel, contractors must consult with the pur- * 
chaSing government, the DIS Cognizant Security Office and the responsible DOD * 
component to obtain approval of the transport.ation plan. The transportation * 
plan is at Figure 5-IV-4. In the event the defense contractor is unable to * 
make suit.able arrangements for shipment of classified materiel being procured * 
under a direct commercial contract, the contractor should notify the foreign * 
customer to make appropriate arrangements for DTS shipment under a foreign * 
military sales (FMS) Letter of Offer and Acceptance (LOA). 

H. FMS CREDIT FINANCED DIRECT COM~lERCIAL CONTRACTS. Consistent with the 
guidelines in Chapter 9, Section III, Paragraph I, OSAA reviews direct. commer­
cial contracts submitted by FMS credit recipients for FMS credit financing 
approval. The review for financing approval is separate and distinct from the 
munitions/export licensing requirement of the Department of State or Depart­
ment of Commerce, as applicable. Approval of financing for a commercial 
contract does not rel ieve the exporter from the necessity of obtaining 
required export licenses, ncr imply automatic U.S. Government approval of such 
licenses when requested. 
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UNITED STATES OF AMERICA 
DEPARTMENT OF STATE 

DoD 5105. 38-~1 

FORM APPROVED: OMB NO. 1405-0051 
EXPIRATION DATE: JANUARY 31,1988 

AUTHORITY TO EXPORT DEFENSE ARTICLES AND DEFENSE SERVICES SOLD UNDER 
THE FOREIGN MILITARY SALES PROGRAM 

This form. when properly executed and accompanied by an authenticated Department of Defense Oller and Acceptance (DO Form 1513). constitutes authority 
under section 126.6 of the International Traffic in Arms Regulations (ITAR) to export the defense articles and defense services listed thereon. This form may 
be used in lieu of a Department of State export license to export defense articles and services sold by the Department of Defense under the Foreign Military 
Sales (FMS) program. This export authority is valid for 2 years from the date shown in item 12 belew. 

The Departmenl of State may. without prior nolice to the exporter, deny. revoke, suspend, or amend this authority consistent wilh ITAR section 126.7. 

Willful violation of the !TAR, making an untrue statement of a material fact. or omission of a material fact required to be stated on this form afe subject 
to prosecution end. upon conviction, fines up to $100,000 or up to 2 years' imprisonment, or both. (Section 38(c), Arms Export Control Act; section 127.3. ITAR.) 

1. PM/MC Applicant Code 2. Country of Ultimate Destination/Purchaser 3. Port of Exit from U.S. 

4. Applicant's Name, Address, ZIP Code, Tel. No. 5. Foreign Military Sales Case Identifier 6. Date of FMS Case Implementation 

7. Total Value of Defense Articles and Defense 
Services of Original FMS Case $ 

·8. Only the unshipped balance. valued at $ ,of this FMS case is covered 
by this DSP-94. Previous shipments of this FMS case were covered by a Form DSP-94 
dated and/or Departmenl of State license No. 

9. Form DSP-94 constitutes an amendment to Ihe value and/or quantity 01 defense articles and services authonzed under thiS FMS case as shown In the 
attached amended DO Form 1513. Yes 0 No 0 

10. If exPorter is a freight forwarder acting on behalf of a toreign government or diplomatic mission, provide the name, address, and telephone number of 
the foreign official in the U.S. familiar with this FMS case. 

, 1. U.S. Munitions list Categories (see section 121.1 of the ITAR). Please check the appropriate categories to indicale the types of defense articles and/or 
defense services included on this FMS case: 

I. VI. XI. XVI. XXI. 

II. VII. XII. XVII. 

III. VIII. XIII. XVIII. 

IV. IX. XIV. XIX. 

V. X. XV. XX. 

12. Exporter's Statement 

I, , hereby exercise the authority to effect the export described above: 
warrant the truth of all statements made herein: and acknowledge, understand. and will comply with the provisions 01 Tille' 22 CFR Part 120-128 and 
130 and any conditions and limitations imposed. 

Signature ______________ --:-:--:---::-_--::--:-:---::-_--:--:- Date __ -:-_----------
(Authority valid for 24 months from above datil.) 

FORM DSP-94 
1/85 

FIGURE 5-IV-l. Authority 
under the 

l-AUTHOR lTV TO EXPORT 

to Export Defense Articles 
Foreign Military Sales 

and 
Program 

Defense Services 
(Form DSP:"94). 

Sold 
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FIGURE 5-IV-2 

Application/License for Temporary Import of 
Unclassified Defense Articles (Form DSP-61) 

A .... lH;A J ION,lll,;1 ~!lol I Uti 
ft ..... UHAHy IM .. OAI 0 .. l .... .::l.A.::.s.t It.O lit ,·t NSf AR rieLEli 

LUM .... ' N·I;-Ht(;'~l~-il-O-~-Y'----------'fcH:---:u-:-: .. ----I 
I J OOO/ORill t:.J (AIRA 
I I AHMY II tUK/liP" 
II NAVY [J NtAJ"" 
( ! AIH fORCE n Afll 
I J t'M/SAS n AHA,RPP 
r J OOO/NSA n OI;.S/SAI 

U ACD ... 
o NASA 
o (HEAGV 
n 
o 
o CASE NO RECEIVED PM/Me DATE STAfFED 

At-tol Y IIlfott: ANO He fUHN 10 uft'l.E O. Mu,.,.,IIONS CONTROL. OEPARIMtiNI Of srATE. WASHINGTON. D.C. 20620 

I I 4'io"UW. ""/u ~'UVIIloU. 

IJ ",,'CHtIw/~It""'IW' 
l) dIIny 

, 0.,. "" ... "d I' 'M,Me .. "' ..... , ,-

I 
s _'~.n" nom ...... ". Z,. <udo, ,., no 

TELEPHONE NUMBER 

6. Fo, •• "n counuy 0' ""&mal' 
~"U\ltll,Ul 

1. u.s. port a'upon 

U ..... In •• S.a.a, and "Iaphor .. nYmbet 01 tppltunt C;DnlCt if U.S. Gowernmanl 
~dt .ar..llOnaI InlOfTTl'uon 

8. QUANTITY 
10. COMMOOI TV fJ'kJu·"u u.·uh~J/'tPMUI"" .. ,Jl/jl·a'w" CUll 

1/ dPpllCabJ~ MJ A",",w,,: /ulWw ''''''''':'IUIW, c.,~~UyJ 

11.MUNITIONS 
LIST 

CATt.GORV 
12. VALUE 

14 Sou,ce Of ,,,*wtechHe' of commoully 

16 PM, ..... .nd MkJ, .... of OWn., 01 commodity 'n lot.,en I:~ntrt hom wlul:h ........ 

,/2 lh.r,O£NTlCAL CoJllllmOO'ly Ow .. hunted 10 ttlecOWHlrt In tH~k 1 

Wll~' "nn" Il..a ; Owe. "ulI .. d 
10 olh., ,ounll," wnlllli '"cn .. n", _________ _ 

(j wa. diln~ 10 the C"'HlIIY .11 bUKk J >lnder' VOI..-d hcen. no 

__________ . CI .. ",., 'KIlO'" 'Of lh" applicant 

J13 TOTAL VALUe· 

16. Sp.:,f,c p..upa.e 10' whICh lIle met., .. , i. importtd It"'.m...J.~. 

nwJ#fu'lD, IN ".,.., ..... , ,oe UuttI aJIUU'!) 

21. Ne ..... and ...,dle .. 01 U.S. lfllermtdal" CONIQMI {ol'UlaMJ/,.peJr /«lUli 
UI U_IIIUp""., .,.nll 

n . .v"L.ICANT'5 STATEMENT IS" bw"'C,.CHUj 

------;,-,.",;;; .. ;;."'NN ..... ="I-----. IWeIIV tppfy tOf' hCfOll '0 

'USC:AHIJ ,..Hl VIUlJ!i to, nol"i~ 2-REfERRAL 
f-OHM Af'PRovElJ 
OMI:I NO ... ,·RQI3a 

FIGURE 5-IV-2. Application/License for Temporary Import of Unclassified 
Defense Articles (Form DSP-61). 
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FIGURE 5-IV-3 

Application/License for Permanent/Temporary Export or Temporary Import 
of Classified Defense Articles and Related Classified Technical Data 

(DEPARTMENT OF STATE USE ONLY) 

SEAL Signature 

License I, hereby gfanted to the .8PpUCa"t for the described commodity 
to be permanently exported from the U.S., to be temporarily exported 
frOm and returned to the U.S., or to be temporarily imported into the 
U.S. and returned to the foreign owner, provided shipment I, meete In 
KCordence with the Department of Defense Indultriel Security Manull. 
Thl, license may be revoked. suspended or amended by the Secretary of 
State without prior notice whenever the Secretary deems luch ection 
advisable. 100 NOT REPRODUCE THIS LICENSE (121.20fcJl 

C 

LICENSE NO. • 
LICENSE VALID FDA 24 

MONTHS FROM ABOVE OATE 

UNITED STATES OF AMERICA DEPARTMENT OF STATE 
APPLICATION/LICENSE FOR PERMANENT/TEMPORARY EXPORT OR TEMPORARY 

IMPORT OF CLASSIFIED DEFENSE ARTICLES AND RELATED 
CLASSIFIED TECHNICAL DATA 

1. Date prepared 12. PM/MC eppl;""n, code . r Check one' 4. Country of ultimate delfin.tion or sojourn 5. Country from which 
o Permen'nt e.po" shipped !temporary 
o Temporary e"port Impo"s only) 
o Temporary import I· ... '-·--~'''-"'- 7. Names .nd telephone numbart of U.S. Government personnel (not PM/Me) 

familiar with the commodity 

8. Name. State and telephone number of applicant contact If U.S. Government 
needs additional information 

TELEPHONE NUMBER, 

I\. 12. MUNITIONS 
9. QUANTITY 10. COMMODITY (Follow Instructions aft/fully) ~~~~8~~ LIST 13. VALUE 

CATEGORY 

o Hardware o Technic:al Data 

14. TOTAL VALUE: S 

15. Sourc:a or manufac:turer of commodity 16. Specific purpose for which the materlal is required, including specific 
program/end item 

17. Neme and address of teller In United States 18. Name and address of consianor in United Stat" 

19. Neme and edd ..... of COGniz.nt DIS teCUrltv office 20. N.me end ICId,", of fDt'.'lIn co"illl"" 

21. Name and add, .. of foreign enc:kl.., 22. D,te and lev" (TS. S or C) 0' securitv c:1.,.nee of facility in Item 5 

Date: Lewl: 

23. This application represent.: 0 ONLY completely new shipment; 

OONLY the un.hipped balance of licen_ no. 

24. If commodity Is being provided under a Foreign Military Sale. (FMS) or NOTE: APPLICATION CAN NOT INCLUDE BOTH 

Grant Aid (GAO) proor.,." "ate which and gi..,a the cete 25. The IDENTICAL commodity Ow.s llcenlld to the countrv In block 3 

no. under license no. ; 0 was licensed 

28. Would approval of this appllcetktn result In an applicetktn to export more to othe, countries under llcen. no. : 
highly classified commoditl.,? OWlS denied to the country in block 3 under voided license no. 
ONo Oy .. If VII. explain In 8 cover I.tt .... 18 cop'"1. :0., ne..,., Ik:enlld for thl, Ipplltant 

28. LICENSE COpy TO BE SENT TO, Nlme, address. liP coda 27. APPLICANT'S STATEMENT (SH In"",ction,) 

I 
I, • heriby Ipply for • license to com-

(Typed n.mflJ 
plttl tM tr.n .. ctlo" dltCrlbed .bove; .. ",nt the truth of IlImtement, made 
here'n; end .r:knowladDl. und..-".nd and will comply with the pt'ovilloni of 
Tltla 22 CFR 121·128 and 130, any condltlon .. nd IImltttlonllmpoMd. and 
the DOD Indumlal Security Manuel, 

Signature 

FORMDSPa 
ll1B2 (DISCARD PREVIOUS EDITIONSI , -APPLICATION/LICENSE 

FORM APPROVED 
OMB NO. 1.05.()On 

FIGURE 5-IV-3. Application/License for Permanent/Temporary Export or 
Temporary Import of Classified Defense Articles and 
Related Classified Technical Data (Form DSP-85). 
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FIGURE 5-IV_4 ** 
TRANSPORTATION PLAN 

The provls10ns of DOD 5200.1-R and DOD 5100.76-M require that the trans- ** 
mission instructions or the requirement for ar approved transportation plan be 
incorporated into the security requirements of the United States Department of 
Defense Letter of Offer and Acceptance (DO 1513) when the- foreign purchaser 
proposes to take delivery and custody of classified materiel in the United 
States and use its own facilities and transportation for forward shipment to 
its territory. The requirement for this plan will be included with any con~ 
tract, agreement, Letter of Offer and Acceptance (LOA) or other arrangement 
involving the release of classified materiels to foreign entities. 

The transportation plan is to be submitted to and approved by applicable ** 
DOD component authorities. As a minimum, the transportation plan shall 
inc1ud~ the following provisions: 

a. A descriptior of the classified materiel together with a brief nar- ** 
rat i ve as to where and under what ci rcumstances transfer of custpdy wi 11 
occur; 

b. Identification, by name or title, of the designated representa- ** 
tive(s) of the foreign recipient government or international organization who 
will receipt for and assume responsibility for the materiel. In case of U.S. 
classified materiel, the person(s) so identified must be cleared for access to 
the level of the classified materiel to be shipped; 

c. Identification and specific location of delivery points and any ** 
transfer points; 

d. Identification of commercial carriers and freight forwarders or ** 
transportation agents who will be involved in the process, the extent of their 
involvement, and as applicable security cleardnce status; 

e. Identification of any storage or processing facil ities to be used ** 
and, relative thereto, certification that such facilities are authorized by­
competent government authority to receive, or process the level of classified 
materiel to be shipped; 

f. When applicable, the identification, by name or title, cf couriers ** 
and escorts to be used and details as to their responsibilities and security 
clearance status; 

g. Description of shipping methods to be 
identification of carriers (foreign and domestic). 
see Chapter 8, DOD 5200.1-R and for classified 
Chapter 7, DOD 5100.76-M. 

used, together with the ** 
For classified materiel, 

sensitive materiels, see 

h. In those cases when it is anticipated that the U.S. classified ** 
materiel or parts thereof may be returned to the United States for repair, 
service, modification, or other reasons, the plan must require that shipment 

FIGURE 5-IV-4. TRANsPORTATION pLAN. 
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shall be via a carrier of U.S. or recipient government registry, handled only 
by authori zed per-sonne 1, and that the app 1 i cab 1 e DOD component (for fore; gn 
military sales) or Defense Investigative Servtce (for commercial sales) will 
be given advance notification of estimated time and place of arrival and will 
be consulted concernirg inland shipment; 

i. The plan shall require the recipient government or international ** 
organizatiol1 to examine shipping documents upon receipt of the classified 
materiel in its own territory and advise the responsible DOD component in the 
case of FMS, or Defense Investigative Service in the case of commercial sales, 
if the materiel has been transferred enroute to any carrier not authorized by 
the transportation plan; and 

j. The recipient government or international organization also will be ** 
required to inform the responsible DOD component or the Defense Investigative 
Service promptly and fully of any known or suspected compromise of U.S. 
classified materiel whilp. such materiel is in its custody or under its 
cognizance during shipment. 

FIGURE 5-IV-4. TRANsPORTATION PLAN. 
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FIGURE 5-IV-5 
Equivalent Foreign and International Pact Organization 

Security Classifications 

COUNTRY TOP SECRET SECRET CONFIDENTIAL ....... _--.- ... 

Argentina ESfRICf AMENfE SECRETO CONADENCIAL RESERVADO 
. SECRETO 

Australia TOP SECRET SECRET CONADENTIAL RESrRICTED 

Austria SfRENG GEHEIM GEHEIM VERSCHLUSS 

Belgium: 
(French) TRESSECRET SECRET CONRDENfIEL DIFFUSION 

RESTREINTS 
(Flemish) ZEERGEHEIM GEHEIM VERTROUWEWK BEPERTKE 

VERSPREIDING 

Bolivia SUPERSECRETO or SECRETO CONFIDENCIAL RESERVADO 
MUYSECRETO 

Brazil ULTRA SECRETO SECRETO CONFIDENCIAL RESERVADO 

Cambodia TRESSECRET SECREf SECRET! 
CONRDENTIEL 

Canada TOP SECRET SECRET CONADENTIAL RESrRICfED 

Chile SECRETO SECRETO RESERVADO RESERVAOO 

Columbia ULTRASECRETO SECRETO RESERVADO CONFIDENCIAL 
RESTRINGlDO 

Costa Rica ALTO SECRETO SECRETO CONFIDENCIAL 

Denmark YDERST HEMMEUGT HEMMEUGT FORTROUGT TIL 
TJENESTEBRUG 

Ecuador SECRETISIMO SECRETO CONFIDENCIAL RESERVAOO 

El Salvador ULTRASECRETO SECRETO CONFIDENCIAL RESERVAOO 

Ethiopia YEMLAZ BIRTOU MISTIR KllKIL 
MISTIR 

Finland ERITTAIN SALAINEN SAlAlNEN 

France TRESSECRET SECRET DEFENSE CONFIDENTIEL DIFFUSION 
DEFENSE RESTREINTE 

Germany SfRENG GEHEIM GEHEIM VS-VERTRAUUCH 

Greece Amlt DmIJ:mTIt~ 
IlEP I OJ' tr KDJll t 

AnOPPHTOIf XPH[EIl[ AnOPPHTOIf 

Guatemala ALTOSECRETO SECRETO CONFIDENCIAL RESERVADO 

Haiti SECRET ·CONFIDENTIAL 

Honduras SUPER SCEREfO SECRETO CONFIDENCIAL RESERVADO 

FIGURE 5-IV-5. Equivalent Foreign and International Pact Organization 
Security Classifications. 
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COUNTRY TOP SECRET 

Hong Kong TOP SECRET 

Hungary 

India 

Indonesia 

Iran 

Iraq 

Iceland 

Ireland 
Gaelic 

Israel 

Italy 

Japan 

Jordan 

Korea 

Laos 

Lebanon 

SZIGORUAN llTKOS 

TOP SECRET 

SANGATRAHASlA 

BEKOUSERRI 

Jr ~ 

J,llt yr 
(Absolutely secret) 

ALGJORll 

TOP SECRET 
AN-SICRElDEACH 

SODI BEYOTER 
.,,,1 "1 '"11 D 

SEGRETISSIMO 

KIMITSU 

~l\'$ 

'», t '*' 
MAKTUM JlDDAN 

1 t "'~. 
, KU~ Pl HIL 

TRESSECRET 

TRESSECRET 

Mexico ALTOSECRETO. 

Netherlands ZEER GEHEIM 

New Zealand TOP SECRET 

Nicaragua ALTO SECRETO 

Norway , STRENGT HEMMEUG 

Pakistan TOP SECRET 

Paraguay SECRETO 

FIGURE 5-JV-5 (Continued) 
SECRET 

SECRET 

TITKOS 

SECRET 

RAI-IASlA 

SERRl 

Jr 

vr 
(Secret) 

TRUNADARMAL 

SECRET 
SICRElDEACH 

SODI 
"'10 

SEGRETO 

GOKUHI 

4~ 'i' 

yr 

MAKTUM 

a i" "'l~ 
II KUP PI HI L 

SECRET 

SECREf 

SECREfO 

GEl-IElM 

SECRET 

SECREfO 

HEMMEUG 

SECRET 

SECRE10 

CONFIDENTIAL 

CONHDENfIAL 

BlZALMAS 

CONflDENI1AL 

TERBATAS 

KHElLI 
MAHRAMANEH 

...:t.r-~ 

r':s' 

CONFIDENTIAL 
RUNDA 

SHAMUR 
'tM 

RISERV A l1SSIMO 

HI 

~.t, 

r,:j. 
SIRRI 

Ii ~t~ 
I II KU P P t HI L 

SECRETI 
CONFlDENTIEL 

CONFIDENTIEL 

CONFIDENOAL 

CONFIDENTIEEL or 
VERTROUWEUJK 

CONFIDENTIAL 

CONFIDENOAL 

KONHDENSIEIL 

CONFlDENI1AL 

CONFIDENOAL 

DoD 5105.38-M 

RESTRICTED 

RESTRICTED 

MAHRAMANEH 
...:\..",.-

J,~ 

(Limited) 

RESTRICTED 
SRIANTA 

MUGBAL 
'1~11D 

RlSERVATO 

TORIATSUKAICHUI 

.1f1-.#L;i j:, 
BUGAIHl-!P If-J;!' 

"" ..... 
MAHDUD 

DIFFUSION 
RESTREINTE 

RESTRlNGIOO 

D1ENSTGEHElM 

RESTRICTED 

RESERVADO 

BEGRENSET 

RESTRICTED 

RESERVADO 

Peru ESTRICTAMENTE SECREfO CONFIDENOAL RESERVADO 
SECRETO 

FIGURE 5-IV-5 •. Equivalent Foreign and International Pact Organization 
Security Classifications. (Continued) 
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FIGURE 5-IV-5 (Continued) 
COUNTRY TOP SECRET SECRET CONFIDENTIAL ........ _--

Philippines TOP SECRET SECRET CONFIDENTIAL RESTRICTED 

Portugal MUlTO SECRETO SECRETO CONFIDENCIAL REsERVAOO 

Saudi Arabia SAUDI TOP SECRET SAUDI VERY SECRET SAUDI SECRET SAUDI RESTRICTED 

Spain MAXIMO SECRETO SECRElU CONFIDENCIAL DIFFUSSION 
UMITADA 

Sweden UHEMUG II IHEMUG I 
(Red Borders) 

Switzerland 
French 

[Three languages. Top Secret has. a registration number to distinguish from Secret and Confidential.] 
TRES SECRET SECRET DEFENSE CONFIDENTIEL DEfENSE DIFFUSION 

German 

Italian 

Taiwan 

Thailand 

Turkey 

Union of 
So. Africa 

English 

Afrikaans 

United Arab 
Republic 
(Egypt) 

United 
Kingdom 

Uruguay 

USSR 

Viet Nam: 
French 

Vietnamese 

International 

STRENG GEHEIM 

SEGRETISSIMO 

... J 
LUPTISUD IUlUI" , 
~OK GluJ 

TOP SECRET 

UITERS GEHEIM 

'A yr 
TOP SECRET 

TOP SECRET 

ULTRA SECRETO 

COBEPIllEHKO 
C":KPETKO 

TRESSECRET 

1'01-~T . 
Organization TOP SECRET 

NA1D COSMIC TOP SECRET 

NOTES: 

GEHEIM 

SEGRETO 

LUP MAAG ilDl1n 

GluJ 

SECRET 

GEHEIM 

l~ yr 
YERYSECRET 

SECRET 

SECRE1U 

CEKPt:THO 

SECRET DEFENSE 

~'r , 

SECRET 

NATO SECRET 

YERTRAUUCH 

RISERVATISSIMO 

LUP iii 
VzEL 

CONFIDENTIAL 

YERlROUUK 

yr 
SECRET 

CONFIDENTIAL 

CONFIDENCIAL 

HE :10nAEUIlHll 
Or.UJU":HHD 

CONFIDENTIEL -
DEFENSE 

KIN 

CONFIDENTIAL 

NATO CONFIDENTIAL 

RFSTREINJ"E 

RISERVATO 

POKPID tJn~ 
HIZMET OZEL 

RESTRICTED 

BEPERK 

",-.. 
OFFICIAL 

RESTRICTED 

RESERVAOO 

lWl CJNazliKoro 
nOAJ.30BAHM 

DIFFUSION 
RESfREINfE 

TU "'~T . 

NATO RESTRICTED 

In all instances foreign security classification systems are not exactly parallel to the U.S. system and exact equivalent 
classifications cannot be stated. The classifications given above represent the nearest comparable designations that 
are used to signify degrees of protection and control similar to those prescribed for the equivalent U.S. classifications. 

ATOMAL information is an exclusive designation used by NATO to identify "Restrictred Data" or "Formerly Restricted 
Data" information released by the U.S. Government to NATO. 

FIGURE 5-IV-5. Equivalent Foreign and International Pact Organization 
Security Classifications. (Continued) 
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CHAPTER SIX 

MILITARY EXPORT SALES 
POLICIES AND CONSIDERATIONS 

SECTION I - POLICY AND BACKGROUND 

DoD 5105.38-M 

A. PURPOSE. The purpose of this section is to relate the fundamental policy 
and background that apply to mil itary export sales as components of the 
overall security assistance program. 

B. B·ACKGROUND. 

1. Military Export Sales Defined. "Military Export Sales" may be 
divided into "Foreign Military Sales" and "Direct Commercial Sales." Foreign 
Military Sales are government-to-government transactions. For these sales, 
the Department of Defense purchases articles and services from U.S. firms, 
takes title to the equipment, or has title to the articles to be sold from 
U.S. stocks, and sells the articles or services to the foreign buyer. For 
direct commercial sales, the U.S. firm sells directly to the foreign govern­
ment or international organization. 

f.~Arms Export Control Act (AECA). In enacting the Arms Export Control 
A$-t-,(AECA}_,~~s~mended,. the Co~g:ess Fonsorf(fat~~-ana~re.\!Tsea-fore-i9.n a-~_siSr 
tance leglslatlOj relatlng to mllltary export sales. Ba-s-lc sales POllCY lS as 
outlined in Chapter Two. 

a. Origin of Policy Objectives. Foreign Military Sales (FMS) 
support specific U.S. foreign policy and security objectives. Historically, 
sales have improved internal order and increased the prospects for regional 
stability, thereby reducing the likelihood of direct U.S. military involve­
ment. Standardization of materiel, doctrine, and training is enhanced among 
our allies and friends. Additional benefits stemming from foreign military 
sales are: the U.S. production base is maintained, U.S. employment is in­
creased, research and development costs are spread, unit costs to the U.S. 
Services are reduced, and forward materiel support is facilitated. 

b. [Reasons for Government-to-Government Sa] e? The Department of 
Defense recognizes that there are cases in which it is to the U.S. Government 
advantage to encourage the use of commercial sources by foreign countries and 
international organizations. Nevertheless, a ~ignificant amount of U.S. 
exports' of defense articles and services are conducted on a government-to­
government basis for one or more of the following reasons: 

(1) Government Furni shed Equi pment (GFE), or] Materie 1 (GFMH 
Government furnished equipment manufactured in a Government-Owned, Government­
Operated (GOGO) facility cannot, except in certain circiJmstances, be sold 
directly to U.S. firms for export to foreign purchasers. Sales of GFE or GFM 
to U.S. prime contractors art? eMtho,rj?ari in certain instances which are 
detailed in DoDD 4175.1~~~~TY f!9~. The furnishing of this type of 
materiel would normally be via an FMS transaction between the U.S. Government 
and the foreign purchaser. See Chapter 8~ Section II, for procedures whereby 
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a foreign country or international organization can appoint a commercial 
source to act as an agent for the receipt of FMS GFE/spares/support items 
which are required by that commercial source to enable the manufacture/ 
assembly or repair/rehabilitation of a defense item owned by the foreign 
purchaser. 

(2) vs~fontlrol. For some special situations, the U.S. 
Government wishes to exercise the control that is more easily achieved within 
FMS channels (see AECA, Sec. 38(a)(3)). 

(3) Classified Item~. The processing of requirements and 
delivery of classifiedequ;pment can normally be accomplished more effectively 
through FMS channels. 

(4) COOperati ve Logi sti csJ Sa 1 es made under supply support 
arrangements and similar logistics sales arrangements are handled through the 
FMS channel as the only practicable way of incorporating the requirements of 
the armed forces of friends and allies within the U.S. logistics system. 

c. Purchaser's Options. Except as provided for in Section II of 
this Chapter, the purchaser has the option to buy defense articles and ser­
vi ces commercially or through FMS channels. Subject to stated 1 imitati ons, 
the purchaser makes that decision. 

3. Buyer-Seller Relationship (Military). 

a. An essential characteristic of military export sales, whether 
commercial or government is that two governments must agree. Neither govern­
ment can direct the transaction; either government can shape it by withholding 
its approval. Sales are negotiated from the standpoint that both the buyer 
and the seller must be satisfied. . 

b. Thi s characteri sti c shapes the conduct and styl e of forei gn 
military sales. Some of the rules governing FMS are hard and fast since they 
are founded in U.S. law. For example, the U.S. Government is required by law 
to sell only for dollars. Most of the "rules" must be pragmatically applied. 
Since a sale must be negotiated, rules take the shape of preferences and sales 
{p~2ced~es~~take~on-thes~~p,~-o-f-ge:neral.l)racffcel,-w.i.th--1h~~-?nsequence that 
(e x~ept 1-0 ns~tQ~the_ru.le-a-r:e-mo_r:.e_eas,.l~l:Y~C~l-ted-"th-a·n- the-rl:lle-l~t® • 

4. Sales Guidelines. Except where overriding considerations dictate 
otherwi se, the fo 11 ow; ng gu i de 1 i nes wi 11 govern Depa rtment of Defense sa 1 es 
activities: 

a. surPort of Foreifn Policy Interests of the U.S. Department of 
Defense sales wil support theoreign policy interests of the United States. 

b. Responsiveness to Foreign Requests. The Department of Defense 
will be responsive to foreign requests for sales proposals. 

c. Assisting U.S. Industry in Military Export Sales. 

(1) As indicated below, the Department of Defense will as­
sist U.S. industry in making sales directly to foreign governments. 
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Relationships with industry will be forthright, factual, and avoid all conno­
tation of favoritism. 

(2) The Department of State has advised commercial firms who 
plan to discuss the sale of defense articles overseas to: 

(a) Consult with the Department of State regarding 
obtaining an advisory opinion or export license; 

(b) Advise the local Security Assistance Organization 
(SAO) or American Embassy representative upon arrival in-country; and 

(c) Inform the SAO or Embassy representative whether or 
not they have a license to discuss technical information regarding the project 
planned to be discussed with host nations; and if not, how the commercial firm 
expects to handle the matter. There is no requirement for a commercial firm 
to contact the SAO or local Embassy representative, but it is in the best 
interests of all concerned if commercial firms do so. 

(3) U.S. diplomatic posts have been advised by the Department 
of State that they should treat representatives of U.S. firms selling defense 
equipment and services with the same courtesies as other U.S. businessmen. 

(a) Diplomatic posts may supply basic business informa­
tion and services to U.S. business representatives (e.g., access to commercial 
library, names and addresses, information about local customs regulations and 
commercial law). 

(b) Diplomatic posts may also provide nonsensitive 
background information on the organizational structure of the host government 
and defense forces, its defense budget, funding limitations, and whatever U.S. 
financial assistance is available. 

(4) If a U.S. firm has been granted a license to release 
technical data in support of sales promotions or other marketing efforts in 
the host country, and subject to local conditions, the following additional 
services may be provided to representatives of U.S. firms upon request: 

(a) Assistance in arranging appointments with host 
government officials and guidance on which officials to contact; 

(b) General adv i ce on tact i cs for sec uri ng sa 1 es in the 
host country; and 

(c) Informing the host government that the USG has 
approved in principle the marketing effort as evidenced by the issuance of a 
license. 

(5) U.S. manufacturers and exporters may make general market­
ing efforts abroad to advertise their products and services without first 
obtaining a license or prior approval from the Department of State, provided 
that: 
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(a) Thp. technical data disclosed to prospective customers 
is in the public domain and therefore exempt from licensing requirements; and 

(b) No specific proposal is made for the sale of signifi­
cant military equipment (SHE) valued at $14 million or more for end-use by 
foreign armed forces, or for manufacturing license or techni ca 1 assistance 
agreements for the production or assembly of SME, regardless of the value of 
the contract. Conversely, any marketing activity that involves disclosure of 
technical data not in the public domain, unless otherwise specifically exempt 
from licensing requirements, must be licensed by the Department of State. 
Likewise, any specific proposal for the sale of SME valued at $14 million or 
more for end-use by foreign armed forces, or for a manufacturing 1 icense or 
technical assistance agreement for the production or assembly of SME, regard­
less of the value of the contract, must receive prior approval by the Depart­
ment of State, whether or not export of technical data is involved. An 
approved 1 i cense for the export of techni ca 1 data (DSP-5), or the tempora ry 
export of equipment for demonstration purposes (DSP-73), or an advisory opin­
ion (a "GC" case) satisfy the prior approval requirement for SME proposals. 
However, if technical data is to be disclosed, a license is required since an 
advisory opinion is not an authorization to export technical data or equip­
ment. 

(6) It is Department of Defense policy to be even-handed when 
dealing with commercial firms engaged in overseas marketing activities. 
When U.S. industry representatives approach the SAO for assistance in con­
ducting normal marketing efforts abroad, SAO personnel should, within policy 
guidelines, use their own best judgement in determining whether a commercial 
firm should be referred to foreign country officials for the purpose of 
discussing a possible sale or whether any other assistance should be given. 

( ernment welcomes consultation with our friends and allies regarding planning ~ 
d. Soliciting Consultation with Foreign Countries. The U.S. Gov-

o to meet their defense needs, research, development, production, and logistic 
support programs of mutual interest. Information obtained through consulta­
tion is important in the planning process described in Chapter Four. 

e. Overseas Securit* Assistance Organization (SAD) Res~onSibi1i­
ties. Direct contact between S Os, DADs, and 000 Components is aut orized to 
provide information to host countries concerning technical advice, data on 
item configuration, explanation of availability and cost factors provided by 
DoD components, and other essential technical and supply data. The required 
}{hannels for submission of a letter of request (LOR) are in Chapter Seven, 

- Sq.vv 1 )''Paragraph c. 
f. Sales Promotion Prohibition. In accordance with Section 515 of ** 

the Foreign Assistance Act of 1961, as amended, 

liThe President shall continue to instruct United States diplomatic ** 
and mil itary personnel in the United States missions abroad that 
they should not encourage, promote, or influence the purchase by any 
foreign country of United States-made mi 1 itary equi pment, unless 
they are specifically instructed to do so by an appropriate offical 
of the executive branch. 1I 
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5. Criteria Regardinr Sale of Militari Equipment. In general the U.S. 
Government is willing to se 1 equipment to e ig161e countries and internation­
al organizations after a case-by-case review of each prospective purchaser's 
request. Factors considered in this review include: 

a. Type of Equipment. It is easier to approve the sale of less, 
rather than more, sophisticated equipm~easier to approve the sale of less, 
rather than more, expensive equipment;~easler to approve the sale of equipment 
adopted by ~ U.S. forces aRd ~iSiFl~ 1:6~ &Y;Y9-r the benefits of logis-
ti cs· standardization. ) w' DH-."'"::NV.f"" "\ 

[This space left blank intentionally.] 
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b. Country and Re~ion. The willingness of the U.S. Government to 
sell mil itary equipment vanes country- by -cou,nJl'M..~~ccordance~ilth.~ 
mi 1 itary requi reme!$.s, abi 1 ity to mai ntai n an~us'eT~Tcompatibi 1 ity w'th~'S't-, 
ing inventory, ana ~lmpacton the per eeptions artdAtlie "aetitm'S of tile b~ 
I'te~Abot"s-. ~ ~r~, 

c. Foreign Polic~. The willingness of the U.S. Government to sell~ _~.A} 
military equipment varies w,th the time and the situation; thus changes in IJP~Y\Q~ 
te~~ foreign policy, diplomacy, economy, finances and,$~curity, reflecting ~­
the changing world-wide situation, can cause changes in~uch willingness~from 
time' to time. -t',..', '. ,,> , , 

d. National Disclosure Policy. The National Disclosure Policy 
Manual (NDP-1) records the levels of classification which the U.S. Government .. ~~ 
is willing in general to release to cited countries. Requests for exceptions ~~'\ 
to policy established by this document are handled by the National Disclosure 
Policy Board which is chaired by the Department of Defense, at the Under 
Secretary level. 

e. Mil itar~ Threat. The degree to which the transfer responds 
appropriately to '$(m,' itary threats confronting the recipient. 

f. Collective Securit~ Capabilities. Whether the transfer will 
enhance the recipient's capabil,ty to participate in collective security 
efforts with the United States. 

g. Countering of External Aggression. Whether the transfer will 
promote mutual interests in countering externally supported aggression. 

h. Stability within Regions. Whether the transfer is consistent 
with United States interests in maintaining stabil ity within regions where 
friends of the United States may have differing objectives. 

i. Counterbalancing of Positive and Negative Factors. Whether any 
detrimental effects of the transfer are more than counterbalanced by positive 
contributions to United States interests and objectives. 

j. Legislative Restraints. The principal legislative restraints 
on Foreign Mil itary Sales are reviewed in Chapter 7, this Manual. These 
reflect the guidelines and constraints that must be followed prior to the 
approval of Military Export Sales. 

C. POLICIES. 

1. List of Eligible Countries to Purchase or Lease Defense Articles or 
Defense Services. The current list of elig,bie countnes and international 
organizations determined by the President is provided as Table 6-1-1. It 
should be noted that sales to certain countries or international organizations 
may be suspended for legal or policy reasons. Any questions relative to the 
eligibility of a foreign country or international organization should be 
referred to DSAA Operations. 
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2. Designation of Defense Articles and Services. A copy of the U.S. 
Munitions L1St 1S included in Chapter 2. Items in categories which are 
asterisked (*) on this list are considered Significant Military Equipment 
(SME). . 

3. Foreign Military Design and Construction Sales. 

a. Authority. The AECA, Section 29 authorizes the sale of design 
and construction services to eligible foreign countries and international 
organizations provided the full costs are paid to the U.S. by the purchasing 
country or international organization. If such services are to be procured by 
the USG for sale under Section 29, the purchaser must make funds available in 
such amounts and at such time as they may be needed to meet the payments re­
qui red by the contract and any damages and costs that may accrue from the 
cancellation of such contract, in advance of the time such payments, damages, 
or costs are due. 

b. Congressional Reportint. Congressional reporting requirements 
in the AECA, Section 36(6), apply 0 any design and construction program 
valued at $200 million or more. 

c. Use of FMS Procedures. The LOA and standard sales procedures 
will be utilized for all design and construction programs. Normally, design 
and construction services will be offered as follows: 

(1) When the design and construction services are a part of a 
total program, the services will be included in the total system case under 
the cognizance of the managing 000 component. A special note will be added to 
the case indicating that the services are offered under the authority of the 
AECA, Section 29 and also identifying the construction agent for this portion 
of the program, e.g. U.S. Army Corps of Engineers. In certain cases, the 000 
component program manager and the construction agent may wish to conclude an 
internal agreement to summarize management relationships for a program. 

(2) When the design and construction services are not part of 
a total program, the 000 component responsible for providing the design and 
construction services will be assigned management responsibility for the case. 

(3) When the design and construction services are a follow-on 
requirement to a previous major system sale, the 000 component responsible for 
providing the design and construction services will prepare the LOA. However, 
where special circumstances such as unique funding requirements are experi­
enced, the requirement for preparation of the follow-on LOA will be coordinat­
ed wi th the DSAA Operati ons Di rectorate to determi ne the appropri ate manage­
ment responsibility. 

4. Proper Use of Materiel. Consistent with its resources and the 
situation prevailing in-country, the designated U.S. overseas military SAO 
will assist 000 components in observing and reporting on the util ization by 
the foreign country of defense articles and services acquired through FMS or 
leased to the recipient by the 000. 

5. Diversions of Materiel. In order to implement the AECA, Section * 
21(;), 10 U.S.C., Sections 133b and 975, and the SAC, Defense Subcommittee * 
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report, 99-176 of 6 November 1985, the following policies govern the * 
allocation of defense materiel between U.S. forces and international security 
requirements in the event of competing demands: 

a. Use of Normal Priorities Structure. To the maximum extent 
possible, initial allocatlons of materiel shall be made within the normal 
priorities structure--the Uniform Military Materiel Issue and Priority Systems 
(UMMIPS). Both offshore procurement (OSP) and Special Defense Acquisition * 
Fund (SDAF) assets should be considered as alternatives to diversion of U.S. * 
forces and/or FMS assets. See SAMM, Chapter 9, Section III, paragraph J; and * 
Chapter 14, respectively. * 

b. Directed Diversions. Presidentially-directed, or Secretary of 
Defense-initiated materiel allocations shall be accorded sufficient priority 
through diversion of assets from other programs to assure accompl ishment of 
the directed allocation within the time period specified. 

c. Withdrawal from U.S. Forces. High priority FMS requirements 
may be met by divertlng from production for or withdrawing equipment from U.S. 
forces, providing the operational readiness posture of these forces is not 
significantly lowered and payback can be accomplished within a reasonable 
period of time. ~ Su_~ c.in_it2.~_~mil1<\tion~wi,~ lq~m~~. !>Y._t~~~JLD~~~- an~ 
.o-.9-9","c<?mp_o~egt~-c'_o-Any-cilverslon or wl!nS!r~!'flJ'lnlC~ J'lould lmpact U.S.~a~l~na~ 
rG-uard~or Reserve forces must be coordirjateo -with DSAA, which.~w.LLL fn tU(rn 

(coordinate the-'~proposal with the OASD/RA, ~PJJtslJant.-iQ_DOD DirectiVe~r2Z5~6-J 
1!J ta'lk~ ~r~R.e,.tng withdra}'m,~ft <;!etermi nitjonow~iJJ=b~e i-rlcluded Tn t)!e r~quilr'_ed * 
u:ongru~tQrial_. n_o-t,iticatton __ that' 'tlle--'propo-sed-~s'a re-=wf'n-n"<)t-c~in~dreTslf=t,he * 
[snar1:age-of-5rIks -1'n the U.S. NationQ-l=~u.ard or~R-~se·tVe -duFln~-ttiec~!,ren1} * 
Cflve;;.year~d~fens.e==pla:Ih~ S:hJLu:1d tanks need" to-"-O De witlldra!'{.Yl.- "fr6nl-th-e=tJ~Sl * 
JBafionaT ~Guard -or Reserve, the C_ongress shall be aavrsed~of"'tn-rp"'l~tiJj * 
C reRlace the specif~s_.J ~ * 

d. Diversion from FMS~ Materiel being procured or stocked speci-
fically for FMS may be diverted to meet higher priority foreign requirements 
or urgent needs of U.S. Forces with the prior concurrence of the Director, 
DSAA, who will, as appropriate, obtain policy guidance within the USDP. 

e. Approval Channels. Requests or recommendations for diversions 
of FMS equipment will be referred to the Director, DSAA. In those instances 
where agreement cannot be reached with DSAA concerning the use of foreign pro­
gram assets, or diversion of defense materiel, the matter will be referred to 
the Secretary of Defense for decision pursuant to the procedures established 
by Deputy Secretary of Defense Memorandum, Subject: "Allocation of Defense 
Materiel and Services Between U.S. and International Requirements," which pro­
vides for: 

(1) Normal Allocation from Production. Under normal cir-
cumstances, the MILDEPs will fill securlty assistance materiel requirements 
from production on a first-in, first-out basis, utilizing normal production 
lead times, unless the 000 can meet urgent requirements from earlier produc­
tion without an undesirable effect on the combat readiness of U.S. forces. 
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(2) Deviations for National Security Considerations. There 
may occasionally be instances when national security considerations and 
foreign policy objectives indicate a requirement to deviate from this 000 
pol icy by expediting del ivery of equipment to a foreign purchaser •. If such 
situations arise, and the MILDEPs or the OSD staff become aware that such 
expedited delivery or the performance of FMS services by 000 personnel would 
appear to have an undesirable effect on the combat readiness of U.S. forces, 
the Undersecretary of Defense (Policy) (USDP) will request the MILDEP involved 
to provide its assessment of the situation to USDP and the Assistant Secretary 
of Defense (Acquisition and Logistics) (ASD(A&L)) for OSD staff review. The * 
USDP will refer the coordinated recommendation to the Secretary of Defense for 
review and decision. Because of the importance of such decisions, it is 
essential that the Secretary of the Military Department personally verify 
these assessments and make the report to USDP and ASD(A&L) when such referral * 
is required • 

.--_~ (3) Report to Congress. The AECA, Section 21(;) requires a 
'cip-orL oy-the-Presfclent to the Congres$?"with respect to any proposa 1 . 11 , 

(\. Il:tfl~r tnfs-s-ec·ti~on(Sal.es from stocks) or under the authori ty of ~hapter 
\.. ~ ?ny defense~ar:t~icJes or defense sery'i~es,-..-if sucti sale c6Ur~a-va] 

,slgmflcant adverse_e:E.fa.ct on the combat readlness of the Armed Forces of t~~e 
Uoite.d_States .• J' There may, however, be instances where, in the view of-the 
Secretary of the MILDEP, supply action would have an impact of sufficient 
importance to warrant Secretary of Defense review, but would not constitute a 
significant adverse impact on the 000 requiring a Presidential report to the 
Congress. Therefore, in each instance where the MILDEP Secretary refers a 
potential impact case to the USDP and ASD(A&L), the referral will include an * 

.. ,,----~,-.-.. assessment as to whether: 

(a) Supply action would affect the operational readiness 
of the military service, or have other important impacts which the Secretary 
considers warrant Secretary of Defense review, but which are not serious 
enough to constitute a significant adverse impact requiring either alteration 
or termination of the supply action, or an overriding Presidential report to 
the Congress; or 

(b) Supply action would constitute a significant adverse 
impact within the meaning of the. law, and if taken, would require such a 
report to the Congres s. Ttl1e ~rm "sfgrlTfl'Cai[P-is a s ubjecffveone ,land th is 
section does not attempt to define all circumSt1U1~in which-an-impact might 
be "significant." 

(4) Additional Information Required. As required, the Secre­
tary of Defense will make the final determination as to whether the 000 will 
provide the equipment or services on an expedited basis and whether the impact 
of doing so is significant within the meaning of the AECA, Section 21(i). In 
referring impact cases to the Secretary of Defense, the Secretary of the 
Military Department should therefore, in every instance, provide the informa­
tion outlined in the AECA, Section 21(i)(I)(A) through (D), i.e.: 

(a) The country or international organization to which 
the U.S. proposes to make the sale; 

(b) The amount of the proposed sale; 
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(c) A description of the defense articles or 5ervices thp 
U.S. proposes to sell; and 

(0) A full description of the effect the proposed sale 
wi 11 have on combat readi ness of' the Armed Forces of the United States. 

(e) I n accordance with SAC, Defense Subcommi ttee report, ~ 
99-176 of 6 October 1985,a determination as to whether thp. sale will increase (hIfV'f- -
the shortage of tanks in the Arnly Natiol"al Guard and Reserve in the current r~ 
five-year defense plan. If so, a plan to replace the specific tanks should bee. ~~~ 
submitted. 

(5) Shipments from Production. While the language of the 
AECA, Section 21(i) pertains only to shipments from DoD stocks and performance 
of services by 000 personnel, impacts can occur when the 000 diverts materiel 
to foreign recipients which is scheduled for delivery from production. 
Therefore, the procedures and assc!'sments outlined in paragraph C.4. above 
apply to both categories of transfer. 

(6) Presidential Report. In those cases where h~ takes action 
t.O advise the President of' the requirement for a report to the Congress, t.he· 
Secretary of Defense \'I i ll provide the analysis relevant to the just.ification . 
and certification called for in the AECA, Section 21(i)(1)(E), as well as a \,~ 
determination of whether a shortage of tanks win occur ;n the National Guard ~ r 
and Reserve with an attendant replacement plan (if the' withdrawal ;s for;"~"''q/) 
tanks), as required by the SAC, Subcommittee repOl"t 99-176 of 6 November 1985.' fVo,. 
This latter tank determination and replacement plan must be included in the 
President's report to Congress. In this connection, a "proposal to sell" 
\'/ithin the meaning of Section 21(i) refers to a decision atCln appropriate 
level of the IJ.S. Government to make a sale and to direct the i~suance of an 
LOA or signature of a document with comparable effect, and (fOf'S not refer 
merely to the receipt of a request for P&A, or the rece;~t of a request for a 
Letter of Offer, or the making of a recommendation with respect thereto. No 
Presidential report is therefore required if the ultimate deci5ion is not to 
mdke the sale. The AECA, Section 21(i) is also interpreted as beinp 
applicable to a situation in which the significant adverse effect becomes 
apparent only after a sales contract is concluded. However, no Presidential 
report is required with respect to supply action under a sales contract where 
the supply action is altered in order to avoid d significant adverse effect on 
U.S. combat readiness which would otherwise occur. The report required by 10 
U.S.C., Secti0n 118 is covered in SAMM, Chapter 7, Section IV. 

(7) Secondary Items. The above also applies to secondary 
items, including spare and repair parts as well as major end-items. However, 
;n those cases wherein the foreign government has made an investment in the 
U.S. inventory under a Cooperative Logistics Supply Support Arrangement 
(CLSSA) for spare and repair parts support, the MILDEPs will satisfy security 
assistdnce requiremeJl_ts_b_a_s.e_d_upon_PJ~Jority on the sarr.e basis as U.S. force 
~equi rements. _The head of an Inventory Control-point.~('ICP)-mayappro-Ve-~t}e 
]ssue of stocks below the reorder point to FMS custo~r.1ers when they deter~ne 
:that there will not be arLunacceptabJ_e imRact on U.S. -force9 The impact on 
secondary items must be considered whenever a total package of end-items and 
spare parts and support equipment is provided to a foreign country. 
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6. Logistics Support. 

___ .~a .• _Use of U.S. Militar Lo istics S stem. lImplementafio~ 

a\.~pted FMS ca2:~ I~' ~. ac.comp~ , s e .-X. t e .~~nd DOD c9mponent~s 
~omRlet~y_a~s_P9s~Slbl~. ~'~~'n tli~ ~xlstln9 ~!11zatlonal and proceClurjr' 
~t.!:ucture of the U.S. mllltary lOg1stlCS <'syst~m. Use of the· DoD transporta­
tion system will be onlYfor-s·peci-a-l-cases-;-i.e., ammunition to the Port of 
Exit or by special arrangement stated-in the LOA. 

b. Follow-On Logistic Support. Normally, foreign military sales 
of materiel are made only when the bob has made or has approved plans to 
assure logistic support for the expected service life of the equipment. This 
include~ follow-on spares support for equipment sold through FMS upder estab­
lished Cooperative Logistic Supply Support Arrangements (CLSSAs) which will be 
afforded the same priority as that provided equivalent U.S. forces performing 
a comparable mission in the same geographical area. For other follow-on FMS 
spare parts cases, the norma 1 lead time from procur~ment wi 11 appl'y. 

. 7. Materiel Standards. It is 000 policy that defense articles offered 
and sold to foreign governments and international organizations reflect 
favorably upon the U.S. Therefore, defense articles offered and sold under 

. fore i gn mil ita ry sa 1 es wi 11 norma 11 y be new or unu sed, or a s a resu 1t of 
rehabilitation, possess original appearance insofar as possible, and, as a 
minimum, have serviceabil ity standards prescribed for issue to U.S. forces. 
If the customer country desires exclusively new equipment, this requirement 
will be stated in the LOA. If the customer desires to purchase "as is/where 
is," this will also be stated in the LOA •. 

8. Communications Securit Pro rams. Discussions relating to 
COMSEC wil not e lnltlate Wlt orelgn governments without obtaining prior 
approval and specific guidance from DSAA. All foreign government requests for 
information will be forwarded to DSAA for staffing with cognizant DOD service 
organizations and definitive guidance. Upon notification of DSAA approval, 
standard FMS procedures apply to the request for a sale of COMSEC equipment. 
This includes channels for submission of requests, use of the LOA, financial 
requirements in DoD 7290.3M, etc. Specifically, the 000 component processing 
the request is also responsible for assuring that all National Disclosure 
Policy requirements are satisfied and that the program details are staffed 
with appropriate security activities before a response is provided to the 
foreign purchaser. Refer to NACSI 6001, )~FOreign Military Sales of Communic­
ations Security and Services to Foreign Governments and International organi­
zations, and JCS Memo 131, "Joint and Comliined Communications Security," dated 
18 July 1983. 
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9. Translation Services. 

a. Responsibility. The responsibility for the translation of any 
documents rests wlth the user or recipient country. U.S. SAOs should make 
this point clear to their host country counterparts. 

b. Informal Translations. In day-to-day operations, SAOs may 
provi de for government-to-government purposes only; "i nforma 1 trans 1 ati ons II 
using the same practices and procedures as the local U.S."diplomatic mission, 
provided the host country so requests, or the chief of the U.S. SAO determines 
an informal translation of an English text is in the U.S. interest. In each 
case, translators must clearly mark the translated document II Informal and 
unofficial translation -- English text governs." SAOs should ensure that a 
forwarding letter accompanies each contractual document (i.e., LOA) emphasiz­
ing that the English text is the officially binding document. 

c. Other Requests. SAOs will not provide translation assistance 
to contractors or others who are not a part of the U.S. or host country offi­
ci a 1 fami ly. In the event the SAO recei ves a request from such sources, 
requestors should be ~dvised to seek assistance from competent local transla­
tors. 

10. Exclusive Licensinr Arran1ements. In c~ses where a request for P&R, 
P&A, or· an LOA is received rom aoreign country or international organiza­
tion and the request is known to fall within the area of an exclusive commer­
cial license arrangement for the item or service, the following special 
procedures will apply: 

a. . The prospective buyer will be provided with the name of the 
foreign firm involved and informed that this firm has exclusive rights in that 
country relating to the sale of the article or service oeing sought. 

b. In the event" the prospective buyer ins':ists that it wishes an 
FMS transaction it should be advised that the request should be set forth in a 
letter from the Minister of Defense or the Deputy Minister of Defense (or the 
equivalent) to the Director, DSAA outlining the reasons for the desire to 
purchas'e by means· of an FMS transaction rather than from the foreign 1 icensee. 

c. On receipt of such written requests containin9 justification, 
in order to comply with provisions of the AECA, Section 42{a), the Director, 
DSAA will advise the foreign firm involved {or its designated representative 
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in the U.S.) 0n'w·ri~~~~qUest~\. DSAA will provide the foreign firm 
with a copy oTfne wrftten request, if unclassified, and of other unclassified 
records .per::tiReFl-1: ~ material to the transaction, and give the foreign firm * ,­
an opportunity to provide data pertinent to the request, including a statement 
as to the amount of financial return to the U.S. economy should such a sale be 
made by the foreign firm. The foreign firm will normally be allowed 30 days 
to provide its comments. 

d. In the event it is determined that P&A data is to be provided, 
or that an LOA is to be issued to the requesting government, the Director, 
DSAA will so advise the foreign firm, and.will provide upon its request, rele­
vant unclassified and nonproprietary P&A data. DSAA will advise the foreign 
firm of all renewals, modifications, or extensions of such LOA prior to accep­
tance by the purchasing country. 

11. Third Party Transfer Certification,. 

: a. Department of State Authorit~. The Department of State, on 
behalf of the President, must consent to t e transfer of defense articles or 
defense services originally provided by the U.S. under MAP, sold by the U.S. 
under the AECA, or purchased commercially from U.S. sources under an export 
license issued pursuant to theAECA, Section 38, from the recipient to anyone 
not an officer, employee, or agent of that recipient. The third country 
recipient must provide appropriate security and retransfer assurances before * 
the Departm~nt of State will consent to such transfers (see FAA, 505{a), AECA, 
Section 3{a)). 

b. Congressional Notification. 

(1) Legislative Requirement. Under the AECA, Section 3{d), 
the Speaker of the House of Representatives and Chairman of the Senate Foreign 
Relations Committee must be notified in advance of the date the Department of 
State consents to the transfer of certain defense articles or defense services 
originally provided by the U.S. under MAP, sold by the U.S. under the AECA, or 
purchased commercially from U.S. sources under the AECA, Section 38, from the 
recipient to anyone not an officer, employee, or agent of the recipient. 
These include: 

(a) MDE Items. Any proposed transfer of MDE valued (in 
terms of its original acquisition cost) at $14.0 million or more. 

(b) Other. Any proposed transfer of any defense article 
or related training or defense service (in terms of its original acquisition 
cost) valued at $50.0 million or more. 

(2) Notification Timeframes. 

(a) Transfers to Other Than NATO, NATO Member Countries, 
Ja an, Australia, and New Zealand. For such transfers the Department of State 
must prOVl e -eertl '1-ea·t-,.&~O t e House and Senate at least 30 days before 
consenting to the transfer. ~o~~~ 

(b) Transfers to NATO, NATO Member Countries, Japan, 
Australia, or New Zealand. For such transfers the Department of State must 
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provide ~ to the House and Senate at least 15 days before consent­
ing to the transfer. 

(3) Format. The certification to the Speaker of the House of 
Representati ves and the Chai rman of the Senate Forei gn Rel ations Committee 
will contain the following information: 

(a) The country or international organization proposing 
to make the transfer. 

(b) A description of the defense ·article or related 
training or other defense service proposed to be transferred, including the 
original acquisition cost. 

(c) The proposed recipient. 

(d) The reasons for the proposed transfer. 

(e) The date the proposed transfer will take place. 

(4) Emer~ency Situations. Approval of a transfer may be 
provided i ~. tely wit out the 3d-day waiting period if the President states 
in the ertification that an emergency exists. 

(5) Exceptions. This reporting requirefient does not apply to 
the following transfers: 

(a) Temporary transfer of defense articles for the sole 
purpose of receiving maintenance, repair, or overhaul; 

(b) Transfer of maintenance, repair, or overhaul defense 
services, or of repair parts or other defense articles used in furnishing such 
services, if the transfer will not result in any increase, relative to the 
original specifications, in the military capability of the items to be main­
tained, repaire~ or overhauled; 

(c) Transfers pursuant to arrangements among NATO members 
or between NATO and any of its member countries for cooperative cross­
servicing; 

(d) Transfers pursuant to arrangements among NATO members 
or between NATO and any of its member countries for 1 ead-nation procurement 
(see paragraph (6) beloW). 

(6) Lead-nation Procurement Exemption. In the category of 
transfers exempted from the reporting requirement of the AECA, Section 3(d), 
based on NATO lead-nation procurement, if the defense article or defense 
servi ce to be transferred was ori gi na lly purchased from the· USG and that 
purchase had been the subject of a notification to the Congress under the 
AECA, Section 36(b), the proposed transfer is exempt from the reporting 
requirement of the AECA, Section 3(d), only if the Section 36(b) notification 
with respect to such lead-nation procurement had identified the transferee on 
whose behalf the lead-nation procurement was proposed. For Section 36(b) AECA 
proposed sales to NATO or to another NATO member country purchasing on behalf 
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of a third NATO party, information as to possible subsequent transfers shall 
be provided to DSAA in accordance with the formats contained in Chapter 7, 
Section IV. 

12. Security Assistance Survey Teams. 

a. Definition. The term "security assistance survey" means any 
surveyor study conducted in a forei gn country by USG personnel for the 
purpose of assessing the needs of that country or international organization 
for security assistance, and includes defense requirement surveys, site 
surveys, general surveys or studies, and engineering assessment surveys. 

. b. Financing. When the survey is determined to be dictated by 
U.S. Government interests rather than those of the foreign country or inter­
national organization, it may be financed by the U.S. with each agency repre­
sented on the team bearing a pro rata share of the survey costs rather than by 
the country through an FMS case. DSAA, on a case-by-case basis, will advise 
each DOD department or agency on the method of funding, whether by FMS case or 
by the U.S. Government on a pro rata basis by the agencies represented on the 
team. 

c. Responsibilities. The appropriate regional office of the 
Assistant Secretary of Defense for International Security Affairs or Inter­
national Security Pol icy is responsible for coordinating DOD activities and 
actions relating to security assistance surveys which are intended to assess 
country or international organization capabilities and to identify future 
needs, e.g., defense requirement surveys. This includes the required inter­
face and coordination with the Department of State, Arms Control Disarmament 
Agency) and other appropriate agencies of the U.S. Government. The DSAA and 
the OJCS shall be kept informed of all personnel details of survey teams. For 
survey teams intended to meet a specific requirement rather than overall 
country international organizations capabilities, e.g., site surveys, a 
decision relative to the lead agency will be identified during initial staff­
ing of the requirement. All actions shall be coordinated with the tJCS and 
DSAA. The appropriate regional office or lead agency, as applicable, will 
draft Terms of Reference for the teams. General Terms of Reference for 
security assistance survey teams are set forth at Table 6-J-2 as a sample. A 
Security Assistance Survey Team Checkl ist outl ining the process of reviewing 
requests for survey teams through the preparation of the Report is also at 
Table 6-1-3 as a sample. These Tables may be adapted to other types of survey 
team requirements. Terms of Reference are required for all security assis­
tance survey teams. 

d. Purpose. The U.S. will use security assistance surveys on a 
selected basis to further the security interests of the U.S. and to enhance 
the security of friends and allies. Since security assistance surveys are 
often interpreted by the receiving government as an implied U.S. commitment to 
approve arms transfers and/or assist in their financing, such surveys should 
be initiated only after careful consideration of. possible consequences. 
Except as may be specifically directed, the following guidelines will apply: 

(1) A U.S. commitment to conduct a security assistance survey 
will only be made after the ramifications of undertaking such a survey have 
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been assessed in a thorough and coordinated manner by a 11 concerned USG 
agencies. 

(2) The process of reaching a decision to dispatch or not to 
dispatch a survey team will include an assessment of the economic impact, 
including funding limits of potential arms transfers, and other data beyond 
strictly mil itary considerations but pertinent to the survey at hand (e.g., 
human rights factors). In the event of a decision to dispatch a survey team, 
this information will be reflected in the terms of reference provided the 
team. 

(3) Current arms sales restraint policies, including regional 
arms control implications, will be considered during the process of determin­
ing whether or not to dispatch a survey team. 

(4) Security assistance survey teams will normally be led by 
the DOD, with the Department of State invited to provide a deputy team chief 
of roughly comparable rank. Military service affiliation of the team shall be 
determi ned by the pu rpose of the survey. In the event a j oi nt team is 
required, the team chief will be determined on the basis of the military ser­
vice having predominant interest. DOD participation shall be limited to the 
minimum number required to gather effectively the technical information neces­
sary to prepare the survey report. Teams will contain representatives from 
other agencies as necessary to ensure the success of the in-country 
information-gathering effort. The Secretary of State will have final author­
ity to rule on the participation on the survey team by agencies other than the 
DOD; though it is expected that such decisions will normally be reached by 
consensus between State and Defense. To the maximum extent possible, the 
concerns of the other involved agencies will be considered in resolving team 
composition. 

e. Reporting Reguirements. As required by section 26(b) of the 
AECA, DSAA will, as a part of the quarterly report required by section 36(a), 
AECA include a list of all security assistance surveys authorized during the 
preceding calendar quarter. The report will specify the country, the purpose 
of the survey, and the number of Un; ted Sta tes Government personnel who 
participated in the survey. 

(1) DOD Component Reseonsihilit~. The DOD component with pre­
dominant interest in the survey team 1S respons1ble for submitting a report to 
DSAA Operations (ATTN: Management Division) on a quarterly basis in the format 
of Figure 6-1-1 not later than 30 days after the end of each quarter. The 
report will identify all security assistance surveys conducted during the 
preceding quarter. Negative replies are required. 

(2) DSAA Rpsponsibility. The Management Division of the OSAA 
Operations Directorate will review each submission and, after any required 
staff; ng, provi de a consoli dated report of all security ass i stance survey 
team~ to the DSAA Comptroller, Data Management Division, for transmission to 
the Congress with the section 36(a) quarterly report to the Congress. 

f. Submission of Survey Reports to Congress. Individual security 
assistance survey reports need not be provided to the Congress unless a spe­
cific request is received. Consistent with Section 26(c), AECA upon a request 
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of the Chairman of the Committee on Foreign Affairs of the House of Repre­
sentatives or the Chairman of the Committee on Foreign Relations of the 
Senate, copies of security assistance surveys will be provided. All such 
submissions will be forwarded to the· Direct.or, OSAA, for submission to the 
Congress. DOD components will not submit survey reports directly to the 
Congress. DOD components responsible for the preparation of draft survey 
reports should consiqer the possibility of further dissemination of the report 
during the preparation of the report. Accordingly, flefessary staffing. should 
be accompl ished before final ization of the survey ~rt t.o assure that the -
report reflects a staffed U.S. Government position. Coordination with the 
DSAA Operations Directorate is required for each draft survey report within 30 
days of its preparation. 

rThis space left blank intentionally.] 
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TABLE 6-1-1 
FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS ELIGIBLE TO PURCHASE 

DEFENSE ARTICLES AND DEFENSE SERVICES UNDER THE AUTHORITY OF THE AECA 

Malawi 

NEAR EAST AND SOUTH ASIA 

Nepal 
Oman 
Pakistan 
Qatar 

Benin 
Botswana 
Burkina Faso 
Cameroon 
Cape Verde 
Central African Rep. * 
Chad 

Ma 1 i 
Mauritania 
Mauritius 
Mozambique 
Niger 
Nigeria y 
Rwanda ",A""", 

Algeria 
Bahrain 
Bangladesh 
Egypt 
India 
Israel 
Jordan 
Kuwait 
Lebanon 
Morocco 

Saudi Arabia 
Sri Lanka 
Tunisia 
United Arab Djibouti 

Equatorial Guinea 
Gabon 
Gambia * 
Ghana 
Guinea 
Guinea-Bissau 
Ivory Coast 
Kenya 
liberia 
Madagascar 

~gal ~~ ~rJ."'T 
Sierra I:eone 
Somalia 
Sudan 
Togo 
Zai re 
Zimbabwe 

Emirates 
Yemen Arab 

Republic 

EUROPE WESTERN HEMISPHERE 

Austria 
Belgium 
Denmark 
Finland 
France 
Germany 

(Fed Rep of) 
Greece 
Iceland 
I rel and 
Italy 
Luxembourg 

Malta 
Netherl ands 
Norway 
Portugal 
Spain 
Sweden 
Switzerl and 
Turkey 
United Ki ngdom 

(Incl Crown 
Agents) 

Yugoslavia 

EAST ASIA AND PACIFIC 

Australia 
Brunei 
Burma 
China 
Fiji 
Indonesia 
Japan 
Korea 

Malaysia 
New Zealand 
Papau -

New Guinea 
Philippines 
Singapore 
Taiwan 
Thailand 

Antigua and 
Barbuda 

Argentina 
Bahamas 
Barbados 
Belize 
Bolivia 
Brazil 
Canada 
Chile 
Colombia 
Costa Rica 
Dominica 
Dominican 

Republic 
Eucador 
E1 Salvador 

Grenada 
Guatemala 
Haiti 
Honduras 
Jamaica 
Mexico 
Panama 
Paraguay 
Peru 
St Christopher 

/Nevis 
St Lucia 
St Vincent and 

the Grenadines 
Suriname 
Tri ni dad and 

Tobago 
Uruguay 
Venezuela 

INTERNATIONAL TREATY ORGANIZATIONS 

North Atlantic Treaty Organization 
(NATO) and its Agencies 

Organization of American States (OAS) 
International Commission of Control 

and Supervision in Vietnam· 
International Commission of Control 

and Supervision in Laos 
United Nations (UN) and its agencies 
. including the International Civil 
Aviation Organization 

NOTE: Sales' to certain countries may have been suspended for legal or policy 
reasons. Any questions relative to the eligibility of a foreign country for 
FMS, FMCS, or leases should be referred to DSAA Operations. 

TABLE 6-1-1. Foreign Countries and International Organizations El ;gible to 
Purchase Defense Articles and Defense Services under the 
Authority of the AECA. 
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GENERAL TERMS OF REFERENCE 
(FOR SECURITY ASSISTANCE SURVEY lEAMS) 
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A. Teams will report to t~e U.S. Ambassadors or in his absences the charge 
d'affcdres s upon arrival in countrys and will serve under the overall super­
vision of the Ambassador. All formal consultations with the host country win 
be conducted subj ect' to the concu rrence of the U. S. Amba s sado r , wi th the 
participation of such Embassy staff as he may direct. Prior to departure the 
team will brief the Ambassador on its preliminary conclusions. 

B. The team recommendations should reflect the "total package" concept: 
end-items ancillary equipment s training and logistics. Recommendati,ons should 
not mirror-image U.S. force solutions. At least three levels of funding 
alternatives should be presented in the report~ 

C. The team should p.valuate the military manpower bases its absorptive 
capacity, the existing logistics and maintenance support capability, the 
capability of the country to prevent compromise of sensitivp data and equip­
ment s training requirements s and compatibility of recommended equipment with 
that currently in the host country inventot'y. . 

~~he -,team will make no comment Ito host governments (concernin~ possible 
tivailability of U.S. Government resources in any form] 

E. The team will not give. host. government any price and availelility data, 
000 lead tir1es on equipment, or indicate any prospects for accelerated deliv-. 
eries. The team, however, may provide general orders of magnitude information 
conce·rning cost and availabil ity for illustrative purposes. Fit'm estimates 
can be provided only through normal chanr:f!ls and only in responsf! to specific 
requests conveyed through thp. U.S. Embassy, not throu9h the survey team. 

F. The team!£rrrnot oblige the U.S. Government to the sale of any __ ~J2eciffa 
~efense article or service} -J 

G. The team will not provide any kind 0f independent asses~ment or confir­
mation of the external threat as perceived by the host country. Release of 
classified information will be in accordance with the U.S. National Disclosure 
Policy. 

H. The team will not provide military advice concerning tactics, doctrine, 
basing, combat plannings or operations. 

1. The team will avoid any possible indication that USG would a.ssist in 
construction of CI.irfields, camps, or other military facilities. 

J. The team will make no commitment to follow-on technical discussions or 
further surveys. 

TABLE 6-1-2. General Terms of Reference for security Assistance Survey Teams. 
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K. The team will not undertake to provide the host country with an interim 
report. 

L. The team ~ill debrief the apPlQp-riate unifi~~ca-mma~~on its prelimi­
nary findings plrior to its return to Washington. 

TABLE 6-1-2. (Continued) 
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SECURITY ASSISTANCE 
SURVEY TEAM CHECKLIST 
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A. Consideration of providing a security assistance survey is a result of a 
foreign government presenting the U.S. Government with a significant arms sale 
request, or requesting the U.S. Government to survey host country defensive 
capabilities and requirements. Also, the U.S. Government could, at its own 
initiative, propose a survey team. 

B. The normal response to the initial request for a survey shall be that the 
scope of the request requires review before a decision on the survey can be 
given. A comprehensive review is then initiated of current arms sales re­
straint policies, or region~l arms control considerations, of the economic 
impact and the human rights implications of arms sales to the host country. 

C. State Department, 000, and ACDA shall review the arms request list within * 
the context of the President's policy on conventional arms transfers and other 
policy guidance, highlighting areas requiring policy decisions. The 000 will 
prepare a preliminary assessment of the availability of the requested equip­
ment or services, as well as the requesting nation I s requirement for and 
technical ability to absorb the items in question. State Department will 
review the FMS financing situation for the host country. Any statement 
regarding FMS financing beyond the current fiscal year's approved budget must 
receive Executive Office clearance by NSC and OMB. Future financing commit­
ments can only be made in accordance with prevailing procedures. 

E. State Department and AID wi 11 estimate the extent of the abil ity of the 
host country to devote its economic resources to defense purchases without an 
unduly deleterious effect on the host country economy. Needs for additional 
information will be identified during this review. 

F. Simultaneously with the above review, the U.S. ~mbassy will be instructed 
by the Department of State to contact appropriate host country ministries to 
ascertain the extent to which the host country is willing to commit its own 
resources to mi 1 itary purposes over the next three-five years, noting that 
financial parameters are essential ingredients in a realistic survey effort. 

G. The Director of Central Intelligence will be requested to produce inter­
agency threat assessment. 

H. Information gathered above is incorporated by the Department of State * 
(PM) into an Action Memorandum to the Secretary of State, coordinated with * 
ACDA, 000, OMB, and NSC, to det.ermine: (1) whether to send a survey team; 
and (2) the mission of the team. In the event a decision is made to send the 
team prior to completion of the information gathering process outlined above, 
as many of the above step,; as are possible will nevertheless pe completed 
prior to departure of the team. Affirmative decisions will be reported to 
the Congress by DoD/DSAA as required by the AECA, Section 26(b). 

TABLE 6-t-3. Security Assistance Survey Team Checklist. 
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I. If the decision is made to dispatch a survey team, Terms of Reference and 
team composition will be developed by DOD in coordination with State Depart- * 
ment, ACDA, and AID, if appropriate. NSC and OMB must clear terms of * 
reference and team composition. The U.S. Embassy will ensure that ·the host * 
government understands and accepts the projected scope of the survey effort 
and ground rules. If a decision is made not to dispatch the survey team, the 
U.S. Embassy by direction of. the Department of State will convey this decision 
to the host government, with explanatory rationale. 

J. Pre-departure briefings for survey team will take place in Washington, to 
include: 

1. Scope and mission of survey. (DoD/State) 

2. Political situation in host country. (State) 

3. ·State of host country economy. (State/AID) 

4. Threat assessment, and armed forces of host country. (CIA/DIA) 

5. Congressional or legal considerations. (State/DoD) 

6. Arms control considerations. (State/DoD) 

7. Conduct in-country. (State) 

K. In-country gathering of information. Conduct of the survey will be in 
accordance with the approved Terms of Reference. 

L. ~Jithin ten duty days after return to Washington, a preliminary briefing * 
by the team chief will be given for relevant State Department, 000, ACDA, AID, 
NSC, OMB, and CIA/DIA personnel, with particular attention to highlighting­
issues requiring high level policy review. 

M. Within 30 days of the return of the team to CONUS, the team will draft 
the report and make the draft available for review. 

N. All appropriate agencies will simultaneously review the draft report. 
The Arms Transfer Management Group (ATMG) will serve as the interagency forum 
for the coordination of the report and the formulation of policy issues. The 
NSC staff, as necessary, will review the survey findings and make recommen­
dations to the President •.. 

O. t~pproved--re~ wtll. bep~esented-to---the-·host~co_untry and to the * 
Congress, ff requested, !p_~rsu~~t .:toth.e_.J\.ECA, Section_26( c). ] 

TABLE 6-1-3. (Continued) 
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SECTION II - CONTRACTOR PREFERENCE FOR DIRECT COMMERCIAL SALES 

A. PURPOSE. This section identifies for Department of Defense (000) Compo­
nents, U.S. industry, and foreign countries the 000 pol icies and procedures 
which are appl ied for consideration of contractor requests to sell defense 
articles through direct sales rather than on a government-to-government basis 
through Foreign Military Sales (FMS). The provisions included herein: define 
direct sales preference; provide procedures and applicable factors for desig­
nation of defens~ articles for direct sales preference; and summarize actions 
required by 000 components when an FMS request is received for an article 
previously designated for direct sales preference. 

B. APPLICABILITY. Nothing in this section prohibits or restrains U.S. 
contractors from undertaking marketing efforts, entering into negotiations, or 
signing direct sales contracts with foreign purchasers. Such activities are 
controlled by munitions licensing procedures under the cognizance of the 
Department of State. The pol icy and procedures in this section are to be 
applied o.nlY to those instances when the 000 actuallf receives a request from 
a foreign country to purchase a specific article via MS. 

C. POLICY. The policy considerations which are the basis for the procedural 
guidance in the remainder of this section are: 

1. Legislation. Under the Arms Export Control Act, U.S. national 
security obJectives are the primary reason for FMS. Thus any defense article 
or defense service can be considered for sale under FMS to eligible foreign 
countries and international organizations. The procedure for considering and 
recognizing contractor preference for direct sales is not required by legis­
lation, but is a process by which 000 attempts to accommodate U.S. industry 
preferences. 

2. U.S. Government Approval of Direct Sales. An agreement by the 000 
to notify a country of direct sales preference, under the provisions of this 
chapter, for a specific item of defense equipment does not constitute a 
commitment by the U.S. Government that a munitions license will be issued for 
a specific sale or that the use of U.S. Government owned plant and production 
equipment will be authorized. Likewise, disapproval of a contractor request 
for direct sales preference does not prevent the request and ultimate approval 
of a munitions license for a specific sale or approval of a contractor request 
to use U.S. Government owned plant and production equipment. 

3. 000 Preference. DoD generally has no preference as to whether a 
foreign country satisfies its requirements for U.S. origin defense articles 
through FMS or on a direct commercial basis. The prohibition of direct 
commercial sale of specific items normally will be conveyed via DoD comments 

-- on contractor requests for advisory opinions o'f munitions licenses. 000 
? (inability or unwillingness to designate an item for direct sales preference 

\should not be construed to reflect DoD preference for sale of an item via FMS. 

4. Concurrent FMS and Direct Negotiations. 000 components should not, 
except under unusual circumstances where such action is specifically approved 
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by DSAA,lengage in comparison studi~l requested by a foreign government of an 
FMS offer versus a-d"irect commercial sale. 

5. Initiation of Direct Sales Preference Considerations. To be eligi­
ble for these procedures, the U.s. manufacturer must notify DSAA of its 
preference to sell a defense article on a direct commercial basis rather than 
via FMS. The procedures outlined herein apply only when such notification is 
recei ved by DSAA and a forei gn country subsequently 'submi ts a request for an 
FMS offer for an approved direct sales preference item. 

6. Extent of 000 Commitment. The process outlined in this section is a 
best efforts commitment by the 000 to comply with U.S. industry preferences. 
Failure on the part of a 000 component to comply with these procedures will 
not be construed as invalidating any resultant FMS transaction. 

7. Contractor Communications Concerning Specific Sales. Contractors 
are free to communicate with DSAA and bob components about specific sales or 
negotiations. 000 will honor contractor preferences in such instances to the 
extent possible, taking into consideration the circumstances involved, as well 
as potential effects on foreign policy and national security objectives. 

D. RESPONSIBILITIES. 

1. DSAA Responsibility. DSAA is responsible for determining whether, 
within the context of this section, an article is to be designated for direct 
sales preference. Nothing in this section will be construed as precluding 000 
from making any specific sale, even of an item which previously has been 
des i gnated for di rect sale preference, whi ch is approved on a case-by-case 
basis by the Director, DSAA. 

2. 000 Component Recommendation. The 000 component processing the 
foreign country or international organization request is responsible for 
providing a recommendation to the DSAA based upon the factors and criteria in 
paragraphs E and F below. 

E. GUIDELINES. In determining whether the 000 will grant preference to 
direct commercial sales of specific defense articles and services, the follow­
ing guidelines will be used: 

b. . a __ e1!ls_pr:o~vjde~d_under Cooperative Logistics Supply Support 
Arrangements \(CLSSA) anq_s imi 1 arj non-CLSSA fo 11 ow-on support sales arrange­
ments. 

component 

c. tSur:plus_pe.r.:sonal Rroperty\ including MAP disposable property. 
d. "'iDoD~1~3IJPRly ~ckf, when, in the judgment of the 000 
concerned, reducfion of-SlfCh ..... stocks is des i rab 1 e. 
e. Repair parts or components normally carried in 000 stocks, and 

support services, when, in the judgment of the 000 component concerned, such 
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~ ----J parts or components are required for~ow-on SUPPO!] of end-items previously 
sold by the 000 component. 

f. All {ammun~ rounds §OY"e 40mmlin cal iber. 
g. All ~jxcrafl:~re~1 which are not procured in complete form 

from commercial sources. n:~ 

h. All defense articles which contain_iLS components Government 
Furnished Equipment ~(GFE)I which were manufacture(~ a Government-Owned, 
Government-Operated 6GOGo)JfacilitYJ(exd~PtLas1may De authorized for sale to 
U.S. firms under the provisions of 10000 4175.1}f 

i • Any defense article normally procured by the 000 component 
which the U.S. producer requests be sold through FMS channels, in the absence 

~ of a known exclusive commercial licensing arrangement covering the territory 
in which the purchasing government is located. 

j. Any defense article not normally procured or type-classified by 
? a 000 component, when FMS is requested by a foreign government or internation­

al organization and the U.S. producer agrees, in the absence of a known 
exclusive commercial licensing arrangement covering the territory in which the 
purchasing government is located. 

k. Those defense articles which could, if provided through commer­
cial channels, adversely affect deliveries to a 000 component or FMS customers 
under existing contracts. 

1. AnyL: r-rt:-1:-'~--;;1-e-~~['e-q-u-:,i~-r-e-;d-l:-'-n-_-~-o_-nJ'-;-·J!-.rl-'---:t-:_~:--o.n-_-w-:i:-:"t7'h-a-m-ajo0Y-~t.~!!LliID 

. m. (~f~~~e ser~ unle~s the service requires such unique 
technlcal knowleage and SK11-1"s' that lt can only be provided by one U.S. 
contractor. 

n. Other defense ra;.tici1~s_not_djxe_ctly tied to end-item su~~ort, 
but which are reqTlireCl-for troop SURP_oxt and governe'd by a mil itary sRecifica). 

\D§r. I.-.. ~ -

- -- o. Programs financed with Military Assistance Program @} funds. 

p._Items for which there are unallocated Special Defense Acquisi-
(SDAF] assets. tion Fund 

2. Two or More Producers. In order to avoid any connotation of favor­
itism toward one producer, and to assure that other manufacturers are not 
omitteq from consideration, the article will normally not be designated for 
direct sale preference if there are two or more producers who are kno~to be 
qualified and currently' capable of producing the article. . 

3. Other Considerations. Prior to notification to the foreign purchas­
er of the direct sale preference for the article or service, the following 
must be considered: 

a. Whether the purchasing country has the necessary technical and 
administrative capability to make a prudent purchase of the article directly 
from the U.S. commercial source. A known previous commercial procurement of 
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the same or similar article or service could be one form of evidence of this 
capability. A subjective assessment may be required for this evaluation. 

b. Whether there is a specific government-to-government agreement 
approved by the Director, DSAA, or higher authority, covering such a sale or a 
special exemption to the direct sale preference approved by the Director, 
DSAA. 

4. Exceptions. Both the Governments of Thailand and the Federal 
Republic of Germany (FRG) have requested and been granted an exception to 
purchase, via FMS, articles and services designated for direct sales prefer­
ence. 

F. PROCEDURES FOR PROCESSING INDUSTRY REQUESTS FOR DIRECT SALE PREFERENCE 
DESIGNATION. . 

1. Commercial Source Responsibility. It is the responsibility of the 
U.S. manufacturer to inform the DSAA Operations Directorate (DSAA-OPS), that 
it pref~rs to sell significant military equipment (SME) items it manufacture,s 
or services it provides on a direct commercial basis; that it is the sole U.S. 
manufacturer or supplier of the articles or services; and that it prefers that 
these articles or services not be sold via FMS. Such notification should 
include sufficient information to enable the DSAA to evaluate the request and, 
at a minimum, provide the following: specific article deSignation/nomencla­
ture, military model number and national stock number (NSN) (if applicable), 
most recent contract with 000 (including date and number), and the cognizant 
MILDEP/DoD component for that contract. 

2. 000 Component Responsibility. Upon receipt of a notification of 
direct sale preference, DSAA will query the DoD components for comments on the 
request. The 000 components will be asked to advise within 30 daysr whether 
the firm is the only known or possible U.S. source for the article or service * 
and to consider other factors pertinent to the DSAA evaluation of the commer­
cial source notification. Such factors could include: 

a. Previous contract history with that firm; 
b. Advice as to whether the firm is considered to be the sole 

source for the article; 
c. Information regarding other qualified commercial sources 

currently capable of producing the article or service; 
d. Information as to whether the article or service has previously 

been approved for direct sale preference; 
e. Information as to whether stocks of the article in question are 

in long supply; 
f. Confirmation that the item in question is in fact considered to 

be significant military equipment (SME) on the United States Munitions List; 
and 

g. Confirmation that the item in question is +n fact sofe-l:y- -
manufactured without government furnished equipment (GFE) (and if applicable 
the firms qualifications to purchase GFE under the provisions of DODD 4175.1). 
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3. DSAA Determination. Based on the request of the U.S. manufacturer 
and the information provided by the cognizant DoD component, a determination 
will be made by DSAA regarding whether the article or service is to be des­
ignated for direct sale preference. The DoD component wi 11 be provided an 
information copy of the response to the U.S. manufacturer and appropriate 
instructions regarding processing of requests for articles or services which 
have been approved for direct sale preference. 

4. Semi -Annua 1 summar~. DSAA wi 11 provide to each DoD component a 
semi-annual summary listing 0 contractor direct sale preference notifications 
processed. This summary listing will identify articles which DSAA considers 
to be eligible for direct sale preference and the applicable commercial firms. 
DoD components will maintain this listing on file to assist in evaluating 
foreign country and international organization requests for the article or 
service. Direct sale preference designations will normally be valid for a 
p_~riod not to exceed three years. Reconfirmation that the article sti 11 ----- - -- - ----- - -.~ -- - ... .,. -_ .. _-- - - .. ~- - ---- . :th ; s chapter wi" be 

ated article or ser­
rev i ew and cont i nued 
U.S. manufacturer of 

REFERENCE. 

lent concerned, upon 
Offer and Acceptance 
;ting of articles or 
iteria in paragraph E 
id is cons idered for 

DoD component will 
le preference and of 
service. Such noti­

~er within three weeks 
\)at the U.S. Government 

is prepared to seTT the articles or serVlces V1a tMS. (Text of letter or 
message to purchaser is at paragraph G.2.a. below.) The letter or message 
will be coordinated with DSAA-OPS. In the event the DoD component considers 
that there are important factors justifying an exception to policy in a 
specific case, the matter shall be referred to the DSAA-OPS for decision, 
together with the component1s recommendation and reasons therefor. Referral 
to DSAA of matters requiring a decision will normally be made withi'n three 
weeks of receipt of the request from the foreign purchaser. 

2. Response to Requests. 

a. Format. When it has been determined that a purchaser should be 
notified that the article or service requested is eligible for direct sale 
preference, a letter or message to the foreign purchaser wi 11 be prepared. 
The letter content will be determined based on the DOD components capability 
to determine the status of production by the commercial firm. Four letter 
formats to cover the various alternative situations are identified below. The 
appropriate letter will be selected by the DOD component and utilized to 
notify the foreign purchaser of commercial sales preference. All commercial 
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sa les preference notifications wil,. be coordinated with the DSAA Operations 
Directorate before dispatch. DSAA initiated correspondence uti 1 izing these 
formats will be coordinated with the applicable DOD component, as required. 

CE6RMAI~1-=--=-L;ti~;-f~~Zu;~[):OD_pra(!~ 

(COMPANY) has advised the 000 that it has the capability of 
providing the (ARTICLE OR SERVICE) which you have requested to 
purchase via FMS and prefers to market it on a dir,ct c~rcia 1 1 
basis. The DOD has no preference as to whether !1hio/' ;tein~) is/~)"..,) 
procured through FMS or on a direct commercial basis. We have 
confirmed that this company .is capable of producing this item, ard '\ 
tha tit is current ly in product i on for DOD requ i rements. I fa, 
commercial transaction is undertaken, the U.S. Government will not 
be a party to the contract; therefore, all apects of contract 
performance must be between your Government and the company. Should 
you not desire to pursue a direct commercial purchase, please advise 
us of your rationale. 

;fORMAT-2 ~';'~[etter-for -cur-renf'prciducer-( other- ilia-n-- foi-DODl) 
'" 

(COMPANY) has advised the 000 that it has the capability of 
providing the (ARTICLE OR SERVICE) which you have requested to ) 
purchase via FMS and prefers to market it on a dir~~ commercial t:::­
basis. The DOD has no preference as to whether l:t.h.:is items is J 
procured through FMS or on a direct commercial basis. We are not ~ 
aware of any current contract for this item between the U.S. DOD and \ 
this company, although we are aware of previous direct commercial I 
sale for this item between other countries and this company. If a -
commercial transaction is undertaken, the U.S. Government will not 
be a party to the contract; therefore, all apects of contract 
performance must be between your Government and the company. Should 
you not desire to pursue a direct commercial purchase, please advise 
us of your rationale. 

[FORMAT3~ l;tt;~-f~~P;i-;- Jrrruiuc.~~-f;-DoD) 
J 

(COMPANY) has advised the 000 that it has the capability OfJ 
providing the (ARTICLE OR SERVICE) which you have requested to 
purchase via FMS and prefers to market it on a direct commercial 
bas is. The DOD has no preference as to whether th is; terns is 
procured through Ft~S or on ad; rect commerc ia 1 bas is. We are not 
aware of any current contract for this item between the U.S. DOD and 
this company, although we are aware of a previous contract between 
the U.S. DOD and this company for this item. If a commercial 
transaction is undertaken, the U.s. Government will not be a party 
to the contract; therefore, a 11 iOects of contract performance must 
be between your Government and t~e company. Should you not desire 
to pursue a direct commercial purchase, please advise us of your 
rationale. -

-
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,.FORMAT-4- -.-LetterEcfoY'c-cJ?:roduee-l"-:::.not-knownbYDOil _._.-
(COMPANY) has advised the 000 that it has the capability of 
providing the (ARTICLE OR SERVICE) which you have requested to 
purchase via FMSand prefers to market it on a dir~~t commercial 
basis. The DOD has no preference as to whether \!!l.is items i~­
procured through FMS or on a direct commercial basis. We are not 
aware of any current contract for this item between the U.S. DOD anEJd 
this Company. If a commercial transaction is undertaken~ e no e 
that the U.S. Government makes no representation fega 'n h 
commercial firm involved, or the item or service i ues n, 
regardless of the designation or nomenclature applied by the 
commerical firm, and regardless of the services the commercial firm 
states it can provide. Should you not desire to pursue a direct 
commercial purchase, please advise us of your rationale. 

b. Previous Commercial Hi story. The _DOD component concerned may ** 
be aware of a previous commercial purchase or of a request by the foreign 
country or international organization for price and availability data from a 
U.S. commercial source. If so, appropriate reference to the prior purchase or 
current commercial negotiation should be inserted in the format set out in 
paragraph G.2.a., above. 

(

c. Coordination. All transactions or correspondence between the ** 
DOD component and foreign countries or international organizations or commer­
cial contractors relating to direct sale preference must be coordinated with 
DSAA-OPS. 

H. NOTIFICATION OF SIGNIFICANT COMMERCIAL SALES ACTIVITY. In implementing 
these procedures each 000 component involved in processing purchase requests 
will, 0 the t uch ac '~, keep DSAA-OPS, the DoD compo­
nent, an the SAOs or 0 her appropriate in-country 000 representatives in-

~ formed of significant commercial sales activities. ,. ~ 

I. DOD P&A VERSUS A COMMERCIAL PROPOSAL. 

1. General. Foreign governments may request LOAs after having solicit­
ed bids from U.S. contractors. LOAs should not be offered to a foreign 
government until: 

a. The foreign government confirms that commercial negotiations 
have stopped and the country provides rationa le for "€-fm-ttnu+ng-~~~~ 

b. DSAA and/or 000 components have established the U.S. contractor 
preferences regarding issuance of an LOA. 

c. DSAA has determined, based on the combination of information 
received from the foreign government and U.S. contractor, whether to satisfy 
the requirement under FMS. 

2. Wi thdrawa 1 of LOAs. There are cases when a forei gn government or 
international organization has requested and received LOAs and subsequently 
solicited bids from private industry for the same supplies and services. Such 
action by the foreign government does not automatically require 000 withdrawal 
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of the LOA. However ,~CJ>!l1ROnents_s,hou 1 cLquery_th,e_LQre i g~go~'lernment as to 
its intentions and \express a preferen~~Jor withdrawing the LOA lin light of 
the s i tuat i on of commer'ci~a-l-qu'otat-;-ons: ---U:-S. contrac-for-re-qaests f,or wi th­
drawal Of LOAs should be referred to DSAA-OPS for resolution. 

3. Direct Sale Preference for Individual Commercial Proposals. In the 
event that a request for direct sale preference designation is received by the 
DSAA which does not qualify for inclusion in the listing of items eligible for 
direct sale preference consJder:.at-ion,-but-does~identJfy-negottatjons_wlth_QIJe 
\or~ mOl'e-for-e.i g n-cou ntrjes,---,Con.s:id,e.~aJ-ion-w-H-l-=be-g'i'v en-to-d+ree-t-sa-le-p.~e-,Urr) 
e-nce-f.9.r __ the i nd i v i.d]2.1_tr:ansa.cj;.ton_tn_que,stj.01l. The U. S. commerc i a 1 source 
must include sufficient supporting information to show that a specific request 
for a price quotation was received in writing from a foreign country. Such 
informal notifications will be listed as an appendix to the listing of direct 
sale preference items, but will not be considered as designating items eligi­
ble for direct sale preference consideration. These items will remain in the 
appendix for a period of one year. (See paragraph F.4., above.) 
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the same or similar article or service could be one form of evidence of this 
capability. A subjective assessment may be required for this evaluation. 

b. Whether there is a specific government-to-government agreement 
approved by the Director, DSAA, or higher authority, covering such a sale or a 
special exemption to the direct sale preference approved by the Director, 
DSAA. 

4. Exceptions. Both the Governments of Thailand and the Federal 
Republic of Germany (FRG) have requested and been granted an exception to 
purchase, via FMS, articles and services designated for direct sales prefer­
ence. 

F. PROCEDURES FOR PROCESSING INDUSTRY REQUESTS FOR DIRECT SALE PREFERENCE 
DESIGNATION. . 

1. Commercial Source Responsibility. It is the responsibility of the 
U.S. manufacturer to inform the DSAA Operations Directorate (DSAA-OPS), that 
it prefers to sell significant military equipment (SME) items it manufactures 
or services it provides on a direct commercial basis; that it is the sole U.S. 
manufacturer or supplier of the articles or services; and that it prefers that 
these articles or services not be sold via FMS. Such notification should 
include sufficient information to enable the DSAA to evaluate the request and, 
at a minimum, provide the following: specific article designation/nomencla­
ture, military model number and national stock number (NSN) (if applicable), 
most recent contract with 000 (including date and number), and the cognizant 
MILDEP/DoD component for that contract. 

2. 000 Component Responsibility. Upon receipt of a notification of 
direct sale preference, DSAA will query the 000 components for comments on the 
request. The 000 components will be asked to advise within 30 days whether 
the firm is the only known or possible U.S. source for the article or service * 
and to consider other factors pertinent to the DSAA evaluation of the commer­
cial source notification. Such factors could include: 

a. Previous contract history with that firm; 
b. Advi ce as to whether the fi rm is considered to be the sole 

source for the article; 
c. Information regarding other qualified commercial sources 

currently capable of producing the article or service; 
d. Information as to whether the article or service has previously 

been approved for direct sale preference; 
e. Information as to whether stocks of the article in question are 

in long supply; 
f. Confirmation that the item in question is in fact considered to 

be significant military equipment (SME) on the United States Munitions List; 
and 

g. Confirmation that the item in question is ft. fact sole-ly- -
manufactured without government furnished equipment (GFE) (and if applicable 
the firms qualifications to purchase GFE under the provisions of DODD 4175.1). 
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3. DSAA Determi nat ion. Based on the request of the U. S. manufacturer 
and the information provided by the cognizant DoD component, a determination 
will be made by DSAA regarding whether the article or service is to be des­
ignated for direct sale preference. The DoD component wi 11 be provided an 
information copy of the response to the u.s. manufacturer and appropriate 
instructions regarding processing of requests for articles or services which 
have been approved for direct sale preference. 

4. Semi -Annua 1 summar~. DSAA wi 11 provide to each DoD component a 
semi-annual summary listing 0 contractor direct sale preference notifications 
processed. This summary listing will identify articles which DSAA considers 
to be eligible for direct sale preference and the applicable commercial firms. 
DoD components will maintain this listing on file to assist in evaluating 
foreign country and international organization requests for the article or 
service. Direct sale preference designations will normally be valid for a 
period not to exceed three years. Reconfirmation that the article still 
qualifies for this designation based on the criteria in this chapter will be 
accomplished prior to reinstating any previously deSignated article or ser­
vice. Normally, the responsibility to request such a review and continued 
direct sale preference deSignation rests with either the U.S. manufacturer of 
the article or the U.S. contractor providing the service. 

G. PROCEDURES FOR PROCESSING REQUESTS FOR DIRECT SALE PREFERENCE. 

1. DoD Component Respons i b il i t*. The DoD component concerned, upon 
rece i pt of a request for FMS P&R, per, or a Letter of Offer and Acceptance 
(LOA), will screen the request against the summary listing of articles or 
services eligible for direct sales preference and the criteria in paragraph E 
above to determine if the article or service requested is considered for 
direct sa 1 e preference. If it is so determi ned, the DoD component wi 11 
promptly inform the foreign purchaser of such direct sale preference and of 
DoD policy regarding the sale by DoD of such article or service. Such noti­
fication will normally be provided to the foreign purchaser within three weeks 
of receipt of the request to preclude any inference that the U.S. Government 
is prepared to sell the articles or services via FMS. (Text of letter or 
message to purchaser is at paragraph G.2.a. below.) The letter or message 
will be coordinated with DSAA-OPS. In the event the DoD component considers 
that there are important factors justifying an exception to policy in a 
specific case, the matter shall be referred to the DSAA-OPS for decision, 
together with the component's recommendation and reasons therefor. Referral 
to DSAA of matters requiring a decision wi 11 norma lly be made within three 
weeks of receipt of the request from the foreign purchaser. 

2. Response to Requests. 

a. Format. When it has been determined that a purchaser should be 
notified that the article or service requested is eligible for direct sale 
preference, a letter or message to the foreign purchaser wi 11 be prepared. 
The letter content will be determined based on the DOD components capability 
to determine the status of production by the commercial firm. Four letter 
formats to cover the various alternative situations are identified below. The 
appropriate letter will be selected by the DOD component and utilized to 
notify the foreign purchaser of commercia 1sa les preference. A 11 commercial 
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CHAPTER 7 

PREPARATION AND PROCESSING OF FOREIGN MILITARY SALES CASES 

SECTION I - GENERAL INFORMATION, FOREIGN MILITARY SALES AGREEMENTS 

A. PURPOSE. The purpose of this section is to provide background, defini-
tions and policy which apply to Foreign Military Sales Agreements. 

B. BACKGROUND/DEFINITIONS. 

1. Types of Resuests. Depending upon the nature of the requi rement, 
foreign countries or lnternationalorganizations may request prel iminary data 
(generally Planning and Review (P&R)) or an FMS agreement (Letter of Offer and 
Acceptance (LOA)) for the purchase of defense articles or services. In 
exceptional circumstances, as described below, the provision of Price and 
Availability (P&A) data may be considered. However, unless a unique situation 
exists P&R data will be provided when the purchaser's requirement is for only 
preliminary data. All country requests, no matter how informal, must be 
processed consistent with the provisions for processing P&R, P&A, or LOA 
requests. This includes requests received in program management reviews, or 
other meetings or discussions with foreign country representatives~ See 
paragraph C.1.b. below for channels of submission at'1d release approval chan­
nels. 

a. and Review (P&R Data. Planning and Review (P&R) data 
is rough order 0 magmtu e pnce an aval a ility data to be used by a for­
eign country or international organization solely for preliminary review and 
planning purposes for evaluation of the possible purchase of a defense article 
or service. P&R data is not valid for use in preparation of a Letter of Offer 
and Acceptance (LOA - DD Form 1513) and wi 11 not be provi ded on a DO Form 
1513. DOD components should ensure that the P&R information provided is 
sufficiently accurate to serve the planning purposes (although not necessarily 
the budgetary purposes) of the foreign country or international organization, 
and will include applicable integrated logistics support (ILS) element data 
whenever possible. DOD components will provide P&R data to the requesting 
foreign country or international organization normally within 45 days after 
receipt of the request. Note that for MDE items the cognizant DOD component 
must assure that approval from DSAA has been received for preparation· and 
release of the P&R data' before providing any data to the requesting country or 
international organization. When DSAA approval is provided within five work­
ing days of receipt of the request, unless otherwise advised, no further 
staffing with DSAA is required. . 

b. Price and Availabilitx (P&A) Data. P&A is data which should be 
detailed to the degree that the lnformation could be transferred without 
further modification to an LOA. In general, P&R data will be used in lieu of 
P&A data when the purchaser requirement is for preliminary data rather than 
for a~ LOA. DOD components will prepare P&A only in exceptional circumstances 
when acceptable overriding rationale is provided by the purchaser. For P&A 
data for MOE items the cognizant DOD component must assure that approval has 
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been received from DSAA for preparation and release of the P&A data before 
providing any data to the requesting country or international organization. 
When DSAA approval is provided within five working days of receipt of the 
request, unless otherwise advised, no further staffing with DSAA is required. 
An information copy of the P&A data which is provided to foreign countries and 
internationa 1 organi zations wi 11 be furni shed DSAA, Operations Di rectorate. 
The DOD components will provide P&A data to the requesting foreign country or 
international organization within 60 days after receipt of properly justified 
requests. Any country request for P&A preparation on a DD Form 1513 will be 
considered as a request for an LOA. 

c. Letter of Offer and Acce tance LOA). The DD Form 1513 LOA is 
the document aut orlZe to e use y e overnment to offer to sell 
defense articles and defense services to a foreign country or international 
organization. The LOA lists the items and/or services, estimated costs, pro­
vides the terms and conditions of the sale, and requires the signature of the 
representative of the foreign country or international organization to indi­
cate acceptance. The DOD component will forward LOAs for DSAA countersigna­
ture no later than 60 days after receipt of properly justified requests. 

d. Letter of Intent (LOI). There are two types of LOIs. The DD 
Form 2012 is used to finance procurement of long lead items prior to issuance 
of an LOA. The DD Form 2012-1 is used to finance procurement of long lead 
time items during the period between the .issuance of an LOA and signed 
acceptance of the LOA by the purchasing country. 

2. Categories of Items and Services. 
a. Defense Articles and Defense Services. Categories of defense 

articles and services are identified in the International Traffic In Arms 
Regulations (ITAR), Part 121, "Arms, Ammunition and Implements of War." Items 
thus identified constitute the United States Munitions List (Reference Chapter 
2, Table 2-111-1, this manual). The import and export of such items is under 
the control of the Office of Munitions Control, Bureau of Politico-Military 
Affairs of the Department of State. The munitions list is not all inclusive 
nor are FMS limited solely to those items. 

(1) Significant Military Esuipment. Articles in those defense 
articles and services on the U.S. Munibons List which are preceded by an 
asterisk are referred to as "Significant M~litary Equipment (SME)." 

(2) Major Defense Eauipment (MDE). A U.S. defense article is 
considered to be an item of majorefense equipment when it is identified as 
Significant Military Equipment on the U.S. Munitions List and when the U.S. 
Government has incurred either a nonrecurring research and development cost 
for the item of more than $50 million or the item has had a total production 
cost of more than $200 million. These dollar thresholds encompass all expen­
ditures to date, including both U.S. military services and security assistance 
requirements. Each DoD component is responsible for identification of MDE 
items under its cognizance, and for notification of MDE items to the DSAA. 
DoD components will notify the DSAA of candidate MDE items on a quarterly * 
basis to reach DSAA 30 days following the end of the quarter and provide the * 
information cited in Figure 7-1-1 as available. Report Control Symbol (RCS) 
DSAA (Q) 1126 is assigned. Once identified as Major Defense Equipment, the 
item is then recorded on the Major Defense Equi pment List (MDEL), whi ch 
designates equipment for special scrutiny when considered for sale to 
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foreign governments either through foreign military sales or commercial sales 
channels. See Table 7-1-1 for the current MDEL. 

Standard FMS cases are 
r er ases, and Cooperative Logis­

tics Supply Support Arrangements (CLSSAs). These cases are used to provide 
major weapon systems, training, design and construction services, and related 
defense articles and services on a government-to-government basis from the 
U.S. Government. 

a. Defined Order Cases. A Defined Order case is one in which the 
items, servic~s or training to be provided are stated explicitly on the Letter 
of Offer and Acceptance (DD Form 1513). _ 

(1) A defined order case normally requires a complete price 
and availability study. 

(2) The following types of materiel and services are normally 
provided through Defined Order cases: -

(a) System/Package Sales including major items and weapon 
systems and any related requirements to activate and operate the item or sys­
tem for an initial period of time, 

(b) Munitions, ammunition and other explosives, 
(c) Transportation services, 
(d) Aircraft Ferry, 
(e) Cartridge Activated Devices/Propellant Activated 

Devices (CAD/PAD), and 
(f) Technical Data Packages (TDP). 

b. Bl anket Order Cases. Bl anket Order FMS cases represent an 
agreement between a foreign country or international organization and the U.S. 
Government fora 'category of materiel or services (normally identifiable to 
one or more end items) with no definitive listing of items or quantities. 

(1) Price & Availability information for Blanket Order FMS 
cases is not requi red because the purchaser normally estimates requi rements 
and requests an appropriate case value. 

(2) The customer's materiel requi,rements will normally be 
filled from procurement rather than from DoD stocks. -

(3) Blanket Order cases are established to facilitate and 
simplify procedures for for~ign purchasers. 

(4) Except for maintenance blanket order cases, the ordering 
period of a blanket order case will normally be 12 months and will not exceed 
24 months. For maintenance cases, the ordering period can exceed 24 months if 
the contract under which the service is being performed also exceeds 24 
months. 

(5) Blanket Order cases reduce administrative lead time since 
requirements are submitted directly to the cognizant Military Department 
International Logistics Control Office (or control point) or appropriate 
Defense Agency. 
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(6) Although the materiel and services described below .!!@Y be 
provided under Defined Order cases, these items and services lend themseTves 
to Blanket Order FMS case processing: 

(a) Spare and Repair Parts. Consumable or reparable 
items which become part of a higher assembly during period of use. Items are 
normally those listed in Allowance Part Lists, Initial Spares Support Lists, 
Initial Outfitting Lists, and the Provisioning Master Data Record. The case 
1 ine items will identify the end item, weapon system or category of article or 
services for which spare or parts will be provided. 

(b) Publications. The LOA for forms, catalogs, manuals, 
stock lists, reports, books, maps;, etc., required to order, maintain and 
support defense items and services must identify the weapon system or end item 
for which release of technical information is authoriied. Technical data will 
not be provided on a blanket order case. 

(c) Support Equipment. Repair, parts, assemblies, compo­
nents, special tools, test equipment, supplies and/or materiel recommended 
and/or allocated for supply and maintenance support of a weapon or p.nd item. 

(d) Minor Modifications/Alterations Performed at U.S. 
Installations. Changes to an eXlstlng conflgurat;on as authorized by the bob 
component concerned. The level of services must be specified in the case. 

(e) Technical Assistance Services. Services in the form 
of technical advice or performance of actions which require the expertise of a 
specialist. Technical assistance services include 'such processes as: deter­
mining the economy and feasibility of repair; estimating the level and nature 
of repair to be accomplished; analyzing feasibility to updatp. the configura­
tion of items; determining the range and depth of spare parts needed to sus­
tain repair at various levels; establishing failure rates and analyzing 
reported failure data to make adjustments. Examples are: Engineering or 
Technical development; Site Survey Teams; insta 11 ation and checkout of major 
items; systems evaluation; study groups to develop such essentials as engi­
neering requirement plans; systems integration and training programs; Program 
Activation Teams; and Technical Assistance Teams. 

(f) Training. Formal (classroom) or informal (on the job 
(OJT)) instruction of foreign students by DoD components, contractors (includ­
ing instruction at civilian institutions), or by correspondence courses, 
technical, educational, or informational publications and media of all kinds. 
Some examples are: established DoD management, language, technical, mainten­
ance or supply subjects/courses. OJT is generally structured to suit indivi­
dua 1 purchaser requi rements related to some form of experience whi ch the 
student seeks. Contractor training is used to supplement or replace training 
which may not be available in the U.S. Government at the time the training is 
required; i.e., flight training at contractor's facilities. Correspondence 
courses cover the range of courses being offered by each of the mi 1 itary 
depa rtments-. 

(g) Training Aid Devices. These are used principally to 
supplement information and/or training programs which the foreign purchaser 
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uses for educational purposes. Examples are: video tapes, slides, 8/16mm 
film, microfiche, transparencies, and aperture cards. 

(h) Repair of Reparable Items. Any items of supply of a 
durab le nature which can norma lly be economica lly restored, when unservi ce­
able,to a serviceable condition through regular repair procedures can be 
covered under a Blanket Order FMS case. Once an LOA is implemented reparable 
items may be repaired at the request of the purchaser and with the approval of 
the appropriate mil itary service inventory manager. LOAs must clearly iden­
tify the items eligible for repair. Some examples are: communications equip­
ment, radar, sonar, etc. 

(7) Items Restricted from Blanket Order Cases. Under Blanket 
Order FMS cases, certain restrictions are imposed. The following specific 
types of requirements may not be ordered under Blanket Order FMS cases: 

(a) Classified materiel (except Air Force). 
(b) Classified publications (Navy only). 
(c) Explosive ordnance items. 
(d) Major Defense Equipment (MDE) (see Table 7-1-1) and 

initial logistics support which is normally ordered for concurrent delivery 
with such items. 

(e) Significant Military Equipment (SME). 
(f) Lumber and other type commercial materiel. 
(g) Nonstandard items except for medical supplies/drugs 

(Army only). 
(h) Obsolete items (except Air Force) •. 
(i) Technical Data Packages (TOPs). 
(j) Non-MOE excess defense articles (except DLA). 

c. Cooperative Logistics Supply Support Arrangements (CLSSAs/). 
CLSSAs are peacet.im~ ml 1 itary 1 ogi sti cs support arrangements des 1 gned to pro­
vide responsive and continuous supply support at the depot level for U.S.-made 
mil itary materiel possessed by foreign countries and internaffonal organiza­
tions. The CLSSA is normally the most effective means for providing .common 
repair parts and secondary item support for equipment of U.S. origin whichiJs 
in allied and friendly cou'ntry inventories. The CLSSA provides for the execu­
tion of Foreign Military Sales Orders (FMSOs) covering st.ockage, storage, and 
consumption as follows: 

(1) FMSO I. The FMSO I consists of an LOA covering the esti­
mated dollar value and total initial agreed list of items and quantities to bf 
stocked and maintained on order' from procurement for support of the pur­
chaser's U.S.-furnished equipment. 

(2) FMSO 'Il. The FMSO II cons i sts of an LOA coveri ng the 
purchaser's estimated withdrawals' of materiel from the supply system 'for a~ 
agreed period (normally one year). This CLSSA requisition case is undefined 

'as to items and Quantities and reflects in a dollar amount, the' estimated 
consumption for the agreed period. . 

NOTE: DOD Instruction 200,0.8, prescribes the pol icies and criteria for estab­
lishing CLSSAs. Further detail? regarding CLSSAs may be found in Chapter 8l 
thi s manua 1. 

d. Non-Standard Supl£ort. DSAA/Plans-Support Division provides 
assistance for rehabilitation,raining and logistics support of non-standard 
or foreign military equipment. This program furnishes interim solutions to 

** 
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countries that desire new U.S. equipment but cannot acquire it due to pro­
duction lead times, funding constraints or technology transfer consider­
ations. The program is not a new source of funding. Interested countries 
must use MAP, FMS credits or cash. Requests for both unclassified and 
classified projects should be sent via U.S. Embassies to DSAAjPlans-Support 
Division for initial coordination and further routing. 

C. PROCEDURES. 
1. Letter of Resuest. An eligible foreign country or international 

organization which deslres P&R data, P&A data or an LOA from the U.S. Govern­
ment conveys that desire to the U.S. Government in a Letter of Request (LOR). 
Although no specific format is required for an LOR, the requestor must assure 
that the request is complete as indicated below: 

(1) The LOR must specify what is desired -- P&R data, P&A data 
or an LOA. 

(2) The LOR must contain the name and address of the origina­
tor and a traceable reference number (e.g., letter serial number). 

(3) The articles and services requested in an LOR must be 
sufficiently detailed to be understood clearly and provide a firm basis for 
estimates by the DoD component. 

(4) When LORs are received which do not meet the requirements 
of paragraphs (1) through (3) above, the DoD component initially receiving the 
request shall notify the requestor of the deficiency and hold action on the 
request until the information is received. 

b. Channels of Submission of LOR. The Department of State has 
statutory responsibility for approving all requests for Foreign Military Sales 
to eligible countries and international organizations. All requests for P&R, 
P&A, or an LOA are divided into one of two categories: IISignificant Military 
Equipment ll a~ defined in the ITAR and lIall other Foreign Military Sales. 1I The 
Department of State has established the following procedures for the 
submission of requests: 

(1) Significant Military Equipment (SME). Requests to pur­
chase SME, which originate in country should be transmitted by the U.S. 
Embassy (rather than by the SAO or similar military element of the Embassy) 
and should be addressed to the cognizant DOD component with an information 
copy to the Bureau of Politico-Military Affairs, Department of State 
(SECSTATE-PM) and the Office of the Secretary of Defense, Defense Security 
Assistance Agency (SECDEFjDSAA), and the unified command. Requests to pur­
chase SME which originate with purchaser country representatives in the United 
States should also be addressed to the cognizant DOD component with an infor­
mation copy to the Bureau of Politico-Military Affairs, Department of State, 
and the Secretary of Defense, Defense Security Assistance Agency. For MDE 
items, the cognizant DoD component will provide the applicable unified command 
and SAO with a copy or details of the purchaser's request, as appropriate. The 
following must be addressed in transmission of the request by the U.S. 
Embassy: 

(a) The reason the nation desires the articles or ser-
.vices. 

(b) How the item would affect the recipient's force 
structure and how it would affect the recipient's capability to contribute to 
mutual defense or security goals. 

(c) The anticipated reactions of neighboring nations. 
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(d) The ability of the purchaser to operate, maintain, 
and support the article. Training required either in-country or in the U.S. 
and the possible impact of any in-country U.S. presence that might be required 
as a result of providing the article. 

(e) The source of financing and the economic impact of 
the proposed acquisition. 

(f) Relevant human rights considerations that might bear 
on the proposed acquisition • 

. (g) Whether the U.S. Government should approve transfer 
of the article and reasons therefor. 

(2) All Other Foreign Military Sales (non-SME). Requests for 
P&R, P&A, or an LOA which originate in the purchaser's country should be 
transmitted either by the customer country's authorized representative or the 
DoD element of the U.S. country team directly to the cognizant DoD component, 
with an information copy to the Unified Command, Bureau of Politico-Military 
Affairs, Department of State, and Department of Defense, Defense Security 
Assistance Agency. Requests originated by foreign representatives of the 
customer country in the U.S. should be sent directly to the cognizant DoD 
component with an information copy to the Bureau of Politico-Military Affairs, 
Department of State, and the Offi ce of the Secretary of Defense, Defense 
Security Assistance Agency. 

(3) Exceptions. ** 
(a) Direct Submission to State or DSAA. In exceptional ** 

circumstances requests for P&R, ptA, and LoAs may be submitted directly to the 
Bureau of Politico-Military Affairs, Department of State, and the Secretary of 
Defense, Defense Security Assistance Agency. Such submission should be used 
only when the U.S. embassy in-country or the purchaser's representative in the 
U.S. believes that the request is sensitive enough to require a higher level 
policy determination. 

(b) Requirement for Copies Furnished. DoD components ** 
receiving requests for P&R, P&A, or an LOA will assure that the Department of 
State and DSAA are on distribution for copies of the purchaser's request. If 
copies have not been furnished, immediate action is required to furnish the 
copies. Further, for MDE requests received from the purchaser's representa­
tive in the U.S., the DoD component will provide the unified command and SAO 
with a copy or details of the purchaser's request, as appropriate. 

(c) Unknown DoD Component. When the cognizant DoD com- ** 
ponent cannot be readily determined by the purchaser or the SAO/U.S. embassy, 
the P&R, P&A, or LOA request should be submitted to SECSTATE/PM and SECDEF/ 
DSAA for further dissemination. 

(4) DSAA and State Department A~roval. Based upon receipt of ** 
the information copy of the P&R, p&A, or the [ request, DSAA and' the State 
Department will, within five working days, initiate the necessary coordination 
to determine if the request is approved, disapproved, or if further corre­
spondence by the DoD component with the requestor shoul d be suspended unti 1 
completion of the required coordination. For MDE items, DSAA will immediately 
advise the DoD component of the initial approval or if difficulties are 
foreseen. For any MDE or non-MDE request that is not approved, DSAA wi 11 
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immediately advise the cognizant DoD component to stop further processing on 
the purchaser's request, the rationale for the decision, and of the further 
actions required with regard to a response to the purchaser. In the absence 
of such notification by DSAA, all requests will be processed for DSAA final 
coordination and countersignature in accordance with Chapter 7, Section II, 
paragraphs C9 and CIO. 

(5) DOD Component Recommendations. In the event the cognizant ** 
DOD component recommends that the purchaser's request be disapproved, the DSAA 
Operations Directorate will be notified. DSAA will coordinate the disapproval 
with the Bureau of Politico-Military Affairs, Department of State. 

2. Responses to Letters of Request. 

a. General. Normally, when preliminary data is required by a 
foreign country or international organization for planning or in anticipation 
of a purchase under FMS, P&R data will be provided. P&A data will be provided 
only in pxceptional situations. See Paragraph B.I. above for a description of 
P&R and P&A data and paragraph C.I.b. above for the channels of submission of 
requirements for data. 

b. Discussions with Foreign Governments and International Organi­
zations. Economic, production, and budget uncertainties all contribute to DOD 
cqmponent difficulties in making accurate cost and delivery estimate's. The 
large volume of P&R estimates which are processed also increases the likeli­
hood of human error. In any event the utmost discretion must be exercised by 
mem~ers of the country team or other U.S. officials in discussion of P&R data 
with foreign government or international organization officials. Only 
specific data approved and provided by the DOD component or the DSAA should be 
used. This same discretion must be exercised in those exceptional 
circumstances where P&A data is provided. 

c. Format for P&R Data. P&R data wi 11 not be used to develop an 
LOA. The following format must be used in responding to a request for 
Planning and Review (P&R) data, e.g., list the: 

(1) Quantity, major item/service and estimated cost. (Cost 
must include adjustments for inflation. In the absence of the availability of 
clear inflation trends on a given system, the OSD/C standard inflation factors 
should be used.) 

(2) Ancillary support equipment which is necessary for the 
operation and maintenance of the system requested and include the estimated 
cost. 

(3) Estimated dollar value of integrated logistics support 
(ILS) element items in addition to those in subparagraph (2) above which are 
necessary to support the system, e.g., training, publications, etc. 

(4) Estimated accessorial charges. 

(5) Source of the data (e.g., last contract award, stock 
price) • 
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(6) Estimated availability of the articles/services. 

(7) Key assumptions used in developing the data, for example~ 

(a) Standard DOD component factors were used in develop­
ing the ancillary equipment and/or ILS elements necessary to support the 
quantity of items requested. 

(b) Training and publication cost estimates are based on 
criteria used by the DOD component. 

(8) Key factors which will effect the above planning data, for 
example: 

date) 
added 
date, 

(a) Current contract for this item expires on (indicate 
and an LOA must be accepted by (indicate date) so that options can be 
to the current contract. If an LOA is not accepted by the indicated 
the price may rise substantially and new data will be required. 

(b) Production line is due to phase out by (indicate 
date). Start-up costs would have to be applied if an LOA is not accepted by 
(indicate date). 

(c) Materiel has a shelf-life of (indicate date). 

(9) Expiration Date: • After this date, if the 
article/service is still under review, revised data should be requested. 

(10) Validity: The above information is not valid for purposes 
of preparing an LOA and may not be adequate for budgetary purposes. It is 
planning information for review purposes only, to assist in your government's 
determination of the feasibility of requesting an LOA. 

(11) The DD Form 1513 will not be used to provide P&R data. 

d. Format for P&A Data. P&A data will be prepared along the same 
guidelines as an LOA. ptA information normally will be provided separately 
from an LOA. An information copy of P&A data provided to all foreign coun­
tries and international organizations will be furnished the DSAA, OperatiQns 
Directorate. Any country request for P&A preparation on a DD Form 1513 will 
be considered as a request for an LOA. P&A data should include the following 
st.atement: 

Expiration date: After this date, if the article/ 
service is still under review, revised data should be requested. 

e. P&R and P&A Estimates are not Commitments. All responses for 
P&R and P&A data will include the following note: liThe provisions of the 
foregoing P&R (or P&A) data does not constitute an agreement between the U.S. 
Government and the Government of (insert the appropriate foreign country), nor 
a U.S. Government commitment to provide the articles or services for which 
these estimates are provided." 
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f. Agents Fees or Commissions. Any P&R or P&A quotation which 
contains agents fees or commissions will be coordinated with the Management 
Division of the DSAA Operations Directorate before dispatch. 

g. DD Form 1513 - Letter of Offer and Acceptance (LOA). 

(1) Purpose. The DD Form 1513 -- Letter of Offer and Accep~ 
tance (LOA) will be used for all foreign military sales of defense articles 
and services (including training) and sales of design and construction ser­
vices by all DoD components. Annex A of the LOA contains the General Condi­
tions which are an official part of every offer issued. 

(2) Peri ods of Effectiveness. The LOA wi 11 i temi ze the 
defense articles and services offered, and when executed becomes an official 
tender by the U.S. Government. An accepted LOA is effective until all arti­
cles offered are delivered and all services completed. LOAs for blanket order 
FMS cases, training cases or cases covering the provision of a continuing ser­
vice (e.g., contractor administrative services or engine or component improve­
ment programs), may provide for up to a two year's duration, provided the 
total value of the case does not exceed $5 million. Exceptions to this effec­
tive period and dollar limitation require the approval of the DSAA. 

(3) Acceptance. Signing of the LOA by the designated foreign 
official, together with applicable funding constitutes the agreement of the 
foreign government or international organization to the offer and constitutes 
a contractual commitment between the U.S. and foreign government or interna­
tional organization. 

h. Response to Requests Which Involve Less Than Economic Order 
Quantitt (EOQ). When a request is received for P&R, p&A or an LoA which 
cannote supplied from stock and cannot be immediately obtained from normal 
procurement because it represents less than an Economic Order Quantity (EOQ), 
the response to such requests should provide the following information to the 
country or international organization: 

(1) Whether the contractor would be willing to provide the 
quantity requested under separate procurement, and if so at what price and 
availability date, and 

(2) Whether aU. S. Government procurement is planned for the 
near future, the anticipated price of such procurement and the anticipated 
delay in supply the item if the requirement were held pending such procurement 
in conjunction with U.S. Government procurement. All such responses to a 
foreign country or international organization must be coordinated with DSAA 
Operations. 

i. Negative Responses. When it is determined that a DoD component 
cannot respond favorably to the foreign country or international organization 
request, the proposed negative reply must be coordinated with DSAA Operations. 
The DSAA will coordinate with the Department of State as required. This 
procedure applies to inquiries involving requests for foreign military sales, 
requests for coproducti on, requests for ~ offset arrangements, requests for 
sensitive technical information, lease, etc. This procedure is not intended 
to apply to negative responses to inquiries of a technical nature involving 
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accepted and implemented FMS cases unless, if approved, the request would have 
resulted in the issuance of an amendment to the basic LOA (e.g., requests 
involving a significant modification of a system or an increase in the overall 
capability of the item requested, etc.). In addition, the following routine 
training actions are exempt from this prior coordination requirement: however, 
the DSAA should be an information addressee on all such responses: 

(1) Denial of requests within established policy (e.g., 
training courses closed to all foreign nationals; information not cleared for 
release; training for support equipment not in the purchaser's inventory). 

(2) Notification of class cancellations for previously ap-
proved quotas. 

(3) Quota requests which cannot be accommodated within desired 
timeframe. 

(4) Senior officer courses where annual foreign participation 
is limited and restricted to those invited by chiefs of services. 

3. Coordination of Reguests for P&R, P&A, or an LOA. 

a. The Director, Joint Staff, Office of the Joint Chiefs of Staff 
and the USDR&E must be advised by the DSAA util izing the format at Figure 
7-1-2 of all new requests for P&R, P&A, or an LOA which meet the following 
criteria: 

(1) All requests for Coproduction or Licensing Agreements for 
Major Defense Equipment as defined in paragraph B.2.a.(2) above. 

(2) All other requests for MOE which are expected to result in 
a not i fi cat i on to the Congress or those determi ned by the Di rector, DSAA 
Operations to be of a sensitive nature. 

b. The receipt of the information copy by DSAA of the P&R, P&A, or 
LOA request required by paragraph C.1.b. will be the basis for the above 
notification. 

NOTE: All requests for information, no matter how informal the request, e.g., 
oral, letter, message, etc. (other than P&A requests intended to lead to the 
preparation of an LOA), are considered to be P&R requests and require the same 
channels of submission as outlined in paragraph C.I.b. above. 

4. Letter of Intent (LOI) (DO Forms 2012, 2012-1, 2012-2). 

(1) T,rpes of LOI. There are two Formats for LOIs: The DO 
Form 2012, used to flnance procurement of long lead time items prior to the 
issuance of an LOA; and the DO Form 2012-1, used to finance procurement of 
long lead time items during the period between issuance of an LOA and accep­
tance by the purchasing country or international organizations. 

(2) Limitation of Cost or Funds. As both forms contemplate a 
specified dollar limitation upon the liability of the purchaser for the 
procurement of long lead time items, in order to comply with the requirements 
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of the Arms Export Control' Act, it is necessary that "all cost-reimbursement 
contracts awarded to implement a LOI (procurement as well as research and 
development) include a Limitation of Cost or Funds contract clause (see FAR * 
52.232-20 and 52.232-21). That clause may. be deleted by contract amendment * 
after the purchaser's acceptance of the LOA. 

(3) Aeprova 1 . of the DSAA. Use of the DO Form 2012 does not 
constitute authorizatlon to take implementing action under such LOI in advance 
of compliance with the statutory reporting requirement of Section 36(b) of the 
AECA. In the event that a 000 component is of the opinion that production 
scheduling requirements necessitate initiation of procurement of long lead 
time items in advance of full-compliance with Section 36(b) of the Arms Export 
Control Act, the 000 component concerned shall, prior to transmitting a pro­
posed LOI to the purchasing country, or international organi zation, promptly 
forward its recommendations to the Director, DSAA, for a decision. If an 
exception is made by the Director, DSAA, a modified version of the DO Form 
2012 or 2012-1 will be provided to the 000 component by the DSAA on a case­
by-case basis. 

I 

(4) Amendment to the LOI. DO Form 2012-2, Amendment to Letter 
of )ntent, should be used for amending LOIs as provided for in paragraph 2(c) 
of DO Form"2012 and DO Form 2012-1. 

prior to the 
2012-2 to the 

. . 

.(5) Sample Formats. Refer to Figures 7-1-3, 7-1-4 and 7-1-5. 

(6) DSAA Countersignature. DSAA countersignature is required 
submission of any DO Form 2012, DO Form 2012-1, and DD Form 
purchaser~ 
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FIGURE 7-1-1. Recoupment of Nonrecurring Costs on Sales of Major Defense 
Equipment (MOE). 
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SECTIOII C 
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TeTAL 'MS 
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FIGURE 7-1-1. (Continued) 
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MEMORANDU~1 FOR: 
i ' 

FIGURE 7-1-2 

THE CHAIRMAN, JOINT CHIEFS OF STAFF 
UNDER SECR~TARY OF DEFENSE, ACQUISITION 

000 5105.38-M 

SUBJECT: 'Security Assistance Request for Major Defense Equipment (MOE) 
or Equipment ~f a Sensitive Nature 

The' attache'd reOllest International Organization) 

* 

* 

is * 
by this Agency. * 

(*) lInsertadditionalinform~tion, if required). 

(*) If you have any views' or recommendations regarding this request, please 
advise,DSAA by (Normally 15 days from date of this memo)., 

Attachnient 
, a/s 

Copy Furryished: 
". s' r . 

DUSD, Acquisition (IP&T) 
OJcs, D.r~ctor, J-5 
DUSD~TSP 

DIRECTOR/DEPUTY DIRECTOR, DSAA 

AppliCable Security Assistance Organization in country 
Applicable DoD,compon~nt 

'* Normally,,!!emos,will be classified Confidential. 

• i 
':1 

FIGURE 7-1-2. Memo -- subject: SA Request for MOE. 
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FIGURE 7-1-3 
United States Department of Defense Letter of Intent 

(DO Form 2012) 

UNITED STATES DEPARTMENT OF DEFENSE 

LETTER OF INTENT 

The Government of _...,..,_:-_ ,-____ ---,-_---,-__ -,-___ ,--_::-____ -:-_-:-_ 
... ting Ulrough its Ministry of Defense (hereil'llJ{ler referred 10 ... Ihe "Purcha&er") hereby declares ilS 
firm intent to procure, under United States Arms Export Control Act (AECA) procedures, from Ule 
Government of Ule United State., Ule following defenlle anicles and defenlle service •. 

000 5105.38-M 

1. It is understood that Ule United States Department of the __ -::-_-..,.,,-,-,-______ _ 
plans to present to th .. !'urchaser a Lt>tter of Offer and Acceptance (DD Form 1513) within ___ _ 
day. after signature of thIS Lt>ller of Intent. Purchaser intends to sign said Lt>tter of Offer and Accept· 
ance not later than days after receipt. Except to Ule extent directly inconsistRnt With 
Ule provisions hereof, the tRnns and conditions set forth on Annea A of DD Fonn 1513 will 
apply to all aclJvities undertaken pursuant to Ulis Lt>tter of Intent, and the eslJmated cos\.s of such 
activities will be included in the Letter of Offer and Acceptance. In particular, CondilJons 8.8, B.9, 
and C nn Annex A of Dn Fnnn 1513 are hereby incorporated by reference and made an integral 
part of this Lt>tter of IntRnt. This Letter of Intent shall be iUpeneded upon Purchaser'. signature of 
Ule Lt>tter of Offer and Acceptance. 

2. In anticipation of the Purchaser's signature of the above-mentioned Lt>tter of Offer and Accept­
ance Ule Purchaser commilS hi. Government to the followin!!: 

(a) In order to pennit Ule United States Government to proceed immediately wiUl the purchase 
of long lead time items and to cover associated administrative expenses, the United States Department 
')f the is herewith auUlonzed to incur oblillations and upend up to 
Ule sum of $ (which include. a/l e./imaled /ermina/lon coal.) on an FMS depend-
able undertaking basis, to be exceeded only in the event of a decision by eiUler a Court or Board which 
increases the contractor's entitlement. 

(b) The Purchaser 8j/fees to pay Ule full amount of such authorized obli~ations and to make 
runds available in such amounlS and at such time. as may be requested hy UI .. United StatRs Government 
for expenditures apinst such obliptlons. 

Ic) It is estimated that the cost of th .. lon~ lead tune items, associated ,administrative expenses 
and estimated u-nnination coslS will not exc ... d the amount set forth in subparagraph (a) of thIS para· 
lUaph. However, if at any tim .. prior to PUf<haser's sial'llture of Ule al:.ove-mentioned Lt>ttRr or Offer 
and Acceptance, the United States D .. partment of th.. has 
reason to beheve lIIat Ule COSIS which it UPN'IS to ancur in UI .. pt>rfonnance of this Letter of IntRnt 
will exceed th .. amount ... t forth in .ubparagraph (a) of this paragraph, it shall prompUy notify the 
Purchaser ,n writanll to that effect. The notIce shall state the estimated amount of and th .. dau' by which 

DO ,~O:A"" 2012 tOlllON OJ 1 Fie 16 IS aeSOll Tt 

FIGURE 7-1-3. United States Department of Defense Letter of Intent 
(DO Form 2012). 
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flle additional obligational authority (by a new or modified Letter of Intent) win be required from the 
Purchaser in order to continue performance under this Letter of Intent. If, after such notification, the 
additional obligational authority is not granted by the date set forthin the notification, the United 
States Government is authorized, in its discretion, to terminate any and all activities under this Letter 
of Intent at Purchaser's expense, in accordance with subparagraph (b) above, in an amount not to 
exceed the amount set forth in subparagraph (a) of this paragraph. 

3. This Letter qf Intent does not prejudice the Purchaser's decision on' the acceptance of the 
Letter of Offer. M oz;eover, the Purchaser may cancel all or any part of this Letter of Intent at any time 
by notifying the United States Govennment. Upon receipt of such notification the United States 
Government is authorized to terminate any and aU activities initiated hereunder, at Purchaser's expense, 
in accordance with paragraph 2(b), in an amount not to exceed the amount set forth in paragraph 2(a). 

4. In the event of such cancellation or termination, the United States Government will use its 
best efforts to minimize any termination costs. 

5. Certain items for which procurements may be initiated hereunder are normally the subject of 
definitization or provisioning conferences, at which specific items and quantities are agreed upon. If 
it is necessary to place any such items on order prior to any such conference, the United States Depart-
ment of the is authorized to do so, using its best jUdgment, and will 
furnish a list of the items so ordered at the conference. 

Da~ _________________ __ 

(Typf!d Nom~ artd Til") • 

Accepted this __ -----day of ____________ , 19 ___ . 

---------------------------------
U.S. Department of the ______________________ _ 

Countersignature (Office of the CCII1ptroner, DSAA) (Date) 

FIGURE 7-1-3. (Continued) 
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FIGURE 7-1-4 

United States Department of Defense Letter of Intent 
(DO Form 2012-1) 

UNITED STATES DEPARTMENT OF DEFENSE 

LETTER OF INTENT 

Th~ Gov~rnm~nt of 
actin~ through i~ Ministry of ~f.n ... (h~'~ino{I~' N{~rrft110 a Ih, "Pu,ch_,") her~by declares its 
firm inLent to procu"" und~r UniLed SLates Anns Export Cnlluol Act (AECA) procedures, from the 
Government of the United SLates, the followinll ~fense articles and defense services. 

1. A lA'tter of Orrer and Acceptanc .. (DD Form J5J3}.for ouch defense articles and defense 
servic ... was I .... ed to tM Purchaser by th .. United SLates [)epar ...... nt ot tM .,-_-:-:= __ ;-:-__ 
on , 19 __ . Purchaser intends to sill" said lA'tter of Ofter and Accept· 
ance not later than __ days after receipt. Except to tM extent directly inconsistent with the pro­
viSIons he .... of. the Lerms and conditions ..,1 forth on Ann •• A of DO Form 1513 will apply to 
all IICtiville. underLaken pursuant to this lA'tter of Intent, the .. stimated cO$~ of which activitIes haY(' 
bel'n included III th. J..t>11., of Offer and Acc .. ptance. In particular, Conditions B.8. B.9, a~d Con 
Annex A of DO "orm 1513 are he",~ incarporall'd by reference and made An integral part of th .. 
J..t>ttl'r of Intl'nt. ThIS LeLtl'r of Intl' •• t shall be supeneded UPOil Purchaser·s"",ture of the Letter 
of Orr .. r and Ac""pl..'II1CP. 

2. In anticipation of the Purch_r's sitmalure of the abo ... -mentioned Lt>tter of Ocrer and Accept· 
ance the Purch_r commi~ his Government 10 the followin!l: 

lal In order to permit the United Slates G ... ernmentlo proceed iJoImediately with th~ pur· 
chase of lonlliead lime itl'ms and to c ... er . .aoc:i.ll'd adminiAlrati ... expensel, the United SLatl's ~part· 
m~nt of th~ is herewith authorized to incur obliplion. and expend up 
to the AIm of $ (which incwdn 011 ,,'imo'~d I~rminolion COIl.) on an FMS depend-
ablt' undertakin, basis. to be exc""ded only in the event of a decision by either a Court or Board which 
lIlere .... the contractor's enlltlement. 

Ibl The Purch_r &IIr .... to pay the full amount of .. ch authoriud obli,ations and to mak~ 
fundI available in KLIch amoun~ and at KLIch times • may be requested by the United SLates Govern· 
ment for expendilure& &JI8inst IUch obIljlationa. 

Icl It is estimated that the coot of the 100000iead time itl'ml, _ociated adminisuati ... expen .... 
and ",timatea tl'rmination costs will not exCftd the amount set forth in IUbparapaph lal of this para· 
llfaph. However. if .t any time prior to Purchuer'slilnatun of the abow-menlioned Letter of Orrer 
and Acc~1.ance, the United SLates ~partment of the _ h .. ft!"on to believ~ 
that th~ Col~ which it .. xpeets to incur in the performance of this J..t>tter of Intl'nt will excftd the 
amount .. t forth III iubparBJlfaph lal of this p&nJll'aph. it shall promptly notify th. Purch .... r in writin, 
to that .. rr...,t. Th~ notice shan slate th~ estimall'd amount of and tM dat. by which th" addItIonal 
oblittatlOnal authonly (by a nt'w or modified u,,~, of Inl",,) will be required (rom the Purch .... r in 

DD.~~~.2012-1 1011"*0' 1 'Ie '.'IOIlSOLITI. 

FIGURE 7-1-4. United States Department of Defense Letter of Intent 
(DO Form 2012-1). 
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order to continue perfonnance under this Letter of Intent. If, after such notification, the additional 
obligational authority is not granted by the date set forth in the notification, the United States Govern­
ment is authorized, in its discretion, to tenninate any and all activities under this Letter of Intent at 
Purchaser's expense, in accordance with subparagraph (b) above, in an amount not to exceed the amount 
set forth in subparagraph (a} of this paragraph. 

3. This Letter of Intent does not prejudice the Purchaser's decision on the acceptance of the 
Letter of Offer. Moreover, the Purchaser may cancel all or any part of this Letter of Intent at any time 
by notifying the United States Government. Upon receipt of such notification the United States Govern­
ment is authorized to tenninate any and all activities initiated hereunder, at Purchaser's expense, in 
accordance with paragraph 2(b), in an,amount not to exceed the amount set forth in paragraph 2(a). 

4. In the event of such cancellation or tennination, the United States Government will use its best 
efforts to minimize any tennination costs. 

5. Certain items for which procurements may be initiated hereunder are nonnally the subject of 
definitization or provisioning conferences, at which specific items and quantities are agreed upon. If it 
is necessary to place any such items on order prior to any such conference, the United States Department 
of the is authorized to do so, using its best jud!mlent, and will furnish a 
list of the items so ordered at the conference. 

Dated ___________ _ 

(Tvppd Nomp and Tiff,., 

Accepted this ___ day of ________ , 19 __ . 

U.S. Department of the. ____________ _ 

Countersignature (Office of the Comptroller, DSAA) (Date) 

FIGURE 7-1-4. {Continued} 
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FIGURE 7-1-5 

United States Department of Defense Letter of Intent 
(DD Form 2012-2) 

Dear Sirs: 

UNITED STATES OEPARTMENT OF OEFENSE 

AMENDMENT TO LETTER OF INTENT 

DoD 5105.38-M 

Reference is made to the Letter ot Intent between the Government of _______ _ 

_______________ and the Uni~d State. Department of the __ _ 

___________ • dated ___________ " identified by Cue 

Designator ________________ . The Govemment ot ___ _ 

desires to increase the amount set forth in paragraph 2(a) ot Aid Letter of Intent and herewith author· 

izes the Department of the ________________ to incur oblisationa 

and expend up to the sum of $, ________ on. FMS dependable undertaking buia tor 

said Case. 

Countersignature ( Qffice of the Comptroll er, DSAA) (Date) 

DO 1 ~~:-:6 2012-:-2 

FIGURE 7-1-5. United States Department of Defense Letter of Intent 
(DD Form 2012-2). 
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TABLE 7-1-1 
MAJOR DEFENSE EQUIPMENT LIST 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 

CATEGORY I - FIREARMS 
Rifle, 5.56mmM-16 Series (A) 
Gun, Machine, 7.62mm, M240 (A) 

CATEGORY II - ARTILLERY AND 
PROJECTILES 
Gun, M-61, 20mm (AF) 
Gun, GAU-8, 30mm (AF) 
Gun Pod, GPU-5/A, 30mm (AF) 
Gun, Machine, 50 CAL, M-2 (A) 
Howitzer, Towed, 1055mm, M101Al (A) 

CATEGORY III - AMMUNITION 
Cartridge, 20mm (A) 
Cartridge, 30mm (GAU·8) (AF) 
Cartridge, 40mm, HE (A) 
Cartridge, 40mm, HE,M406 (A) 
Cartridge, 6Omm, HE (A) 
Cartridge, 60mm, HE, M49A2/A3/A4 (A) 
Cartridge, 81mm, ILLUM (M301)(only) (A) 
Cartridge, 81mm, HE, M374A2/A3 (A) 
Cartridge, 105mm, APFSDS-T M735 (A) 
Cartridge, 105mm, APFSDS-T M833 
Cartridge, 105mm, M490 (A) 
Cartridge, 105mm, M724Al (A) 
Cartridge, 105mm, APFSDS-T M774 (A) 
Cartridge, 105mm, HEAT-T MP M456 (A) 
Cartridge, 105mm, HE, HEP-T, M393A2 (A) 
Cartridge, 4.2", HE (A) 
Cartridge, 4.2", HE, M329 (A) 

$ 

[No Charge] 
(a) 

1,342.00 
27,881.00 
60,239.00 

1.82 
850.00 

(a) 
.50 
.11 
(a) 
.47 
(a) 

.04 
(a) 

68.00 
(a) 

.57 
1.42 

(a) 
3.59 

(a) 
(a) 
(a) 

Cartridge, 4.2", ILLUM (M335) (includes M577 fuze) (A) 
Projectile, 5"/38 CAL (N) 

4.03 
15.60 
74.42 

3.22 
2.20 

13.76 

Projectile, 5"/54 CAL (N) 
Projectile, 155mm, M107)(A) 
Projectile, 155nim, M483IM483AI) (A) 
Projectile, 155mm, HE RAP (M549) (A) 
Projectile, 155mm, CLGP, M-712 COPPERHEAD (A) 
Projectile, 155mm, HE, ADAM M692IM731 (A) 
Projectile, 155mm,HE, RAAMS M718IM741 (A) 
Projectile, 155mm, M483Al (A) 
Projectile, 175mm, HE (A) 
Projectile, 175mm, HE M437 (A) 
Projectile, 8", HE M106 (A) 
Projectile, 8", HE, ICM (A) 

TABLE 7-1-1. (Continued) 

4,152.00 
111.00 
57.00 

2.41 
2.33 

(a) 
.04 

15.48 

Date NRC 
Charge 

Approyed 

6 Dec 84 
22 Jun 81 
11 Aug 82 

11 Jun87 

7 May 81 

7 May 81 
7 May 81 

7 May 81 

20 Jan 82 
9 Jul84 

4 May 84 
21 May 79 

2 Mar 82 
5 Feb 81 

17 Sep 81 
30 May 86 
30 May 82 
10 Sep 80 
26 Mar 80 

21 May 79 
21 May 79 
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TABLE 7-1-1 
)R DEFENSE EQUIPMENT LIST 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 

\) 
lO (A) 

Y AND 
-=---.a::.l"g- -

- ---GUri:-M-61, 20mm (AF) 
Gun, GAU-8, 30mm (AF) 
Gun Pod, GPU-5/A, 30mm (AF) 
Gun, Machine, 50 CAL, M-2 (A) 
Howitzer, Towed, 1055mm, M101Al (A) 

CATEGORY III - AMMUNITION 
Cartridge, 20mm (A) 
Cartridge, 30mm (GAU-8) (AF) 
Cartridge, 40mm, HE (A) 
Cartridge, 40mm, HE, M406 (A) 
Cartridge, 6Omm, HE (A) 
Cartridge, 6Omm, HE, M49A2/A3/A4 (A) 
Cartridge, 81mm, ILLUM (M301)(only) (A) 
Cartridge, 81mm, HE, M374A2/A3 (A) 
Cartridge, 105mm, APFSDS-T M735 (A) 
Cartridge, 105mm, APFSDS-T M833 
Cartridge, 105mm, M490 (A) 
Cartridge, 105mm, M724AI (A) 
Cartridge, 105mm, APFSDS-T M774 (A) 
Cartridge, 105mm, HEAT-T MP M456 (A) 
Cartridge, 105mm, HE, HEP-T, M393A2 (A) 
Cartridge, 4.2", HE (A) 
Cartridge, 4.2", HE, M329 (A) 

$ 

[No Charge] 
(a) 

1,342.00 
27,881.00 
60,239.00 

1.82 
850.00 

(a) 
.50 
.11 
(a) 
.47 
(a) 
.04 
(a) 

68.00 
(a) 

.57 
1.42 

(a) 
3.59 

(a) 
(a) 
(a) 

Cartridge, 4.2", ILLUM (M335) (includes M577 fuze) (A) 
Projectile, 5"/38 CAL (N) 

4.03 
15.60 
74.42 

3.22 
2.20 

13.76 

Projectile, 5"/54 CAL (N) 
Projectile, 155mm, M107)(A) 
Projectile, 155nim, M4831M483AI) (A) 
Projectile, 155mm, HE RAP (M549) (A) 
Projectile, 155mm, CLGP, M-712 COPPERHEAD (A) 
Projectile, 155mm, HE, ADAM M6921M731 (A) 
Projectile, 155mm, HE, RAAMS M7181M741 (A) 
Projectile, 155mm, M483AI (A) 
Projectile, 175mm, HE (A) 
Projectile, 175mm, HE M437 (A) 
Projectile, 8", HE M106 (A) 
Projectile, 8", HE, ICM (A) 

TABLE 7-1-1. (Continued) 

4,152.00 
111.00 
57.00 

2.41 
2.33 

(a) 
.04 

15.48 

Date NRC 
Charge 

Approved 

6 Dec 84 
22 Jun 81 
11 Aug 82 

11 Jun87 

7 May 81 

7 May 81 
7 May 81 

7 May 81 

20 Jan 82 
9 Jul84 

4 May 84 
21 May 79 

2 Mar 82 
5 Feb 81 

17 Sep 81. 
30 May 86 
30 May 82 
10 Sep 80 
26 Mar 80 

21 May 79 
21 May 79 
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FIGURE 7-1-5 

United States Department of Defense Letter of Intent 
(DD Form 2012-2) 

Dear Sirs: 

UNITED STATES DEPARTMENT OF DEFENSE 

AMENDMENT TO LETTER OF INTENT ' 

DoD 5105.38-M 

Reference is made to the Letter of Intent between the Government of _______ _ 

----___________ and the Uni~d State. Department of the __ _ 

----_______ • dated ___________ • identified by Cue 

Designator ________________ " The Government of ___ _ 

desires to increase the amount set forth in paragraph 2(a) of laid Letter of Intent and herewith author-

izes the Department of the ________________ to incur oblisationa 

and expend up to the awn of $, _______ - on, FMS dependable undertakinll buia for 

said Case. 

Countersi gnature ( Qffice of the Comptroll er, DSAA) (Date) 

DO 1 ~~~6 2012-:-2 

FIGURE 7-1-5. United States Department of Defense Letter of Intent 
(DD Form 2012-2). 
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DOD 5105.38-M 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 

Projectile, 8", HE, ICM M509 (A) 
Projectile, 8", HE, M650 (A) 

CATEGORY IV - LAUNCH VEHICLES. GUIDED 
MISSILES. BALLISTIC MISSILES. ROCKETS. 
TORPEDOES. BOMBS. AND MINES 

Bomb, Anti-Armor Cluster Munition CBU-90 (AF) 
Bomb, Combined Effects Bomblet, CBU-87 (AP) 
Bomb, Cluster, TMD/Gator Mines, CBU-89 (N) 
Bomb, MJ(-20, Cluster Bomb, Rockeye (N) 
Bomb, MK-82, 500#, General Purpose (N) 
Bomb, MK-83, 1,000#, General Purpose (N) 
Bomb, MK-84, 2,000#, General Purpose (N) 
Bomb, M-117, 750#, General Purpose (AF) 
Bomb, Guided, Walleye Series (N) 
Fuel Air Explosive Weapon, FAE II (N) 
Gun Mount, 5"/54, MK-45 MODI (N) 
Gun Mount, 76mm Gun, MK-75 (N) 
Launcher, HARPOON, Baseline, AN/SWG-l(V) (N) 
Launcher System, HARPOON Shipboard Command 

and Launch Control, AN/SWG-IA(V) (N) 
Launcher, HELLFIRE (A) 
Launcher, TOW (A) 
Launcher, MK-13 (N) 
Launcher, PATRIOT (A) 
Launcher, ROLAND (A) 
Launcher, Multiple Launch Rocket System (MLRS) (A) 
Launcher, Vertical, MK-41 (N) 
Light, Antitank Weapon, 66mm,LA W M72 Series (A) 
Missile, AIM-120, AMRAAM (AP) 
Missile, AIM-4A-G, FALCON (AF) 
Missile, AIM-7, SKYFLASH Portion (N) 
Missile, AIM-7, SPARROW CIDIE (N) 
Missile, AIM/RIM-7FIM, SPARROW (N) 
Missile, NATO SEASPARROW Surface Missile 

System (NSSMS) (N) 
Missile, AIM-9/J/P/N, SIDEWINDER (AF) 
Missile, AIM-9L SIDEWINDER (N) 
Missile, AIM-9H SIDEWINDER (N) 
Missile, AIM-9M SIDEWINDER (N) 
Missile, AIM-54A-C, PHOENIX (N) 

(Includes Front End - 35,019; Aft End - 36,276) 
Missile, AGM-45, SHRIKE (N) 
Missile, AGM-65A1B, MA VERICK (AF) 
Missile, AGM-65D (AP) 
Missile, AGM-65E, LASER MAVERICK (AF) 
Missille, AGM-65F (AF) 

$ 
(a) 

83.04 

3,351.00 
1,080.00 

(a) 
117.39 

3.29 
10.40 
12.80 
20.00 

6,183.00 
(a) 

142,566.00 
62,749.00 
80,562.00 

109,603.00 
14,715.00 
3,029.00 

78,125.00 
214,782.00 
324,828.00 
173,000.00 

(a) 
1.32 

(a) 
3,321.00 

820.30 
2,733.00 
7,646.00 

(a) 
334.00 

2,604.00 
3,457.00 
6,368.00 

71,295.00 

(a) 
3,722.00 
3,811.00 

24,213.00 
(a) 

TABLE 7-1-1. (Continued) 

Date NRC 
Charge 

Approyed 

21 May.79 

6 Dec 84 

25 Mar 83 
25 Mar 83 
25 Mar 83 
25 Mar 83 

6 Dec 84 
6 Dec 84 

1 Oct 84 
6 Dec 84 

20 Jan 78 

11 Dec 86 
14 May 85 
16 Sep 77 

17 Nov 78 
18 Nov 78 
24 Sep 80 

2 Dec 85 

12 Mar 82 
7 May 81 

2 Jun 82 

12 Mar 82 
18 May 78 
26 Oct 78 

25 Mar 83 
10 Jan 83 

3 Feb 81 

6 Dec 84 
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DOD 5105.38-M 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC). 

Recoupment Charge 
$ 

Missile, AGM-88, HARM (N) 
Missile, MIM-72 CHAPARRAL Series (A) 
Missile, DRAGON, HEAT and Practice (A) 
Missile, RlUIAGM-84 HARPOON (N) 
Missile, HELLFIRE, HEAT (A) 
Missile, HELLFIRE, Dummy (A) 
Missile, HELLFIRE, Training (A) 
Missile, I-HAWK Series (A) 
Missile, LANCE (A) 
Missile, NIKE HERCULES (A) 
Missile, MIM-l 04 PATRIOT (includes canister) (A) 
Missile, PERSHING Series (A) 
Missile, REDEYE (A) 
Missile, ROLAND (A) 
Missile, Shore Defense, RBS-17 (Derivative of 
HELLFIRE) (A) 

Missile, AGM-78, STANDARD ARM (N) 
Missile, RGM-66D, STANDARD ARM, MR (N) 
Missile, RIM-66B-2--66B, RIM-66E(MR), 
RIM-67A-13(ER), Block V STANDARD SM-I (N) 

Missile, RIM-66D and RIM-67B STANDARD II, 
MR, ER, SM-2 (N) 

Missile, 5" Rolling Airframe, RAM, X-RIM-116A (N) 
Missile, STINGER (A) 
Missile, TOMAHAWK (N) 
Missile, BGM-71A, Basic TOW HEAT and Practice (A) 
Missile, I-TOW (A) 
Missile, BGM-71D, TOW II (A) 
Missile, M-65 Subsystem, Airborne TOW (A) 
Rocket, Antisubmarine, ASROC (N) 
Rocket, 2.75" Series (A) 
Rocket, M-77, Multiple Launch Rocket System (MLRS) 
Tactical, Practice, and Training (A) 

Torpedo, MK-46 MOD 2 (N) 
Torpedo, MK-46, NEARTIP O/A Kit 

(Converts MK-46 MODs 112 to MOD 5) (N) 
Torpedo, MK-46 MOD 5 (N) 
Torpedo, MK-48 (N) 
Torpedo, MK-48 ADCAP Kit (N) 

CATEGORY V - PROPELLANTS. EXPLOSIVES 
AND INCENDIARY AGENTS 

21,249.00 
5,445.00 

378.00 
44,083.00 

4,124.00 
531.00 

2,719.00 
7,053.00 

76,205;00 
448,055.00 

82,836.00 
128,378.00 

(a) 
4,422.00 

3,300.00 
(a) 
(a) 

. 12,602.00 

89,651.00 
(a) 

5,480.00 
(a) 

293;00 
487.00 
658.00 

28,578.00 
855.00 

.87 

615.00 
8,993.00 

3,795.00 
9,308.00 

86,255.00 
103,322.00 

Date NRC 
Charge 

Approyed 
20 Apr 82 
10 Nov 79 
24 Mar 80 
20 Jan 78 

14 May 85 
14 May 85 
14 May 85 
12 Nov 80 
21 May 82 

18 Nov 82 

24 Sep 80 

20 May 87 

15 Sep 77 

6 Dec 84 

28 Jul 79 

16 Sep 77 
3 Nov 81 
19 Dec 83 
7 May 81 

20 Dec 84 
26 Mar 80 

2 Dec 85 

26 Jun 80 

21 Ju177 
25 Nov 80 

Items in this category which meet the dollar criteria for major defense equipment are not sig­
nificant military equipment as defmed in the U.S. Munitions List. 

TABLE 7-1-1. (Continued) 
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CATEGORY VI - VESSELS QF WAR AND 
SPECIAL NAVAL EQUIPMENT 
CG - Guided Missile Cruiser (N) 
DD-963 (N) 
DD - Destroyer (N) 
DOG - Guided Missile Destroyer (N) 
FFG - Guided Missile Frigate (N) 
LCAC - Landing Craft Air Cushion (N) 
LHD - Amphibious Assault Ship (N) 
LPD -' Amphibious Transport Dock (N) , 
LSD - Dock Landing Ship (N) 
LST - Tank Landing Ship (Newport Class)(N) 
LKA - Amphibious Cargo Ship (N) 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 
$ 

(a) 
(a) 
(a) 
(a) 

3,591,379.00 
(a) 
(a) 
(b) 
(b) 

LP A - General Purpose Amphibious Assault Ship (N) 
MSO - Minesweeper, Ocean, Nonmagnetic (N) 

824,840.00 
(b) 
(b) 
(b) 
(a) 
(b) 

PHM - Patrol Combatant Missile, Hydrofoil (N) 
SS - Submarine, Conventionally Powered (N) 

CATEGORY VII - TANKS AND MILITARY VEHICLES 
Carrier, Armored Personnel, M-113 Series (A) 
Carrier, Mortor, M-106A1I2 (A) 
Carrier, Mortor, M-125Al (A) 
Carrier, M-667, LANCE (A) 
Carrier, M-730, CHAPARRALL (A) 
Carrier, M-741, VULCAN (A) 
Carrier, M-727, HAWK (A) 
Carrier, Cargo, rv1-548 Series (A) 
Carrier, Comma~d Post, M-577 Series (A) 
Gun, Self-propelled, 175mm, M-107 (A) 
Howitzer, Self-propelled, 8", M-110 (A) 
Howitzer, Self-propelled, 8", M-110Al (A) 
Howitzer, Self-propelled, 8", M-110A2 (A) 
Howitzer, Self-propelled, 155mm, M-109AI-A3 

includes cannon assembly (A) 
Howitzer, Self-propelled, 155mm, M-109AI-A3 

without cannon assembly (A) 
Howitzer, Med, Towed, 155mm, M-198 (A) 
Tank, M-48Al (A) 
Tank, M-48A3 (A) 
Tank, M-48A5 (A) 
Tank, M-60Al (A) 
Tank, M-60A3 wITTS (A) 
Tank, M-60A3 w/o ITS (A) 
Tank, M-l, ABRAMS (A) 
Tank, M-IAI (A) 
Tank Engine, A VDS-1790 (M60Al Tank)(A) 
Vehicle, Assault Amphibion, AA V7 Al (N) 

688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 
688.00 

40,258.00 
14,371.00 
16,975.00 
21,069.00 

8,771.00 

7,447.00 
47,483.00 

1,479.00 
5,521.00 

12,849.00 
14,083.00 
31,427.00 
21,939.00 

132,162.00 
237,048.00 

2,066.00 
91,426.00 

TABLE 7-1-1. (Continued) 

Date NRC 
Charge 

Approyed 

18 Oct 78 

25 Jan 84 

11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
11 Sep 78 
26 Mar 80 
26 Mar 80 
26 Mar 80 
26 Mar 80 

23 Jun 87 

23 Jun 87 
14 Feb 86 

3 Mar 80 
3 Mar 80 
3 Mar 80 

20 Aug 84 
20 Aug 84 

3 Mar 80 
20 Apr 82 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 
$ 

Vehicle, Armored Reconnaissance Assault, M-551 (A) 
Vehicle, Combat Engineering Vehicle (CEV), M-728 (A) 
Vehicle, Fire Direction Control Center (FDCV) (A) 
Vehicle, Fire Support Team (FISTY), M-981 (A) 
Vehicle, Infantry Fighting (IFV), M2 (A) 

33,213.00 
(a) 

3,382.00 
68,476.00 
74,715.00 

(w/o 25mm Cannon) 
Vehicle, Infantry Fighting (IFV), M2 (A) 

(with 25mm Cannon) 
Vehicle, Infantry Fighting (IFV), M3 (A) 

(w/o 25mm Cannon) 
Vehicle, Infantry Fighting (lFV), M3 (A) 

(with 25mm Cannon) 
Vehicle, Light Armored LAV-25 (A) 
Vehicle, Mechanized Infantry Combat, M-723 (A) 
Vehicle, Recovery, M-88 Series (A) 
Vehicle, Recovery, M578 (A) 

79,392.00 

73,678.00 

78,355.00 

Vulcan Air Defense System, M-163 and M-167 Series (A) 

(a) 
(a) 

. .15,089.00 
(a) 

29,439.00 

CATEGORY VIII - AIRCRAFT. SPACECRAFT 
AND ASSOCIATED EOUIPMENT 
A-4A (N) 
A-4B (N) 
A-4C (N) 
A-4E (N) 
A-4F (N) 
A-6 (N) 
A-7 (w/o FLIR) (N) 
A-lO THUNDERBOLT IT Airframe (AF) 
A-37 (AF) 
AH-IS includes T-53-L-703 engine COBRA(A) 
AH-lJ Airframe, SEACOBRA (N) 
AH-l T Airframe, SEACOBRA (N) 
AH-64 includes 2 T-700 engines, APPACHE (A) 
AV-8B (w/o UK Assessment) (N) 
C-5A, GALAXY (AF) 
C-130, HERCULES (AF) 
C-141NB, STARLIFTER (AF) 
CH-47NB/C includes T-53-L-llA engine (A) 
CH-47D CHINOOK 
CH-53E/MH-53E (without Engine) (N) 
E-2C (N) 
E-3A, U.S.INATO Standard, SENTRY (AF) 

(Total U.S. NRC charge $27.43M; 
Total NATO NRC charge $5.59M) 

EA-6 (N) 
F-4A (N) 
F-4B (N) 

15,165.00 
12,864.00 
15,523.00 
27,929.00 
32,226.00 

(a) 
243,881.00 
388,786.00 

19,651.00 
150,856.00 
52,245.00 

486,665.00 
1,045,566.00 

867,373.00 
12,661,728.00 

102,520.00 
892,254.00 
100,000.00 

(a) 
1,023,079.00 
2,625,904.00 

33,021,000.00 

(a) 
129,712.00 
70,450.00 

TABLE 7-1-1. (Continued) 

Date NRC 
Charge 

Approyed 

21 May 86 
3 Feb 86 

25 lun 82 

25 lun 82 

25 lun 82 

25 lun 82 

13 Feb 80 

26 Mar 80 

20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 
20 Oct 83 

8 Sep 83 
12 Mar 82 

7Mar81 
11 Oct 85 
11 Oct 85 
30 Dec 83 
26 lun 81 
12 Mar 82 
3 Aug 83 

12 Mar 82 

12 May 83 
18 May 78 
26 Oct 81 

20 Oct 83 
20 Oct 83 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) Date NRC 

Recoupment Charge Charge 
S AI1I2 r 2l::i:d 

F-4J (N) 122,089.00 20 Oct 83 
F-4E (N) (includes engines) (25% discounted for 

useful life ) (N) 159,408.00 20 Oct 83 
F-4G WILD WEASEL (MOD only) (AP) 667,241.00 12 Mar 82 
F-5A, TIGER (AF) 40,000.00 1 Nov 71 
F-5E, TIGER II (AF) 68,000.00 1 Nov 71 
F-5F, TIGER II (AF) 207,000.00 25 Nov 75 
F-8 (N) 56,859.00 12 May 81 
F-14 (N) 1,600,000.00 29 Nov 76 
F-15, EAGLE (AF) 1,600,000.00 29 Nov 76 
F-16 AlB (without EPG special NRC) 

FIGHTING FALCON (AF) 640,000.00 4 Jun 80 
F-16A Simulated Aircraft Maintenance Trainer 

(SAMT) (AF) 172,220.00 3 Ju185 
F-16 CID (AF) 713,750.00 12 Apr 84 
F-16179 (AF) 456,934.00 1 May 81 
F-18 (N) 1,117,281.00 30 Mar 87 
F-100A (AF) 37,840.00 6 Dec 84 
F-lOOC (AF) 25,800.00 6 Dec 84 
F-lOOD (AF) 25,440.00 6 Dec 84 
F-lOOF (AF) 27,840.00 6 Dec 84 
F-101BIF (AF) 65,560.00 6 Dec 84 
F-102 (AF) 38,320.00 6 Dec 84 
F-104A STARFIGHTER (AF) 42,080.00 6 Dec 84 
F-104B/CID (AF) 91,040.00 6 Dec 84 
F-104G/J (AF) (a) 
F-105B, THUNDERCHIEF (AF) 168,000.00 6 Dec 84 
F-105DIF (AF) 78,400.00 6 Dec 84 
F-106AIB, DELTA DART (AF) 159,200.00 6 Dec 84 
F-111NCID/EIF (AF) 605,320.00 6 Dec 84 
H-3E (N) (a) 
H-46 (N) (a) 
H-53 (S-65) (N) 166,029.00 27 Feb 79 
KC-10, EXTENDER (AF) 1,176,667.00 12 Mar 82 
KC-135A, STRATOTANKER (AF) 217,034.00 12 Mar 82 
OH-6, CA YUSE (A) 18,000.00 11 Jun 87 
OH-58A, KIOWA (A) 22,000.00 11 Jun 87 
OH-58C, KIOWA (A) 48,000.00 11 Jun 87 
OV -lAIBIC, MOHAWK (A) 199,590.00 
OV-lO (N) 41,930.00 9 Jun 78 
P-3A/B (N) 382,750.00 
P-3C (N) 592,219.00 3 Jan 78 
P-3C AEW&C (N) 1,761,974.00 25 Feb 87 
Remotely Piloted Vehicle (RPV), ACQUILA (A) (a) 
RF-4B (N) 104,566.00 20 Oct 83 
RF-4C, PHANTOM II (AF) 108,000.00 6 Dec 84 

TABLE 7-1-1. (Continued) 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 

S-2 (N) 
S-3 (N) 
SH-2/2D/2F LAMPS, MARK I) (Includes 

2 T-58-GE Engines) (N) 
SH-60B (LAMPS, MARK TIl Airframe without 

T -700-GE-40 1 Engines (N) 
SH-60B Minimum Avionics Suite (N) 
SH-60B Mission Avionics Suite (N) 
SH-60B Ship Electronics (N) 
T-2 (N) , 
TA-4F (N) 
T-33 (AF) 
T-37 (AF) 
T-38A (AF) 
TH-55, OSAGE (A) 
UH-IH, IROQUOIS (A) 
UH-IN (N) 
UH-60A includes 2 T -700-GE-700 Engines 

(Airframe only - $169,692.00) BLACKHAWK (A) 

Eneines 

CFM-56(AF) 
CTI -2D (Derivative of T -700-GE-40 11700 engine) (N) 
CTI-5 (Derivative ofT-700-GE-700 engine) (A) 
CT-58 (Derivative of T-58) (N) 
F-100-100/200 (AF) , 
F-100-220 (AF) 
F-101 (AF) 
F-101X (AF) 
F-107 (N) 
F-110-100 (AF) 
F-404 (N) 
J-47 (AF) 
J-52P-6NB (N) 
J-52P-8A/B (N) 
J-52P-408 (N) 
J-57P-6B (N) 
J-57P-I0 (N) 
J-60P-3/3A (N) 
J-75 (AF) 
J-79-GE-8/1O (N) 
J-79-GE-17/17N119 (AF) 
J-85 (AF) 
PW-1120 (Derivative ofF.;.lOO-200) (AF) 
T-33-P-100 (AF) 

$ 
85,449.00 

3,502,643.00 

325,423.00 
859,636.00 

366,236.00 
1,063,400.00 
1,131,227.00 

39,968.00 
28,110.00 

2,857.00 
19,651.00 
80,972.00 

6,000.00 
4,501.00 

48,032.00 
208,986.00 

39,677.00 
59,589.00 
19,647.00 
20,045.00 

221,705.00 
379,725.00 

(a) 
(a) 
(a) 

379,725.00 
63,840.00 

2,168.00 
7,370.00 

30,658.00 
33,106.00 

4,600.00 
4,120.00 
2,520.00 

28,999.00 
6,400.00 

27,464.00 
17,901.00 

155,194.00 
(a) 

TABLE 7·1·1. (Continued) 

Date NRC 
Charge 

Approyed 
28 Aug 81 
26 Jun 81 

6 Dec 84 
15 Oct 82 

15 Oct 82 
15 Oct 82 
15 Oct 82 
10 Jun 78 
20 Oct 83 
12 Mar 82 

12 Mar 82 
11 Jun 87 
1 May 81 
12 Jul85 
3 Oct 81 

6 Mar 84 
23 Jun 87 
4 Apr 86 

11 Jun 87 
J2Mar82 
13 Mar 87 

13 Mar 87 
30 Mar 87 
12 Mar 82 

8 Sep 83 
8 Sep 83 
8 Sep 83 
8 Sep 83 
8 Sep 83 
8 Sep 83 

12 Mar 82 
8 Sep 83 
1 Oct 83 

23 Mar 83 
20 Oct 83 
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T-53 (N) 
T-53-L-703 (A) 
T-55 (A) 
T-56 (N) 
T-58 (N) 
T-64 (N) 
T-700-GE-700 (A) 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 
$ 

1,542.00 
2,626.00 
6,400.00 

13,313.00 
20,045.00 
38,578.00 
19,647.00 

T-700-GE-401 (NRC is additive to T-700-GE-700 
engIne) (N) 

TF-30 (N) 
TF-34 (N~ 
TF-39 (AF) 
TF-41-A-2A1-2B/-4001-402/-402B (N) 

Other 
Modular Integrated Communication Navigation 

System Ground Data Terminal (MICNS GDT) (A) 

78,039.00 
43,866.00 
20,705.00 

441,707.00 
48,249.00 

(a) 

CATEGORY IX - MILITARY TRAINING EOUIPMENT 

Date NRC 
Charge 

Approyed 

7 May 81 

12 May 83 
11 Jun 87 

12 May 83 
12 Oct 83 

15 Oct 83 
20 Jun 79 
12 Mar 82 
12 Mar 82 

6 Dec 84 

No items in this category are defined in the U.S. Munitions List as significant military equip­
ment. 

CATEGORY X - PROTECTIVE PERSONNEL EOUIPMENT 

No items in this category are defined in the U.S. Munitions List as significant military 
equipment. ' . 

CATEGORY XI - MILITARY AND SPACE ELECTRONICS 
Avionics Intermediate Shop (AIS) (F-16AIB) (AF) 
Avionics Intermediate Shop (AIS) (F-16C/D) (AF) 
Countermeasure System Torpedo Ex Set 1 (N) 
Countermeasures, AN/ALQ-126, SPJ System (N) 
Countermeasures, AN/ALQ-165, ASPJ (N) 
Countermeasures, ALQ-119 (AF) 
Countermeasures, ALQ-131 w/receiver (AF) 
Countermeasures, ALQ-131 w/o receiver (AF) 
Countermeasures, AN/SLQ-32(V) 1 (N) 
Countermeasures, AN/SLQ-32(V)2 (N) 
Countermeasures, AN/SLQ-32(V)3 (N) 
Engagement Control System (ECS), 

PATRIOT, ANIMSQ-104 (A) 
Joint Tactical Information Distribution System, 

JTIDS (AF) 
NAVSTAR Global Positioning System (GPS) (AF) 
Ocean Surveillance Information System (OS IS) 

Baseline Upgrade (OBU) (N) . 
Radio, AN/ARA-54 (A) , 

1,190,000.00 
2,400,000.00 

(a) 
26,631.00 

111,425.00 
6,138.09 

26,970.00 
24,108.00 

115,000.00 
250,350.00 
381,803.00 
548,311.00 

50,828.00 

1,000.00 

7,873,000.00 
39.84 

TABLE 7-1-1. (Continued) 

12 Apr 84 
12 Apr 84 

5 Jun 85 
6 Dec 84 
6 Dec 75 

28 Sep 79 
28 Sep 79 
25 Apr 86 
25 Apr 86 
25 Apr 86 
15 Nov 82 

30 Oct 82 

26 Sep 86 

7-27 
Change No.9, 31 July 1987 



DOD 5105.38-M 

DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 

Radio, ANNRC-12 Series (12,43 through 49) (A) 
Radio, ANITRC-170 (AF) 
Sonar,ANISQR-18A (N) 
Sonar, ANISQR-18A (CV) 1(N) 
Sonar, ANISQR-19 (N) 
Sonar, ANISQR-56 (N) 
Tactical Flag Command Center (N) 
Telephone, AN/TTC-38, Central (A) 
Telephone, ANITTC-39, (A) 

$ 

70.00 
60,622.00 

267,069.00 
601,837.00 

1,349,593.00 
(a) 
(a) 
(a) 
(a) 

Telephone, ANITTC-42, Unit Level Circuit Switch (N) 
Versatile Avionics Shop Test (VAST), ANIVSM-247(V) (N) 

(a) 
(a) 

CATEGORY XII - FIRE CONTROL. RANGE 
FINDER. OPTICAL AND GUIDANCE 
AND CONTROL EOUIPMENT 

AEGIS Weapon System, MK-7, w/o Standard Missile 
and MK -41 Wertical Launch Systems (N) 

Close in Weapon Systems, CIWS, PHALANX 
(NRC is per gun mount) (N) 

16,288,000.00 
287,842.00 

Computer, Fire Control, MK1A (N) (a) 
Director, Fire Control, MK51-2 (N) (a) 
Fire Control Gun System, MK-37 (N) 24,800.00 
Fire Control System, Missile MK-74 MOD 4 (N) (a) 
Fire Control Gun System, MK-56 (N) 15,400.00 
Fire Control Gun System, MK-68 (N) 60,000.00 
Fire Control, System, ROLAND AN/GSG-ll (A) 324,828.00 
Fire Control System, MK-86 (N) (a) 
Fire Direction System, AN/GSG-lO TACFIRE (A) 740,331.00 
Goggles, Night Vision, ANIPVS-5 (A) 157.49 
Guided Bomb Unit, GBU-10/12 w/o fuze (AF) 203.00 

Date NRC 
Charge 

Approyed 

15 Feb 84 

24 May 84 
29 Mar 82 

25 Feb 87 
28 Oct 78 

6 Dec 84 

6 Dec 84 
6 Dec 84 

24 Sep 80 

.-. '" Guided Bomb Unit, GBU-10/12 w/FMU-81 fuze (AF) 243.00 

31 Jan 80 
15 Jun 87 
15 Jun 87 
15 Jun 87 

. ~ , 
Guided Bomb Unit, GBU-10/12 wIFMU-139A AlB fuze (AF) 217.00 
Guided Bomb Unit, GBU-15 (AF) 12,528.00 
Guided Bomb Unit, GBU-16 (N) (a) 
Laser Target Designator, AN/AVQ-36, 

PAVE TACK (AF) 
MFCS MK-92 (N) 
Manpack System, Single Channel UHF, ANIPSC-l 

and ANIPSC-7 (A) 
Manpack, LOREN, ANIPSN-6 (A) 
Marine Integrated Fire and Air Support System 

(MIFASS) (N) . 
Missile Minder, ANITSQ-73 (A) 
Mission Payload Subsystem (MPS), Daylight (A) 
MPS, Forward Lookling InfraRed (FLIR) (A) 

643,071.00 
(a) 

(a) 
(a) 

(a) 
715,687.00 

(a) 
(a) 

TABLE 7-1-1. (Continued) 

11 Jun 87 
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DSAA Approved Pro Rata 
Nonrecurring Cost (NRC) 

Recoupment Charge 

Modular Tactiocal Communications Center (MTCC) (A) 
PATRIOT Antenna Mast Set (A) 
PATRIOT Electrical Power Plant (EPPII) (A) 
Position Location Reporting System, 

AN/TSQ-129 (A) . 
Radar, ANI APG-63 , (AF) 
Radar, AN/APG-65 (F-18) (N) 
Rada.r, AN/APG-66 (F-16A/B) (AF) 
Radar, AN/APG-68 (F/16CID) (AF) 
Radar, AN/APS-145 (N) 
Radar, Antenna, AN/APS-138 (AN/APS-145) (N» 
Radar, AN/AWG-9 (pHOENIX) (AF) 
Radar, ANIMPQ-53, (pATRIOT) (A) 
Radar, ANISPS-46 (N) 
Radar, ANISPS-40B (N) 
Radar, ANISPS-48E (N) 
Radar, ANISPS-49(V)5/(V)7 (N) 
Radar, ANITPQ-36 (A) 
Radar, Low Altitude Surveillance Radar (LASR) 

(Derivative of AN/TPQ-36 Radar) (A) 
Radar, ANITPQ-37 (A) 
Radar, ANITPS-43 w/basic antenna (AF) 
Radar, ANITPS-63 (USMC Baseline) (N) 
Radar, ANITPS-63 (Derivative configuration) (N) 
Radar, Fire Control, MK-25 (N) 

$ 
(a) 

131,906.00 
339,464.00 

6,564.00 
410,407.00 

29,471.00 
30,400.00 

101,120.00 
1,078,582.00 

162,047.00 
338,403.00 

2,383,426.00 
(a) 

216,746.00 
(a) 

305,719.00 
252,968.00 

73,361.00 
920,149.00 

27,462.00 
45,557.00 
31,890.00 

SHF System, Multichannel, AN/TSC-85 and ANITSC-93 (A) 
SATCOM GND System, ANITSC-86 (A) 

(a) 
(a) 
(a) 

Tactical Air Operations Center, TAOC-85 (N) 
Tactical Operations System (TOS) ANIUYQ-19 and 

ANIUYQ-36 (A) 
Target Acquisition Designation Sight (TADS) (A) 
Target Acquisition System (TAS), MK-23 Mods 0-8 (N) 
Terminal, Light for ANITSC-86 (A) 
Terminal, Medium, AN/GSC-39(V) DSCS (A) 
Terminal, Single Subscriber (SST) (A) 

(a) 

121,128.00 
202,591.00 

(a) 
(a) 
(a) 
(a) 

CATEGORY XIII - AUXILIARY MILITARY EOUIPMENT 

Date NRC 
Charge 

Approyed 

18 Nov 78 
18 Nov 78 

30 Mar 87 
12 Apr 84 
12 Apr 84 
25 Feb 87 
25 Feb 87 

18 Nov 82 

7 May 82 

15 Mar 84 
25 Jul 79 

1 Oct 84 
19 May 81 

5 Feb 86 
7 May 87 
7 May 87 

.-

No items in this category are defined in the U.S. Munitions List as significant military equip­
ment. 

NOTES: 

(a) Approval for pro rata nonrecurring cost recoupment charge will be requested from the 
Director, DSAA, at a time of actual demand for FMS or commercial sales proposals. 

(b) For older ships designed, a percentage charge (3.5%) for recoupment of nonrecurring 
cost will be established at a time of actual demand for FMS or commercial sales pro­
posals. 

TABLE 7-1-1. (Continued) 
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SECTION II -PREPARATION AND PROCESS ING OF FORE IGN MILITARY SALES AGREEMENTS 

",. 
A •. ·~-PURPOSE; The purpose of this section is to provide specific instructions 
for responding to approved foreign country or international organization 
reques ts for a fi rm FMS offer from the DoD. It a 1 so prescri bes norma 1 pro­
cessing times and allowable timeframes between release and expiration of the 
offers. 

B. POLICY. 

1. DD Form 1513 - Letter of Offer and Acceptance (LOA). 

a •. The DD Form 1513, LOA, will be used for all foreign military 
sales of defense articles and services (including training) by the Military 
Departments and Defense Agencies. (See Figure 7~II-1.) 

b. The offer will itemize the defense articles and services 
offered and when executed becomes an official tender by the Government of the 
United States. 

c. The acceptance constitutes the agreement of the foreign govern­
ment to the-offer and with applicable funding completes the contract. 

d. Annex A of the DD 1513 contains "General Conditions" which is 
an official part of every offer issued. (See Figure 7-11-2.) 

e. In all FMS cases involving major systems/end items, the LOA 
will include all complementing/supporting materiel and services as opposed to 
negotiating separate cases for each of these items/services. Exceptions to 
this requirement must have the prior approval of DSAA/Operations. 

f. If all 1 ine items cannot be 1 isted on the first page of an 
-·'·'---·~.offer and acceptance, show only the program total and list the remaining line 

""" ... items'on DD Form 1513c continuation sheets. (See Figure 7-II-3.) 
.~ ... _-

g. Such additional terms and conditions as may be appropriate for 
a particular sales case shall be set forth in one or more attachments or 
continuation sheets to the DD Form 1513. All attachments (including DD 1513-C 
continuation sheet with notes) are an integral part thereof. Each p~ge should 
indicate the case identifier at the top of the page and be numbered consecu­
tively from the first page of the LOA to the end of all information provided 
with this LOA. Thus the number on the DD Form 1513 would reflect the total 
number of pages in the LOA. 

h. The percentage rate used for determining packing, crating and 
handling costs, general administrative costs, and supply support arrangement 
costs should not be indicated in the applicable blocks. (This guidance also 
pertains to Other Estimated Costs (Block 25) should a percentage rate be 
applicable.) 

i. 
the blocks on 

See Table 7-11-1 for detailed instructions on the filling in of 
the DD Form 1513 - Offer and Acceptance. 
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C. PROCEDURES. 

1. Consistent with the provlslons of Chapter 7, Section 
C.1.b., the 000 component should proceed with the development of 
receipt of the LOR from an FMS customer, American embassy, 
Assistance Organization (SAO). 

000 5105.38-r~ 

I, Paragraph 
the LOA upon---'­
or Sewrity __ ,_ 

'. -.~.- ~-

2. The letter of request must be validated to insure the potential 
customer is an eligible FMS recipient, that the article or service sought may 
be sold and that the request was received through proper channels. Approval 
channels for LORs are included in Chapter 7, Section I, paragraph C.1.b. 

3. 000 components must formally acknowl edge recei pt of approved LORs 
within five days. 

4. Data cards for valid LORs must be submitted to DSAA for input into 
the 1200 system within ten calendar days of receipt of the request. Further 
information concerning the DSAA 1200 system requirements can be found in 
Chapter 15, this Manual. 

5. The 000 component is responsible for inserting the appropriate 
Military Articles and Services List (MASL) line data for each line item on 
each LOA. Shou 1 d there not be any app 1 i cab 1 eli ne in the MASL, it is the 
responsibility of the 000 component preparing the LOA to establish a line in 
accordance with the procedures outlined in Chapter 15, Section IV, this 
Manual. The LOA will not be processed and will be returned to the preparing 
component if line items are not in the MASL or if they contain incorrect MASL 
data. 

a. Identification of End Items. The LOA will contain a separate 
line item for each generic item that is measured in quantities; e.g., AH-1 
Helicopters, F-15 Aircraft, 155mm Ammunition, Harpoon Missiles. 

b. Identification of Dollar Items. The LOA will group generically 
into a single line item dollar-denominated lines such as spare parts and 
training, to the extent that common generic codes apply. For example, a 
series of tool kits with identical National Stock Number and generic codes 
should be aggregated under a single line in the LOA. 

c. Use of Sub-Case Identifier Systems. Sub-cases may be used as 
separate line items to the extent that they are compatible with the MASL 
breakout and reporting by generic code identification. End items which are 
identified by separate generic codes shall not be commingled with dollar­
denominated items with a different generic code. 

6. 000 components will process LOAs which meet the thresholds for 
reporting to the Congress in accordance with Section IV of this chapter. 

7. Maximum processing time between the receipt of a request for a LOA 
and its submission or Amendment thereto to DSAA for coordination and/or 
countersignature is sixty (60) days. Earlier response will be made whenever 
possible. 
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8. DO Form 1513 - Information Conveyed. 

a. General. The LOA, when si~ned, is an official agreement 
~.-.-___ between the United States and the purchasing country or international organi­

zation regarding terms and conditions pertaining to furnishing certain goods 
or services. As such, the DO Form 1513 and its enclosures must provide 
sufficient detailed information so as to make clear the obl igations of the 
United States and the Purchaser. The type and amount of information which 
must be conveyed will vary depending on the nature of the sale. However, at 
least some information whi ch is supplemental to the preprinted IIGenera 1 
Conditions" of Annex A of the DO Form 1513 must be provided for each sale. 
The normal method of accomplishing this is in the form of explanatory "Notes" 
which are cross-referenced to the line item information included on the face 
of the DO Form 1513. Inclusion of this information as a complete package 
within the LOA, rather than orally or by separate correspondence, reduces 
misunderstandings regarding FMS Case commitments. 

b. Supplemental Information and Coordination for LOAs. 

(1) Checklist. Figure 7-11-7 provides a summary of supplemen- * 
tary information which must either be addressed or considered when the LOA is 
developed. The chart indicates that information must be provided to purchas­
ers in the form of Notes or Supplemental Terms and Conditions, depending upon 
the nature of the articles andlor services being sold. Items indicated by "X" 
must be addressed in Notes or Supplemental Terms and Conditions to the DO Form 
1513; those indicated as being on an lias-required basis (A/R)" should be 
addressed if the nature of the transaction so warrants. The following subpar­
agraphs include instructions and discussion regarding the nature of this 
supplemental information. The subparagraphs are aligned to the column "SUp­
plementary Information for Letters of Offer". In addition, the Checkl ist 
shown in Table 7-11-8 may be used for the coordination of selected LOAs. 

(2) Transportation Instructions. 

(a) Related Chapters. Refer to Chapter 8, Section III, 
this Manual, for detailed transportation information and Chapter 5 for export 
licensing and customs clearance requirements. 

(b) 
Purchaser of Method of 
tne U.S. Government and 
chased will be shipped. Blocks (19), (20), (33) and (34) of the DO Form 1513 
are designed to fulfill this purpose under the normal Foreign Military Sales 
(FMS) method of shipment (i.e., by collect commercial bill of lading to 
freight for\'/arders, or by the use of codes prescribed in 000 4140.17-M). 
However, supp]ementary instructions are required to enable purchasers to fill 
out Blocks (33) and (34) properly. 000 5105.38-0 (MAPAD) identifies 
transact; on instructions furni shed by the Defense Logist; cs A.gency (DLA) to 
meet this need; it should be used by all 000 components as a guide. 

(c) Method of Transportation. It is 000 policy that to 
the extent possible, FMS recipients should be self-sufficient in transporta­
tion of their materiel. The normal method of movement of FMS materiel is by 
commercial carrier to the freight forwarder designated by the purchaser. 
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Exceptions to the basic 000 FMS self-sufficiency policy should be noted on the 
DO Form 1513 on a case-by-case basis and approved by DSAA with concurrence of 
ASD/Ml&L. Normally, firearms, explosives, lethal chemicals, other hazardous * 
materie 1 and occas iona lly, class ified materiel are moved within the 000:""-' 
Defense Transportation System (DTS). Air cargo that exceeds commercial 
capability is also delivered through DTS. Any other exceptions must be speci­
fically approved by the DSAA on a case-by-case basis. Use of the DTS, to 
include all related terms and conditions for movement, must be stated in the 
LOA. Each request for an exception to use the DTS must be supported with a 
statement that addresses projected tonnage, specia 1 transportat ion requ ire­
ments, and other relevant information that would justify the commitment of 000 
transportation assets. Upon approval, the extent of authorization must be 
clearly delineated in the supplementary conditions in the LOA. This would 
include identification, by specific item, when certain items in the LOA are to 
be shipped via the purchaser's freight forwarders. 

(d) Articles Returned to U.S. Facilities. The transpor­
tation of materiel to U.S. facilities for repair and return is normally the 
responsibility of the FMS purchaser. Use of the DTS for such materiel will be 
authorized only in exceptional situations. The factors, criteria, and ap­
proval channels summarized in paragraph 8.b. (2) (c) above for authorizing the 
use of the DTS also apply to such authorizations for the repair and return of 
foreign country owned materiel. Table 7-11-2 provides instructions for 
completing the transportation related blocks of the LOA for repair and return 
H1S cases. It is the responsibility of the cognizant DoD component to assure 
that the LOA for the repair and return of materiel is complete and provides 
all information required by the purchaser. A complete CONUS address for return 
of each item or category of items must be identified in the LOA. 

(e) Aircraft Transportation. In the interests of public 
safety, the following policy is established for the materiel condition of U.S. 
aircraft prior to delivery. The FMS purchaser should advise whether aircraft 
will be delivered by commercial ferry service (arranged by the customer), 000 
ferry, or surface transportation. Sales agreements will contain the stipula­
tion that delivery will be made only under one of the following conditions: 

1. Fli~hts Delivery/Ferrying. In the event flight 
de 1 i very of the aircraft is des 1 red by the purchaser, the aircraft must be 
placed in safe operating condition consistent with established standards of 
the mil itary service of origin or Federa 1 Aviation Administration (FAA). 
Required maintenance may be done through negotiation with the service of 
origin or a commercial FAA certified facility, and all costs will be borne by 
the purchaser. Aircraft will be released for flight only after an inspection 
by the service or origin has determined that the established military service 
standards have been met except where the purchaser elects to have maintenance 
performed in an FAA certified facility, in which case release will be accom­
plished by an FAA or service of origin inspection, as appropriate. See Tables 
7-11-3 and 7-11-4 for additional terms and conditions for aircraft ferrying. 
These terms and conditions are provided for illustration and may be amplified 
to comply with specific sale requirements. 

2. Surface Trans~ortation. Aircraft not to be 
restored to the criteria-in paragraph 8.b.( )(e) above will be sold with the 
understanding that they will be delivered to destination by surface transpor­
tation only. 
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3. Additional Terms and Conditions. Additional 
terms and conditions for transportation and services which may apply in 
certain cases are at Table 7-11-5. 

(3) Delivery Schedule of Items. Block (18) of the DD Form 
1513 provides the appropriate leadtime from the date of LOA acceptance to the 
date of delivery. This provides sufficient information for most cases, unless 
delivery of major end items (i.e., airplanes, ships, missiles, or major combat 
vehicles) is involved. A schedule of estimated in-country or CONUS equipment 
deliveries by month, will be provided for major end items. When appropriate, 
the schedule of deliveries will include required delivery -dates for items not 
to be delivered earlier than a specified date. 

(a) Any deviations or substitutions to quantities or 
equipment which was included in the foreign country or international organiza­
tion request for LOA, with explanation for the deviation or substitution. 

(b) The last date of validity of either price or avail­
ability data included in the LOA, with an explanation of the reason why, if 
the Offer is time-sensitive. Even though each Offer carries an· expiration 
date, it is important that the purchaser be aware of any criticality in that 
date. 

(c) Any particular reservations regarding the price 
quoted in the Offer should be noted and explained. 

(d) The extent to which either the price or availability 
quoted is dependent upon an act i on yet to be taken by the U. S. Government 
(e.g., the selection of the equipment for U.S. forces). 

(5) Personne 1 r~ovement to and from country. Cases wh i ch pro­
vide for the provision of technical assistance services, either by contractor 
or military personnel, should specify to the extent known: 

(a) The number of personnel who will perform the task. 
(b) Planned date of arrival in-country. 
(c) In-country destination and "home station." 
(d) Extent of in-country travel required to perform the 

mission. 
(e) Planned duration of stay in-country, and planned 

departure date. 

(6) Agreements Regardin~ Status or Facilities for U.S. Govern­
ment or Contractor Personnel While in t e Host Country. 

(a) General. The LOA should include those conditions 
required to insure that U.S. personnel can operate to the extent possible in 
safety, immunity, and under U.S.-type conditions. Agreements required will 
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vary due to both the nature of the project and the nature of the country 
involved. The appropriate legal office of the military department concerned 
should be consulted to provide the sal ient agreements which protect that 
status of U.S. personnel in a given country. 

(b) Sample Terms and Conditions. Table 7-11-6 sets forth 
sample terms and conditions which can be used as a guide for negotiating 
agreements with countries on programs involving the introduction of substan­
tial numbers of contractor personnel. These conditions may be used as a guide 
in developing similar agreements for countries for which no Status of Forces 
Agreement (SOFA) exists. Where a SOFA exists, references should be made to 
the SOFA. 

(c) Statement of Facilities, Services, or Personnel to be 
Provided by the Purchasing Country. Table 7-II-6 also provides examples of 
certain actions which must be taken by the purchaser to insure success of the 
program, in terms of facilities, services, or personnel. These actions will 
vary from program to program. It is essenti a 1 that the respons i bil i ties of 
the U.S. Government and the purchasing nation be clearly and completely 
delineated as a part of the LOA or its attachments. 

Major 

(8) Schedules of Personnel Training. 

(a) Schedules Included in DO Form 1513. LOAs which call 
for training of foreign personnel, should include firm scheduling of personnel 
into specific training courses. When this ;s not feasible, LOAs should set 
forth training plans and schedules in general terms, and should include 
information required to arrange for definitization of specific training 
requirements at a later date. 

(b) PurChaSin% Nation's Responsibilities. LOAs must spe­
cify purchasing nation's respons; ilities such as providing pay and allow­
ances, housing, qualified students, and any required supervision thereof. 

(c) Blanket Order Cases. Blanket Order LOAs for training 
will include "Notes" to explain scope of coverage, methods for definitiz;ng 
and requesting specific courses, and duration of applicability of the case. 
Such cases may be written for up to two years duration, provided the total 
value of the case does not exceed $5 million, unless an exception is approved 
by the DSAA. 

(9) Logistics Information. 

(a) Supplemental Conditions to DO 1513. The sale of * 
weapons systems normally requires the establishment of understandings between 
the U.S. Government and the purchaser regarding logistics arrangements and 
support. This subject must be addressed in the "Supplemental Conditions!! to 
the LOA to delineate U.S. Government responsibilities, specify the type of 
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equipment being provided, identify subsequent actions which must be taken by 
both the U.S. Government and the purchaser, and occasionally to advise the 
purchaser of the nature of procurement action which will be taken. 

(b) Configuration. LOAs will specify the configuration 
of equipment being sold, but will furnish detailed equipment specifications 
only if required. Variations from standard U.S. Government configurations 
will be noted, together with any risks which might be assumed as a result of 
the variance. The notes will highlight any purchase of equipment being made 
of a configuration contrary to that recommended by the U.S. Government. 

(c) Logistics Conferences or Site Surveys. LOAs will 
include the requirement for, and scheduling of logistics conferences or site 
surveys for the purpose of definitizing procurements of spare parts and 
support equipment, when applicable. 

(d) Concurrent Spare/Repair Parts. The DoD components 
authorized to make offers will assure that at least a one-year supply of "in­
country" concurrent (initial) spare/repair parts, through fourth echelon 
requirements at U.S. peace-time usage rates, shall be included with equipment 
being offered •. Such spare and repair parts packages should be identified by 
category and total value rather than by item. Normally, pricing of individual 
repair parts is not done. 

(e) sSare Parts Support Availability. For offers of MDE 
items, the purchaser wille advised of the estimated period that U.S. Govern­
ment spare and repair parts support will be available, providing that a 
termination of such support can be identified. 

(f) Sole Source Procurement. If the purchaser has 
specifically requested that procurement of a particular item is to be provided 
from a sole source, the designation will be addressed in the "Notes" to the 
LOA. (See Chapter 8, Section II, paragraph B, for Sole Source Procurement 
Provisions.) 

(h) Basis for LOristics Support Cost Estimates. The 
basis upon which logistics support cos estimates are made will be specified. 
These should include the period of support of initial spares and repair parts 
package, operational deployment of equipment, level of maintenance to be 
accomplished by the purchaser, and number of maintenance sites. 

(i) Critical Long Lead Items. Insofar as possible, the 
LOA must identify, by line item of equipment, any critical long-lead time 
items of spares or support equipment which must be procured in advance of the 
definitization conference, to insure in-country logistics support of the 
weapons system by its scheduled delivery date. 

(IO) Financial Information. (Also refer to Section III, this 
chapter. ) 
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(a) Financial Annexes. 

1. Purpose. The financial Annexes specify the 
purchaser's projected payment dates and amounts, and describe the interface of 
the payment schedule with the fMS billing system. Through the use of such 
annexes any mi sunderstand i ngs are e 1 imi nated as to when payments are to be 
made to the U.S. Government. Annexes also provide budgetary planning data for 
the purchaser. Budgetary planning, like all planning, has an inherent element 
of uncertainty; however, the data provided by the annexes reduces the level of 
uncertainty. 

2. Payment Schedule Requirement. Each financial ** 
annex for LOAs financed under "Terms of Saleh of dependable undertakings, cash 
prior to delivery, fMS credit, MAP, or any combination thereof will include a 
payment schedule. This payment schedule will: 

a. Include specific ca 1endar dates when each 
payment is required. 

b. Include specific amounts due on each 
calendar date. These amounts-will be equal in total to the amount reflected 
in the estimated total cost block (26) of the LOA for the case involved. 

(11) Cond i t i on of Egu i pment. 

(a) Condition Must be Specified. The LOA must include 
information which makes clear the condition of any equipment furnished from 
U.S. Government inventories; the purchaser must not be surprised or disap­
pointed if receiving equipment is in less than "like new" condition. Any 
known limitations in condition must be specified in the LOA, using codes set 
forth in Annex A of the DD form 1513. 

(b) liAs-Is, Where-Is" Materiel. 

1. Inspection. It is highly recommended that a 
purchaser inspect, in advance of receipt of a LOA, major items and quantities 
of excess equipment being sold in lias-is, where-is" condition. It also is 
recommended for the U.S. Government to obtain written acceptance of the 
condition of the equipment as a result of this inspection. Any such accep­
tance should be noted in the LOA. 

2. Present Condition. The condition of equipment 
sold lias-is, where-is" snould be identified by Condition Codes (e.g., R-4), 
and the LOA should include a short note of what Condition Codes indicate. 

3. Repair Costs. The LOA must specify that the 
cost of any repair/reha611itatl0n of excess items is not included in the 
lias-is, where-is" price. 

(12) Identification of Equipment to be su¥ported. LOAs for all 
requisition cases (whether a Cooperative Logistics Supp y Support Arrangement 
(CLSSA), fMSO II or blanket order) must specifically identify the major items 
of equipment being supported by the case. 
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(13) Description of Services to be Provided. There must be a 
clear and comprehensive understanding of the extent and limitations of the 
obligation undertaken by the U.S. Government when providing services under an 
FMS case. This may require a detailed Statement of Work for major undertak­
ings, but can be done by providing the following information for routine 
cases: 

(a) Description of the nature of the service to be per­
formed, together with its purpose. 

(b) Statement of where and how.the services will be per-
formed. 

(c) Statement of the anticipated result when the service 
is completed, together with any information of which the purchaser should be 
aware regarding U.S. Government reservations or qualifications as to success 
of the project. 

(14) Single Selling Price. It is 000 policy to provide a 
single unit price for articles offered under FMS. It is not normal FMS 
practice to provide a detailed description of the components of cost included 
in estimated prices for line items on LOAs. There may be instances where the 
provisions of such information is desirable to clarify the service to be 
provided. For example, when project management offices are established in the 
CONUS, to insure proper management of major FMS projects, it somet imes is 
necessary to provide detailed cost data to provide the purchaser with informa­
tion which demonstrates that such costs are necessary. Furnishing any cost 
breakouts beyond a single unit price requires the DSAA approval. 

(15) Royalties and Non-Recurring Cost (NRC) Recoupment Charges. 
FMS cases will not normally be established for the sole purpose of collecting 
either royalties or pro rata nonrecurring cost recovery charges. FNS cases 
that sell a Technical Data Package (TOP) must include an obligation for the 
purchaser to pay the U.S. Government a royalty charge to be made per unit of 
production which may be fixed subsequently by a DO Form 1513-1. ~o 
r ta nonrecurring cost recoupment char es assessed f ti s s 1d under S 
wi' t e u· prl e 0 the end i m d Wl b 
,~ separately. Due to lnc· US10n 0 sensitive U.S. technica production 
information, data regarding U.S. Government cost pool and production quan­
tities used to determine NRC recoupment charges will not be released to 
foreign governments, international organizations, or domestic requesters. 

(16) Responsibility for Initiation of Requisitions. 

(a) Identification of Responsibilit~. There must be 
clear understanding between the U.S. Government and the purchaser as to which 
party will initiate requisition actions required for spare parts and similar 
type support. 

(b) Instructions for Purchaser. The LOA will contain 
sufficient information, either by UNote" or by reference to 000 instructions 
ava ilab 1e to the purchaser to enab le the purchaser to in i t i ate and route 
requisitions correctly. 
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(c) Repair and Return. The LOA will also contain suf­
ficient disposition instructions for articles (owned by the purchaser) being 
returned by the purchaser to the CONUS for maintenance and repair services. 
To the extent possible, purchasers will be encouraged to provide estimated ~ 
repair schedules for inclusion in the LOA. 

(17) Indemnification and Assumption of Risk. 

(a) Indemnity Clauses. 

1. Annex A of the DD Form 1513 contains provisions 
regarding indemnity whicn are deemed satisfactory and complete for most FMS 
programs. Advice should be obtained from the appropriate legal office of the 
MILDEP concerned when it appears that special circumstances of individual 
purchases require an expansion of indemnity clauses. 

2. If additional indemnity clauses are required for 
transportation, Tables 7-=-II-3 through 7-II-5 provide the pertinent clauses 
which should be used. 

(b) Ammunition Sales. When a sale of ammunition is 
requested, DoD components should include the following note on the LOA: 

NOTE: The U.S. Government is a self-insurer, and in this connection your 
attention is invited to Conditions A-l and A-2 of Annex A to this Offer and 
Acceptance. DoD shall employ the same inspection procedures for this ammu­
nition as would be used in the procurement of this type of ammunition for 
itself. Lot production of ammunition, however, carries risks associated with 
the ammunition's resultant performance. This risk is assumed by the U.S. 
Government in -procurement for its own use, and this risk is also assumed by 
the purchaser in procurement for its use under this Offer and Acceptance. 
Accordingly, financial restitution will not be made for claims made on SF 364 
Report of Discrepancy (ROD) (see Condition 8-6 of Annex A) for ammunition 
deficiencies unless such claims involve damage due to U.S. Government actions 
with respect to compliance with applicable inspection criteria and procedures, 
or U.S. Government actions with respect to packing, crating, handling, or 
transportation, or unless the U.S. Government can obtain equal restitution 
from its contractor. 

(18) Absence of SpeCific Information. 

(a) Requirement for S~ecial Notes. LOAs are sometimes 
prepared either at purchaser request or ln U.s. Government interest, before 
specific detai ls to provide all information covered in the foregoing para­
graphs are known. In such cases, "Notes" to LOAs will include general cover­
age of this information and an estimate of when specific information on these 
topics can be provided to the purchase. 

(b) Follow-on Communication. The LOA should include 
information sufficient to establish follow-on channels of communication 
between the purchaser and the U.S. Government component responsible for imple­
menting the FMS case. 
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{19} Patent Rights. In the ~vent that an individual, corrmer­
cial entity or foreign country should assert ownership of a foreign patent on 

•. , ... ~n item intended for sale or being sold under FMS, and there are reasonable 
grounds for the belief that a purchasing country or international organization 
may be subjected to a possible claim for foreign patent infringement, the 000 
components in coordination with the DSAA, are authorized to make such a sale, 
provided a note is added to the LOA for the FMS case advising the purchaser of 
the existing a llegation of a foreign patent right. The note should read 
substantially as follows: "{Name of individual, commercial entity or foreign 
country, and address,} has alleged rights in certain components of the {Name 
of FMS item} offered herein. In this connection, the Purchaser's particular 
attention is invited to Conditions A.3 and C.l on Annex A to the DO Form 
1513. 11 

(20) Security Assurances. The following should be included as 
a note in all LOAs: 

(a) LOAs with Foreign Governmenfs. 

In addition to the assurances contained in Annex A, Paragraph 
B.9 of this Offer and Acceptance, the Purchaser certifies that it 
wi 11 maintain the security of any classified material/information 
(to include articles, plans, designs, specifications and technical 
data) described in this Offer and Acceptance con~ensurate with 
existing security agreements between the U.S. Government (USG), and 
the purchaser. If such security agreements do not exist, the 
purchaser certifies that: (a) classified United States Government 
material/information furnished under this Offer and Acceptance will 
be afforded a degree of security protection at least equal to that 
afforded it by the U.S. Government; (b) such classified materia1/ 
information will not be provided to anyone not an officer, employee, 
or agent of the purchaser, except as spec i fi ed in th i s Offer and 
Acceptance, without the approval of the USG; (c) the materia1/ 
information will be used only for the purpose specified in this 
Offer and Acceptance; (d) the purchaser wi 11 prompt ly and fu lly 
inform the USG of any compromise, or possible compromise, of U.S. 
classified material/information furnished pursuant to this Offer and 
Acceptance; and (e) classified material/information will be provided 
only to those individuals having an adequate security clearance and 
a specific need to know in order to carry out the LOA program. The 
purchaser further certifies that if the U.S. classified material/ 
information is to be furnished to its contractor pursuant to said 
Offer and Acceptance: (a) such material/information will be ex­
changed through official government channels; (b) the specified 
contractor has been granted a faci lity security clearance by the 
purchaser at a level at least equal to the classification level of 
the U.S. information involved; (c) all contractor personnel requir­
ing access to such material/information have been cleared to the 
appropriate level by the purchaser; and (d) the purchaser will 
assume responsibility for administering security measures for the 
protection of such materi.al/information while it is in the pos­
session of its contractor. Additionally, if a commercial transpor­
tation agent or freight forwarder is to be used for shipment, the 
purchaser certifies that such transportation agent or freight 
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forwarder has been security cleared CIt the appropriate level for 
handling of classified material. 

(b) LOAs with NATO (excluding NATO member governments) 
and NATO Commands and Agencies. 

All U.S. classified material/information (to include articles, 
plans, designs, specifications Clnd technical data) described in the 
Letter of Offer and Acceptance shall be protected as NATO classified 
information of an equivalent classification level in accordance with 
the policy anc procedures contained in NATO document C-M(55)15 
(Finai), IISecurity \~ithip the North Atlant.ic Treaty Organization. II 

(c) LOA with Purchaser Who Pro oses to Take Deliver and ** 
Custody of Cl assifi ed Maten e. en t e purc .aser proposes to ta e e lVery 
and custody of class;f;pd materiel and complies with the provisions of Chapter 
5, Section II, Paragraph K.3.{a) and Chapter 8, Section III, Paragraph 
F.2.i.(I) and (2), the 000 Component will incorporate the transmission 
instructions (an alternate for shipment of classified materiels) or the 
requirement for an approved transportation plan (see Figure 5-TV-4) into the 
security requirement.s of the U.S. Department. (If Defense Letter of Offf'r and 
Acceptance (LOA, 00 Form 1513). 

(21) Travel Costs for Foreign Personnel. The purchaslng 
country or internatioPCll organ;zatlOn is responsible fOl' all trar,lsportation 
and travel costs for its personnel on assignment in the United States, or 
requi red in conjunctior with FMS programs. In no ri rcumstances are such 
expenses authorized for reimbursement under FMS LOAs. Instead, the funding of 
transportation and travel costs must be arranged directly between the foreign 
traveler and his government without U.S. Department of Defense involvement. 

c. Documents to be Included with DO Form 1513. 

(1) Financial Analysis. 

(a) pur~ose. The purpose of an analysi~ is to permit all 
approval echelons a review or completeness and accuracy of financial data. 
The Financial Analysis will accompany the Letter of Offer or amendment 
throughout the coordination cycle but will not be submitted to the prbspective 
purchas~r. The OSAA Comptroller will provide rt copy of the Financial Analysis 
and LOA to the Security Assistance Accounting Center (SAAC) after counter­
signature. 

(b) Requirement. All LOAs and proposed 'amendments for 
the sale of end-items or services must be accompanied by a Financial Analysis 
for each line item which contains one or more of the following: 

1. Pricing based on supply from excess or non­
excess stocks. when no re~dcement is required. 

2. Retoupments of nonrecurrinq ROT&E and/or 
production costs. 

7-39 Change No.9, 31 July 1987 



000 5105.3R-t1 

3. Asset use charges (including contractor rental 
pa~'ments for U.S. Government-owned plant and production equipment). 

4. A total case value of $14.0 million or more. 

the fo 11 owi ng: 
(c) Exceptions. A Financial Analysis is not required for 

1. Individual line items of $50,000 or less. 

[This space left blank intentionally.] 
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2~ Line items where the only applicable cost factor 
frcm paragraph c.(I)(a) above is the 1.0 percent asset use charge applicable 
to issues from stocks. 

3. The Financial Analysis is not reauired for 
training, services, or secondary/stock fund items, except. as required by 
paragraph C.8.c(1)(b) above. 

included: 
(d) Data Reguired. The following information will be 

1. Case designator, line item and complete descrip­
tive data relative to the-item or service. 

2. Source of the nrticle. Examples are: 

a. Excess inventory. 

h. Inventory (without replacement). 

c. Inventory (replacement with same item). 

d. Inventory (replacement with improved item). 

e. Production. 

3. Source of price estimates. Examples are: 

a. Prime contractor quote. 

(GFE) cortractor quote~. 
b.o Prime and Government Furnished Equipment 

c. Standard Price. - . 

d.. 000 component estimate without contractor 
participatioon, l!, based on recent sale or stmilar experience, or in accor­
dance with DoD 7290.3-M. 

4. The basis for making or adjusting estimat.es from 
any of the above sources.- Exa~ples are: 

.2,.', Agent I s fE'f'S. or commissions included ,in the 
FMS case Md the amount thereof. The DoD component certifi cation of reason­
ableness in accordance with Subpart 3.4, FAR and DOD FAR Supplement, Section 
25.7305(B) must be attached. If the fee cannot he or has not been certified 
as reasonable, the 000 component notification or proposed notification to the 
foreign country or ; nternationa 1 organi zation shoul d also be attached for 
information or coordination. See Chapter 8, Section II, paragraph C, this 
Manual, for further quidance. 

In this connection, notice should be taken of Section 25.7303(A)(2) of the 
DOD Federal Acqui~ition Regulation (FAR) Supplement concerning the 
participation of the procuring contracting officer in the preparation of 
PIA Data and that the provisions of this section are complied with. 
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b. Inclusion of nonrecurring RDT&E and produc­
tion cost recoupment in accordance with 000 Directive 2140.2. 

c. Inclusion of adjustments. for estimated 
inflation or other risk factor!r. 

d. Replacement cost in accordance with the 
provisions of 000 7290.3-M. 

7290.3-M •. 
e. Asset use charge as described in 000 

f. 

*: 
First destination transportation costs. 
Recurring support costs. 
Unfunded costs. 

T. App1 ication of factors for estimating 
"dollar 1 ine items" such as concurrent spare parts. . . 

. i. Adjustments based on anticipation of' the 
receipt of other orders or Defense Department procurement of the item involved 
which would likely result in shared overhead costs and a reduced price for the 
item. 

5. Sources of data used to make any of the above 
adjustments and their app1rication to the case. 

6. A comparison of LOA prices with budgeted or on­
qoing 000 component procurement prices, e.g., the Selected Acquisition Report 
(SAR) • 

7. Source for Schedule of Payments, inc1u~ing * 
estimated date of contract award. * 

8. A comparison of LOA prices with all other LOAs 
prices for the same item-within the previous twelve months. This comparison 
should not be limited to sales within the same region • 

• 
(e) Format. Figure 7-11-4 is a suggested format for use 

in presenting required Financial Analysis data. The format may be modified to 
meet the needs of the individual 000 components. The financial analysis must, 
however, identify methods used in developing costs and provide the information 
outlined above for each line item in sufficient detail to enable the reviewer 
to judge the accuracy, completeness, and firmness of the estimated prices. 

(2) Termination liability TIL Worksheets to be Included with 
Selected Letters of Offer. The purpose of this worksheet is to provide the 
Director, DSAA with information concerning the implementing agency's 
determination of and plan for the collection of an appropriate amount of funds 
to cover the 1 iabi1 ity that would accrue to the U.S. Government should the 
sales agreement be terminated prior to normal completion. This worksheet is 
for i nterna 1 management purposes and normally wi 11 not be furn; shed to the 
purchaser of the defense article or service. 

Note: For amendments and modifications exempt from countersignature, imple­
menting agencies should provide copies of Termination Liability Worksheets 
(TLW) directly to the DSAA Comptroller (FMD) and SAAC (FSRC). 
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(a) Offers of $7 Million or. More. LOAs (00 Form 1513) 
with a total case value of seven million dollars or more will be accompanied 
by a termination liability worksheet as part of the required. financial 
analysis when the LOA is submitted to the DSAA for countersignature. Any 
modifications or amendments to these ~ases that contain a revised payment 
schedule will also contain a revised termination liability worksheet. 

(b) Information to be Included. The following informa­
tion will be included on the worksheet: 

. 1. Deposit Date. Normally quarterly, in accordance 
w1th the schedule of payments. 

2. Total Payment. Amount required to be deposited 
for both disbursements ana reserves. 

3. Estimated Disbursements. Anticipated payments 
to contractors or supplie~s during the period covered by the scheduled payment 
(i.e., the next 3 months after payment date). 

4. Reserve Requirements. Amounts required to be 
collected in advance ana-held in reserve during the period covered by the 
scheduled payment (i.e., the next 3 months after payment date). Reserve 
requirements consist of: 

a. Contractor Holdback. Amount earned by con­
tractors or suppliers during the period. 

b. Termination li abl1 i ty. Amount requi red to 
cover the financial liability-of the OSG should the contract be terminated 
during the period. 

(c) Format for Use. Figure 7-11-5 presents a format for 
use in presenting this termination liability reserve information. Entries for 
each date should show both the quarterly transactions and the cumulative 
totals. 

(d) Exclusions. TIL worksheet are not required for cases 
in the following categories: 

1. Cooperative Logistics (FMSO I and II). 

2. Blanket order spare parts requisitions. 

3. Other equipment or services, including training 
to be provided from Department of Defense inventories (i.e., Source of Supply 
"S"). 

4. FMS cases for which prepayment termination 
liability has been waived. (NOTE: Such waivers to date have been extremely 
rare and no additional waivers are currently anticipated). 

5. Cases wi th payment terms of "Cash wi th Accep-
tance." 
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(e) Distribution. Implementing Agencies will provide two 
copies of the Termination Liability Worksheet with each applicable DD Form 
1513, 1513-1, or 1513-2 presented to DSAA/COMPT (FMSCD) for countersignature. 

The two copies will be attached to the cover letter forwarding the 1513-
series document. DSAA/COMPT (FMSCD) will provide one copy of the T/L 
worksheet to DSAA/COMPT (FMD) and forward the other to SAAC/FSRC with the 
advance copy of the LOA. Upon recei pt of the LOA and T /L worksheet, SAAC 
shoul d ensure that the T /L worksheet is separated from the advance LOA copy 
and retained after the purchaser-signed copy is received. The T/L worksheet 
must be loaded into DIFS prior to implementation of the case, amendment, or 
modification. 

Note: For amendments and modifications exempt from countersignature, ** 
implementin~ agencies should provide copies of termination liability 
worksheets (TLW) directly to the DSAA Comptroller (FMD) and SAAC (FSRC). 

(f) Quality Control. Implementing Agencies must ensure 
that adequate qual ity control s exist to assure the mathematical integrity of 
Termination Liability Worksheets. Termination liability/contractor holdback 
reserve requirements must be projected to 1 iquidate by the last scheduled 
payment. 

(3) Nonrecurrin ** 
in the format of Flgure Wl e lnc u e Wlt 
whether NRC Recoupment Charges are included in the LOA. DSAA will review this 
information and forward a copy to SAAC for info and retention. 

Note: For amendments and modifications exempt from countersignature, imple­
menting agencies should provide copies of the NRC recoupment summary worksheet 
directly to DSAA Comptroller (FMD) and SAAC (FSRC). 

and Acce tance (LOAs), Amendments, ** 

a. DoD Component Coordination. All LOAs and LOIs should indicate 
a coordination by the comptroller and legal counsel of the appropriate DoD 
component. 

b. DSAA Coordination. DSAA coordination will be accompl ished by 
the Operations Directorate (DSAA-OPS) on ~ll LOAs, amendments, notices, and 
LOIs which require countersignature during the countersignature process. 
DSAA-OPS is responsible for obtaining all internal DSAA coordination and the 
coordination of all appropriate OSDstaff elements. While DSAA coordination 
occurs during the countersignature process, it is not synonymous therewith and 
constitutes a separate function. The DSAA point of entry for coordination of 
the aforementioned documents is the DSAA Comptroller (FMS Control Division). 

10. Countersignature. All LOAs and LOIs require DSAA countersignature. 
All amendments and notices except as specifically exempted in Ghapte'r 8 also 
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require countersignature. Note that no exemptions will apply to amendments or 
notices which involve Congressional notification [Sec. 36(b)] or FMS credit, 
MAP, or third country financing. 

a. Procedures. Upon DOD component finalization of the foregoing 
documents and in the case of Section 36(b) AECA Congressional notification 
actions, five days prior to the expiration of the Congressional review period, 
DOD components will forward to the DSAA-Comptroller (FMS Control Division) the 
signed original and two copies of all documents for DSAA coordination and 
countersignature. For documents involving FMS credit or MAP financing, the 
signed original and three copies will be forwarded. The DSAA-Comptroller will 
routinely forward all submissions to DSAA-OPS for coordination prior to 
countersignature. The DSAA Comptroller will take action to process and enter 
appropriate data extracts into the DSAA FMS data base. 

b. Return to Preparing 000 Component. Subsequent to DSAA coordi­
nation and processing, the DSAA Comptroller wil': countersign the document and 
return the original copy to the originating 000 component for onward process­
ing to the prospective purchaser; forward a copy to the SAAC with the termi­
nation liability worksheet, nonrecurring cost recoupment worksheet, and 
financial analysis, if applicable; and retain a copy in order to enter the 
appropriate information into the DSAA FMS data base. 

11. Incomelete Documentation •. FMS transactions submitted for DSAA coun- ** 
tersignature wh,ch do not include the 'proper documentation will be returned to 
the preparing 000 component without countersignature. If the urgency of the 
situation requires processing without wa.iting for the required documents, the 
matter shoul d be referred to the Di recto'r or Deputy, DSAA-OPS. DSAA-OPS, 
following its review, will coordinate with the Comptroller. If approved, the 
transaction will be processed and countersigned. 

12. DO Form 1513 - Duration of Offer. 

a. Expiration Date on Offer - Standard. Each Letter of Offer (DO 
Form 1513) will include the date upon which the offer expires. 000 policy is 
to allow the purchaser no more than sixty (60) days between the date of issue 
of the Offer or Amendment and its expiration date. When the Letter of Offer 
is forwarded to the DSAA, for coordination and/or countersignature, the date 
of the Offer (Block 7) should be completed along with the signature and typed 
the name and title of the 000 component authorized representative. .Addition­
ally, Block 8 of the Offer should contain an expiration date of 85 days after 
the date placed in Block 7 of the Offer. This 85 day period permits a 60 day 
review period for the country and a 25 day period for the administrative 
proc~ssing required for counters~gnature and for 000 component issuance of the 
LOA or Amendment to the purchaser. 

b. Ex iration Date on Offer - Exce tion. If a shorter expiration ** 
period is require ecause 0 t eva, ,ty 0 contractor quotes comprising 
the P&A information included on the Offer or Amendment, or (2) the time 
sensitivity of any information included in the Offer, then the shorter expira­
tion period should appear on the LOA, and a note placed on the Letter of Offer 
which explains why the expiration period is less than 60 days. Offer expira­
tion dates in excess of 85 days require the DSAA approval. 

7-44 Change No.6, 1 March 1986 



DoD 5105.38-M 

13. Acceptance of Offer. The purchaser shaul d compl ete th"e acceptance 
portion of the DO Form 1513. The form should be signed, dated, and the copies 
forwarded to the MILDEP and one copy to the Security Assistance Accounting 
Center (SAAC) along with any required initial deposit before the expiration 
date listed on the offer. 

a. Re~uests for Extension. Requests by the purchasers for exten­
sions to expiratl0n dates wi" be honored only after a full review by the 
preparing agency to insure that all data included in the Offer remains valid. 
The foreign country or international organization should be advised of the new 
expiration date via message from the preparing DoD component along with 
authorization to make a pen and ink change to the expiration date listed on 
the LOA or amendment. The SAAC and the DSAA should be provided an information 
copy of the message. All concerned should be advised of the consequence of 
extensions. Normally, the greater the period of time between offer and 
acceptance the greater the 1 i kel ihood of decreased accuracy of the P&A data 
contained in the LOA. 

b. Receipt and Recording of Acceptance. When the LOA is accepted, 
distribution wi" be made in accordance with the instructions contained in the 
LOA. In addition, the applicable MILDEP is responsible for furnishing a 
Signed copy to DSAA/Comptroller (Attn: Data Management Division). 

c. SAO Notification of Acce tance or Re °ection. Each Security 
Assistance Organ1Zatl0n Wl lmme late y a vlse t e DSAA-Comptroller, 
the SAAC, and the MILDEP issuing the LOA by priority message when each LOA has 
been accepted or rejected by the foreign country or international organiza­
tion. In those instances when the LOAs are processed by the foreign country 
or international organization not served by SAOs, the LOA will have an anno­
tation requiring the signature authority to immediately notify the DSAA­
Comptroller, the SAAC, and the appropriate issuing organization by message 
when the LOA is accepted by an authorized representative of the purchaser. 
Each message must contain the date of acceptance. Within five calendar days 
of acceptance or rejection of the offer, the DSAA, the SAAC, and the issuing 
organization must be notified. If such notice is not received within ten 
calendar days after the expiration date, the LOA, even though accepted, will 
be automatically cancelled. 

d. Pen-and-Ink Changes - DD Forms 1513 and 1513-1. Pen-and-ink 
changes are modifications to a ~D 1513 or DO 1513-1 authorized by the issuing 
000 components prior to acceptance of the document. Pen-and-ink changes 
should be avoided to the maximum extent possible. The change may be at the 
request of the purchaser or at the initiative of the issuing DoD component. 
If the change authorizes any increase in scope or any revision of the terms of 
sale or total costs, DSAA-Comptroller, FMS Control Division, must concur prior 
to authorization. The issuinq agency must authorize the pen-and-ink change by 
message or letter to the purchaser with a copy to SAAC/FSR and OSAA-Comptrol­
ler, FMS Control Division. Extensive changes must be made by issuance of a 
new or restated DO 1513 or DD 1513-1 (after acceptance of the basic case) 
rather than by a pen-and-ink change. Copies of all DO 1513s and 00 1513-1s 
(including revised termination liability worksheets, if applicable) that have 
been modified by authorized pen-and-ink changes must be disseminated to the 
required organizations (for example, SAAC). 
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*(deletion 

14. Addresses of Military Department Central Activities Responsible for 
FMS Transactions. 

a. Army: 

b. Navy: 

c. Air Force: 

Department of the Army 
U.S. Army Security Assistance Center 
5001 Eisenhower Avenue 
Alexandria VA 22333 

Department of the Navy 
Chief of Naval Operations (OP-63) 
Washington DC 20350 

Department of the Air Force 
Director of Military Assistance 

and Sales (AF/PRI) 
Headquarters, U.S. Air Force 
Washington DC 20330 
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FIGURE 7-II-J 
United States Department of Defense 

Continuation Sheet 

UNITEO STATES OEPARTMENT OF DEFENSE CAIE IDiNTIfI'" 

CONTINUATION SHEET FOR 
DO FORM$ 1613. 1613-1 AND 1613-2 
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FIGURE 7-11-3. United States Department of Defense Continuation sheet. 
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FIGURE 7-II-4 

FINANCIAL ANALYSIS WORKSHEET 

000 SI05.38-M 

CC 
Cas-e---------------------------

Case Manager 
Organization ---;..-.~----

System 
Case Li'-n-e--------- Date Prepared ___________ _ 

PRICING TECHNIQUE 

A. NSN 
--------------------

B. QTY 
-------------------

C. Source of Item (Check One): 

1. Excess Inventory 
2. Inventory (without replacement) 
3. Inventory (replacement with same item) 
4. Inventory (replacement with improved item) 
5. Production 
6. Other 

D. Source of Price (Check One): 

1. Prime Contractor 
2. Price and GFE Contractor 
3. Standard Price 
4. Major Subordinate Command Estimate 
5. Other (explain) 

E. Source Unit Price 
----------------------

F. Adjusted Price (explain source and computations in Remarks) 

1. Agent's Fees or Commissions 
2. Nonrecurring Costs (RDT&E) Recoupment Charges 
3. Nonrecurring Costs (production) Recoupment Charges 
4. Replacement Costs 
5. Adjusted for Inflation 
6. Asset Use Charge 
7. Contractor Rental Payments for USG-Owned Plant and 

Production Equipment 
8. CAS/Audit 
9. Recurring Support Costs Contract Government 
10. First Destination Transportation 
11. Other (explain) 
12. Total Adjustment 

FIGURE 7-11-4. Financial Analysis Worksheet. 
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G. Adjusted Unit Price _______ ....... __ 

H. Source for Schedule of Payments 

1. 
2. 
3. 
4. 
5. 

Prime Contractor 
---- Prime and GFE Contractor 

. Major Subordinate Command Estimate 
----. Other (explain) 
....... _-- Estimated date of contract award 

I. Comparison with other cases (12 months) 

000 5105.38-M 

CC CASE UNIT PRICE RATIONALE FOR EVALUATION* 

(1) 
(2) 

J. Remarks (use continuation sheets, as necessary) 

* If.different from above adjusted unit price. 

FIGURE 7-11-4. (Continued) 
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FIGURE 7,.II-5 
t .. 

" TERMINATION LIABILITY WORKSHEET 

Case Identification: Date: 

PAYMENT 
DATE 

Initial 
Deposit 

15Jun85 

15Sep85 

15Dec85 

15Mar86 

15Jun86 

15Sep86 

15Dec86 

15Mar87 

15Jun87 

15Sep87 

15Dec87 

Notes: 

(Agency, Country, Case Designator) 

(a) (b) (c) (d) (e) (f) 

ESTIMATED TERMINATION LIABILITY/ 
TOTAL PAYMENT DISBURSEMENTS CONTRACTOR HOLDBACK 

QTR CUM QTR CUM. QTR CUM 

88,000 88,000 88,000 88,000 0 ° 
216,000 304,000 124,800 212,800 91,200 91,200 

344,000 648,000 208,400 421,200 135,600 226,800 

528,000 1,176,000 343,200 764,400 184,800 411 ,600 

752,000 1,928,000 488,800 1,253,200 263,200 674,800 

1,000,000 2,928,000 737,840 1,991,040 262,160 936,960 

1,192,000 4,120,000 1,016,560 3,007,600 175,440 1,112,400 

1,256,000 5,376,000 1,400,720 4,408,320 (144,720) 967,680 

1,128,000 6,504,000 1,640,400 6,048,720 (512,400) 455,280 

816,000 7,320,000 -1,124,880 7,173,600 (308,880) 146,400 

472 ,000 7,792,000 618,400 7,792,000 (146,400) 0 

208,000 8,000,000 208,000 8,000,000 0 0 

(a) Columns a and b must be identical to payment schedule in LOA 
financial annex. 

(b) Column a = c + e. 
(c) Column b = d + f. 
(d) At end of worksheet, column b = column d; column f must be zero 

(0). 
(e) In initial deposit, columns e and f are zero (0) unless con­

tract will be let before first scheduled payment. 

FIGURE 7-11-5. Termination Liability Worksheet. 
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I '. , .. It FIGURE '7':'11':'6' 1 
"' " 1 j " . :)', ....... ", .. , " .. ~ ... 

NONRECURRING COST RECOUPMENT CHARGES SUMMARY 

FMS CASE -------
NRC CHARGES INCLUDED: YES NO ---- ----
IF NO, 

REASON CHARGES NOT INCLUDED (CHECK APPLICABLE BLOCK): 

1. NOT APPLICABLE TO ANY LINE ITEM .•••.... ~ ••... -----
2. CHARGES WAIVER (OR REDUCED) BY DSAA 

(IDENTIFY SOURCE OF WAIVER NOTIFICATION) ••••. 

IF YES, NRC CHARGE~ BYLINE/SUB-L1NE ITEM: 

LINE/SUB-LINE 
NOMENCLATURE 

IDENTIFY 
MDE/NON-MDE 

PRO RATA 
CHARGE 

-----

QUANTITY 
. TOTAL 

INCLUDED 

SIGNATURE OF MIlDEP 
CASE MANAGER 

(OFFICE/TELEPHONE/DATE) 

FIGURE 7-11-6. NoNRECURRING cosT RECOUPMENT CHARGES SUMMARY. 

j' " i. 
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FIGURE 7-11-8 

OFFER AND ACCEPTANCE PREPARATION CHECKLIST 

Validation 
Action 
Off Icer Service DSAA 

(Last Name, (Last Name, (Last Name, 
Item Phone Date) Phone Date) Phone. Date) 

Mode and destination of shipments 

Delivery Schedule of Items 

Personnel movement to and from country 

Qualifications of Pricing and 
Availability Data 

Agreements to safeguard status of 
U.S. Government or contractor 
personnel In-country 

Statement of facilities, services, 
or personnel to be provided by 
purchaser 

Separate Memorandum of Understanding 
or detailed Statement of Work 

Schedule of Personnel Training 

Logistical Information 

Explanation of condition of equ I pment 

Identification of equipment supportable 
under case 

Description of Services "to be provided 

Description of components of pr fc I ng 

Responsibility for Initiation of 
requisitions 

Indemnification and assumption of 
risk 

Payment schedules 

Financial analysis 

REMARKS: 

FIGURE 7-11-8. Offer and Acceptance Preparation. Worksheet. 
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TABLE 7-II-l 

INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
OFFER AND ACCEPTANCE (DD FORM 1513) 

A. B~OCK (1) PURCHASER 

1. For a country, enter "Government of (name of country)" and show the 
office and address of the purchaser's activity designated to receive the LOA 
(e.g., Defense Attache, 1111 24th Street, N.W., Washington, D.C. 20301). 

2. For an international organization, enter the title of the organiza­
tion along with the appropriate office and address. 

B. BLOCK (2) PURCHASER'S REFERENCE. A reference will always be shown. The 
reference may be a letter, telegram, conference, meeting, oral request, etc. 
The reference will always include any pertinent data (e.g., letter serial, 
number, message date time group (DTG). In the event that the reference is 
from other than the purchaser, i nd i cate the source of the request made on 
behalf of the purchaser. 

C. BLOCK (3) CASE IDENTIFIER., Enter the appropriate country or urganization 
code, implementing agency code and case designator (e.g., UK-P-DLG). 

D. BLOCK (4) SIGNATURE. This block should be fi lled in by an authorized 
U.S. Military Department or Defense Agency representative prior to forwarding 
the LOA to the DSAA Comptroller for the required countersignature. 

E. BLOCK (5) TYPED NAME AND TITLE. Type or stamp the name and tit le of 
the U.S. representative who signed Block (4). 

F. BLOCK (6) ADDRESS. Enter the name of the issuing organization along with 
the address (e.g., bA, DACS-SA, Pentagon, Wash., D.C. 20150). 

G. BLOCK (7) DATE. Enter the day, month and the year that the LOA is sub­
mitted to DSAA for countersignature. 

H. BLOCK (8) THIS OFFER EXPIRES. Enter the appropriate expiration date, 
normally 85 days from the date in Block (7). 

I. BLOCK (9) COUNTERSIGNATURE. The authorized representative within the 
DSAA Comptroller for countersignature of the LOA should sign in this block. 
Signature will not occur unless all the necessary information is contained on 
the DD Form 1513. 

J. BLOCK (10) TYPED NAME AND TITLE. Type the name and title of the DSAA 
Comptroller authorized representative for countersignature who signed Block 
(9). 

K. BLOCK (11) DSAA ACCOUNTING ACTIVITY. The following address should be 
placed in this block. AFAFC-SAAC, Lowry AFB, Denver, Colorado 80279. 

TABLE 7-I1-1. Instructions for Preparing DD Form 1513. 
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L. BLOCK (12) ITEM OR REFERENCE NO. For programs which involve more than 
one item, enter a separate number for each item. Commence with number 1 and 
number consecutively to the last item; for reference to another description 
enter the exact reference number. In the case of weapons systems procurement, 
the reference identifier wi 11 relate to an attachment to the DD Form 1513. 
This attachment wi 11 include descriptive information on the generic items 
·procured. 

M. BLOCK (13) ITEM DESCRIPTION. Insert the Generic Code and MASL line data 
for each item. In addition the National Stock Number (NSN) and/or part num­
ber, as appropriate, and a complete description of the material/services 
should be entered. For cases involving major systems/end items all compli­
menting/supporting materiel and services should be described. 

N. BLOCKS (14 THROUGH 17). Quantity, unit of issue, unit cost, and total 
cost are self-explanatory. Enter information or N/A, as appropriate. 

O. BLOCK (18) AVAILABILITY AND REMARKS. Enter one or more codes from para­
graph 3, 4, and 5 of the ExpLANATORY NOTES on page 3 of the DD Form 1513. 
Also enter specific delivery dates, as appropriate. 

P. BLOCK (19) AND (20). Offer Release Code and Delivery Term Code -- See 
instructions contained in Table 7-11-2 of this section. 

Q. BLOCK (21) ESTIt4ATED COST. Enter estimated material/services costs in 
whole dollars. These costs should not include any administrative or acces­
sorial charges. 

R. BLOCK (22) ESTIMATED PACKING, CRATING, AND HANDLING COST. Enter the 
value in whole dollars based on the prescribed percentages as set forth in DoD 
7290.3-M, or actual costs if appropriate. If the charge is appropriate only 
to certain items, indicate the lines to which the charge was applied, or 
exclusion, in parenthesis. Do not show the percentage rate used in determin­
ing the cost contained in this block. 

S. BLOCK (23) ESTIMATED GENERAL ADMINISTRATIVE COSTS. Enter in whole dol­
lars -- based on the percentage set forth in DoD 7290.3-M. Do not show the 
percentage rate used in determining the cost contained in this block. 

T. BLOCK (24) ESTIMATED CHARGES FOR SUPPLY SUPPORT ARRANGEMENT. Enter the 
value in whole dollars based on the percentage set forth in 000 7290.3-M. Do 
not show the percentage rate used in determining the cost contained in this 
block. 

U. BLOCK (25) OTHER ESTIMATED COSTS. Describe the charge and enter in whole 
dollars. If there are several specific costs, identify each in Block 13 as a 
NOTE and specify line items. If a percentage is used, do not show the per­
centage rate used in determining the cost contained in this block. 

V. BLOCK (26) ESTIMATED TOTAL COSTS. Enter the costs in whole dollars 
(total of Blocks (21) through (25». 

tABLE 7-11-1. (Contin~ed) 
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w. BLOCK (27 TERMS. Enter appropriate terms of sale in accordance with the 
guidance con alne 1n Chapter 7, Section III, paragraph K. If an initial 
deposit is required, this fact should be so stated and the amount of the 
initial deposit entered in Block 28. In all cases where 000 direct or guaran­
teed FMS credit or MAP funding is used, insert the words IIFMS Credit ll or IIMAP * 
Merger" as appropriate. If the sales agreement is financed by a combination * 
of sources, each term of sale and the applicable amount will be cited. 

x. BLOCK (28) AMOUNT OF INITIAL DEPOSIT. If by the terms of this LOA an 
initial deposit is required and has been stated in Block (27), the dollar 
amount in whole dollars of this initial deposit should be entered. 

Y. BLOCKS (29) THROUGH (37). Leave blank. These blocks should be filled in 
by the authorized representative of the purchasing government. 

NOTE THE FOLLOWING INFORMATION 
BEFORE SUBMISSION OF THIS NoTICE FOR COUNTERSIGNATURE 

1. The DSAA Comptroller (FMS Control Division) is the point of entry 
within DSAA for coordination and countersignature of LOAs, LOIs (and 
amendments thereto), and notices to LOAs. In connection with the 
countersignature process, DSAA coordination will be accomplished by DSAA-OPS. 
See Chapter 7, Section II, Paragraphs C.9. and C.10. 

2. Submit for countersignature to the FMS Control Division, DSAA/Compt 
all DD Forms 1513 in original and 2 copies (one extra copy for credit cases). 

3. Attach a Financial Annex to all DO Forms 1513 except FMSO I cases. 

4. Before notifying the customer of a change to cost or scope prior to 
acceptance, obtain approval from DSAA/OPS. 

5. Attach a termination liability worksheet for each case of $7 million 
or more and those which meet any other of the criterion in Chapter 7, Section 
II, paragraph C.8.c.(2). 

6. Attach a financial analysis worksheet for each line item in 
accordance with Chapter 7, Section II, paragraph C.8.c.(1). 

7. All DO Forms 1513 must be listed in the Letter of Request (LOR) 
system for at least seven (7) days prior to countersignature. 

8. Letters of Offer reported under the Arms Export Control Act (AECA), 
Section 36(b) will include below Block 11 the identifying DSAA Transmittal 
Number used in the Statutory Congressional Notification (e.g., 83-15). 

9. The name and telephone number of the tHLDEP action officer responsi­
ble for the preparation of the DO Form 1513 should appear at the bottom of all 
copies submitted to the DSAA for countersignature, excluding the original. 

TABLE 7-11-1. (Continued) 
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TABLE 7-II-2 

TRANSPORTATION INSTRUCTIONS, DD FORM 1513 

A. SALE OF MATERIEL 

1. When all items on the Offer and Acceptance document (DD Form 1513) 
require a single code in Blocks 19, 20, 33, and 34, the appropriate code as 
determined below will be entered in the respective blocks of the DD Form 1513: 

a. Block (19) Offer Release Code. Enter one of the following 
codes opposite each materiel line item, as applicable: 

Code 

A 

y 

z 

x 

Explanation 

Freight and parcel post shipments will be released auto­
matically by the shipping activity without advance notice 
(Notice of Availability). 

Advance notice is required before release of shipment, but 
shipment can be released automatically if release instruc­
tions are not received by shipping activity within 15 
calendar days. Parcel post shipments will be automatical­
ly released. 

Advance notice is required, before release of shipment. 
Shipping activity will follow-up on the notice of avail­
ability until release instructions are furnished. Parcel 
post shipments will be automatically released. 

The U.S. Service and country representative have agreed 
that the: 

U.S. Service will sponsor the shipment to a country 
address. Under this agreement Block (34) (Freight 
Forwarder Code) must contain "X" and a customer­
I'lithin-country (CC) Code must be entered in Block 
(33) (MARK FOR Code). The Military Assistance Pro­
gram Address Di rectory (MAPAD) must conta i n the CC 
Code and addresses for each type of address required, 
i.e., parcel post, freight, documentation. 

Shipments are to be made to an assembly point or 
staging area as indicated by clear test instructions 
on exception requisitions. Under this agreement 
Block (34) must contain Code "W". A MARK FOR Code 
may be entered in Block (33) and the MAPAD must con­
tain the MARK FOR Code if the MARK FOR Address is to 
bl? used on the shipment to the assembly point or 
staging area. 

TABLE 7-11-2. Transportation Instructions, DO Form 1513. 
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2 

3 

4 

5 

6 

7 

8 

9 

DoD 5105.38-M 

Explanation 

Delivery to Destination (Inland Origin to Inland Destina­
tion Within CONUS or Within the Same Overseas Geographic 
Area) • 
Delivery Alongside Vessel at Port of Exit. 
Collect Commercial Bill of Lading for movement within * 
CONUS, or contractor delivery of materiel procured off- * 
shore to designated freight forwarder or country represen- * 
tative. * 
Delivery to Commercial Port of Exit by GBL. 
Delivery to Overseas Port of Discharge (Shipment by Capa­
bility of DTS). 
Delivery to Destination, specified point in recipient 
country. 
Delivery to Vessel (onboard) -- Port of Exit. 
Delivery to Port of Discharge (Landed). 

c. B10ck (33) MARK FOR Code. Enter the MARK FOR Code from the 
Mil itary Assistance Program Address Directory (MAPAD) (000 5105.38-D), that 
identifies the organization in-country which is to receive the materiel. This 
address will be added to the SHIP TO address on all freight containers. The 
MARK FOR Code will appear on all materiel forwarded by parcel post/small par­
cel delivery service. As a minimum, it should consist of the port of dis­
charge name and designator (water or air); street, city, and state/province 
address of organization; country name; and country service name. 

(1) If Del ivery Term Codes (DTC) and addresses are not pub­
lished, the U.S. shippers are not authorized to apply these markings. This 
causes containers to be received at the freight forwarder or U.S. military 
representative in-country unmarked for onward shipment with resultant shipping 
delays, misdirected and lost shipments, and unnecessary work at the freight 
forwarder port of exit and/or the port of discharge. The U.S. Government will 
sponsor shipment of this materiel to FOB U.S. Point of Origin. 

B. REPAIR AND RETURN OF FOREIGN COUNTRY OWNED MATERIEL 

1. The offer and acceptance document (DO Form 1513) will be annotated 
in Blocks 19,20,33 and 34, to reflect the appropriate Code as determined 
below: 

TABLE 7-11-2. (Continued) 

appropriate Code from 
1 ine item. 

the customer. 
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b. 
dures. Enter one a 
app li cable: 

Code 

A 

B 

C 

o 

E 

F 

G 

000 510S.38-M 

Explanation 

U.S./DoD is responsible for transportation from a desig­
nated overseas port of embarkation (POE) to a CONUS des­
tination, and return to a designated overseas, port of 
debarkation (POD). Customer country is responsible for 
overseas inland transportation of materiel tolfrom the 
overseas POEIPOD and overseas port handling. 

U.S./DoD is responsible for transportation from a desig­
nated overseas port of embarkation (POE) to a CONUS des­
tination, return to a CONUS port of embarkation and CONLIS 
port handling. Customer country is responsible for over­
seas inland transportation to the overseas POE, overseas 
port loading, and overocean transportation from the CONUS 
POE to ultimate destination. 

U.S./DoD is responsible for CONUS port unloading of coun­
try arranged carrier, transportation to and from a des­
ignated CONUS destination and CONUS port loading of coun­
try arranged carrier. Customer country is responsible for 
movement of materiel to and from the CONUS POE/POD. 

U.S./DoD is responsible for CONUS port unloading of coun­
try arranged carrier, transportation to a CONUS destina­
tion and return to an overseas designated POD. Customer 
country is responsible for overocean transportation to a 
CONUS POD, overseas port unloading and overseas inland 
transportation to ultimate destination of returned mate­
riel. 

Customer country is responsible for all transportation 
from overseas point of origin to CONUS activity and return ... . .... 

to an overseas destination. ',' 

U.S./DoD is responsible for transportation from an over­
seas inland location to an overseas POE, overseas port 
handling. overseas transportation to a CONUS POD, CONUS 
port handling, inland transportation to be a designated 
CONUS destination, and return to an overseas destination. 

U.S./DoD is responsible for overseas port handling through 
an overseas POE, overseas transportati on to a CONUS POD, 
CONUS port handling, inland transportation to a CONUS 
destination, and return to an overseas port of debarkation 
and overseas port handling. Customer country is responsi­
ble for overseas inl and transportation to and from the 
overseas port. 

fABLE 7-11-2. (continued) 
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Customer country is responsible for all transportation 
from overseas point of origin to CONUS activity. U.S./DoD 
is responsible for return transportation from CONUS activ­
ity to CONUS POE. Customer country is responsible for 
return CONUS port handling and all transportation to over­
seas destination. 

Customer country is responsible for all transportation 
from overseas point of origin to CONUS activity. U.S./DoD 
is responsible for all transportation from CONUS activity 
to overseas destination. 

(1) The LOA wi 11 provide a comp lete CONUS address for each 
item identified for repair and return. The customer must assure this complete 
address is clearly identified on all containers and documentation when ma­
teriel is returned. 

c. Block (33). Enter the "MARK FOR" Code from MAPAD, that identi­
fies the organization in the customer country which is to receive the materiel 
after repair by the U.S. This address will be added by the U.S. installation 
to the "SHIP TOil address on all freight containers. The "MARK FOR" Code will 
appear on all materiel forwarded by parcel/small parcel delivery service. As 
a minimum, it should consist of the port of discharge name and designator 
(water and air); street, city, and state/province address of organization; 
country name; and country service name. 

d. Block (34). See Section C, below. 

c. The following applies to LOAs for both the sale of materiel and repair 
and return of customer owned items: 

1. All data necessary to personnel at the port of exit or entry, port 
of discharge, in-country or U.S. custom authorities, and overseas or CONUS 
inland carriers to route materiel after receipt at port of exit or entry 
should be included in this address. It should be brief, to the extent possi­
ble, and still retain clarity to all users. It should be in the language of 
the country, when this is possible, using English characters. Addresses 
should not be punctuated and should be properly blocked. 

2. If the "MARK FOR" addresses are not published in MAPAD, or are 
incomplete, submit new or changed addresses with a request for expedited 
publication to the Defense Automatic Addressing System Office, ATTN: MAPAD 
Custodian, Gentile Air Force Station, Dayton, Ohio 45444. (Furnish a copy to 
Commander, U.S. Army Internationa'l Logistics Command, ATTN: DRSIL-NS/LP, New 
Cumberland Army Depot, New Cumberland, PA 17070.) 

3. When Code II X" is authorized and entered in Blocks 33 and 34, a 
customer-with in-country (CC) Code must be entered in Block 33. The MAP AD must 
contain the CC Code and address for each type address required, i.e., parcel 
post, freight, documentation. 

TABLE 7-II-2. (Continued) 

7-63 Change ~1. 2: 2 Jan 1985 



DoD 5105.38-1'1 

4. Block (34). Enter the appropriate freight forwarder code contained 
in t'IAPAD. When Code IIX II is authorized and entered in Block 19, a Code IIX II or 
IIW II must be entered in Block 34. 

5. When the Offer and Acceptance document (DD Form 1513) contain items 
which require multiple codes in Blocks 19, 20, 33, and 34 (example: explo­
sives, classified, different priorities, others), the appropriate blocks will 
be completed as indicated below: 

a. Block 19. If more than one offer/release code is applicable, 
Block 19 wi 11 contain USee Note II and appropriate eX(J1anatory notes will 
be included in the DD Form 1513. 

b. Block 20. If more than one Delivery Term Code· is applicable, 
Block 20 will contain "See Note II and appropriate explanatory notes will 
be included in the DO Form 1513. 

c. Block 33. If more than one MARK FOR Code is applicable, Block 
26 will contain ilSee Note II and appropriate explanatory notes will be 
included in the DD Form 1513. 

d. Block 34. If more than one Freight Forwarder Code is appli­
cable, or a Freight Forwarder Code and a Code IIX II is applicable, Block 34 will 
contain IISee Note II and appropriate explanatory notes will be included in 
the DD Form 1513. 

TABLE 7-11-2. (Continued) 
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TABLE 7-IJ-3 

ADDITIONAL TERMS AND CONDITIONS 
AIRCRAFT 

000 5105.38-M 

A. The U.S. Government will provide for movement of aircraft to point of 
delivery specified on the reverse of ' the DD Form 1513. 

B. In order to carry out the purpose of this agreement, the U.S. Government 
will accept title to the aircraft from the contractor, and title to the 
aircraft will remain with the U.S. Government until arrival at the point of 
delivery, at which time title passes to the purchaser. 

C. The aircraft will be marked with, appropriate U.S. Government markings. 
The purchaser is liable for the cost of placing such markings on the aircraft 
and is responsible for removing such markings upon passage of title to the 
purchaser. 

D. The U.S. Government will not be subject to or held liable for any import 
fees, duties, or other charges levied by the purchaser. 

E. Date of delivery to destination will be contingent upon the receipt of 
necessary overflight and other clearances. 

F. The purchaser is liable for all en route costs including, but not limited 
to, any maintenance required to insure that the aircraft are in a safe condi­
tion, in accordance with current U.S. Government regulations, prior to flight. 

G. It is agreed that there will normally be no USG/purchaser splits in ** 
crews. Any USG/Purchaser split in crew composition must be approved by 

based upon a request submitted by the Purchaser setting forth 
"':"t"'he--re-a-s-o-n-s-fo-r- the request, the desired crew composition, and the aircraft 
qualifications of proposed crew members of the Purchaser. If split crews are 
used, the aircraft commander must be an officer of the USG who will have 
command and' control over the aircraft. If more than one aircraft is being 
ferried, the designated flight leader will be an officer of the USG and will 
have command and control over all aircraft. 

TABLE 7-11-3. Additional Terms and conditions -- Aircraft. 
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ADDITIONAL CONDITIONS 
AIRCRAFT FERRYING (PURCHASER-OWNED) 

000 5105.38-M 

A. The U. S. Government wi 11 provi de for movement of ai rcraft to poi nt of 
delivery specified on the reverse of the DO Form 1513. 

B. In order to carry out the purpose of this agreement, the purchaser grants 
the U.S. Government possession of the aircraft. The title to the aircraft 
will remain with the purchaser. 

C. The aircraft will be marked with appropriate U.S. Government markings. 
The purchaser is liable for the cost of placing such markings on the aircraft 
and is responsible for removing such markings. 

D. The U.S. Government will not be subject to or held liable for any import 
fees, duties, or other charges levied by the purchaser. 

Eo Date of del ivery to destination wi 11 be contingent upon the receipt of 
necessary overflight and other clearances. 

F. The purchaser is liable for all enroute costs, including but not limited 
to, any maintenance required to insure that the aircraft are in a safe condi­
tion, in accordance with current U.S. Government regulations, prior to flight. 

G. It is agreed that there will normally be no USG/purchaser spl its in 
crews. Any USG/Purchaser split in crew composition must be approved by 

based upon a request submitted by the Purchaser setting forth 
"":"'t~he-r-e-a-s-o-n-s -f""'o-r- the request, the des i red crew compos i ti on, and the aircraft 
qualifications of proposed crew members of the Purchaser. If split crews are 
used, the aircraft commander must be an officer of the USG who will have 
command and control over the aircraft. If more than one aircraft is being 
ferried, the designated flight leader will be an officer of the USG and will 
have command and control over,all aircraft. 

TABLE 7-11-4., Additional Conditions Aircraft Ferrying (Purchaser-Owned). 
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TABLE 7-II-5 

ADDITIONAL TERMS AND CONDITIONS 
TRANSPORTATION AND SERVICES 

000 5l05.38-N 

A. U.S. Government agrees to provide transportation services for the items 
identified on the case of this Letter of Offer to the Point of Delivery. 
Purchasers property will be transported at the Purchaser1s risk. 

B. Purchaser will accept U.S. Government delivery listings as the basis for 
billing and proof of shipment. 

C. Purchaser will accept responsibility for clearance of materiel through 
its customs at the point of debarkation, and for movement of the ITlateriel from 
its port of debarkation to the ultimate in-country destination. 

D. Purchaser will appoint a duly authorized official to accept and sign for 
materiel at the port of debarkation, and submit outturn message and report. 

E. Purchaser will absorb losses of materiel the U.S. Government does not in 
fact recover from an independent carrier or handler, including where the U.S. 
Government is self-insured. 

F. Purchaser will self-insure such shipments, or obtain commercial insurance 
without any right of subrogation of any claim against the United States. 

G. The U.S. Government will assist the purchaser in processing any claims 
that may arise for lost or damaged shipments, in the same manner it processes 
claims for U.S. Government-owned materiel. Collection of revenue, if any, 
resulting from approved claims will be credited to the purchaser1s account. 

q 
~~ 
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TABLE 7-11-5. Additional Terms and Conditions -- Transp~rtation and Services. 
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TABLE 7-II-6 

ADDITIONAL TERMS AND CONDITIONS 
SAFEGUARDS FOR CONTRACTOR PERSONNEL 

A. PASSPORTS, VISAS, LICENSES, AND PERMITS 

000 5105.38-1'1 

1. The Contractor shall be responsible for timely and complete submit­
tal of the necessary information and for~s directly to the appropriate govern­
ment agency for the required passports, visas, licenses, or permits. 

2. To ensure the effective and timely performance of this contract, the 
Government of (country ) (GO ) 1/, will, within the framework of the 
laws of GO ,ensure the timely issuance of work visas, multiple entry 
visas, exit visas, work permits, vehicle operator permits, residence permits, 
in-country travel permits, and any other appropriate licenses or per_mits as 
may be required of the Contractor, and its subcontractors, or their personnel 
and dependents. The Contractor and his subcontractors shall be responsible 
for the sponsorship of their employees and their dependents and shall process 
said permits directly with the appropriate GO agency. 

3. The GO will receive, without regard to race, religion, sex, or 
ethnic or nat iona 1 or~gin, persons of other than (countr~) nationality 
imported into (country) ,under proper authority. to wor exclusively on 
efforts covered by the provisions of this contract, who have u.S. Government 
issued passports, provided they are technically qualified for the work and 
meet the security requirements of the GO ,and will impose on such person 
no fee or charges for entry, exit, quarantine, nor will they require work or 
residence permits for personnel working under this contract. 

4. If, notwithstanding the above agreements, (company) incurs costs 
arising out of any of the conditions described above, the price of the con­
tract implementing this LOA shall be increased accordingly and the costs 
reimbursed to the Contractor out of funds which will be provided by the GO 
under this LOA, and the contract delivery schedule shall be appropriately 
adjusted. Reimbursement shall be limited to those costs incurred, including 
applicable overhead and General and Administrative (G&A) costs but excluding 
profit •. 

B. ACCESS 

1. Contractor and subcontractor personne 1 in (country) in connec-
tion with this Program shall be authorized reasonable access to all infor­
mation (data, plans, and reports) and all existing and proposed offices, 
sites, and areas within (country) as required to accomplish this effort. 
The GO: shall provide permits, licenses, visas, rights of entry, and any 
necessary arrangements to insure prompt access by Contractor and subcontractor 
personnel. 

-11 e.g., Government of Turkey (GOT) 

TABLE 7-II-6. Additional Terms and Condit-ions -- Safeguards for 
Contractor Personnel. 
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ADDITIONAL TERMS AND CONDITIONS 
TRANSPORTATION AND SERVICES 

000 5105.3R-tl 

A. U.S. Government agrees to provide transportation services for the items 
identified on the case of this Letter of Offpr to the Point of Delivery. 
Purchasers property will be transported at the Purchasp.r's risk. 

B. Purchaser will accept U.S. Government delivery listings as the basis for 
billing'and proof of shipment. 

C. , Purchaser will (,ccept responsibility for clearilnce of materiel through 
its customs at the point of debarkation, and for movement of th~ materiel from 
its port of debarkation to the ultimate in-country destination. 

D. Purchaser will appoint a duly authorized official to accept and sign for 
materiel at the port of debarkation, and submit outturn mpssage and report. 

E. Purchaser will absorb losses of materiel the U.S. Government does not in 
fact recover from an independent carrier or handler, including where the U.S. 
Government is self-insured. 

F. Purchaser will self-insure such shipments, or obtain commercial insurance 
without any right of subrogation of any claim against the United States. 

G. The U.S. Govet'nment will assist the purchaser in processing any claims 
that may arise for lost or damaged shipnerts. in th~ same manner it processes 
claims for U.S. Government-owned materiel. Coll~ction of revenue. if any, 
resulting from approved claims will be credited to the purchaser's account. 

H. If the purchaser proposes to ta~~ delivery and cust.ody of the classified ** 
matter in this case in the United States and use its own facilities and trans­
portation for onward shipment to its territory, the purchaser agrees to submit 
a transportation. 'plan as outlined in the "Secudty Assistance Management 
Manual," Chapter 5, Section IV, Figure 5-IV-4. Further, the purchaser agrees 
to notify the co~m;zant DOD component of any changes as they occur to the 
transportation plan. The purchaser will be notified cf the approval or dis~ 
approval of this plan. If disapproved, the purchaser will be notified of the 
reason for disapproval and be required to provide a revised transportation 
plan ,that>\<lill be acceptable to the U.S. Government or the .USG \,/i11 ship the 
classified materiel by the Defense Transportation System. -

TABLE 7-11-5. Additional Terms and Conditions Transportation and Services. 
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TABLE 7-11-6 

ADDITIONAL TERMS AND CONDITIONS 
SAFEGUARDS FOR CONTRACTOR PERSONNEL 

A. PASSPORTS, VISAS, LICENSES, AND PERMITS 

DoD 5105. 38-~1 

1. The Contractor shall be responsible for timely and complete submit-
tal of the necessary information and forms di.rectly to the appropriate govern­
ment agency for the required passports, visas, licenses, or permits. 

2. To ensure the effective and timely performance of this contract, the 
Government of (country ) (GO ) 1/, will, within the framework of the 
laws of GO ,ensure the timely issuance of work visas, multiple entry 
visas, exit visas, work permits, vehicle operator permits, residence permits, 
in-country travel permits, and any other appropriate licenses or permits as 
may be required of the Contractor, and its subcontractors, or their personnel 
and dependents. The Contractor and hi s subcontractors sha 11 be responsible 
for the sponsorship of their employees and their dependents and shall process 
said permits directly with the appropriate GO agency. 

3. The GO will receive, without regard to race, religion, sex, or 
ethnic or national origin, persons of other than . (countr~) . nationality 
imported into (country) ,under proper authority, to wor exclusively on 
effort:s covered by the provisions of this contract, who have U.S. Government 
iSSUE-d passports, provided they are technically qualified for the work and 
meet the securi ty requi rements of the GO ,and wi 11 impose on such person 
no fee or charges for entry, exit, Quarantine, nor will they require work or 
residence permits for personnel working under this contract. 

4. If, notwithstanding the above agreements, (company) incurs costs 
arising out of any of the cenditions described above, the price of the con­
tract implementing this LOA shall be increased accordingly and the costs 
reimbursed to the Contractor out of funds which wi 11 be provided by the GO 
under this LOA, and the contract delivery schedule shall be appropriately 
adjusted. Reimbursement shall be 1 imited to those costs incurred, incl udi ng 
applicable overhead and General and Administrative (G&A) costs but excluding 
profit • 

B. ACCESS 

1. Contractor and' subcontractor personnel in (country) in connec-
tion with this Program shall be authorized reasonable access to all infor­
m(ltion {data, plans, and reports) and all existing and proposed offices~ 
sites, and areas within (country) as required to accomplish this effort. 
The GO shall provide permits, licenses, visas, rights of entry, and any 
necessary arrangements to insure prompt access by Contractor and subcontractor 
personnel. 

1/ e.g., Government of Turkey (GOT) 

TABLE 7-1I-6. Additional Terms and Conditions -- Safeguards for 
Contractor Personnel. 
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b. To indemnify and hold harmless the Contractor, its agents, and 
employees against all claims arising directly or indirectly by reason of 
injury to or death of persons or loss or damage to property, out of the 
Contractor's participation in this Program, in the absence of gross negligence 
or willful misconduct on the part of the Contractor, its agents or employees. 

c. In the event any other Contractor or party asserts any claim or 
commences any action in the (country) courts or elsewhere against the 
Contractor because of program efforts, the GO agrees to cooperate fully in 
the defense of such claim or action including-tfie furnishing of witnesses and 
evidence at the GO expense. Except for claims or losses arising out of 
any breach of this contract or subcontractors thereunder or violations of any 
statute of the United States by the Contractor, the GO agrees to indemnify 
the Contractor against any judgments or losses which may resu"lt from claims or 
litigation and to reimburse the Contractor for the expense resulting from any 
such action. 

d. To accept full responsibi"lity for the security and safekeeping 
of GO real and personal property located on its military bases or instal­
latio;;S:- The Contractor, its agents, officers, or employees shall not be 
liable for any damage arising directly out of a breach or failure of the 
GO ____ security procedures, however caused. 

e. The GO shall provide adequate security to protect the 
personne 1 and propertjOT the U. S. Government, and its Contractors or subcon-
tractors located on GO military bases or installations. 

f. The term "agents" as used in this paragraph includes sub­
contractors. 

2. If, notwithstanding the above agreements, (company) incurs costs 
arising out of any of the conditions described above, the price of the con­
tract imp lement i ng th i s LOA sha 11 be increased accord i ng ly and the costs 
reimbursed to the Contractor out of funds which will be provided by the GO 
under this LOA. Reimbursement shall be limited to those costs incurred, 
including applicable overhead and G&A, but excluding profit. 

G. SPECIAL CONTINGENCIES PROVISION 

1. It is understood that no contingency pnclng has been included in 
this LOA for items a. through d. set forth in paragraph 2, below. 

2. The GO agrees, with respect to the Contractor, that in the event 
of the following situation(s) occurring as a result of effort performed in 
support of this LOA in (country), an adjustment to the resulting con­
tract(s) will be made for: 

a. Costs incurred due to actions brought against the Contractor or 
subcontractors under (country) Labor or Social Insurance Laws, provided 
such actions were not caused by conduct prescribed by other laws or willful 
contravention of (country) Labor or Social Laws. 

fABLE 7-11-6. (Continued) 
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b. Additional costs incurred resulting from GO prevention of 
shipment of Contractor or employee belongings in or out of (countr*) 
within 120 days of the date such property is made available for shipment were 
transportation is otherwise reasonably available. 

c. An increase or decrease in costs incurred by the Contractor 
resulting from war, armed conflict, insurrection, nationalization, civil or 
military strife, or similar conditions, or acts of God where the safety of the 
Contractor and subcontractor personnel is threatened, and .here retention or 
replacement of such personnel is required; and damage or loss as a result of 
conditions listed above to property owned by the Contractor, subcontractor, or 
employees. Whether to retain or replace such personnel shall be within t~e 
sole discretion of the U.S. Government." 

d. An increase or decrease in costs incurred by the Contractor or 
its subcontractors resulting from the GO changing any laws, regulations, 
or policy in effect on the acceptance datelO1r this LOA. 

3. It is understood that no adjustment shall be made due to the above 
situations: 

a. to the extent that performance wcu 1d have been de layed or 
interrupted or that casts would have been incurred due to any circumstances 
not set forth in 2, above. 

b. to the extent that performance wou ld have been de layed or 
interrupted or that costs would have been incurred due to the fault or negli­
gence of the Contractor; or 

c. for which any adjustment is otherwise ·provided or excluded 
under any other provision of the resulting contract, such other provision 
shall be enforced in accordance with its terms. 

4. The adjustments provided for in this provision may be made in the 
delivery or performance dates and any other provision of the contract imple­
menting this LOA, affected by the above conditions. Upward or downward 
adjustments may also be made in the contract price, but shall be limited to 
actual costs, including overhead and G&A, but excluding profit. DAR; Section 
XV, Cost Principles, shall be used in determini'ng the amount of any price 
adjustment, and is not superseded by any provision herein. Costs reimbursed 
to the Contractor under this provision shall be paid out of funds which will 
be provided by the GO under this LOA. 

TABLE 7-11-6. (Continued) 
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SECTION III - FINANCIAL PRINCIPLES AND PROCEDURES 

A. PURPOSE. This section provides a general description of the financial 
principles and procedures which apply to FMS transactions. It is designed to 
provide an overview of FMS financing and the responsibilities of DoD compo­
nents. Detailed guidance on the financial functions of pricing, preparation 
of billings, and accounting is included in 000 7290.3-M, Foreign r~ilitary 
Sales Financial Management Manual. 

B. RESPONSIBILITIES AND REQUIREMENTS. 

1. The Assistant Secretary of Defense (Comptroller) [ASD{C)]. The 
ASD(C) establishes FMS financial policies. The Comptroller, DsAA, directs and 
supervises the financial implementation of the FMS program. Defense agencies 
carry out the policies established by the ASD(C) and implement procedures 
promulgated by DSAA. Specific division of responsibilities/authorities are 
set forth ;n the following instructions: 

a. Responsibilities. 

ll) DoDD 5105.38, Defense Security Assistance Agency (DSAA). 
(2) DoDD 5132.3, 000 Policy and Responsibilities Relating to 

Security Assistance. 
(3) 0000 5132.11, Security Assistance Accounting Center 

(SAAC). 

b. Program Execution. 

( 1 ) 
(2) 

(3) 

000 7290.3-M, FMS Financial Management Manual. 
DoDD 2140.2, Recoupment of Nonrecurring Costs on Sales of 
USG Products and Technology. 
0001 2140.4, Collecting and Reporting of Foreign 
Indebtedness within the Department of Defense. 

2. Executive Agent for SAAC. The U.S. Air Force, as Executive Agent, 
is responsible for operating the Security Assistance Accounting Center, 
Denver, Colorado, 80279, which centrally performs· FMS billing, cash collec­
tion, Trust Fund management, and administrative fee accounting for all 000 
components. 

3. Fu 11 Recovery of Costs. The Department of Defense performs three 
principal actions during the life cycle of a sale. First, DoD provides FMS 
purchasers with price and avai labil ity estimates and concludes sa les agree­
ments. Second, 000 renders financial billings for costs incurred and accounts 
for collections. Finally, DoD delivers the materiel or services. As ex­
plained eariier, the Arms Export Control Act (AECA) and predecessor legisla­
tion generally requires that DoD man~ge the FMS Program at no cost to the U.S. 
Government. Therefore, 000 financia 1 po 1 icies and procedures for· pricing 
defense materiel and services, administering FMS cases, reporting deliveries 
of materiel or services, and rendering FMS billings are designed to fulfill 
this legal requirement. While the DO Form 1513 makes it mandatory for the 
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purchaser to pay for the full valua of FMS transactions regardless of terms of 
sale specified for individual cases, it is 000 policy to promptly advise 
purchasers of the need for substantive changes to agreement terms or estimates 
via either case amendment or modification, as applicable (see Chapter 8, this 
Manual). Misunderstanding by the purchaser of his financial commitment or of 
changes to that commitment inevitably results in criticism. 

C. BASIC PRINCIPLES. 

1. Recovery of Costs. 

a. par1=ent to Cover All Costs. The 000 will conduct financial 
management of the MS program at no cost to the U.S. Government, as required 
by the AECA, and insure prompt and complete accounting to the FMS purchaser. 
Achievement of this end requires a thorough understanding of the policy and 
procedures for pricing items or services furnished, preparation of FMS docu­
ments, reporting of delivery, performance or progress payments, and adminis­
tering and closing FMS cases by all elements administering the program. 

b. patment in U.S. Dollars. In compliance with the AECA, Annex A 
of the DO Form '~3, contains provisions which make it mandatory for the FMS 
purchaser to pay in U.S. dollars for the full value of the transaction, 
regardless of the estimated costs, payment schedule, or terms of sale spec­
ified on the LOA. 

2. Financial Administration of the FMS Program. 

a. Trust Funds. A separate trust fund has been estab 1 i shed to 
account for payments received from customers and disbursements against imple­
mented FMS cases. This fund can be either cited directly on contracts for the 
procurement of defense articles/services for that customer, or can be used to 
reimburse MILDEP appropriations for deliveries from 000 stocks, or procure­
ment. 000 policy for use of direct cite or reimbursable method of funding is 
set forth in 000 7290.3-M. 

b. The SAAC Responsibilit~. The SAAC has, been established as the 
central 000 office for dispatching blllings to, and receiving payments from 
FMS customers. This central office provides the customer with a single source 
to which payments can be made, and to which queries concerning these payments 
or other financial matters can be addressed. 

c. pa~ents to Trust Funds. Cash payments deposited to the 
customer trust fun! other than for initial deposits are based on requests for 
funds (FMS Billing Statement, DO Form 64S) submitted by the SAAC. FMS custom­
ers are provided detai led information in support of bi llings for defense 
articles, de'fense services, design and construction, and related surcharges. 
SAAC is responsible for assurance that sufficient cash is available from the 
fore i gn government to cover costs a 1 ready incurred (i. e., accrued expend i­
tures) or to be incurred during the remainder of the current quarter, and to 
meet a 11 potent i a 1 charges to be incurred duri ng the forthcomi ng 90 day 
period; e.g., contractor progress paym"ents, contractor holdbacks, potential 
termination charges, deliveries from 000 inventories, etc. Therefore, bill­
ings will be the amount shown on the payment schedule (financial annex) 
attached to the DO Form 1513, or the quarterly forecast of the financial 
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requi rements associ ated with the case, whi chever is greater. The quarterly 
forecast wi 11 ; ncl ude accrued expenditures through the bi 11 i ng cutoff plus 
estimates of the costs to be incurred on behalf of the FMS customer through 
the calendar quarter following the quarter in which the bill will be mailed; 
i.e., a statement prepared in January (December cutoff with payment due March 
15) will project financial requirements through June (see Figure 7-III-l). 
Accumulation of large unexpended balances in customer trust accounts for 
substantial periods must be avoided, except where related to contract hold­
backs and other accrued or potential liabilities. 

d. Excess Payments. Cash payments received for an individual FMS 
case may be in excess of the fi na 1 cha rges. With customer approval, these 
funds can be retained in the customer's account and applied against other FMS 
cases. Upon customer demand, however, these overpayments will be refunded at 
the time the FMS case is closed provided there are no collection delinquencies 
for other FMS cases for that customer. Implementing agencies should not enter * 
any remarks on FMS documents in regard to transferring Purchaser funds from * 
one case to another. Such remarks can be misleading, contradictory to in- * 
structions given to SAAC by the Purchaser, and not effective if crosslevelling * 
is required. Any excess funds on a case are processed to the Purchaser ' s * 
Trust Fund and can only be applied to another case at the Purchaser's request. * 

D. PRICING OF FMS TRANSACTIONS. 

1. General. Defense policy outlined in 000 7290.3-M, June 1981, 
establishes the pricing criteria for FMS of defense articles and defense 
services furnished to eligible foreign countries and international organiza­
tions. In compliance with the AECA, 000 pricing and financial procedures will 
provide for the charging of all 000 direct and indirect costs, including 
applicable surcharges. The P&R, P&A, or LOA will provide estimated price and 
availability data, and/or firm data, as indicated below. 

2. Articles from Defense Stocks. 

a. Authority. Secti on 21 of the AECA authori zes the sa 1 e of 
defense articles from stock to eligible foreign countries or international 
organizations. Pricing of defense articles from 000 stocks will be handled 
according to 000 7290.3-M, Section 702. 

b. pricin
S 

Principles. Standard prices will be used when nonex-
cess materiel is toe sold, and no inventory replacement is required. For 
the sale of principal or major items a test is required to determine if a 
requirement for inventory replacement is created as a result of the sale. 
When an article is supplied from inventory with replacement required, the FMS 
selling price will be the best estimate available at the time of drop from 
inventory. When no replacement is required, the price will be based on the 
most recent actual procurement cost of the "series" and "model" being sold, 
and will consider any modifications or improvements, as well as desirability 
or utility due to age or condition. 

c. Quotation of Firm Prices. 000 components will quote firm 
prices when offering principal or major items from 000 stocks as provided in 
000 7290.3-M, Section 702. All LOAs offering principal or major items from 
000 stocks will be coordinated with the DSAA Operations Directorate. In the 
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exceptional instances where a MILDEP recommends that firm prices not be 
quoted, the rationale will be identified during the coordination process. 

3. Articles from Procurement. 

a. Authority. Secti on 22 of the AECA authori zes the sa 1 e of 
defense articles from procurement to eligible foreign governments and interna­
tional organizations. Pricing of defense articles from procurement will be in 
accordance with 000 7290.3-M, Section 703 and will include full ODD contract 
costs and authorized surcharges. 

b. Purchaser Obligations and contractin
o 

Principles. The purchas­
er is obligated to pay all costs incurred by the.S. Government as well as 
any damages or costs that may accrue from the purchaser's cancellation of the 
contract. In general, defense articles shall be priced on the same basis as 
the cost principles used in pricing defense contracts for items for DoD use. 
However, recognition shall be given to reasonable and allocable contractor 
costs which are justified in connection with a particular sale (see 000 
Federal Acquisition Regulation Supplement, 25.7304(c)). 

c. Use of Estimated Prices. To assure that all costs are covered 
in the 000 pricing, quotations on defense articles and defense services will 
be cited as estimated prices, with final adjustments to be established after 
delivery of items from production or the rendering of services. The DO Form 
1513 will indicate that prices for articles and services from procurement are 
estimated prices. 

4. Authorized Surcharges. Prices of defense articles and services sold 
to eligible foreign countries and international organizations will include the 
follo~ing surcharges when applicable: 

a. Accessorial Charges. These charges represent certain expenses 
incident to issues, sales, and transfers of materiel which are not included in 
the standard price or contract cost of materiel, such as: 

(1) Packing, Crating and Handling. Packing, crating, and 
handling (PC&H) costs are costs incurred for labor, materiel, or services in 
preparing the materiel for shipment from the storage or distribution point. 

(2) Transportation. Transportation charges include inland 
(second destination) and ocean transportation costs representing shipments by 
land, sea, air, inland and coastal waterways, vessel or air, and including 
parcel post via surface or air. (NOTE: There are exceptions to charging 
second destination transportation costs, i.e., CLSSA.) 

(3) Port Loadint and Unloading. .These are costs for labor, 
materiel or services at ports 0 embarkation or debarkation. 

(4) Prepositioning. Supply distribution costs incurred by 
locations outside the United States in anticipation of support to other 
authorized customers. These costs are applicable when shipments are made from 
overseas storage and distribution points, except that no positioning costs 
shall be assessed on "long supply" stocks. 

(5) Staging. These costs are for aggregation or preposition­
ing of mat~riel in U.S. facilities within the CONUS. 

'. 
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b. Administrative Charges. 

(1) Scope. An administrative charge shall be added to all FMS 
cases to recover DoD expenses related to the administration of the FMS trans­
actions in accordance with Section 21(e)(1)(A) of the AECA. (Normally, the 
charge will be three percent, however, in certain instances a five percent 
charge will apply.) See DoD 7290.3-M, Section 705, for the appropriate 
administrative charges which must be included in FMS cases. If the LOA 
contains both standard and non-standard items, they must be cited as separate 
line items on the LOA. 

(2) Cancellations. In the event that the FMS purchaser 
cancels an entire FMS case (LOA or Amendment) at any time prior to the deliv­
ery of all articles and services involved, the following guidance applies: 

(a) Guidance Regarding Cancellation of FMS LOAs. 
-- Standard Defined Order Cases. On standard defined 

order FMS cases the administrative charge will be three percent of the actual 
value at case closure or one percent of the implemented program value, which­
ever is greater. For offers on or after 1 October 1983, the administrative 
charge shall not be applied to case management lines. 

-- Non-Standard Defi ned Order Cases. On FMS cases 
which provide for non-standard procurement, the administrative charge will be 
five percent of the actual value at closure or one percent of the implemented 
program value, whichever is greater. 

-- Bl anket Order and CLSSAs. On Bl anket Order FMS 
cases or FMSO II cases, the administrative charge will be three percent of the 
delivered value at case closure. For FMSO I transactions the applicable 
charge is five percent. 

(b) LOA Notes Regardin~ Cancellation Char~es. A note 
should be placed on LOAs and amendments wh1ch indicates to t e FMS purcha~er 
the appropriate administrative charge which would be assessed should the 
entire LOA or amendment be cancelled. 

(c) Approval to Assess a Cancellation Charge. The DSAA 
Comptroller and the Director of Operations must approve the assessment of the 
one percent cancellation charge on applicable FMS cases. DSAA countersigna­
ture of a DD Form 1513-2 decreasing the dollar value of a cancelled FMS case 
does not constitute this approval. When case closure certificates are sub­
mitted to the DSAA for review, the following information is required: 

A copy of the FMS case, including all amendments 
or modifications. 

Either a copy of correspondence pertaining to the 
cancellation or a writt~n explanation as to the reason why the case was 
cancelled. The explanation should identify whether the items on the LOA were 
pl aced on contract by the MILDEP and whether the DoD incurred any "out-of­
pocket" costs in implementing or cancelling the LOA. 

-- The name and telephone number contact of an 
individual cognizant of the case to whom inquiries could be directed. 

[Note: Administrative cancellation charge does not apply to cases closed with 
zero deliveries/expenditures. SAAC is authorized to automatically close these 
cases without applying an administrative fee.] 
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(3) Annual Administrative Budgets. DoD components incurring 
costs in support of. FMS programs will prepare annual budgets for related 
administrative expenses in accordance with Chapter 13, Section I, this Manual. 

c. Review of Accessorial and Administrative Rates. Rates for 
accessorial and administrative costs are subject to review at least every two 
years. Requests for exceptions to the pricing policies prescribed herein, in 
the case of unresolved disputes, or deviations from any price or service 
charge when it can be shown that such deviation is in the best interests of 
the U.S. Government shall be submitted through the Director, DSAA, to the 
Assistant Secretary of Defense (Comptroller) for resolution or approval. Such 
requests will contain the basis or justification and supporting data for the 
exceptions. See additional guidance in DoD 7290.3-M, paragraph 71801. 

d. Nonrecurring Cost (NRC) Recoupment Charges. 

(1) Background. Section 21 of the AECA requires that, in 
selling defense articles to foreign governments and international organiza­
tions, an appropriate charge be made for a proportionate amount of any nonre­
curring cost of research, development, test and evaluation (RDT&E), and 
production of major defense equipment (MOE). Implementation guidance on * 
establishment of charges, collections, and waivers is contained in DOD * 
Directive 2140.2, dated August 5, 1985. * 

(2) 000 Component Respons i b i1 ity. As a ma tter of DoD pol icy 
the military components are responsible for determining recoupment charges for 
all items of defense equipment having a total nonrecurring development and 
production cost of $5 million or more. DoD components must use actual, not 
program, cost·data and may use estimates where the development of more precise 
data is not possible; however, in the latter case, it must be demonstrated 
that a reasonable approach was used and prior approval of alternative costing 
methods must be obtained from the OSD Comptroller (Accounting Policy), with 
DSAA concurrence. The costs to be applied against the foregoing threshold 
levels shall normally be determined based upon the system roll-away, sail-away 
or fly-away cost of the end item, and assessments for product sales shall be 
made on the basis of end item sales. In the event an end-item contains one or 
more components which individually meet these thresholds, recoupment will be 
made on both end item and component sales. Nonrecurring RDT&E costs are those 
costs funded by an RDT&E appropriation to develop or improve the product or 
technology. This includes costs of any engineering change proposal (ECP) 
initiated prior to the date of the contract with the customer, as well as 
projections of such costs, to the extent additional effort applicable to the 
sale model or technology is necessary or planned. It does not include costs 
funded by either procurement or operati ons and mai ntenance appropri ati ons to 
improve the product or for costs of publications. The costs of such improve­
ments are recurring costs and will be recovered in accordance with DoD 7290.3-
M. Nonrecurring production costs are those one-time costs incurred in support 
of previous production of the model specified and those costs specifically 
incurred in support of the total projected production run from which delivery 
is to be made which would normally be expenses against a production run. 
These nonrecurring costs include such costs as preproduction, special tooling, 
special test equipment, production engineering, product improvement, destruc­
tive testing, and pilot model production, testing, and evaluation. They do 
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not include costs of government property or facilities for which rental or 
asset use charges will be assessed. "Special" nonrecurring RDT&E production 
costs are those incurred at the request of, or for the benefit of, the custom­
er in developing a special feature or unique requirement. These "special" 
costs must be paid by the customer as incurred. The objective of applying 
these recoupment charges is to ensure that a purchasing customer pays a fair 
price for the value of 000 "sunk" investment costs. The rata recoupment 
char e . to be included in the S or direct commercial sales rlce 
Rfoduct or technology urr!ess reduced or walved as out lned in paragraph (8) 
below. 

(3) DSAA Approval. Prior to applying pro rata nonrecurring 
cost recoupment charges to sales of items on the MDEL, components will insure 
that the proposed pro rata charge has been approved by the Director, DSAA. 
Approva 1 wi 11 be requested only for MOE items, and for wh i ch there has not 
been an approved nonrecurring cost pro rata charge established since 5 January 
1977 • 

(4) Format. Requests for approval of pro rata charges for 
each MDE item will be submitted on the format shown in Chapter 7, Section I, 
Figure 7-1-1. U.S. Government nonrecurring RDT&E and U.S. Government nonre­
curri ng product ion costs wi 11 be shown separate ly. The tota 1 of these two 
entries, i.e., the total U.S. Government nonrecurring investment in the item, 
wi 11 be prorated against past and prOjected production quantities for U.S. 
Government, FMS, MAP, and direct commercial sales. Actual past and prOjected 
production quantities will be depicted and a country breakout for FMS/MAP and 
direct commercial sales prOjections will be shown. Five Year Defense Program 
(FYDP) forecasts will normally be used to indicate the U.S. military service 
production quantities; however, for those items for which Selected Acquisition 
Reports (SARs) are required, the latest SAR data will be cited, as applicable. 

(5) Pro Rata Charges Determined Before 5 Jan 1977. If the pro 
rata charge was determined prior to 5 January 1977, it wi" be reviewed to 
identify any significant changes. Changes requiring approval by the DSAA will 
be submitted to Director, DSAA, in the format of paragraph (4), above. 

(6) Direct Commercial Sales. As a matter of policy, the '000 
requires that, in the case of direct commercial sales of defense items to 
foreign countries and international organizations, the U.S. contractor must 
collect and pay to the cognizant MILDEP the appropriate nonrecurring cost 
recoupment charge for the items being sold. MILDEPs will insure that they 
have in place an operative system for assessment, monitoring, collection, and 
reporting of these recoupments in order to insure that all appropriate pay­
ments are in fact made to the 000. This system will provide for the following 
actions to be taken: . 

(a) Applicable Items. The development of complete lists 
of non-MOE and MOE items under the cognizance of the r~ILDEP which require 
assessment of a nonrecurring cost recoupment charge in accordance with 0000 
2140.2 and a reference to the contracts in which the recoupment clause appli­
cable to the items is or was contained. 

(b) Cross-Reference of Export License Reguests. The 
cross-referencing of all export license requests processed by the MILDEP 
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against these lists to determine whether the commercial sale is required to 
have a nonrecurring cost recoupment charge assessment. 

(c) Editing Munitions Control Export Licenses. The Muni­
tions Control Export Licenses will be annotated to indicate the amount of 
nonrecurring cost recoupment charge which the contractor is required to 
reimburse to the U.S. Government, and indicate the office in the MILDEP to 
which the payment is to be made. It is emphasized that this process should in 
no way delay the expeditious handling of Munitions Control Export Licenses. 
In the event that appropriate nonrecurring cost recoupment charges have not 
been determined for a particu1ar item, the munitions control license should be 
annotated only to show that a charge may be required, and that the contractor 
is directed to contact the designated MILDEP. administrative or procurement 
contracting officer to ascertain the specific recoupment charge. Recommenda­
tions for approval of ,a'n export license request may not be conditioned upon an 
agreement by the licen~e applicant to pay such a charge to the United States 
Government in a case in which the MILDEP knows that the applicant does not 
have a current contractual obligation with the United States Government to 
make such payments. 

(7) Reporting. Collections received both from FMS and commer­
cial sales transactions wi" be reported in the DSAA(Q}11l2 report required by 
0000 2140.2. This report will be submitted quarterly by each 000 component, 
to DSAA Comptroller, within 45 days of the end of each quarter. 

(8) Reductions and Waivers. 

(a) The pro rata recoupment charges may be reduced or 
waived for particular sales that would, if made, significantly advance U.S. 
interests in standardization with NATO, NATO member countries, Australia, 
Japan, or New Zealand. As used hereafter, the word "waiver" includes reduc­
tions. Waivers will be considered only where it is demonstrated clearly that 
a particular sale will significantly advance U.S. interests in standardiza­
tion. The burden of such demonstration rests with the purchasing foreign 
government or international organization. Waivers will be considered only on 
a case-by-case basis taking into account the unique circumstances of the 
particular transaction. Waivers must be specific by law, and blanket waivers 
are not provided by either the broad "Defense Cooperation Agreements" o~other 
genera 1 memoranda of understand i ng. Fu 11 wa i vers so 1 e lyon the bas i s of 
standardization may be granted to eligible countries for which Military * 
Assistance Program (MAP) funding has been approved for the current fiscal * 
year. 

{b} For all countries and organizations other than those 
specified in the preceding sentence, there wi 11 be a presumption against 
granting a waiver unless additional or unusual benefits can be demonstrated. 
Such benefits must be clearly identifiable and generally attributable to a 

. ue mi1itar , foreign policy, or econo·c dv e sale. A de-
scription of suc ene 1 s Wl e lnc uded in documentation relating to the 
case. Seldom, if ever, will nonrecurring cost charges be waived for programs 
involving offshore production of major components, unless such programs are 
subject to the AECA, Section 27. 
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(c) Authority to approve waivers is vested in the Secre­
tary of Defense and delegated to the Director, DSAA. A waiver request will be 
considered by 000 only if it is initiated by the country or international 
organization involved. and forwarded to the Director, DSAA. The Director, 
DSAA is responsible for obtaining coordination of 000 activities concerned, 
and for submitting cases involving opposing views to the Secretary of Defense 
for decision. 

(d) This policy applies to all sales, direct commercial 
as ·well . as government-to-government (H1S), and regardless of whether the items 
involved are classified as "major defense equipment ll or II non-MDL II It will 
not be construed, however, as nullifying or modifying in any way specific 
government-to-government agreements or specific memoranda of understanding for 
waiver of nonrecurring costs or asset use charges that were executed in 
writing and signed by all concerned prior to 1 January 1982. 

e. Char es for Use of U.S. Government-owned Facilities, Plant and 
Production Egulpment. a e 0 e.ense artlc es to any orelgn country or 
international organization shall include appropriate charges for any use of 
U.S. Government-owned facilities, plant and production equipment in connection 
with the production of the defense articles. Charges for use of U.S. Govern­
ment-owned faci 1 ities, production and research property shall be assessed 
whether on an FMS or a direct commercial sale, where such U.S. Government 
owned property is bei ng used in performance of servi ces or manufacture of 
articles for foreign countries or international organizations. 

(1) Asset Use Charres. Sales of defense articles which were 
produced in government-owned faci ities or with government-owned pl ant and 
production equipment shall be priced to include an asset use charge, except 
where the production of the defense articles was subject to rental charges for 
use of 000 facilities, plant and production equipment. Asset use charges will 
be calculated in accordance with the provisions of 000 7290.3M, Section 706. 

(2) Rental Cha raes for Use of 000 Assets. Sales of defense 
articles which were produce in government-owned facilities or with 
government-owned industrial plant and production equipment, for which a rental 
is assessed in accordance with the provisions of 000 FAR Supplement 45.4 and 
FAR 52.245-9, will be priced to include the appropriate rental charge. When 
there is a provision for rental charges for use of U.S. facilities, plant, 
production or research property, in the 000 facilities contract, the rental 
charge will be assessed. The asset use charge applies only to FMS when there 
is no provision for rental charges. At no time will both a rental charge and 
an asset use charge be app1 ied to the same defense articles on an FMS 
transaction. 

(3) Use of U.S. Industrial Plant E ui ment (IPE) for Work for 
Foreign Governments or nterna 10na rgamzatlons. on-government use 0 
U.S. Government-owned industrial plant equipment requires prior written 
approval of the contracting officer or Departmental level approval depending 
upon the percentage of usage, in accordance with the provisions of the DOD FAR 
Supplement 45.407. 

(4) Use of U.S. Production and Research Property for Work for 
Foreign Countries or International Organizations. Non-government use of U.s. 
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production and research property for foreign procurement requires the prior 
written approval of the MILDEP having cognizance of the property. Such 
approval may be granted only if use will not interfere with U.S. requirements, 
and the work is in support of FMS or a direct commercial sale approved under 
th~ terms of the AECA. Either the asset use or applicable rental charges will 
be assessed. 

(5) Waiver or Reduction of Asset Use/Rental Char es for Use of 
DoD Assets. Requests or walver or re uctl0n 0 asset use ren a c arges Wl 
be considered for particular sales which would, if made, significantly advance 
U.S. Government interests in standardization with NATO, NATO member countries, 
Australia, New Zealand, or Japan. Waivers will be considered only where it is 
demonstrated clearly that a part.icular sale will significantly advance U.S. 
interests in standardization. The burden of such demonstration rests with the 
purchasing foreign country or international organization. Requests from 
foreign countries can be submitted directly to the Director, DSAA. In the 
event the request is provided by the country to the contractor, it should be 
submitted to the contracti ng offi cer who shall refer it through procurement 
channels to the Director, DSAA, ATTN: Operations Management Division, for 
consideration and decision. Contracting officers should consider and indicate 
any potential interference with U.S. requirements prior to forwarding a waiver 
request for the DSAA, and assure that the request identifies the total amount 
of charges involved. 

f. Assurance and Ins ection, Contract Audit Services, and 
Other Contract mlnlstratlon erVlces. 

(1) Refer to OoD 7290.3-M, paragraph 70305 for guidance 
regarding recovery of contract administration services costs incurred in 
support of new procurement for FMS. 

(2) Costs incurred by the DOD for quality assurance and 
inspection, contract audit services, and other contract administration 
services will be assessed for FMS programs as prescribed by DOD 7290.3-M. 

(3) Quality assurance and inspection, contract audit services, 
and other contract administration services provided in connection with con­
tracts or subcontracts for defense articles or defense services entered into 
after October 29, 1979, either directly or indirectly by a NATO member 
country, or pursuant to an FMS Letter of Offer and Acceptance (LOA) with a 
NATO member country, may be provided without charge if that government pro­
vides such services in accordance with an agreement on a reciprocal basis, 
without charge, to the U.S. Government. 

(4) These services may also be provided without charge in 
connection with the placement or administration of any contract or subcontract 
for defense articles or defense services pursuant to NATO infrastructure 
programs in accordance with an agreement under which the foreign governments 
participating in such programs provide such services, without charge, in 
connection with similar contracts or subcontracts. 

(5) Agreements for the provision of such services without 
charqe will be negotiated by the Office of the Secretary of Defense 
(Acquisition and Logistics) and will be implemented by the Director, DSAA, 
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under the authority of the AECA, Section 21(h)(1); Section 106, P.l. 99-661 
(NATO-E3A); and Section 132, P.l. 99-83 (Germany-Patriot). Since the 
reciprocal nature of providing such services can normally only be provided on 
a country-wide basis, agreements for reciprocal waivers will normally not -be 
made for specific programmatic requirements. 

(6) A listing of approved reciprocal waiver agreements is 
provided at Figure 7-111-2. 

g. Termination liability Reserve. 

(1) M1lDEPs implementing foreign military sales agreements are 
responsible for the determination of costs of potential contract termination 

[This space left blank intentionally.] 
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and for ensuring that this amount is collected in advance and held in reserve. 
These costs are the best estimate of the liability that would accrue to the 
U.S. Government should a particular sales case or agreement be terminated 
prior to its normal anticipated completion date. For many agreements, poten­
tial contract termination costs will change regularly as contracts are award­
ed, work progresses, purchaser payments are received, and deliveries are made; 
therefore, reserves wi 11 be adjusted accordingly. ,All LOAs with sales from * 
procurement require termination liability reserves to be included in the * 
payment schedules. * 

(2) The Director, DSAA wi 11 be informed of actions taken to 
determine and collect termination reserves by the submission of Termination 
Liability Worksheets. These worksheets are required as part of the financial 
analysis forecasts for LOAs with a total value of seven million dollars or 
more and will be provided to the DSAA when LOAs are forwarded for countersig­
nature. Further guidance on this requirement and a worksheet format can be 
found in Section II. 

E. DIRECT CHARGES TO FMS CASES. Program management costs, although gener­
ally overhead in nature, are to be charged directly to FMS cases rather than 
to be reimbursed from the FMS administrative funds. 

1. Criteria for Charging Such Costs. Those costs which are incurred 
solely in support of a single n1s program should be charged directly to FMS 
cases. A single FMS program is an FMS case, or multiple FMS cases, written to 
satisfy a country request for a major force improvement or for major manage­
ment assistance from the DoD. Examples of previous programs which involved 
program management costs include the Saudi Arabian National Guard Moderniza­
tion (Army), Saudi Naval Expansion Program (Navy), and Peace Hawk V (USAF) , 
Appropriate program management costs include temporary duty (TOY), the expen­
diture of the equivalent of one or more man-year of effort solely in support 
of a single FMS program, and supplies or materials. The criteria for deter­
mining whether such costs are chargeable directly to an FMS case are: 

(a) TOY and other incrementa 1 costs must be incurred so le ly for 
implementation of the single FMS program (i.e., for a single FMS case or 
multiple cases related to a single country purchase). TDY and similar FMS 
costs incurred for overall program management, even if such costs are incurred 
only for one single country (e.g., for an overa 11 review of an entire FMS 
country program), are chargeable to FMS administrative funds. 

(b) At least one man-year equivalent of effort must be devoted 
solely in support of implementing a single FMS program. The effort may 
consist of either "full time" man-years or the sum of "part time" manyears, 
providing the charge meets the criteria of this subparagraph and subparagraph 
e. below. Personnel effort will not be charged against case management lines 
unless it can be demonstrated that the 000 organization involved has either 
increased its staff as a direct result of the program implementation, or has 
made an organizational change directly related to the need to rearrange 
manpower effort in order to implement the program involved. Such costs are 
most likely to be incurred in CONUS program management/weapons systems manage­
ment offices as a result of significant additional workload caused by consum­
mation of a major systems sale. General manpower efforts in behalf of FMS, 
even if incurred for one specific FMS purchaser (e.g., FMS country desk 
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officers), or less than one manyear of effort in implementation of a single 
program are reimbursable from the FMS administrative fund. General manpower 
efforts and those of less than one man-year wi 11 not normally be a direct 
charge to the FMS case. Additional criteria for identifying case management 
costs are included in subparagraph e., below. 

(c) All costs of services performed overseas in support of specific 
programs are chargeable directly to appropriate line items on FMS cases. 
Examples of such costs include weapons systems liaison officers, quality 
assurance teams, and specia 1 overseas assignment of personnel for program 
management and contract administration. In the latter. instance, costs of 
contract administration will be directly charged to cases at actual costs. 

(d) The cost of supplies, material, and equipment is properly 
chargeable directly to the FMS case if it can be demonstrated that the pro­
curement of such items was made solely for the purpose of administering and 
implementing the FMS case involved. 

(e) It is recognized that the functions performed under case mana­
gement lines are administrative efforts similar to the general types which are 
chargeable against the FMS administrative fund. The distinction is that case 
management charges not only are identifiable to a single FMS program, but also 
are clearly lIover and above ll routine management actions which must be taken to 
implement any FMS case; e.g., costs incurred in preparing a Letter of Offer. 
The establishment of a case management line, particularly one which contem­
plates charging at least one man-year costs directly against a case, requires 
a management judgment that an except i ona 1 degree of management effort is 
necessary to assure successful. program implementation. This judgment is a 
unilateral one on the part of the U.S. Government: i.e., the prospective 
purchaser is informed that the FMS program cannot be implemented unless extra­
ordinary management costs are incurred. Since the inclusion of the special 
charge carries a degree of foreign policy connotation, the services to be 
provided under case management lines must be clearly defined within the LOAs. 
Add it iona 11y, the Director of Security Assistance of the ~lil itary Department 
involved, or his designee, must approve the inclusion of a case management 
line in excess of $100,000. 

(f) As defined above~ case management costs exclude those 000 costs 
incurred to perform specific management or other services as a direct result 
of a country request to perform such services. They also exclude services 
(e.g., engineering support) directly related to providing the end product 
which the case is designed to produce. These latter costs, while chargeable 
directly to a FMS case, are considered to be technical assistance rather than 
case management costs. For cases which include costs for both case management 
and for 000 services which are inherent to the purpose of the case, the esti­
mated costs may be presented as single line item identifiable to the specific 
description of the services inherent to the case. 

2. DO Form 1513 Presentation. Program management costs will be 
included in the LoA as a separate line item. Cost estimates will be based on 
an analysis of the effort required for program management from inception to 
completion. The line item should be entitled IICase Manageme.nt Costs II (cite 
Generic Code L8A and NSN 018100 Case Management), and explanatory notes as to 
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such costs should be included in the LOA to the extent required to explain 
them to the purchaser. 

3. Military Department Delivery Reporting. MILDEPs will report actual 
costs incurred to the sAAc as "Services Performed". Personnel costs, includ­
ing costs of man-days of effort performed while on TOY, will be priced in 
accordance with instructions in 000 7290.3-r~. The SAAC will submit billings 
to countries for such costs ;n accordance with normal FMS procedures. 

F. GOVERNMENT-PROVIDED ENGINEERING SERVICES. 

1. Criteria for Char,ing Such Costs. Government-furnished engineering 
services may be specifica' y requested by the purchaser, or costs may be 
incurred to provide such services as a necessary part of the management of the 
production run of certain items of equipment being sold under HiS. Those 
services specifically requested by the purchaser will be offered on LOAs, 
reported and billed in the same manner as any other service sold under FMS. 
The criteria for determining whether government-furnished engineering services 
associated with equipment purchases should be charged directly to an FMS case 
are: 

a. Whi le the service may not be requested by the purchaser, the 
performance of the service is necessary for the production, configuration 
contro 1, or re 1 iabi 1 ity of the item or famil ies of items being so ld. The 
costs to be charged for such services wi 11 be the proportionate share of 
man-years needed for the FMS items being produced. As a general proposition, 
the costs will be derived by pro-rating total engineering costs by the ratio 
of items being produced for FMS purchasers to the total items being produced 
in the same time frame. 

b. These DoD costs must be allocable to a specific program rather 
than be performed to benefit the FMS program in generaL Virtually all 
man-years associated with FMS-related engineering tasks are allocable; howev­
er, it is recognized that some engineering man-years may be required for 
general FMS administration and, upon proper documentation that the cost of 
such man-years cannot be allocated to FMS case lines, they may be charged to 
the FMS administrative budget or fund. 

c. As indicated in DoD 7290.3-M, engineering costs are chargeable * 
directly to an FMS case only if they are recurring in nature, and are related 
to a current production run in which FMS materiel is being produced. Non­
recurring costs are recoverable via policies and procedures included in DoDD 
2140.2. 

2. DD Form 1513 Presentation. Estimated costs of providing engineering 
~ervices associated with production of purchased items will be included in the 
estimated unit costs of the item being purchased. Thus, the LOA item price 
wi 11 include not only the estimated contract cost to produce it (including 
government-furnished material) but also the cost of services required to 
assure its purchaser production in the correct configuration. Such costs will 
also include the pro-rata share of government-furnished testing and evaluation 
services. 
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3. Military Department Delivery Reporting. Nilitary Departments will 
include the appropriate pro-rata share of applicable government-furnished 
engineering service costs in the reported unit price of the purchased item. 
SAAC will submit billings to countries at the full unit price reported by the 
Military Department. 

G. ASSET USE CHARGES FOR ITENS PROVIDED FROM INVENTORY. 

1. Criteria for Charrin~ Such Costs. DoD 7290.3-M, requires an asset 
use charge of 1% to be app ie to the materiel base price for articles sold 
from DoD inventories. 

2. DO Form 1513 Presentation. Whenever it is practicable to estimate 
the value of materiel to be furnished from 000 inventories, the amount of the 
estimated asset use charge will be included in Block 25 of the LOA. The 
following note will be included in all LOAs which include requirements which 
possibly could result in shipments from DoD inventories: 

"An amount of 1% will be added to the price of items provided from 
DoD inventories, so as to cover costs incurred for use of U.S. 
Government facilities." 
3. Mil i tar;: Department De 1 i very Re~ort i ng. The MI LDEPs wi 11 report 

inventory item sh1pments to SAAC at stoc list price or replacement price as 
applicable. The MILDEPs will not include the value of the asset use charge in 
such delivery reports. At case closure a certificate will be submitted from 
the MILDEP to SAAC exclusive of the asset use charge. SAAC will assure the 1% 
asset use charge is reflected in the final case value. 

4. SAAC Billing and Reimbursement Procedures. SAAC will process 
reported deliveries of items from inventories (based on delivery source code) 
so as to add a surcharge of 1% to the value of the reported inventory ship­
ments. Delivery documentation forwarded to purchasers as a part of billing 
data will reflect the charge separately, in the same general manner used for 
assessment of PCH&T charges. SAAC will take actions required to assure that 
proceeds received from the asset use charge are credited to the proper 
accounts. (NOTE: Effective 1 October 1983, 25% of .the asset use charge is * 
treated as an attrition charge to De used to finance replacement of damaged * 
equipment beyond repair. Attrition charge collections are deposited by SAAC * 
into the Attrition Cost Clearing Account. Use of these funds must be * 
authorized by DSAA. When equipment is damaged beyond repair because of FMS * 
student error, a report of the loss and request for funding to cover * 
procurement of the rep lacement items shall be submitted to DSAA Comptroller * 
for approval.) * 

5. Applicability. These provisions do not apply to the application of 
rental charges made under the provisions of the FAR for items provided from 
procurement initiated to meet FMS customer requirements or to asset use 
charges for DoD services including tr~ining. FAR rental charges for items 
furnished from procurement will vary depending on the degree of use of DoD 
facilities and are included in contractor billings. Applicable asset use 
charges for items manufactured -or assembled in government-owned and operated 
facilities will be included by the MILDEP in the unit cost of the item being 
produced. Asset use charges for FMS training are to be included in the 
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tuition rates billed to purchasers. Asset use charges of DoD services are to 
be included as part of the cost of performing the service. 

H. REPLACEMENT PRICE FOR SECONDARY ITEMS. 

1. Criteria for Charging Such Costs. The stock list price of procure­
ment funded secondary items furnished from inventory will be increased by a 
surcharge published by the ASD(C). The surcharge will be included in the 
item's price and covers the increased costs, anticipated due to inflation, of 
replacing the item from procurement sources. The inflation factor will not be 
arbitrarily applied to the price of major items sold from inventories. 
Rep 1 acement pri ces for major i terns wi 11 be computed in accordance with DoD 
7290.3-M. 

2. 
"dollar 
in LOA 
pricing 

DD Form 1513 Presentation. Most such items will be provided against 
lines ii form blanket order FMS cases, etc. The dollar values offered 
should be in sufficient amounts to cover appropriate replacement 
for secondary items. 

3. Military Department Delivery Reporting. 
wi 11 refl ect the item se" i ng pri ce as a s; n91 e 
price plus the ASD(C) published surcharge amount. 
to countries in the price reported by the MILDEPs. 

MILDEP Del ivery reports 
price combining stock list 

SAAC will submit billings 

4. Applicability. This instruction does not apply to stock fund 
pricing, but only to central procurement secondary items provided from 000 
inventories. As indicated in DoD 7290.3-M, all CLSSA (FMSO II) shipments will 
be priced at standard price. 

I. FINANCIAL ADMINISTRATION OF FMS CREDIT PROGRAM. 

1. The FMS credit appropriation and loans guaranteed by DoD provide two 
sources of initial funding of FMS or direct commercial sales. Annual require­
ments are defended before Congress by OSDjDSAA. The appropriation is adminis­
tered by DSAA. Customer payments of pri nci pa 1 and interest on the amounts 
loaned are "based upon the terms of individual credit agreements. Specific 
details on FMS credit management are included in Chapter 9. 

J. PREPARATION AND IMPLEMENTATION OF DD FORM 1513, LETTERS OF OFFER AND 
ACCEPTANcE (LOAs). MILoEPs and other implementing agencies are responsible 
for preparing LoAs and for establishing esUmated price and availability of 
defense articles, defense services, and design and construction services 
offered for sale thereon; developing payment schedules; preparing and provid­
ing any required accompanying data, e.g., Financial Analysis, Termination 
Liability Worksheets, etc.; and initiating and processing such amendments or 
modifications as may be appropriate. Implementing agencies are responsible 
for negotiating terms of sale for cash sales, in accordance with policy guid­
ance provided by DSAA. They are responsible for establishing management sys­
tems necessary to insure prompt implementation of FMS agreements upon receipt 
of obligational authority from the SAAC, including those systems required to 
finance, account, and report accompl ishment for each individual case. All * 
LOAs and LOIs, as well as amendments and modifications (except those specifi- * 
cally exempted in Chapter 8) will be submitted to the DSAA Comptroller (FMS * 
Control Divi~ion) for coordination and countersignature prior to submission to * 
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the country. This proce~ure does not satisfy DSAA requirements for approval * 
or coordination prior to LOA or related document formulation. * 
K. TERMS OF SALE AND TYPE OF ASSISTANCE CODES (REFER ALSO TO TABLE 7-111-1). 

1. General. 

a. Applicable Sections of FAA and AECA. An LOA for a sale of 
defense articles, defense services, or design and construction services may 
involve Section 503(a)(3) of the Foreign Assistance Act (MAP Merger) and/or 
one or more of the following sections of the AECA. 

Section 21. Sale from 000 stocks (includes defense articles and 
services of 000 personnel except those services provided under 
Secti on 29). 
Section 22. Sale from 000 procurement (includes defense articles 
and services of 000 contractor personnel except those services pro­
vided under Section 29.). 
Section 23. 000 direct credit extended to a purchaser to finance a 
sale from 000 stocks or 000 procurement. 
Section 24. 000 guaranteed credit extended to a purchaser to 
finance a sale from 000 stocks or 000 procurement, 
Section 29. Sale of design and construction services from DoD 
stocks or procurement. 

b. Use of Terms of Sale on LOAs. Terms of Sale indicate when 
payments are required and whether the agreement is to be financed on a cash, 
FMS credit {loan, or MAP funding basis. The implementing agency enters the 
appropriate Terms of Sale as specified by paragraph 3. below in the "Terms" 
block (27) of the LOA. If an LOA involves more than one of these terms, the 
implementing agency will cite on the LOA all of the applicable terms and 
(except for FMSO I, and Cash with Acceptance) insert the following: II Payment 
will be in accordance with the provisions of the Financial Annex subject to 
paragraph B.3.f. of Annex A." 

c. Use of Type of Assistance Codes on LOAs. The implementing 
agency will cite Type of Assistance codes, as specified in paragraph 4. 
below, in the "Availability and Remarks" block (18) of the LOA for each line 
item in the case. 

2. Initial Deposits (Refer also to Table 7-111-1). 

a. Determinin, Initial Deposit. The terms of sale and projected 
date of delivery or per ormance of services determine the requirement for 
initial deposit. If delivery of the defense article or service is within 90 
days of an LOA acceptance, the purchaser must pay the full amount with accep­
tance or as demanded by 000 in advance of performance. Cash with acceptance 
is required when total performance is anticipated shortly after acceptance and 
before a billing for incremental deposits can be rendered and collected. Most 
sales of defense articles, defense services, and design and construction 
services require an initial deposit and incremental payments by the purchaser. 
Historically, such sales were referred to as "dependable undertaking." By 
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law, however, only sales from procurement sources (Section 22 or Section 29 of 
the AECA) are dependable undertakings -- sales from 000 stocks require terms 
of sale of either "Cash with Acceptance" or "Cash prior to Delivery." 

b. Payment of Initial De£osits. To accept an LOA, the purchaser 
may be required to make an initialeposit equal to a portion or all of the 
estimated value of the FMS agreement. The amount of the initial deposit will 
be as specified on the LOA and computed in accordance with paragraph c. below, 
except for FMSO I Agreements. 000 7290.3-M provides special guidance for 
computing initial deposits for FMSO I. Where an initial deposit is required, 
the purchaser is responsible for forwarding payment to SAAC by check or wire 
transfer at the time of and as an integral part of accepting the DO Form 1513. 
In the absence of such payment, there is no binding agreement that can be 
implemented. If the purchaser has excess funds in his FMS Trust Fund Holding 
Account, he may request use of these funds to pay initial deposit require­
ments. For that portion of the value of the FMS agreement for which the 
purchaser need not make an initial deposit, the SAAC will bill the purchaser 
as required. For those purchasers not authorized direct arrangements for 
dependable undertaking (and, accordingly, are not listed in Table 7-III-2), 
terms of sale on a cash sale from procurement will be "Cash with Acceptance," 
unless DSAA has provided approval for other financing terms. 

c. com1utation of Initial Deposit. Except for FMSO I, the imple­
menting agency wi , compute the initial deposit as follows: The initial 
deposit must be sufficient to cover the potential charges to be incurred 
(e.g., contractor progress payments, contractor holdbacks, potential termina­
tion charges, deliveries from 000 inventories. etc.) from the expiration date 
of the offer set forth in the LOA through the day immedi ate ly precedi ng the 
calendar quarter to which the first bill applies. New FMS agreements can 
enter the billing system at the SAAC during a particular calendar quarter 
through the tenth day of the last month of that quarter. A bill is issued as 
of the close of business of that quarter with payment due 75 days later. The 
bill covers all costs incurred as of the date of the bill plus anticipated 
costs through the quarter following the payment due date. Therefore, if the 
agency anticipates that an LOA will be accepted by the purchaser and will be 
received by SAAC before the tenth day of the last month of the quarter, the 
implementing agency should require an initial deposit to cover only the 
estimated payments due through the end of the fi rst full calendar quarter 
fo 11 owi ng the acceptance of the agreement. To illustrate, a new agreement 
with an expiration date of between 11 September through 10 December would 
first appear on the billing statement as of 31 December. The 31 December 
statement would request payment on 15 March for costs estimated to be incurred 
during the period 1 April through 30 June. Therefore, the initial deposit 
should cover only the estimated payments due from date of acceptance through 
31 March. However, if the SAAC does not receive a new agreement until 11 
December, the agreement would first appear on the billing statement as of 31 
March. Thi s 31 March statement waul d request payment on 15 June for costs 
estimated to be incurred during the period 1 ~luly - 30 September, In this 
case, the initial deposit should cover all estimated payments due from date of 
acceptance through 30 llune. The payment schedule set forth in a Financial 
Annex will be based on the foregoing and reflect the date that payment is due. 
Other than initial deposits, payment due dates are 15 March, 15 June, 15 
September, and 15 December. An example is as follows: 
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Offer EXBiration Date: 15 December 
Initialeposit: Costs to be incurred 

from date of acceptance through 30 June 
First Forecast Quarter in Payment Schedule: 

1 July thru 30 September 
"As of Date" of Billing: 31 March 
Approximate Mailing of Billing: 15 April 
Payment Due: 15 June 
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(1) I f there wi 11 be no performance on the case duri ng the ** 
period covered by the initial deposit, that is, no deliveries of articles from 
stock, no services performed, or no items placed on contract, the initial 
deposit should consist only of one-half (50%) of the administrative surcharge 
shown in block 23 of the DO Form 1513. 

(2) If items will be placed on contract during the initial ** 
deposit period, a reserve for termination liability (TL) and contractor hold­
back must be included in the initial deposit. The amount required for TL in 
the initial deposit is the amount for which the U.S. Government would be lia-
ble should the contract be terminated during the period covered by the initial 
deposit, not the full amount of TL that may be required during the life of the 
case. If items will not be placed on contract until later in the course of 
the LOA, there should be no TL or contractor holdback in the initial deposit. 

(3) Detail guidance for determining initial deposits and pre- * 
paration of payment schedules is given in 000 7290.3-M, Chapter 4. Figure 
7-III-l summarizes the above dates as viewed by the SAAC as the responsible 
authority for assuring the adequacy of cash deposits from FMS purchasers. 

3. Terms of Sale. Terms of Sale and related statements to be used on 
LOAs are as follows: 

a. Terms. 

(1) "Cash with Acce¥.tance." This term applies when the ini­
tial cash deposit equals the amount in the "Estimated total Costs" block of 
the LOA. Paragraph B.3.a. of Annex A of the LOA defines this term. This term 
will also be used for FMSO I even though the initial deposit is less than 
"Estimated Total Costs." 

(2) "Cash Prior to Del ivery." Under this term, the U.S. 
Government collects cash in advance of delivery of defense articles and 
rendering of defense servi ces and design and construction servi ces from 000 
resources. Section 21(b) and Section 29 of the AECA apply. Paragraph B.3.b. 
of Annex A of the LOA defines this term. 

(3) "De~endable Undertaking." Under this term, the U.S. 
Government collects cas in advance of procurement contract payment require­
ments. Section 22 and Section 29 of the AECA apply. Paragraph B.3.c. of 
Annex A of the LOA defines this term. If Section 22(b) is applicable based on 
Presidential action (i.e., payment due 120 days after delivery), add "with 120 
days payment after delivery." The countries identified in Table 7-III-2 are 
authorized to make direct arrangements with the cognizant 000 component for 
purchases under a dependable undertaking transaction. 
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(4) "Payment on Deliverffi." Under this term, the U.S. Govern­
ment issues bills to the purchaser at t e time of delivery of defense articles 
or renderi ng of defense servi ces from 000 resources. The fi rst sentence of 
Section 21(d) of the AECA appl ies. Paragraph B.3.d. of Annex A of the LOA 
defines this term. The implementing agency may use this term only pursuant to 
a written statutory determination by the Director, DSAA, who must find it in 
the national interest to do so. If the last sentence of Section 21(d), of the 
AECA is applicable, based on Presidential action, modify to read IIPayment 120 
days after Delivery.1I 

(5) II FMS Credi t. II Thi s term app 1 i es to payment for a Forei gn ** 
Military Sale in whole or in part with FMS loan funds, extended or guaranteed 
by DOD under Sections 23 and 24 of the AECA or under other legislation. Para­
graph B.3e of Annex A of the LOA defines this term. If the sales agreement is 
to be financed only in part with FMS credit funds, the implementing agency 
will will also cite in the "Terms" block (27) of the LOA the appropriate other 
Terms of Sale and the amounts applicable to each type of financing. (Note: 
The purchaser must request the drawdown of FMS loan funds in payment or-tne 
initial deposit and subsequent payments (if any) in accordance with the 
Financial Annex of the LOA. Instructions for processing loan drawdowns are 
contained in Chapter 9.) 

(6) "MAP Merger. II Thi s term app 1 i es to payment for a Forei gn ** 
r~i1 itary Sale in whole or 1n part with Mil itary Assistance Program (MAP) 
funds, authorized for transfer to the FMS trust fund for merger with country 
trust fund deposits. If the sales agreement is to be financed only in part 
with MAP merger funds, the implementing agency will also cite the appropriate 
other terms and the amounts applicable to each in the LOA. 

h. Related Information. 

(1) If more than one of the above Terms of Sale apply to a 
particular LOA, the implementing agency will cite all of the appropriate Terms 
of Sale on the LOA. No attempt should be made to break out the estimated 
costs of each or some 1 i ne items, except where FMS Credi t or MAP funds are 
cited in which case a dollar breakout will be shown. Applicable line items 

,·for credit will be coded IITAZ." Mixed line items will show IITAZ II and other 
appropriate "TAII code. (See Paragraph 4 below.) 

(2) In addition to the applicable Terms of Sale, the imple­
menting agency will enter the following statement in the IITerms" block of the 
LOA: "Payment will be in accordance with the provisions of the Financial 
Annex subject to paragraph B.3. f. of Annex A." However, this statement does 
not apply to Cash with Acceptance and FMSO I cases. If the purchaser is not 
authorized a Dependable Undertaking for Section 22 or Section 29 sales, the 
Term of Sale will be IICash with Acceptance," unless specific DSAA approval is 
obtained. A Financial Annex is required for all LOAs except FMSO I agree­
ments. Paragraph M.1.d., this section sets forth instructions for Financial 
Annexes. 
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4. Type of Assistance (TA) Codes. 

a. Codes Identified. 
- Code 3: 
- Code 4: 

- Code 5: 
- Code 6: 

- Code 7: 

- Code 8: 

- Code M: 
- Code U: 
- Code V: 
- Code Z: 

Sec 21 (b), AECA; Source of Supply "S", "R", "E". 
Mixed Sec 21(b), 22(a), or Sec 29 AECA or source 
undetermined; Source of Supply "X". 
Sec 22(a), AECA; Source of Supply "P". 
Sec 21(d), AECA; Payment on Delivery; Source of 
Supply "S", "R", ~E". 
Sec 22(b), AECA; Dependable Undertaking with 120 
days payment after delivery; Source of Supply "P". 
Sec 21(d), AECA; Stock sales with 120 day payment 
Source of Supply "S", "R", "E". 
Sec 503(a)(3) Foreign Assistance Act, MAP Merger. 
FMSO I, Source of Supply "P". 
FMSO II, Source of Supply "P". 
Sec 23 or 24, AECA; FMS Credit. 

b. Use with Source of Supply Codes. The type of assistance code 
may be interchanged when used in the iiAvailability and' Remarks" block of the 
LOA. Example: TA3, TAZ. The Source of Supply codes shown in paragraph 3, 
Expl anatory Notes, Annex A, to the LOA, must be determined and indicated 
independently of TA codes. For example, the source of supply coding for FMSO 
II shaul d be "p{*)" and the TA code for FMSO II shaul d be "TAV" \'1ith both 
designations being shown in the "Availability and Remarks" block of the LOA. 

L. MULTIPLE SOURCES OF FINANCING. 

1. Reasons for Use. 

a. Inadequate Credit/MAP Funds. A purchasing nation may find, 
when procuring high-dollar-vaiue, long-lead-time items, that the amount of 
credit/MAP funds currently available for such procurement is inadequate to 
finance the entire purchase. Therefore, since credit/MAP funds which are not 
yet available to the purchaser may not be cited on the LOA, that portion not 
covered by credit/MAP financing must be reflected as "cash" on the LOA. As 
additional credit/MAP funds become available to the purchaser, it may then 
request the mi 1 itary department to amend the LOA to convert the cash portion 
to credit/MAP to the extent that such financing is available. 

b. Inadeguate Cash. A purchasing nation may accept an LOA which 
cites "cash" as the method of payment, only to find at some later date that 
its national funds are inadequate to pay subsequent bill ings from SAAC. In 
such an instance, the purchaser may request the military department to amend 
the LOA to cite credit/MAP funds, if available, to finance the remaining 
payments. 

M. FINANCIAL CONTROL OF FMS AGREEMENTS. 

1. Accuracy of Pricing and Payment Schedules. 

a. Need for Accuracy. Historically, a major area of purchaser 
concern has been the rapid change in pricing and financial commitments after 
acceptance of FMS agreements. Purchasers are concerned that the amounts they 
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are required to pay on the 00 Form 645, FMS Billing Statements, often differ 
significantly from the amounts estimated in the LOAs and related payment 
schedules. Inaccurate payment schedules hamper financial planning on the part 
of purchasers and, as a result, they must obtain emergency funds from (or must 
return monies to) their parliamentary bodies. 

b. Effect of Inaccuracies on Customers. Since purchasing govern­
ment.s typically have budgetary practices that are as involved as our own, 
emergency funding may not be available in time to avoid penalty interest 
assessments on del i nquent FMS debts. Interest charges for 1 ate payment.s are 
especially difficult for 000 to explain when the cause for delinquency is 
attributable to inaccurate pricing and inflated payment schedules provided to 
the purchasers by 000 • 

c. Policies for Pricin~. The policies for pricing defense arti­
c 1 es and servi ces a re set forth , n 000 7290. 3-M. Each 000 component must 
strictly adhere to the policies prescribed. To assist in the pricing of FMS 
agreements, Paragraph C.8.c.(l), Section II of this Manual, provides a system­
atic application of pricing policies to develop a "Financial AnalysiS." Use 
of this guidance should minimize subsequent revisions of price caused by 
erroneous cost elements or incomplete adherence to pricing policy. 

d. Financial Annex to the DO Form 1513. To improve the quality of 
payment schedules attached to [OAs, Paragraph M.2, this section, provides 
criteria for payment schedule preparation. The financial annex payment 
schedule provides the purchaser with a reference to his financial commitment. 
A sample of the Financial Annex is shown at Figure 7-111-3. 

(1) Payment Schedule. The payment schedule should project 
quarterly payments due as of the 15th day of the last. month of each calendar 
quarter. Each deposit amount should be sufficient to cover all costs and 
contingencies anticipated to be incurred on the purchaser's behalf during the 
succeeding quarter, plus a reserve to cover termination liability (for sales 
from procurement). Specifically, the deposits should provide for incremental 
payment of materiel, services, administrative charges, accessorial charges, 
contractor holdback, termination liability, nonrecurring cost recoupment 
charges, asset use, and any other applicable contingency or add-on costs. 

(2) Revisions to Payment Schedules. 

(a) Implementing agencies will revise LOA payment sched­
ules as outlined in paragraph (b) below. A new payment schedule should be 
furnished whenever a substantive change in payment requiremments is evident. 
SAAC will bill in accordance with payment schedules so long as payment 
schedules are realistically in line with financial requirements. 

(b) Implementing agencies will establish formal pro­
cedures for the review and revision of FMS case payment schedules as follows: 

1. The payment schedule should be evaluated each 
time a DD Form 1513-1 or ~13-2 is issued that affects case or line values. 

2. Payment schedules for cases with performance 
extending beyond two years should be reviewed as indicated below: 
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Total Case Value 
$100 million or less 
$100-$500 million 
$500 million or above 
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Review Frequency 
Annually 
Semi-annually 
Quarterly 

3. If the review discloses that actual disburse­
ments and payables varY- from estimated disbursements by more than 10%, 
implementing agencies should give priority to revising applicable payment 
schedules. 

4. Implementing agencies will monitor the contract 
award date contained in the Financial Analysis (SAMM, Chapter 7, Section II, 
para. C.8.c.(1)(d)7) provided with each new LOA. If the contract award date 
slips. the payment-schedul e shoul d be adjusted accordingly. A revi sed payment 
schedule must be issued by 00 Form 1513-2 within 30 days of contract award, in 
such a situation. 

(c) Except in emergency situations, payment schedule 
changes will be provided to SAAC via a properly executed DO Form 1513-2 (or 
customer-signed DO Form 1513-1). 

(d) On an emergency basis, when immediate suspension or 
modification of the billed amount is required, a revised/restated payment 
schedule may be provided to SAAC by message. However, this means of notifica­
tion should be used only if a properly executed DO Form 1513-2 or customer-­
signed DO Form 1513-1 cannot reach SAAC by the 10th day of the last month of 
the calendar quarter. Message notification must be immediately followed by a 
financial annex payment schedule modification (DD Form 1513-2). 

(e) If an emergency payment schedule change is not 
followed by a DD Form 1513-2 containing a new payment schedule prior to the 
next billing cycle, the FMS billing stat.ement (DD Form 645) will revert to the 
payment schedule contained in the most recent official LOA document (DD Form 
1513, 1513-1, or 1513-2, as applicable). 

(f) Implementing agencies are encouraged to develop 
standard payment schedule management systems. Implementing agencies will 
ensure that internal regulations are consistent with the SAMM with respect to 
payment schedule preparation and revision. 

(3) Prohibition on Front-Loading of Payment Schedules. LOA ** 
payment schedules should reflect the case manager's bes~estimate of financial 
requirements. Requests from FMS purchasers to front-load FMS case payment 
schedules must be coordinated with DSAA Operations and Comptroller prior to 
submission of the LOA for counterSignature. A copy of the purchaser's request 
must be included in the coordination package. In addition, the amount of 
acceleration involved with the proposed schedule and the type(s) of financing 
involvpd should be identified • 

. 2. Preparation of Payment Schedules. 

a. General. The preparation of payment schedules require budget­
ary estimates under conditions of inflationary uncertainty and uncertainty as 
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to the specifi c dates when: purchasers wi 11 accept. and return the LOA for 
implementation; requisitions for items will be initiated; contracts will be 
let; progress payments must be made to contractors; deliveries of items, 
particularly spare parts and support equipment, will occur; and personnel 
costs will be incurred. 

b. Criteria. Actual outlays therefore, can be expected to vary 
from initial paymenr-5Chedules. This does not negate, however, the require­
ment to develop a payment schedule for each case. In general, payment sched­
ules will include estimates of outlays for sales frQm 000 stocks, sales from 
procurement, 000 services and training, administrative charges, accessorial 
and transportation charges. The paragraphs that follow provide criteria for 
developing payment schedules in anticipation of these costs: 

(1) T;min~ and Amount of Payments. All payment dates on 
Financial Annexes other t an initial deposits should be 15 days before the end 
of each calendar year quarter (e.g., 15 December, 15 March, 15 June, 15 
September). Payment amounts should equal the anticipated outlays for the next 
90 days after payment date. The timing and amounts of claims for payment will 
coincide with existing FMS billing procedures as described in 000 7290.3-M. 
The payment schedule should specify the initial deposit required at the time 
of case accpptance. The amount of initial deposit must be sufficient to cover 
outlays/deliveries anticipated until the first follow-on payment is scheduled 
for receipt. 

(2) Uncertain Date of Acceptance. When the exact date a 
purchaser will accept an LOA is uncertain, and a payment is needed a specific 
number of days after that acceptance, assume that the purchaser will accept 
the LOA 60 days after it is offered, and specify the first payment date 
accordingly. 

(3) Materiel from Stock. The schedule for payments related to 
materiel to be sold=rrom stock will be based on estimated deliveries during 
each 90 day period following the quarterly payment dates cited in paragraph 
(1) above. The basis of forecasting anticipated delivery will be the use of 
historical delivery information of specific generic codes and other materiel 
categories and should be supported by an analysis showing the means of 
forecasting. 

(4) Materiel from Procurement. Payment schedules for materiel 
obtai ned through procurement requi ring progress payments to the contractors 
will be estimated based on historical cost curves. These curves should be 
systematically developed for all major 000 weapon systems and should be 
reviewed periodically for validity. Payment schedules should include both the 
estimated disbursements to contractors as well as appropriate contract hold­
back percentage. 

(5) Concurrent Spare Parts. For case lines involvin~ concur­
rent spare parts, estimate dollar deliveries consistent with the delivery of 
the end items being supported. 

(6) For cases involving 
purchaser-initiated requlsltlons l.e., open-en or blanket order cases 
expressed in dollars) over a one-year period, phase payments quarterly for 
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one-fourth of the estimated case value. The first payment should be scheduled 
90 days after the estimated date of case acceptance and initial deposit. 

(7) Personnel Services. For cases involving personal ser­
vices, develop a monthly phasing based upon the scheduled dates and elements 
of cost of the services being provided. 

(8) Training Cases. For training cases involving foreign 
student entry into courses, schedul e the payment inconsonance v"ith known or 
estimated entry into the training courses involved. Open-end or blanket order 
training cases will require an initial deposit of 25% when the case exceeds 
$25,000. 

(9) Roxalties or Pro-Rata Nonrecurring Cost Charges. For 
cases involving royalt1es or pro-rata nonrecurring costs or asset use charges, 
schedule the payment in consonance with production schedules of the end item 
for which the payment is being collected. 

(10) Administrative and Accessorial Charges. Schedule adminis­
trative and accessorial costs in consonance with payment schedules for the 
prima ry i terns or servi ces bei ng provi ded under the case. However, one half 
(50%) of the administrative fee reflected in block 23 of the DO Form 1513 will 
normally be required with acceptance of the LOA. 

3. BUdgetar~ Authority for FMS Orders. To protect the integrity of the 
FMS purchaser' s1 nancia' commitment and to ensure proper accounting for 
fiscal resources of the 000 components, the DoD uses a series of uniform, 
DoD-wide budgetary controls for FMS agreements. Budgetary control of an FMS 
agreement begins after acceptance of the sales offer by the purchaser. The 
purchaser forwards three Signed copies of the accepted agreement to the SAAC 
together with any required initial deposit. If the terms of sale have been 
observed by the purchaser, the SAAC records acceptance of the LOA and releases 
to the appropriate 000 agency specific values of obligational authority. The 
000 agency must then account for, control, and report all obligations incurred 
against the authority received. The essence of the budgetary control system is 
the "FMS Planning Directive" (DO Form 2061) and the IIRequest and Approval of 
FMS Obligational Authorityll (DO Form 2060). Each of these documents form a 
building block of fiscal data in support of the IIFMS Status of Budget Execu­
tion Report ll (DO Form 1176). Specific detailed controls for use of these 
forms for FMS sales are prescribed in 000 7290.3-M. 

4. Collection of FMS Payments. 

a. Trust Fund Accounts. The AECA requires FMS monies to be 
collected in advance of delivery, service performance, or contractual progress 
payments. The SAAC performs accounting operations for these monies from two 
parent FMS trust fund accounts: (1) 978242, (Deposits, Advances, Forei gn 
Military Sales, Defense) and (2) 97-11X8242, (Advances, Foreign Military 
Sales, Executive, Defense). The 978242 account is used for IIreceiptll of 
payments from customers for FMS sales. Account 97-11X8242 is for IIdisburse­
ments ll made to suppliers on behalf of the FMS purchasers. 

b. Integrity of Payment Identification. Cash collections into the 
FMS Trust Fund are the result of initial deposits at acceptance or are based 
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on requests for funds (billings) prepared by the SAAC. Each deposit made is 
recorded to the appropriate H1S case accepted by the purchaser. If the 
deposit is not identifiable at time of payment it is recorded in the FMS 
customers' "Hal ding Account" pending identification. Throughout the 1 ife of 
the H1S case, the integrity of case-level accounting for deposits will be 
maintained by the SAAC. 

c. Holding Jkcounts. Payments often are received cumulatively ** 
which are in excess of the value of a particular case. These funds may be 
transferred into Trust Fund "Holding Accounts," similar to pseudo-cases, under 
the following conditions: 

(1) Cash. With the purchaser approval, surplus cash (national 
funds) may be transferred to a cash holding account upon case closure, 
cancellation or case value reduction. Monies on deposit in cash holding 
accounts are available to the purchaser for application t.o other H1S cases. 
However, upon purchaser request cash overpayments wi 11 be refunded provi ded 
there are no collection delinquencies on other FMS cases for that purchaser. 

(2) FMS Credits. Upon reduction or cancellation of FMS 
credit-financed cases, the SAAC will automatically transfer the excess credit 
funds from the case to the appropriate credit holding account. Prior to each 
billing cycle, SAAC will move excess funds in credit holding accounts to other 
FMS credit-financed cases, not to exceed the total of credits committed to 
each case. In selecting the cases to which excess credits will be trans­
ferred, SAAC will apply the funds, by in-country service, first t.o credit 
cases with overdue payments, and then to credit cases with payments due in the 
next billing cycle. If there are no remaining candidate cases, funds will 
remain in the credit holding account. Prior to transferring credits to or 
from cases at case closure, SAAC will make a written request to DSAA/FR&CPD, 
so that credit commitment records may be adjusted to reflect the final case 
value. 

(3) MAP Mer~er. Upon reduction or cancellation of MAP 
merger-financed cases, theAAC wi 11 automati ca 11 y transfer the excess MAP 
funds from the cases to the MAP holding account. Prior to transferring MAP 
funds to or from cases at case closure, SAAC will make a written request to 
DSAA/FRS~CPD so tha t MAP commitment records may be adj usted to refl ect the 
final case value. 

d. Payment Office. All payments, whether cash or credit, must be 
made to the Security Assistance Accounting Center, Denver, Colorado, 80279, 
for deposit to the FMS Trust Fund account for the purchaser. All payments 
should identify the specific reason for the payment. SAAC is responsible for 
billing and follow-up collection action for indebtedness incurred by FMS 
customers on FMS cases. Implementing agencies will not make requests to FMS 
customers for payments on FMS cases, but will refer collection problems to the 
SAAC for appropriate action. 

e. Movement of Customer Funds. SAAC takes action on requests for 
movement of funds to and from holding accounts or between cases only when such 
requests are properly channeled through the FMS customer's designated repre­
sentative or as directed in a memorandum of agreement between SAAC and the FMS 
customer regarding the use of holding accounts and transfer of funds. The use 
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of notes or other references in LOA documents (1513, 1513-1, or 1513-2) con­
cerning transfers or refunds of FMS customer funds is not authorized. 

f. Initial Deposit Follow-up. When SAAC receives a customer­
signed LOA (DDTorm 1513) or amendment (DO Form 1513-I) that is not accom­
panied by a required initial deposit, SAAC will initiate follow-up action on 
the tenth working day following receipt of the signed LOA. 

(1) SAAC will notify the in-country security assistance or­
ganization (e.g., MAAG, ODC, MILGP, DAO, etc.), the customer organization 
responsible for payment, and the U.S. implementing agency case manager that 
the initial deposit has not been received. This notification will state that 
implementation of the LOA or amendment is being held in abeyance pending re­
ceiptof the initial deposit. 

(2) Based on circumstances applicable to the case, including 
the continued validity of the P&A data supporting the case, the case manager 
will determine whether to extend the offer expiration date for a longer period 
pending receipt of the initial deposit. The implementing agency will issue a 
letter or message extending the offer expiration date or notifying SAAC, SAO, 
and DSAA that the offer cannot be extended beyond its current expiration date. 

(3) If the expiration date cannot be extended, or if the 
extended date expires without receipt of the initial deposit, SAAC will obtain 
DSAA-COMPT-FMD concurrence to cancel the case. A new LOA will be required if 
the customer's requirement is still valid. 

(4) These procedures do not apply to offers where SAAC has 
been notified that the initial deposit is in the hands of another USG agency 
(e.g., lA, SAO, Embassy), that a courtesy deposit has been made on SAAC's 
beha lf, that funds have been wi re transferred (with transaction number), or 
where the LOA is financed by Military Assistance Program or FMS credit funds. 

5. Disbursement Authority for FMS Agreements. 

a. Case-Level Accounting. FMS monies collected in advance of 
delivery, service performance, or contractual progress payments are available 
for reimbursement to U.S. appropriations or direct-cite payment to U.S. pro­
ducers. Although these disbursements are controlled on an FMS country basis, 
accounting for FMS transactions is on an individual case basis. In ot.her 
words, country cash deposits may be disbursed for the financial reauirements 
associated with any of that country's cases with its consent, expressed or 
implied, but the integrity of deposit and disbursement accounting for indi­
vidual cases will be maintained. 

b. Disbursement Authorities. The total 000 disbursement authority 
for each FMS purchaser is equal to the amount of undisbursed monies on deposit 
for the purchaser in the FMS Trust Fund. Any subdivision of this authority 
must be requested by the 000 components. Based on the amount of a request and 
of available monies, the SAAC will formally release advice of disbursement 
authority in a specified amount at FMS country level to the 000 component, 
The 000 component must exerci se prudp.nt control to ensure the di sbursement 
limitation is not exceeded when paying contractors or reimbursing U.S. appro­
priations. 
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6. Accounting for Contractual Progress Payments. 

a. Incremental Panments. Most of the materiel furnished on FMS 
orders is procured 6y t.he Do on beha If of FMS purchasers. Associated with 
these procurement actions are incremental, contractual progress payments for 
work in process. It is to the benefit of 000 and of the FMS purchaser that 
contractors receive incremental payment as fabrication and assembly of new 
materiel progresses under an FMS case. Installment payments reduce the impact 
on customers budgets and reduce contraCtors' investment in work in process. 
Similarly, it reduces mutual exposure and risk of case cancellation. It 
provides also for continuing assessment of case requirements and pricing to 
update any elements of inaccurate price estimation that may have occurred at 
time of case offer. 

b.Segresating and Accounting for FMS Costs. Sections 22 and 29 
of the AECA neceSSl tate accurate and prompt segregation and accounting for 
incremental costs to ensure that 000 appropriations are not adversely impacted 
by contractual payments on behalf of FMS orders. 000 policy is that contrac­
tors separately request progress payments when more than one country's re­
quirements or U.S. requirements are included in the same contract, The 000 
agency that makes the progress payment must promptly report these costs to the 
SAAC to insure that bill ings accurately refl ect the rates at which disburse­
ments are made. As stated previously, the SAAC is responsible for ensuring 
sufficient monies are collected in advance to cover forecasted costs by the 
000 agencies. If the payment schedule appears to be inadequate, the 000 
agency should modify it (DO Form 1513-2) with notification to both the FMS 
purchaser and the SAAC. 

rThis space left blank intentionally.] 
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FIGURE 7-III-l 

KEY DATES IN FMS BILLING AND COLLECTION 

. SAAC "Cut-off" 
for Del ivery 
Performance Appr()ximate 

Offer Expiration/ Reports from As of Date Date of FMS Payment 
Acceptance Dates Implementing on FMS Bi11- Billing Due at 

of LOAs* Agences ing Statement Statements SAAC 

11 Sep - 10 Dec 16 Dec 31 Dec 15 Jan 15 Mar 

11 Dec - 10 Mar 16 Mar 31 Mar 15 Apr 15 Jun 

11 M(ir - 10 Jun 16 Jun 30 Jun 15 Jul 15 Sep 

11 Jun - 10 Sep 16 Sep 30 Sep 15 Oct 15 Dec 

*Accepted LOAs received and implemented between these dates will appear on 
the next quarterly FMS Billing Statement. 

FIGURE 7-111-1. key Dates in FMS Billing and Collection. 
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FIGURE 7-III-2 
CONTRACT ADMINISTRATION RECIPROCAL AGREEMENTS 

COUNTRY 

Canada (CN) 

United Kingdom (UK) 

France (FR) 

Netherlands (NE) 

Norway 

Ita ly (IT) 

Belgium (BE) 

Germany (GY) 

Denmark (DE) 

European Participating 
Governments (EPG) 

NATO Integrated 
Communication 
System Management 
Agency (NICSMA) 
(N2), (K4) 

NATO (All infrastruc­
ture programs admin­
istered by a NATO 
Command or NATO 
Agency) 

NATO (All other 
intrastructure pro­
grams administered 
by a host country) 

NATO E-3A (Nl), (K7) 
(K8), (WI) 

EFFECTIVE DATE 

27 Jul 1956 

30 Oct 1979 
30 Dec 1985 

17 Jul 1981 
23 Apr 1986 
23 Apr 1986 

18 Apr 1985 
9 Apr 1982 

23 Nov 1986 

7 Jan 1983 

26 Apr 1983 

6 Dec 1985 
6 Dec 1983 

3 Apr 1985 

19 Dec 1980 

30 Sep 1981 
6 May 1980 

30 Sep 1981 
28 Oct 1980 

10 Feb 1981 

Program 
Conception 

COST WAIVED 

Contract Audit 
Quality Assurance and Insppction 

Contract Audit 
Quality Assurance and Inspection 

Contract Audit 
Quality Assurance and Inspection ** 
Contract Admini~tration Services ** 

Contract Audit 
Quality Assurance and Inspection 

Ouality Assurance and Inspection 

Quality Assurance and Inspection' 

Quality Assurance and Inspection 

Contract Audit 
Quality Assurance and Inspection 

Quality As~urance and Inspecti·on 

Contr?lct Audit 
Quality Assurance and 
(F-16 Follow-on Buy) 

Inspection 

Contract Audit 
Quality Assurance and Inspection 

Contract Audit 
Quality Assurance and Inspection 

Quality Assurance and Inspection 

Full waiver of all contract 
administration 

** 

FIGURE 7-111-2. Contract Administration Reciprocal Agreements. 
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FINANCIAL ANNEX 
SUPPLEMENTARY FINANCIAL TERMS AND CONDITIONS 

000 5105.38-M 

1. This agreement is financed entirely with cash, FMS loan funds, MAP funds, 
or any combination thereof as indicated in Block 27 of DO Form 1513, Letter of 
Offer and Acceptance (~OA), or Block 28 of DO Form 1513-1, Amendment to Offer 
and Acceptance. The Purchaser agrees to make payments in such amounts and at 
such times as may be specified by the U.S. Government, including any initial 
oeposit indicated on the LOA required to meet financial requirements arising 
from this case. 

2. The Foreign Military Sales Billing Statement, DO Form 645, will serve as 
the statement of account and billing statement. An FMS Delivery Listing 
identifying items physically or constructively del ivered, and services per­
formed dur'ing the billing period, will be attached to the billing statement. 
The Security Assistance Accounting Center (SAAC) forwards billing statements 
to Purchasers no later than 45 days before payments are due, and Purchasers 
will forward payments in U.S. dollars (cash or request for advance of loan 
funds) to the U.S. Government in time to meet prescribed due dates. For cases 
financed with MAP funds, these funds are merged in the trust fund and applied 
to the cases. Such costs as may be in excess of the amount funded by MAP or 
credit agreement funds must be paid by the purchaser, if additional MAP/credit 
funds are not available. Questions concerning the content of OD Form 645 
billing statements and requests for billing adjustments should be submitted to 
the Security Assistance Accounting Center (SAAC/FS), Lo~ry AFB, Colorado 
80279-5000. 

3. Cash payments in U.S. dollars for initial deposits and amounts due and ** 
payable on Quarterly Billing Statements (00 Form 645) are to be forwarded to 
the SAAC or other formally agreed upon repository in time to meet prescribed 
payment dates. The preferred method for forwarding cash payments is by bank 
wire transfer to the Department of the Treasury account at the Federal 
Reserve Bank of New York using the standard federal reserve funds transfer 
format. Wire transfers will be accepted by the Federal Reserve System (FRS) 
only from banks that are members of the FRS, therefore, non-U.S. banks must go 
through a U.S. correspondent FRS member bank. The following information is 
applicable to cash payments: 

a. Wire Transfer: ** 
Treasury Department Name: TREAS NYC 
Treasury Department Code: 021030004 
Agency Name: AFAFC/SAAC 
Agency Code: (3801) 
Third' Party Information: Identify reason for funds transfer. 

b. Check Mailing Address: ** 
AFAFC/ACFC/SAAC/FSR 
P.O. Box 20030 
Denver, CO 80220-0030 

FIGURE 7-III~3. Supplementary Financial Terms and conditions 
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4. To authorize payments of initial deposits required on LOAs or amounts due 
and payable on FMS billing statements from funds available under loan 
agreements, the Borrower will submit a letter of request for each advance of 
loan funds addressed to the Secretary, Federal Financing Bank, c/o U.S. 
Department of the Treasury, Washington D.C. 20220. Each request to the· 
Federal Financing Bank for an advance will be forwarded to the Defense 
Security Assistance Agency, DSAA-COMPT-FR&CPD, Pentagon, Room 4B659, 
Washington, D.C. 20301, with a letter requesting DSAA approval. Letter 
formats and specific instructions for processing loan advance request are 
included in applicable provisions of each loan agreement. Questions 
pertaining to status of loans and associated balances should be directed to 
the above DSAA address. 
5. If full payment is not received by SAAC by the prescribed due date, 
interest shall be charged as outlined in General Conditions, Paragraph B.3.g. 
of Annex A to the LOA. The principal of the arrearage will be computed as the 
excess of cumulative financial requirements over cumulative collections (cash 
and loan) shown in the FMS Billing Statement after the payment due date. 
6 •. The initial deposit of $ required to accompany this LOA is an 
integral part of the Purchaser's acceptance. If the advance payment is made 
from loan funds, the Credit Programs Division, DSAA, will submit payments to 
the SAAC in accordance with Borrower requests for loan advances described 
above. 
7. The payment schedule provided below is for planning purposes. The SAAC 
shall request Purchaser payment in accord with the payment schedule, unless 
000 costs (including 90-day foreecasted requirements) exceed the amounts 
required by the payment schedule. Should this occur, 000 would be unable to 
comply with the advance payment requirement of the Arms Export Control Act and 
the U.S. will use its best efforts to provide a revised payment schedule (DO 
Form 1513-2) at 1 east 45 days pri or to the next payment due date. The 
Purchaser is required to make payments in accordance with quarterly billings 
(DO Form 645) issued by the SAAC regardless of the existing payment schedule. 
8. It is understood that the values on the LOA are estimates, and that the 
final amount to be charged for items or services furnished will be equal to 
the final total cost to the U.S. Government. When final deliveries are made 
and all known costs are billed and collected, the SAAC will ·provide a "Final 
Statement of Account" which will summarize total final costs of this 
agreement. Should the final total costs be less than the funds collected, 
such excess funds will be available for payment of unpaid billings for other 
agreements. If there are no such ·unpaid billings, excess funds will be 
disposed of as agreed upon between the Purchaser and the Comptroller, DSAA. 
9. To assist the Purchaser in developing fiscal plans and annual budgets, 
the U.S. Government provides its best estimate of anticipated costs of this 
agreement in the following estimated payment schedule: 

PAYMENT DATE 

Initial Deposit: 

ESTIMATED PAYMENT SCHEDULE 

QUARTERLY 

FIGURE 7-111-3. (Continued) 

CUMULATIVE 
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TYPE OF SAlE 

1. Article(s) sold only from 
stock, Secs. 21(b)/29 

2. Article(s) sold only par-
th lly from stock, 
Secs. 21(b)/29 

3. Serv ice( s) sold on ly from 
stock, Secs. 21(b)/29 

4. Service(s) sold only frOlll 
stock, Secs. 21(b)/29 

5. Service(s) sold partially 
from stock, Sees. 21(b)/29 

6. Article(s)/service(s) sold 
only from procurement, 
Sees. 22(a)/29 

TYPE OF 
ASSISTANCE 

CODE 

3 

3 

3 

3 

3 

5 

SOURCE OF 
SUPPLY 

CODE 

S, E, R* 

S, E, .R* 

S 

S 

S 

P 

* Contractor rebuild/repair modification must be coded 'P" 

AVAILABILITY 

Anytime 

Anytime 

To be performed in a 
period requiring laos 
initial deposit 

To be performed in a 
period not requiring 
lO~ initial deposit 

a. To be performed in 
a period requiring 
10~ initial deposit 

b. To be performed in 
a period not requir-
ing 100S initial 
deposit 

To be delivered/per­
formed in a period 
requiring l~ initial 
deposit 

TERM(S) OF SAlE INITIAL DEPOSIT 

Cash with Acceptance lOOS-of- tot a 1 est imated cost 

Cash Prior to De livery lOOS of ·S". "E" and "R" coded 
article(s) 

Cash with Acceptance lOOS of total estimated cost 

Cash Prior to Delivery As shown in the Financial Annex 

Cash with Acceptance lOOS of oS-coded services. 

Cash ·Prior to Delivery As shown in the Financial Annex 

Cash with Acceptance l'OOS of total estimated costs 
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TYPE OF SAlE 

7. Artlcle(s)/servlce(s) sold 
only from procurement, 
Sees. 22( a) /29 

8. Artlcle(s)/servlce(s) sold 
partially from procurement, 
Secs. 22(a)/29 

9. Mixed stock and procure­
ment or source not pre­
determined, Sees. ll(b)/ 
22(a)/29 

10. Article(s) and/or 
servlce(s) sold from 
stock, Secs. ll(b) and 
first sentence of 21(d)** 

11. Artlcle(s) and/or. 
serv ice( s) so ld from 
procurement, Sec. 2l(b)*** 

TYPE Or 
ASSISTANCE 

CODE 

5 

5 

4 

6 

7 

** Requires approval of Director, DSAA. 
.... Requ ires approva 1 .of the Pres ident. 

SOURCE OF 
SUPPLY 

CODE 

P 

P 

x 

As Required 

As Required 

AVAILABILITY 

To be delivered/per­
formed over a period 
not requiring 100% 
initial deposit 

a. To be delivered/ 
performed in a 
period requiring 
100% initial 
deposit 

b. To be delivered/ 
performed in a 
period requiring 
initial deposit of 
less than 100% 

Not predetermined 

Anytime 

Anytime 

TERM(S) OF SALE INITIAl DEPOSIT 

Dependable Undertaking As shown in the Financial Annex 

Cash with Acceptanc~ 100% of .p. coded article(s)/ 
service( s) 

Dependable Undertaking As shown in the Financial Annex 

Dependable Undertaking/ As shown in the Financial Annex 
Cash Prior to De livery 

Payment· on Del ivery None 

Payment 120 days after None 
De livery 

CI 
o 
CI 

()'l ...... 
o 
()'l 

w 
(X) 
I 
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TYPE OF SALE 

12. Article(s) and/or 
service(~) sold from 
stock, final sentence.of 
Sec. 21(d)*** 

13. FMSO I, DoDI 2000.8 

14. FMSO II, DoDI 2000.8 

15. Any, Sec. 23 or 24 

16. Sec. 503(A)(3). FAA 

17. Combination' of above 
resulting in more than 
one term-of sale 

....l8 • .Federal Republic of 
Germany 

TYPE OF 
ASSISTANCE 

CODE 

8 

U 

v 

z 

M 

**'* Requires aplJrova 1 of the President.· 

SOURCE OF 
SUPPLY 

CODE 

As Required 

P 

P 

. As requ ired 

As Requ'; red 

AVAILABIL ITY 

Anytime 

N/A 

N/A 

N/A 

Anytime 

TERM(S) OF SALE INITIAL DEPOSIT 

Payment 120 Days After None 
Delivery 

Cash with.Acceptance, 
S , balance as 
biTIed." 

5/17th of estimated cost plus 
100% of Administrative charges' 

Cash Prior to Delivery As shown in the Financial Annex 
Dependable Undertaking 

Loan agreement 'with As shown in the Financial Annex 
, NR. , 

Dated --
(_. __ line items) 

"FY _ MAP Merger·. As shown in the Financial·Annex. 

(Show two or more As shown in the Financial Annex 
terms as appropriate) 

The 000 will draw re­
quired payments from 
the FRG's US Treasury 
Deposit Account as 
specified in the 
monthly statement of 
fund requirements in 
accordance with DoDI 
2110.32 ; 

o 
o 
o 
U1 ...... 
a 
U1 

w 
00 
1 
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TABLE 7-III-2 

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS AUTHORIZED 
DIRECT ARRANGEMENTS FOR DEPENDABLE UNDERTAKING 

Africa 

Algeria 
Botswana 
Cameroon 
Kenya 
Liberia 

Morocco 
Nigeria 
Sudan 
Tunisia 

Europe 

Austri a 
Belgium 
Denmark 
France 
Germany (Fed. 

Rep. of) 
Greece 
Iceland 
Ireland 
Italy 
Luxembourg 

Malta 
Netherlands 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
Turkey 
United Kingdom 
Yugoslavia 

Far East 

Australia 
Brunei 
Indonesia 
Japan 
Korea 
Malaysia 

New Zealand 
People's Republic 

of China (PRC) 
Philippines 
Singapore 
Taiwan 
Thailand 

COUNTRIES 

Near East and South Asia 

Bahrain 
Bangladesh 
Egypt 
India 
Tsrael 
Jordan 
Kuwait 
Lebanon 
Nepal 

Pakistan 
Oman 
Qatar 
Saudi Arabia 
The United Arab 

Emirates 
Yemen Arab 

Republic 

Western Hemisphere 

Argentina 
Bahamas 
Barbados 
Brazil 
Canada 
Colombia 
Costa Rica 
Dominica 
Dominican Republic 
Ecuador 
El Salvador 
Guatemala 

Haiti 
Honduras 
Jamaica 
Mexico 
Panama 
Peru 
St. Lucia 
St. Vincent 
Surinam 
Trinidad and 

Tobago 
Uruguay 
Venezuela 

International Organizations 

NATO (North Atlantic Treaty Organi­
zation and its agencies) 

TABLE 7-111-2. Foreign Countries and International Organizations Authorized 
Direct Arrangements for Dependable Undertaking. 
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SECTION IV - CONGRESSIONAL SECTION 36(b) NOTIFICATIONS AND REPORTS 
AND SECTION 118 REPORTS OF FOREIGN MILITARY SALES * 

A. PURPOSE. The purpose of this section is to provide 000 components with 
the procedures to be followed during the processing of a Letter of Offer and 
Acceptance (LOA) (DO Form 1513) when that LOA meets or exceeds the thresholds 
establ ished for Congressional notification in the Arms Export Control Act 
(AECA) and Congressional reporting in AECA, Section 36(b) and in Title 10, 
United States Code (USC). Thi s secti on enumerates the requi rements of the 
AECA, Section 36(b), and the USC, title 10, Section lIB under which Congres- * 
sional notifications and reports must be submitted; defines the criteria, 
responsibilities, and procedures established for the submission of these 
Congressional notifications and reports; and prescribes the data elements, 
format (to include classification), and procedures for the submission of 
information to the Defense Security Assistance Agency (DSAA) required for 
Congressional notifications and reports. 

B. STATUTORY PROVISIONS, EXECUTIVE REQUIREMENTS, AND EXCEPTIONS. 

~ 1. Statutora¥ Provis·ions~ Provisions of the AECA and the USC~ title 10 
require the follow1ng submissions to Congress: 

a. Governmental Military Export [Section 36(b)(1)] Notification. 

(1) Section 36(b)(1) of the AECA requires that, in the case of 
any LOA to sell any defense articles or services under the Act for $50,000,000 
or more, any design and construction services for $200,000,000 or more, or any 
major defense equipment (MOE) for $14,000,000 or more, before such LOA is 
issued, a numbered certification must be submitted to the Congress indicating 
(a) the foreign country or international organization to which the defense 
article or service is to be offered for sale, (b) the dollar amount of the 
offer to sell and the number of defense articles to be offered, (c) a descrip­
tion of the defense article or service to be offered, and (d) the United 
States Armed Forces or other agency of the United States which is to make the 
offer to sell or, in the case of a sale of design and construction services, 
the following must be shown: (a) the purchaser, (b) the U.S. Government 
department or agency responsible for implementing the sale, (c) an estimate of 
the dollar amount of the sale, and (d) a general description of the real 
property facilities to be constructed pursuant to such sale. In either type 
of submission, the certificatio~ must contain a description of any contribu­
tion, gift, commission, or fee paid or offered or agreed to be paid in order 
to so 11 cit, promote, or otherwise to secure such LOA, inc 1 udi ng (a) the name 
of the person who made or will make such payment, contribution, gift, commis-
s ion, or fee; (b) the name of any sa 1 es agent or other person who is to 
receive or has received such payment, contribution, gift, commission, or fee; 
(c) the date and amount of such payment, contribution, gift, commission, or 
fee; (d) a description of the sale in connection with which such payment, 
contribution, gift, commission, or fee was or will be paid; and (e) the 
identification of any business information considered confidential by the 
person submitting it which is included in the report. Such numbered certi­
fications shall also contain an item, classified if necessary, identifying the 
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sensitivity of technology contained in the defense articles, defense services, 
or design and construction services proposed to be sold, and a detailed 
justification providing the reasons necessitating the sale of such defense 
articles or services in view of the sensitivity of such technology. The AECA, 
Section 36(b), paragraph (4) requires that each certification cite any 
quarterly report submitted under Section 28 of the Act which listed a Price 
and Availability (P&A) estimate or a request for LOA, which was a basis for 
the proposed sale. The FAA, Section 620C(d), requires a special certification 
for notifications of proposed sales to either Greece or Turkey. The Inter­
national Security and Development Cooperation Act of 1985, Section 130{c), 
requires a special certification for notifications of proposed sales to Jordan 
pertaining to United States advanced aircraft, new air defense systems, or 
other new advanced military weapons. These Jordan certifications, prepared by 
the State Department and signed by the President, will be appended to Section * 
36(b)(I) notifications to the Congress involving such items. 

(2) The AECA, Section 36(b)(l) states that the LOA shall not 
be issued to the North Atlantic Treaty Organization (NATO), any NATO member 
country, Japan, Australia, or New Zealand, if the Congress, within 15 calendar 
days after receiving such certification, or to any other country or organiza­
tion, if the Congress within 30 calendar days after receiving such certifica­
tion, adopts a joint resolution stating that it objects to the proposed sale, * 
unless the President states in his certification that an emergency exists 
which requires such sale in the national security interests of the United 
States. If the President states in his certification that an emergency exists 
he shall set forth in the certification a detailed justification for his 
determination, including a description of the emergency circumstances which 
necessitate the immediate issuance of the LOA and a discussion of the national 
security interests involved. 

(3) In addition, the President shall, upon the request of the 
Committee on Foreign Relations of the Senate or the Committee on Foreign 
Affairs of the House of Representatives, transmit promptly to both such 
committees a statement setting forth: 

(a) A detailed description of the defense articles, 
defense services, or design and construction services to be offered, including 
a brief description of the capabilities of any defense article to be offered; 

(b) An estimate of the number of officers and employees 
of the United States Government and of United States civilian contract person­
nel expected to be needed in such country to carry out the proposed sale; 

(c) The name of each contractor expected to provide the 
defense articles, defense services, or design and construction services 
proposed to be sold (if known on the date of transmittal of such statement); 

(d) An evaluation, prepared by the Director of the Arms 
Control and Disarmament Agency in consultation with the Secretary of State and 
the Secretary of Defense, of the manner, if any, in which the proposed sale 
would: 

1. Contribute to an arms race; 
7. Increase the possibility of an outbreak or 

escalation of conflict; 
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3. Prejudice the negotiation of any arms controls; 
or 

4. Adversely affect the arms control policy of the 
United States; 

(e) The reasons why the foreign country or international 
organization to which the sale is proposed to be made needs the defense 
articles, defense services, or design and construction services which are the 
subject of such sale and a description of how such country or organization 
intends to use such defense art i c 1 es, defense servi ces, or des i gn and con­
struction services; 

(f) An analysis by the President of the impact of the 
proposed sale on the military stocks and the military preparedness of the 
United States; 

(g) The reasons why the proposed sale is in the national 
interest of the United States; 

(h) An analysis by the President of the impact of the 
proposed sale on the military capabilities of the foreign country or inter­
national organization to which such sale would be made; 

(i) An analysis by the President of how the proposed sale 
would affect the relative military strengths of countries in the region to 
which the defense articles, defense services, or design and construction 
services which are the subject of such sale would be delivered and whether 
other countries in the region have comparable kinds and amounts of defense 
articles, defense services, or design and construction services; 

(j) An estimate of the levels of trained personnel and 
maintenance facilities of the foreign country or international organization to 
which the sale would be made which are needed and available to utilize effec­
tively the defense articles, defense services, or design and construction 
services proposed to be sold; 

(k) An analysis of the extent to which comparable kinds 
and amounts of defense articles, defense services, or design and construction 
services are available from other countries; 

(1) An analysis of the impact of the proposed sale on 
United States relations with the countries in the region to which the defense 
articles, defense services, or design and construction services which are the 
subject of such sale would be delivered; 

(m) A detailed description of any agreement proposed to 
be entered into by the United States for the purchase or acquisition by the 
United States of defense articles, defense services, or design and construc­
tion services or defense equipment, or other articles, services, or equipment 
of the foreign country or international organization in connection with, or as 
consideration for, such LOA, including an analysis of the impact of such 
proposed agreement upon United States business concerns which might otherwise 
have provided such articles, services, or equipment to the United States, an 
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estimate of the costs to be incurred by the United States in connection with 
such agreement compared with costs which would otherwise have been incurred, 
an estimate of the economic impact and unemployment which would result from 
entering into such proposed agreement, and an analysis of whether such costs 
and such domestic economic impact justify entering into such proposed agree­
ment; 

en) The projected delivery dates of the defense articles, 
defense services, or design and construction services to be offered; 

Co) A detailed description of weapons and levels of muni­
tions that may be required as support for the proposed sale; and 

(p) An analysis of the relationship of the proposed sale 
to projected procurements of the same item. 

b. Impact on Current Readiness (Section 118) Report. * 
(1) The USC, title 10, Section 118 has replaced the Congres- * 

sional reporting reauirement specified in former Section 133b of title 10. * 
(2) The USC, title 10, Section 118 requires that, for any LOA * 

to sell or any proposal to transfer defense articles which are valued at 
$50,000,000 or more from the United States active military forces' inventories 
or from current production, a report shall be submitted to the Congress 
setting forth: 

(a) The impact of such sales or transfers on the current 
readiness of United States forces; 

(b) The adequacy of reimbursements to cover, at the time 
of replenishment of United States inventories, the full replacement costs of 
those items sold or transferred; and 

(c) For each article to be sold (i) the initial issue 
quantity requirement for United States forces for that article, (ii) the 
percentage of such requirement already delivered to such forces or contracted 
for at the time of the report, (iii) the timetable for meeting such require­
ment absent the proposed sale, and (iv) the timetable for meeting such re­
quirement if the sale is approved. 

(3) See also Chapter 7, Section IV, paragraph 8(3). 

2. Executive Reguirements. 

a. Pre~aration and Submission of Notifications and Reports. Under 
Executive Order 11 58, the Secretary of Defense is delegated the responsibil­
ity of implementing Section 36{b) of the AECA in consultation with the Secre­
tary of State. The DSAA is responsible for preparing and submitting the 
Congressional notifications and reports under the AECA, Section 36{b) and 
reports under USC, title 10, Section 118. To minimize delays in proceSSing * 
such notifications, consistent with the legislative and other requirements, 
the procedures in this section are placed in effect. 
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b. Advance Section 36(b){1) Notification. In order to provide 
Congress with sUfficient time to review the proposed sale about to be notified 
under Section 36{b}{1}, DSAA has agreed to provide Congress with advance noti­
fication of such offer at least 20 days prior to the submission of the stat­
utory notification. Offers to NATO, any NATO member country, Japan, 
Australia, and New Zealand are exempt from the advance notification agreement. 

c. Sensitivity of Technology. 

(I) The AECA, Section 36(b){1), as amended by Section 20{b) of 
the International Security Assistance Act of 1979, and the International 
Security and Development Cooperation Act of 1985 require a Sensitivity of 
Technology Statement concerning the extent to which the items to be included 
in the proposed sale contain sensitive technology or classified information 
and a justification for the proposed sale in view of the sensitivity of such 
technology. 

(a) For purposes of this requirement, the term "sensitiv­
ity of technology" will be construed to mean the extent to which the unauthor­
ized disclosure or diversion of any equipment, technical data, training, 
services, or documentation required to be conveyed in connection with the 
proposed sale could be detrimental to the national security interests of the 
United States. The evaluation will address not only sensitive technological 
information contained in equipment components or technical documentation 
related to the sale, whether classified or not, but also restricted informa­
tion contained in classified components or classified documentation required 
to be released in connection with the sale. 

(b) It should be noted that the evaluation of sensitivity 
is to be made solely with reference to unauthorized disclosure or diversion of 
the defense equipment, technical data, training, services, and documentation 
to be provid~d and need not address either the risk of such unauthorized dis­
closure or diversion (covered by National Oisclosure Policy procedures and 
Under Secretary of Defense Research & Engineering review) or the foreign 
policy implications of authorized use by the proposed recipient (covered by 
Arms Export Control Board (AECB) procedures). 

{c} Whenever the transfer of sensitive technological 
information is involved, the equipment components, types of documentation, or 
technical data containing the sensitive information are to be identified, and 
the reasons for considering them as sensitive information must be provided. 
Whenever the transfer of classified defense equipment of classified documenta­
tion is required, the classified components or types of documentation contain­
ing the classified information must be identified and the reasons for the 
classification are to be provided. 

(d) When release of the classified or sensitive technol­
ogy is within classification guidelines for disclosure to a specific govern­
ment as stipulated in National Disclosure Policy (NDP-l), a separate paragraph 
should be included in the Sensitivity of Technology Statement (Table 7-IV-4A) 
to show that a determination has been made that the recipient government can 
provide substantially the same degree of protection for the technology being 
released as the U.S. Government. That paragraph should also include a state­
ment to the effect that the sale is necessary in furtherance of the U.S. 
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foreign policy and national security objectives as outlined in the policy 
justification portion of the notification. 

(e) When an exception to NDP-l has been granted for 
release of the classified or sensitive technology, a separate paragraph on the 
Sensitivity of Technology Statement (Table 7-IV-4A) should provide information 
to the effect that the sale is necessary in furtherance of the U.S. foreign 
policy and national security objectives outlined in the policy justification. 
Moreover, the benefits to be derived from the sale, as outlined in the policy 
justification of the notification, outweigh the potential damage that could 
result if the sens iti ve technology were revealed to unauthori zed persons. 
Additional justification for granting the exception to NDP-l, such as that 
included in the request for the exception, should also be provided in that 
paragraph when that information is available. 

(f) The DSAA will forward the required Sensitivity of 
Technology Statement by a separate classified annex since the public. dis­
closure of such information could adversely affect the foreign and defense 
policy interests of the United States. 

(2) Section 36(b)(5)(A) of the AECA requires that a report * 
will be sent to Congress when the sensitivity of technology or the capability 
of major defense articles (including electronic devices, which, if upgraded 
would enhance the mission capability of a weapons system), major defense 
equipment, or services are enhanced or upgraded from the level of sensitivity 
or capability described in the original Section 36(b)(I) certification. This 
legislation also provides a continuing requirement for ten years following the 
original certification unless deliveries are completed sooner. Only such 
changes in the levels of sensitivity or capability as previously described in 
the Section 36(b)(I) certification provided to the Congress are required to be 
reported to Congress and this action must be performed at least 45 days prior 
to delivery of the article or equipment or the furnishing of the service • 

. Accordingly, it is necessary for the mil itary departments and other agencies 
to monitor programs before deliveries are made to determine whether enhance­
ments or upgrades have occurred. Copies of the original Section 36(b)(l) 
certification may be obtained from the DSAA Comptroller. Should reportable 
enhancements or upgrades be identified, military departments and agencies will 
submit a report to DSAA (FMSCD): 

(a) Describing the manner in which the technology or 
capability has been enhanced or upgraded, including the significance of such 
enhancement or upgrade, and 

(b) Providing a detailed justification for the sale of 
such enhancement or upgrade. 

This report will be sent to DSAA (FMSCD) in the format provided in Table 
7-IV-4B with a copy of the original Section 36(b)(I) certification attached. 
A minimum of an additional 15 days prior to delivery of the items to the 
purchaser (a total of 60 days) is required for DSAA review and transmittal to 
the Congress. Rather than submitting multiple 36(b)(5)(A) reports to DSAA, * 
the mil itary departments and agencies should consol idate and provide these 
reports to DSAA not 1 ess than 60 days pri or to the forecast deli very of the 
affected equipment or services. Note that it is essential for the military 
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departments and agencies to maintain adequate documentation of each decision 
that justifies non-submission of Section 36(b)(5)(C) reports. A Section * 
36(b)(5)(A) report is not required before delivery of enhancements or upgrades * 
previously identified in a Section 36(b)(5)(C) notification. * 

(3) Section 36(b)(5)(C) of the AECA requires that any enhance- * 
ment or upgrade, the net cost of which meets or exceeds dollar thresholds for 
Section 36(b)(1) certification, as outlined in Section IV, paragraph B.1.a,(1) 
of this chapter, must be treated as though it were a separate LOA. According­
ly, if the net cost of an enhancement or upgrade of the previously described 
sensitivity of technology or capability of major defence equipment or defense 
articles as well as defense services or design and construction services meets 
or exceeds Section 36(b)(1) thresholds, the military department or agency will 
provide 36(b)(1) input that clearly describes the enhancement or upgrade, 
explains the level of sensitivity or capability that the change produces, and 
provides the estimated net cost of the change. The requirement to report 
enhancement or upgrade of previously described capability or sensitivity of 
technology applies only to items or services that have not been delivered or 
performed. When the capability was clearly described in the Section 36(b)(1) 
certification and there is a current request to purchase an enhancement or 
upgrade thereof, data will be provided on Table 7-IV-4C only when the net cost 
of the enhancement or upgrade portion reaches the Section 36(b)(1) dollar 
threshold as follows: 

Equipment/Services 
To Be Enhanced 

Major Defense Equipment 

Other Defense Equipment/Services 

Design and Construction Services 

Net Cost of Enhancement 
(Millions) 

$ 14 

$ 50 

$200 

Statutory notification for enhancements or upgrades of sensitivity of tech­
nology should be submitted within 30 days of the request to purchase in the 
format provided in Table 7-IV-4C to DSAA (FMSCD) for review and submission to 
Congress. Such changes in enhancement or upgrade requiring 36(b)(5)(C) certi- * 
fication may not be implemented nor maya corresponding DO Form 1513, DO Form 
1513-1, or DO Form 1513-2 be issued until the certification has been processed 
to the Congress and the required time period pursuant to Section 36(b)(l) has 
elapsed. Deliveries of unmodified items on a case for which other items are 
to be enhanced or upgraded, such as unmodified spare parts, are unaffected and 
may continue to be delivered without interruption. Advance 20-day notifica­
tions prior to the statutory certifications will not be required for enhance­
ment certifications. 
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3. Exceptions. 

a. Impact on Current Readiness (Section l18) Report Exceptions. * 
No Section l18 report is required if a proposed foreign military sale of * 
defense articles valued at $50,000,000 or more is to be taken from other than 
a regular military component (active forces) inventories, nor is such report 
made if such sale is to be executed through a U.S. Government procurement 
contract and no concurrent procurement for the U.S. Government's own require­
ments is expected to be underway at the time the LOA is accepted by the 
purchaser. 

b. Price and Availability (P&A)/Planning and Review (P&R). No 
Section 36(b) notification is required for the provision to a prospective 
purchaser of separately stated P&A or P&R data even though appl icable noti­
fication thresholds are met or exceeded. However, P&A data meeting threshold 
requirements which are later transferred to a DD Form 1513 must be notified to 
the Congress under Section 36{b) procedures before the LOA containing such P&A 
data may be provided to the prospective purchaser. 

C. CRITERIA AND RESPONSIBILITIES FOR CONGRESSIONAL SUBMISSIONS. 

for Ma ·or 

a. In compliance with the AECA, Section 36(b)(l), Congress must be 
provi ded with a not ifi ca t i on of all" Letters of Offer" to sell any defense 
articles or services for $50 million or more, any MOE of $14 million or more, 
or for design and construction services for $200,000,000 or more, before such 
LOA is issued. The Defense Security Assistance Agency has been designated to 
submit this notification to the Congress. 

b. The OSD General Counsel has determined that the term "Letter of 
Offer" used in the AECA pertains to any proposed sale of defense articles or 
services to any foreign government or entity, whether or not the initial 
document (or set of documents) to be used to consummate the sale is aDD Form 
1513 "Letter of Offer and Acceptance," or a document bearing another name. If 
a document other than a DD Form 1513 is used for this purpose, a DO Form 1513 
shall be subsequently executed to conclude the final details of the agreement 
unless an exception is authorized by the Director, DSAJl. If there is a 
conflict between the terms of the agreement and the OD Form 1513, the agree­
ment shall prov; de that the DO Form 1513 \<Ji 11 govern. 

c. The statutory requirement for notification, as well as the 
requirement for advance notification to the Congress extend to any undertaking 
by the Department of Defense to establish an FMS transaction. This includes, 
but is not limited to FMS transactions embodied in the following: 

(1) Memorandum of Understanding for Coproduction of military 
items, 

(2) Cooperative Research and Development Agreements, and 
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(3) Providing specific items or services under any existing 
general agreements, such as the Engineering Assistance Agreement entered into 
between the Army Corps of Engineers and the Saudi Arabian Government in 1965. 

d. The AECA, Section 36(b)(1), notifications to the Congress are 
to be made when= 

(1) An LOA under preparation is expected to meet or exceed the 
thresholds; 

(2) A Letter of Intent (LOI), meeting or exceeding the thresh­
olds, is authorized to be accepted by a 000 component; or 

(3) An LOA amendment is prepared adding $50 million or more to 
an existing H1S case unless such amendment results solely from identifiable 
inflationary cost increases, and to any amendment adding MOE valued at $14 
million or more. These provisions also apply to any amendment which would 
increase the value of an existinQ case from under $50 million to a value of 
$50 million or more. and any amendment which would increase the valuE' of MOE 
in an existing case from under $14 million to a value of $14 million or more. 
New LOAs will be processed to cover the new requirements unless such amend­
ments are absolutely necessary and justified, in writing, to the Director, 
DSAA. 

e. The following are examples of MOE FMS cases that must be 
notified under Section 36(b)(1): 

(1) An FMS case for a single line item of MDE totalling $14 
million or more. 

(2) An FMS case for two or more 1 i ne items of MOE tota 11 i ng 
$14 million or more. 

(3) An amendment to an FMS case for additional units of MDE if 
that portion of the amendment totals $14 million or more. 

f. MOE FMS cases that do not require notification under Section 
36{b) are: 

(1) An FMS case for one line item of MOE totalling less than 
$14 million. The case does not contain any other MOE; however, other-Qefense 
items are included which bring the total case value to more than $14 million 
but less than $50 million. 

(2) An FMS case for one line item of MOE totalling less than 
$14 million. The case does not contain any other MOE; however, spare parts, 
publ ications, and training associated with the MOE are included which bring 
the total case value to more than $14 million but less than $50 million. 

g. The following special considerations apply to Foreign Military 
Sales Order (FMSO) cases: 

(1) An amendment to an LOA for a FMSO I transacti on, the 
result of which brings the total case value of that LOA and related amendments 
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to $50 million or more, does not require prior Section 36(b) notification to 
the Congress. 

(2) A FMSO I transaction for $50 million or more, or an 
amendment to a FMSO I transaction which adds $50 million or more to the 
previous case total, or a LOA for a H1S0 II transaction for $50 mill ion or 
more does require prior Section 36(b)(l) notification to the Congress. 

h. The above exception to Section 36{b)(I) notification of FMSO I 
amendments is based on the following: 

(1) FMSO I cases must be amended each year to adjust the 
dollar values based on requisition activities and new LOAs for this purpose 
are not practicable, and 

(2) FMSO I cases reflect customer equity in the U.S. supply 
system and defense articles upon which these cases are based are not shipped 
to the country, but are drawn down against a corresponding FMSO II LOA. 

2. Issuing Letters of Offer for $50 Million or More or for MOE of $14 
Million or More. 

a. The AECA provides that the LOA shall not be issued if Congress, 
within 30 calendar days (15 calendar days for NATO, NATO member nations, 
Japan, Australia, or New Zealand) after receiving the notification, adopts a 
joint resolution stating that it objects to the proposed sale, unless the 
President, in his notification to Congress, had certified that an emergency 
exists which requires such sale in the national security interests of the 
United States. 

b. If Congress adopts a concurrent resolution objecting to a 
proposed sale, the Director, DSAA will promptly notify the applicable 000 
component of that fact, seek the guidance of the President as to the course of 
action which should be taken, and advise the cognizant 000 component of the 
action to be taken (see paragraph B.2.d. above). 

D. PROCEDURES. 

1. Categories of Purchasers. 

a. The AECA makes a distinction between exempted purchasers (i.e., 
NATO, NATO countries, Japan, Australia, and New Zealand) and non-exempted 
purchasers (all others). 

b. For exempted purch~sers: 

(1) Advance notification is not required. 
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(2) The waiting period after statutory notification is 15 
days. 

2. ~ate and Defense Relationship, Staffing Agreement, and Timing. 

a. Prior to any advance or statutory notification to Congress 
under the AECA, Sect; on 36(b)( 1), the DSAA must receive c1 earance from the 
Department of State for that notification. 

b. Representatives of the State and Defense Departments have 
agreed that State policy deliberations, intra-agency coordination, and sub­
mission for Presidential approval (if required) and Defense preparation of the 
Section 36(b)(l) notice, Section 118 report, and the LOA all aim toward the * 
common objective of completing these actions within 60 days after receipt of 
the prospective purchaser1s complete reouest. The procedures established in 
this section are designed to meet these objectives. 

c. Under normal circumstances the milestones indicated in Figures 
7-IV-l and 7-IV-2 should be met by all functional areas involved in the pro­
cessing of Section 36(b)(1) notifications and LOAs. 

3. Submission of Supporting Data. 

a. Concurrent with LOA or LOI preparation, the cognizant 000 com­
ponent must submit the supporting data required for Congressional notification 
to the DSAA/Comptroller-Foreign Military Sales Division (DSAA/Compt-FMSCD). 
If the LOR case information has not been previously entered into the 1200 
system, DSA.A will make the entry. Supporting, data (including purchaserls 
reference and date of receipt by the implementing agency) are to be submitted, 
using the prescribed fonnats, within ten days of receipt of the letter of 
request from thE' purchaser. In order "'fO"'enab1e the notification process to 
begin as soon as possible after receipt of the country request, it is essen­
tial that appropriate actions be accomplished by 000 components. The submis­
sion is to include a statement as to whether or not a Section 118 report will * 
be required to be sent to the Congress. 

b. Appropriate steps will be taken by the 000 components to assure 
that the ten-day requirement to provide data to DSAA is met. Consistent with 
this requirement field inputs will be obtained by DoD components on an 
expedited basis as necessary. Additionally, cost estimates will include 
separate identification of the estimated dollar value of the MOE portion of 
the proposed sale. Rough order of magnitude cost estimates are acceptable for 
processing Congressional notifications. In the exceptional situation, if it 
is determined by the DoD component that the ten-day requirement cannot be met, 
approval for extension must be sought from the DSAA Comptroller (Chief, FMS 
Control Division). 

c. Requests from exempted prospective purchasers require the 
following data to be submitted: Military Justification (see Table 7-IV-2), 
Statutory Notification (see Table 7-IV-3), and, as required, Sensitivity of 
Technology Statement (see Table 7-IV-4A) and Impact on Current Readiness 
Report Data (see Table 7-IV-5). 
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d. Requests from non-exempted prospective purchasers requi re the 
following data to be submitted: Notification as specified in Table 7-IV-1, 
Advance Notification; Table 7-IV-2, Military Justification; and, as required, 
Table 7-IV-4A, Sensitivity of Technology. 

e. To the extent possible for non-exempted prospective purchaser 
requests, the submission should also include the supporting data required to 
meet the statutory notification requirement as specified in Table 7-IV-3. If 
these data can be provided during the initial submission, and no Section 118 * 
report ;s required, no further data are needed by DSAA to process the advance 
and statutory Section 36(b)(1) notifications. However, if all data are not 
available, the advance notification data only should be submitted to meet the 
ten-day data submission requirement. 

f. To the extent that it is not possible for the DoD component to 
provide statutory notification Table 7-IV-3 data with the initial submission, 
these data along with data in support of Section 118 reporting requirement * 
(Table 7-IV-5), if appropriate, will be forwarded to DSAA/Compt-FMSCD as early 
as possible but no later than ten days after the start of the 20 day advance 
notification period so that the follow-on statutory notification will not be 
delayed. Should it be impractical to meet the ten day deadline, approval for 
extension must be sought from Chief, FMS Control Division, DSAA. 

g. As the process evolves, the cogni zant 000 component wi 1 1 be 
informed via message of each Congressional notification and provided with a 
copy of the letters which transmit the advance and statutory Section 36(b)(1) 
notifications to the Congress. 

h. Following completion of the 20 day advance notification period 
and after State clearance, the Director, DSAA, will provide the statutory 
Section 36(b)(1} notification of the proposed sale to the Congress. At this 
time, and after receiving express authority from the Comptroller, OSAA, and 
coordination with OSAA Operations, the cognizant DoD component will furnish a 
copy of the unsigned LOA to the purchaser as an enclosure to a transmittal 
letter in the format of Table 7-IV-6 (Transmittal Letter for the Unsiqned 
LOA). If Congress adopts a joint resolution objecting to a proposed sale,-the 
Director, DSAA will promptly notify the applicable DoD component of that fact, 
seek the guidance of the President as to the course of action which should be 
taken, and advise the cognizant 000 component of the action to be taken. 

i. 000 components will submit signed LOAs to the DSAA/Compt-FMSCD, 
Countersignature Branch no later than five working days prior to completion of 
the statutory 15 or 30 day Congressional review period. Unless there are 
appropriate reasons to do otherwise, the expiration date assigned by the DoD 
components will allow for normal country review periods beyond the final date 
of the Congressional review. When the signed LOA and all subsequent 
amendments and notices are submitted to the OSAA, they will include in Block 
11 under "DSAA Accounting Activity" the identifying OSAA Transmittal Number 
used for the statutory Congressional notification (e.g., 85-29). This number 
\'J; 11 be shown on the message sent to the 000 component advi sing of the 
dispatch of the statutory notification. 
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j. Cases for $7 million or more must be submitted to the Counter­
signature Branch with a termination liability worksheet -- except for FMSO I 
and II cases, spare parts requisition cases, training cases, equipment and 
servi ces cases where the source is 000 i nventori es, or programs for whi ch 
termination liability requirements have been waived pursuant to 000 7290.3-M. 

k. Upon the expiration of the statutory 15 or 30 day waiting 
period the Comptroller, DSAA, will, if Congress has not adopted a joint 
resolution objecting to the proposed sale, countersign the LOA and return the 
ori gi na 1 to the cogn; zant DoD component and forward a copy to SAAC. Upon 
receipt of the DSAA countersigned LOA, the cognizant 000 component may forward 
the original signed LOA to the prospective purchaser. 

E. CLASSIFICATION. 

1. Advance Section 36{b)( 1) Notifications. All data, information, and 
advance Congressional notifications of proposed sales to all prospective 
purchasers will be treated as, and marked "SECRET" or "CONFIDENTIAL" until the 
statutory notification is provided to the Congress. The following classifica­
tion guidelines apply to all inputs of supporting data required for advance 
notifications by the Foreign Military Sales Control Division: 

a. If none of the data presented is classified, the documents will 
be stamped "SECRET" or "CONFIDENTIAL" on the top and bottom of each page, all 
paragraphs will be preceded by "(U)," and the following marking will be shown 
on the bottom of the first page of each submittal: 

"CLASSIFIED BY SAMM (DOD 5105.38-M) (CHAPTER 7, SECTION IV) 
DECLASSIFY ON STATUTORY NOTIFICATION TO 

CONGRESS UNLESS REQUIRED OTHERWISE 
BY COMPETENT AUTHORITY." 

b. If any of the data presented is classified, the documents will 
be stamped with the required level of classification on the top and bottom of 
each page, each classified paragraph will be marked with the required classi­
fication, and the appropriate "classified by" and "declassify on" data are to 
be entered on the bottom of the fi rst page of each submi tta 1. The marking 
indicated in paragraph l.a. above will not be used on these submittals. 

2. Statutor Section 36 b)(l) Notifications. As specified in the AECA, 
Section 3 " eac s atutory notl lcatlon prov, ed to the Congress is to be 
unclassified except that the dollar amount and quantity of the offer and 
details of the description of the defense articles or services offered may be 
classified. Furthermore, the justification may also be classified. However, 
if any of the items are to be classified, the rationale must be provided, 
fully justified, and the justification attached to the statutory notification 
data submission (Table 7-IV-3). Supporting data inputs pertaining to statuto­
ry notifications will be submitted to DSAA/Compt-FMSCD in accordance with the 
following classification guidelines: 

a. If none of the data presented is classified, the procedures 
indicated in paragraph 1.a. above are to be followed. 
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b. If any of the data presented is classified, the procedures 
indicated in paragraph l.b. above are to be followed. 

3. Sensitivity of Technolo1Y Statements. Classification guidance 
indicated in paragraph 1.a. or:b. above is to be followed in submitting 
Sensitivity of Technology statement supporting data to the OSAA/Compt-FMSCO. 

4. Impact on Current Readiness Section 118 Reeorts. Classification * 
guidance indlcated in paragraph 1.a. or 1.b. above 1S to be followed in 
submitting the USC, title 10, Section 118, supporting data to the OSAA/ * 
Compt-FMSCO. 
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FIGURE 7-IV-1 

MILESTONES FOR LOA REQUESTS FOR SIGNIFICANT MILITARY EQUIPMENT 

MILESTONES FOR LOA REQUESTS FROM NON-EXEMPTED PURCHASERS 
FOR SIGNIFICANT MILITARY EQUIPMENT WHICH REQUIRE 36(b) (1) NOTIFICATION 

ACTION FROM PURCHASER: Message request from in· country via U.S. Embassy jointly addressed to Sec State/PM and Sec 
Def/DSAA. Info copy to appropriate DOD Component (Mil Dep). Unified Command. and Arms Control and Disarmament Agency (ACDA)' 

or 

letter request from Purchasing Mission. Embassies. or Military Attaches in U.S. jointly addressed to Sec State/PM and Sec DeflDSAA. 
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necessary. 
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including interagency and 
Executive Office staffing, as 
necessary. 
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preparation. 
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Dispatch of unsigned Letter of 
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customer. 

Final review and approval. 
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Dispatch of the signed Letter. 
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FIGURE 7-IV-1. M,lestones for LUA Requests for Significant Military Equipment 
Which Require 36(b)(1) Notifications. 
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FIGURE 7-IV-2 

MILESTONES FOR LOA REQUESTS FOR NON-SIGNIFICANT MILITARY EQUIPMENT 

MILESTONES FOR LOA REQUESTS FROM NON-EXEMPTED PURCHASERS 
FOR NON-SIGNIFICANT MILITARY EQUIPMENT WHICH REQUIRE 36(b) (1) NOTIFICATION 

ACTION FROM PURCHASER: Message request from in·country through country's representatlvas In the U.S. or through U.S. country 
team directly to the cognizant 000 Component. Info copy to Sec State/PM and Sec DeflDSAA. 

or 
Requests originating from foreign country representatives in the U.S. should be sent directly to the cognizant 000 Component. Info copy 
to Sac StatelPM and Sec DefIDSAA. 
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TABLE 7-IV-1 
ADVANCE NOTIFICATION DATA 

(CLASSI F ICATION) 

DoD 5105.38-M 

MEMORANDUM FOR (or LETTER TO) THE COMPTROLLER, DSAA (ATTENTION: FMSCD) 

SUBJECT: Data for a Possible Advance Section 36(b)(1) Notification (U) 

1. (U) The following supporting data are provided in accordance with 
Chapter 7, Security Assistance Management Manual: 

a. (*) Prospective purchaser: 

* 

b. (*) Purchaser's reference and date of receipt by implementing ** 
agency: 

c. (*) Description and quantity or quantities of all articles 
and/or services under consideration for purchase (to include all MDE and 
non-MOE items, segregating the MDE items and indicating the MDE ~alue): 

d. (*) Estimated total dollar value of this case (to include all 
costs associated with this proposed sale e.g., packing, crating, handling, 
transportation, administrative changes, etc.) and the dollar value of major 
defense equipment, if any, included in the case: 

e. (*) Description of total program of which this case is a part 
(including any associated weapons, training, construction, logistical support, 
or other direct supply implications not included in the case itself): . 

f. (*) Estimated value of total program of which this case ;s a 
part (including the estimated number and dollar value of any increments and 
the duration of the total program, if it is a multi-year project): 

g. (*) Prior related cases, if any (including case designators, 
descriptions, values, acceptance dates, etc.): 

h. (*) DoD component: 

* 

* 

* 
* 
* 

* 

* 

* 
i. (*) Estimated date LOA will be ready for statutory notifica- * 

tion to Congress: 
* j. (*) Case designator: 

CLASSIFIED BY: (See DoD 5105.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

TABLE 7-IV-I. Advance Notification Data. 
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(CLASSIFICATION) 

k. (*) A description of each payment, contribution gift, com­
mission or fee paid or offered or agreed to be paid in order to solicit, 
promote or otherwise to secure such LOA. Description should include: 

(1) Name of person who made such a payment, contribution, 
gift, commission, or fee: 

(2) The name of any sales agent or other person to whom such 
payment, contribution, gift, commission, or fee was paid: 

(3) The date and amount of such payment, contribution, gift, 
commission, or fee: 

(4) A description of the sale in connection with which such 
payment, contribution, gift, commission, or fee was paid: 

(5) The identification of any business information considered 
confidential by the person submitting the information under the AECA, Section 
39 to the Secretary of State: 

1. (*) Sensitivity of technology contained in the defense articles 
or defense services proposed to be sold (see Section B.2.c. of this section 
for definitions, Note 1 below for entry requirements, and Table 7-IV-4A for 
details of required data and format): 

m. (*) Previously reported under DSAA(A) 1138 Report requirements? 
If so, for which fiscal year quarter? 

articles, 

n. (*) Third party transfer certification: 

(1) Name of the proposed third party recipient of these 
traininq, or other defense services: 

(2) Reason for the proposed transfer: 
(3) Date on which such transfer is proposed to be made: 

o. (*) Expected security classification of the case and LOA after 
statutory notification (If the case and LOA will be classified, cite rationale 
and attach justification.): 

p. (U) Action officer's name, office, and telephone number (For 
individuals located in the Washington area provide commercial number, others 
are to provide AUTOVON and commercial numbers.): 

2. (*) Impact on Current Readiness (Section 118) Report will/will not * 
be required. (If deemed as not required, provide rationale and attach justi­
fication.) 

Attachment (see Note 2 below.): 

(CLASSIFICATION) 

TABLE '-IV-I. {Continued} 
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(CLASSJ FICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Sect.ion IV. 

NOTE: 1. Whenever a proposed sale involves no transfer of sensitive tech­
_nology or classified information, the word "None" will be entered unqer this 
heading. Whenever the transfer of sensitive technology or classified informa­
tion is involved, the words "See Attachment " will be entered under the 
heading and the data specified in Table 7-I~ill be attached to the sub­
mission. 

NOTE: 2. Attach the Military Justification (Table 7-IV-2) and, if required, 
~Sens;tivity of Technology Data (Table 7-IV-4A), justification for security 
classification of the case and LOA after statutory notification, and the 
rationale why Section 118 report will not be required. If data is available * 
and Section 118 report will be required, the data required by Table 7-JV-5 may * 
also be attached. 

tABLE '-Iv-t. (continued) 
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TABLE 7-IV-2 
MILITARY JUSTIFICATION DATA 

(CLASSIFICATION) 

MILITARY JUSTIFICATION (U) 

000 5105.38-M 

(*) One-sentence paragraph identifying all defense articles and/or services 
proposed for sale and the estimated total cost of the offer to be made to the 
prospective purchaser. 

(*) One or two-sentence paragraph describing broadly the contribution which 
the sale will make toward achieving the foreign policy and national security 
objectives of the United States. 

(*) A short paragraph on foreign policy and military developments in the 
region affecting the sale, whether comparable weapons exist in the region, and 
the effect of the sale on the regional military balance. 

l *) A short paragraph describing why the prospective purchaser needs the 
articles and how it intends to use them. This paragraph is to address the 
abil ityof the prospective purchaser to absorb the articles and the effect of 
the sale on the prospective purchaser's military capabilities. If the sale 
was due in part to the results of a U.S. survey, this is to be brought out in 
this paragraph. 

(*) Identification and location of the prime contractor or principal contrac­
tor, if not applicable, provide rationale. 

(*) Estimate of the number of additional U.S. Government personnel and U.S. 
contractor representatives required in the territory of the prospective 
purchaser to implement the proposed sale and the number of months during which * 
each category of personnel wi 11 be needed. * 
(*) Any impact on U.S. defense readiness which would result from the proposed 
sale. 

CLASSIFIED BY: (See 000 5105.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: The above outline is a guide for preparing the typical justification. 
It need not be followed rigidly when variations will produce a clearer presen­
tation; however, each aspect listed is to be considered and addressed. 

TABLE l-tV-2. Military Justification Data. 
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TABLE 7-IV-3 
STATUTORY NOTIFICATION DATA 

(CLASSIFICATION) 

DoD 5105.38-M 

MEMORANDUM FOR (or LETTER TO) THE COMPTROLLER, DSAA (Attention: FMSCD) 

SUBJECT: Data for a Possible Statutory Section 36(b)(1) Notification (U) * 
1. (U) The following supporting data are provided in accordance with 

Chapter 7, DoD 5105.38-M: 

a. (*) Prospective purchaser; 

b. (*) DoD component; 

c. (*) Case designator; 

d. (*)\ Total dollar value (amount to be the same as that entered 
in block 26 of the DD Form 1513) and the dollar value of major defense * 
equipment; * 

e. (*) Description and' quantity or quantities of all articles 
and/or services under consideration for purchase (to include all MDE and 
non-MDE items, segregating the MDE items and indicating the MDE value); 

f. (*) Expected security classification of the sale after statu­
tory notification (If the sale is to be classified, cite rationale and attach 
justification.); . 

g. (*) Sales commission, fee, etc. paid, offered, or agreed to be 
paid (See Note 1)~ 

h. (*) The impact of such sales or transfers on the current readi­
ness of un'i\ted States forces; 

i. (*) The adequacy of reimbursements to cover, at the time of 
replenishment·~o United States· inventories, the full replacement costs of 
those items solH or transferred; . 

. j. (~If reimbursements are inadequate, explain impact and justi-
fication for such ~isparity; 

CLASSIFIED BY: (See DoD 5105.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

TABLE 7-tV-3. Statutory Notification batao 
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(CLASSIFICATION) 

k. (*) Sensitivity of technology contained in the defense articles 
or defense services proposed to be sold (see Section B.2.c. of this chapter 
for definitions, Note 2 below for entry requirements, and Table 7-IV-4A for 
details of required data and format); 

1. (*) Previously reported under DSAA(Q) 1138 Report requirements? 
If so, for which fiscal year quarter? 

m. (*) Third party transfer certification; 

(1) Name of the proposed third party recipient of these 
articles, training or other defense services; 

(?) Reason for the proposed transfer; 

(3) Date on which such transfer is proposed to be made; 

n. (*) Security classification of the LOA after statutory notifi­
cation (If the LOA will be classified, cite rationale and attach justifica­
tion.); 

o. (U) Action officer's name, office, and telephone number (For 
individuals located in the Washington area provide commercial number, others 
are to provide AUTOVON and commercial numbers.). 

2. (*) Impact on Current Readiness (Section 118) Report will/will not * 
be required. (If deemed as not required, provide rationale and attach justi­
fication.){See NOTE 3 below.) 

Attachments (See Note 4 below.): 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

NOTE: 1. Information suppl ied under g. shall be in the same detail as is 
~ired to be supplied under 1.j. of Table 7-IV-l. 

NOTE: 2. Whenever a proposed sa1e involves no transfer of sensitive tech­
nology or classified information, the word "None" will be entered under this 
heading. Whenever the transfer of sensitive technology or classified informa­
tion is involved, the words "See Attachment " will be entered under the 
heading and the data specified in Table 7-IV~ill be attached to the sub­
mission if required and previously not provided. 

TABLE 7-IV-3. (Continued) 
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NOTE: 3. If the advance notification data submission addressed this subject 
'OY"either providing the rationale for not reporting Section 118 data or by 
submitting the data required for this report as specified in Table 7-IV-5 
state: IIInformation has been provided." However, if the prospective purchas-
er is arl exempted entity this paragraph must be completed and, if required, 
the data required in Table 7-IV-5 attached. 

NOTE: 4. If the prospective purchaser is an exempted entity attach the 
mTitary Justification (Table 7-IV-2) and, if required, the Sensitivity of 
Technology (Table 7-IV-4A) and Section 118 report data (Table 7-IV-5). Also, * 
if case and LOA are to be classified per paragraph f. and/or n. above, attach 
the required justification. 

TABLE l-rV-3.{ContinJed) 
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TABLE 7-IV-4A 
SENSITIVITY OF TECHNOLOGY DATA 

(CLASSIFICATION) 

SENSITIVITY OF TECHNOLOGY (U) 

DoD SlOS.38-M 

(*) A description of the sensitive, as well as classified, components of 
any equipment, technical data, training, services, or documenta.tion (to 
include the specific classification of each) is required to be conveyed in 
connection with the proposed sale. The input will address not only sensitive 
technological information contained in equipment components or technical docu­
mentation contained in the sale, whether classified or not, but also restrict­
ed information contained in classified components or classified documentation 
required to be released in connection with the sale. The equipment compon­
ents, types of documentation, or technical data containing the sensitive in­
formation are to be identified and the reasons for considering it sensitive 
information should be provided. Whenever the transfer of classified defense 
equipment or classified documentation is required, the classified components 
or types of documentation containing the classified information are to be 
identified along with the reasons for the classification. A brief description 
should also be provided regarding anticipated consequences if the technology 
is lost to a technologically advanced or competent adversary. 

(*) When release of classified or sensitive technology is within classi­
fication guidelines for disclosure to a specific government as stipulated in 
National Disclosure Policy (NDP-l), a separate paragraph should be included to 
state that "a determination has been made that the recipient government can 
provide substantially the same degree of protection for the technology being 
released as the U.S. Government." That paragraph should also include a state­
ment to the effect that the sale is necessary in furtherance of the U.S. for­
eign policy and national security objectives as outlined in the policy justi­
fication portion of the notification. 

(*) When an exception to NDP-l has been granted for release of the clas­
sified or sensitive technology, a separate paragraph on the sensitivity of 
technology statement should provide information to the effect that: the sale 
is necessary in furtherance of the U.S. foreign policy and national security 
objectives outlined in the policy justification and the benefits to be derived 
from the sale, as outlined in the policy justification of the notification, 
outweigh the potential damage that could result if the sensitive technology 
were revealed to unauthorized persons. Additional justification for granting 
the exception to NDP-l such as that included in the request for the exception 
should also be provided. 

(*) As the final para~raph of the submission, one of the following state­
ments must be included: "(C) release of this technology is within classiJica­
tion guidelines for disclosure to (indicate countr as stipulated in National 
Disclosure Policy (NDP-1)." or, "( n exceptl0n to national disclosure 

TABLE 7-IV-4A. sensitivity of Technology Data. 

7-129 Change No.6, 1 March 1986 

** 



000 5105.38-M 

on (indicate date) for the 
~~tF-.;;.;;;....;;;.;;.;;.;;.;...;..:.,~~~':;;.;."";';..;."';'..:.."'..:..~;;.;.~;..;.~..;.."";';;;.;.;";'~ ~~ .;;....;;..;".""";;,.;~} information pertaining to 

CLASSIFIED BY: {See DOD 5105.38-M, Chapter 7, Section IV.} 

{CLASSIFICATION} 

{*} Indicate required security classification paragraph markings per 
Chapter 7, Section IV. 

Note: For explanation of terms and details see Chapter 7, Paragraph B.2.c. 

(CLASSIFICATION) 

TABLE 7-IV-4A. Continued. 
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TABLE 7-IV-4B 

ENHANCEMENT OR UPGRADE OF SENSITIVITY OF TECHNOLOGY OF ITEMS 
PLANNED TO BE DELIVERED, SECTION 36(b)(5)(A) REPORT 

MEMORANDUM FOR (OR LETTER TO) THE COMPTROLLER, DSAA (ATTENTION: FMSCD) (U) 

* 

SUBJECT: Enhancement or Upgrade of Sensitivity of Technology of Item(s) 
Planned to be Delivered, Section 36(b)(5){A) Report (U) * 

1. The following data are provided in accordance with Chapter 7, DOD 
5105.38-M: 

A. (*) Purchaser: 
B. (*) DOD Component: 
C. (*) Case Designator: 
D. (*) Section 36{b)(I) Certification Number: 

2. A. (*) Description of the manner in which the technology or capability 
has been enhanced or upgraded, including the significance of 
such enhancement or upgrade from the level previously described 
in the original Section 36(b)(I) Certification: 

B. (*) Estimated net cost of enhancement or upgrade: 

C. (*) Item(s) or serv;ce(s) to which change(s) apply (indicate 
whether MDE): 

D. (*) Next planned delivery date of item(s) or serv;ce{s): 

E. (*) Detailed justification for the sale of such enhancement or 
upgrade: 

Attachment: Copy of original Section 36{b){I) Notification. 

CLASSIFIED BY: (See DOD 5105.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

fABLE 7-IV-4B. Enhancement or Upgrade of Sensitivity of Technology of Items 
Planned to be Delivered, Section 36{b)(5)(A) Report. * 
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TABLE 7-IV-4C 

STATUTORY NOTIFICATION DATA ON ENHANCEMENT OR UPGRADE 
OF CAPABILITY OR SENSITIVITY OF TECHNOLOGY 

(CLASSIFICATION) 

MEMORANDUM FOR (OR LETTER TO) THE COMPTROLLER, DSAA. (ATTN: FMSCD) (U) 
, , 

SUBJECT: Data for Statutory Section 36(b)(I) AECA Notification of Enhancement 
or Upgrade of Capability or Sensitivity of Technology, SectiQn 36(b)(5)(C) (U) * 

1. The following supporting data are provided in accordance with Chapter 7, 
DOD 5105.38-M, regarding items or services that are proposed to be added to a 
previously notified sale. 

A. (*) Prospective Purchaser: 

B. (*) DOD Component and Case Designator(s): 

C. (*) Original Congressional Notification number and previously noti­
fied dollar value: 

D. (*) Estimated net cost of enhancement or upgrade of capabil ity or 
sensitivity of technology: 

E. (*) Description and quantity of the items and/or services for which 
enhancement or upgrade of capability or sensitivity of technology is proposed 
(which items are being enhanced?): Include all major defense equipment, 
defense articles or services; or design and construction services, segregating 
them by do 11 a,r values: 

F. (*) Description of enhancement or upgrade of capability or sensi­
tivity of technology (what is being done to provide the enhancement or 
upgr!lde?) : 

G. (*) Expected security classification of the sale of the enhancement 
or upgrade in capability or sensitivity of technology (if it is to be classi­
fied, cite rational~ and attach justification): 

H. (*) Sales commission, fee, etc., paid, offered, or agreed to be 
paid on the enhancement or upgrade in capability or sensitivity of technology 
(if none, so state): 

I. (*) Identification and location of the prime contractor or princi­
pal contractor of the enhancement or upgrade in capability or sensitivity of 
technology: 

TABLE 7-1V-4C. Statutory Notification Data on Enhancement or Upgrade of 
Capability or Sensitivity of Technology. 
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J. (*) Estimate of the number of additional U.S. Government personnel 
and U.S. contractor· representatives required in the area of the prospective 
purchaser to implement the proposed ~nhancement or upgrade of capabi 1 ity or 
sensitivity of technology and the number of months each category of personnel 
will be needed: 

K.. (*) Has the proposed sale of the enhancement or upgrade in capabil­
ity or sensitivity of technology previously been reported in a DSAA(Q)1138 
Report? If so, for which fiscal year quarter? 

L. (*) Provide data for Section 118 report, if net value of enhance- * 
ment or upgrade equals $50 million or more. * 
2. Provide detailed jU$tification including reasons necessitating the sale 
of the item(s) or service(s) in view of the $ensitivity of such technology: 

Attachment: Copy of original Section 36(b)(1) Notification. 

CLASSIFIED BY: (See DOD 5105.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

TABLE 7-tV-4c. (Continued.) 
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IMPACT ON CURRENT READINESS REPORT DATA 

(CLASSIFICATION) 

000 5105.38-t4 

DATA FOR POSSIBlE IMPACT ON CURRENT READINESS (Section 118) REPORT.(U) 

1. (U) The following supporting data are provided in accordance with 
Chapter 7 of the Security Assistance Management Manual: 

a. (*) Prospective purchaser: 

b~ (*) Selling 000 component: 

c. (*) Type and quantity of equipment: 

d. (*) Total estimated dollar value: 

e. (*) Source of supply: 

f. (*) Impact of sale of articles on current readiness of U.S. 
forces: 

g. (*) Adequacy of reimbursements to cover replacement cost: 

h. (*) 

(1) The Initial Issue Quantity (IIQ) requirements for U.S. 
forces: 

(2) Percentage of such requirement already delivered to U.S. 
forces or contracted for at this time: 

(3) The timetable for meeting the requirement for U.S. forces 
absent this proposed sale: 

(4) The timetable for meeting the requirement for U.S. forces 
if this sale is approved: 

2. (U) Action officer's name, office, and telephone number: 

CLASSIFIED BY: (See 000 5105.38-M, Chapter 7, Section IV.) 

(CLASSIFICATION) 

(*) Indicate required security classification paragraph markings per Chapter 
7, Section IV. 

TABLE '-IV-5. Impact on Current Readiness Report Data. 
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TABLE 7-IV-6 

TRANSMITTAL LETTER FOR THE UNSIGNED LOA 

Dear 

Enclosed for consideration and analysis by your Government is an unsigned 
qdvance copy of the "United States Department of Defense Offer and Accep­
tance," DO Form 1513, for FMS case (case designator). 

Section 36(b) of the Arms Export Control Act requires that notification 
be given to the Congress of the United States before the Department of Defense 
issues any offer to: (1) sell defense articles and services, the estimated 
tota 1 cos ts of whi ch are $50,000,000 or more, or (2) se 11 maj or defense 
equipment, the estimated total costs of which are $14,000,000 or more. 
Section 36(b) further provides that the offer to sell not be issued if the 
Congress, within ( * ) calendar days after receiving such notification, adopts 
a joint resolution stating in effect that it objects to the proposed sale. 

* 
(deletion) 

The Department of Defense has transmitted the required notification of 
the enclosed proposed FMS case (case designator) to the Congress on (date). 
Assuming that the Congress does not object to this proposed FMS case, enclosed 
DO Form 1513 will be signed and issued to your Government by the authorized 
Department of Defense representative on or about (date). In the event that 
the Congress should object to this proposed sale, yoliiWill be notified prompt­
ly of that fact. 

Should your Government wish to accept this proposed FMS case, wait until 
receipt of the signed DD Form 1513 (forwarded after the Congressional noti­
fication period is completed) and complete Blocks 29 through 37 on the orig­
inal and top three copies of the signed DO Form 1513 only. Completion by your 
Government of Blocks 29 through 37 on the enclosed unsigned advance copy of 
the DD Form 1513 will not be deemed to be valid. 

Sincerely yours, 

* For non-exempted purchasers enter: thirty (30) 
For exempted purchasers enter: fifteen (15) 

TABLE 7-1V-6. Transmittal letter for the Unsigned LOA. 
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SECTION V - CASE MANAGEMENT 

A. THE SCOPE OF CASE MANAGEMENT. 

1. The Military Departments and Agencies will, according to Paragraph 
70002H, DOD 7290.3-M, lIassign a case manager to each active FMS case. lI . The 
FMS case manager is to be designated by the DoD Component responsible for 
implementing sales agreements (DO Form 1513) and leases. The case manager is 
defined as that individual who is designated to accomplish the task of 
integrating functional and inter- and intra-organizational efforts directed 
toward the successful performance of a Foreign Military Sales case. 

2. Cases will vary in dollar magnitude and complexity. For example, a 
$2 billion sale of a major weapon system is extremely complex. A $100 million 
case for off-the-shelf replacement spares is less complex. While the two are 
different in complexity and dollar value, they both require emphasis and 
special management attention (even a very low value case may involve many 
different functional activities), and both are managed in accordance with 
well-defined guidelines. 

3. The case manager is the foca 1 poi nt for management acti vi ty on a 
case. The task of the case manager is to ensure the objectives of the 
assigned case are achieved while adhering to applicable laws and regulations. 

4. These objectives are threefold: (1) to accomplish the case 
(performance) on schedule, (2) to accomplish the case within the case value, 
and (3) to close the case as planned. Successful performance is realized when 
the objectives of the case are met. 

5. The case manager acts as the focal point for case activities by 
coordinating and integrating organizational actions and resources assigned to 
Security Assistance functions. Critical decisions involving managerial 
prerogatives must be coordinated with the case manager. 

6. The case manager has a role in each of the major elements of the 
case: acquisition, programming, logistics and finance, and shall be involved 
in every aspect of planning and executing assigned cases. 

7. The case manager functions as an integrator and a generalist. There 
are no definite ground rules for determining where the case manager is placed 
in the organization. This must be decided by the 000 Component responsible 
for the management of the case. Case management begins during P&A and LOA 
preparation and should include total package concept/total package approach. 
Each FMS case must be assigned a case manager· no later than case 
implementation. 

B. CASE tft.ANAGEMENT AUTHORITY, RESPONSIBILITY, ACCOUNTABILITY, AND CONTROL. 

1. The case manager should be ~uided by existing policies and manage­
ment directives, and case activities should be governed by these regulatory 
documents. Direct communications with participating organizations is 
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essential for day-to-day management; however, the case manager's final author­
ity is limited to the chain of command, which means that the case manager must 
use the established lines of communication and authority. 

a. Authority 

An FMS case is an undertaking which requires concentrated 
management effort. Such an undertaking involves complex and interdependent 
organizational activities and requires that a case manager be designated as 
the single focal point. The case manager should have the authority to take 
actions and task inter- and intra-organizational areas relating to financial, 
logistics, procurement and administration matters in the day-to-day operation 
of a case. A Charter for Case Manager is at Figure 7-V-I. 

b. Responsibilities 

The case manager is responsible for all management aspects of 
the case. Integration of the tasks to support the case objectives is the 
responsibility of the case manager. Responsibilities of the case manager 
include: . 

(1) Establish initial and long-range goals and objectives for 
case execution. 

(2) Prepare a case master plan. 

(3) Develop a financial and logistics management plan. 

(4) Approve plans of execution, scope, and schedule of work. 

(5) Review and verify funding/program requirements. 

(6) Integrate the program and logistics financiql plan with 
the execution of the case. 

(7) Initiate requirements. 

(8) Validate that costs are accurate and billed. 

(9) Respond to requirements of counterpart managers, func­
tional activities, and other supporting agencies in the resolution of inter­
face or operating problems. 

(10) Ini tiate, when necessary, working agreements with sup­
porting activities as appropriate. 

(11) Analyze case performance in relation to required perform­
ance specifications. 

(12) Maintain a complete chronological history (significant 
events and decisions). 

(13) Provide status, progress and forecast reports. 
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(14) Develop and execute case closure plan. 

(15) Ensure Defense Integrated Financial System (DIFS) and DoD 
Component case records are in agreement. 

(16) Ensure records are retained in accordance with DoD 
7290.3-M and DoD 5105.38-M. 

(17) Ensure schedules are accurate and timely. 

The documents 1 isted below reflect the type of work that the case manager 
ensures are prepared and submitted. Each of the documents shall specifically 
identify the case manager by name and organization: 

DD Form 2061 Case Master Plan 
Case Progress/Status/Performance Reports 

DD Form 2060 Case Directives 

Financial Analysis Case Closure Certificate 

c. Accountability 

(1) Effective case management is dependent upon the performance 
and interaction of many organizations. If the performance of a supporting 
activity is deficient in regard to a case, the case manager may not be able to 
meet case objectives. The case manager shall initially attempt to resolve 
problems with the supporting activity and if this proves unsuccessful, then 
the problem shall be escalated. 

(2) The case manager is accountable for accomplishing the case 
on schedule within case value and for closing the case as planned~" As a 
minimum, the case manager is accountable for all documents 1 isted below: 

Case Master Plan 
Financial Analysis 
Case Directives 
Case Progress/Status Performance Reports 

d. Control 

(1) An appropriate master plan shall be developed which 
separates the case .into management components; indicates significant 
activities requiring coordination; and, in general, establishes a 
time-sequence schedule for case implementation. The plan will also specify 
the participants and their assigned responsibil ities. It should be prepared 
by the case manager at the onset of the case and updated as required. 

(2) The case master plan will be tailored by the case manager 
to fit the complexity of the case. The case master plan will consist of a 
case summary sheet as required by DoD 7290.3-M and other documentation deemed 
appropriate to manage the case. This is one control mechanism for the case 
manager to ensure events conform to the pl an. Other mechani sms to be used 
are: 
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Case manager doing periodic comparisons of actual versus 
programmed deliveries and associated costs. 

Case manager updating the case master plan's program, 
supply/delivery and financial schedules. 

Case manager facilitating the flow of funds from the case 
to the supporting activities. 

These control procedures are designed to identify and isolate problem areas. 
When problems are surfaced, corrective action initiated by the case manager is 
essential to avoid potential program impacts. 

(3) Changes to the LOA or the implementation plan must be 
coordinated with the case manager. There may be situations whereby higher 
authority may preempt the authority of the case manager, such as in the case 
of final negotiations with FMS purchasers or diverted deliveries. The 
preemptions should be promptly communicated to the case manager and potential 
impacts should be documented for future reference. 

C. REPORTING 'REQUIREMENTS. 

1. The case manager is responsible for keeping others informed of the 
progress, status, problems and resource requi rements of the case. The case 
manager must use the normal channels of communications to higher authorities 
and supporting activities to let them know what is needed and how the case is 
progressing. 

2. Existing information and reporting systems should be used to the 
maximum extent possible in directing and controlling functions of case 
management. For optimum control of the case, 000 Components shall determine 
information needed for case management based on the needs of the case manager. 
The case manager should consider the following among other key items essential 
for the information package: logistics performance versus case 
specifications, avai 1 abil ity of funds versus pl anned expenditures, actual cost 
of work performed versus budget cost of work performed, programmed values of 
work remaining versus funds available in the case, schedule revisions, and 
problems areas. A recommended listing of data elements is at Table 7-V-1. 

3. The 000 Component shall ensure procedures are established with 
supporting activities to provide management information in support of the 
case. 000 Components should develop an internal document that allows Service 
senior managers to easily review the status of a case against established 
performance requi rements and the LOA. The i nterna 1 status document shoul d 
address the following four areas: 

a. Deliveries. Are deliveries on scheduled as outlined in the LOA? 

b. Pricing. Are the prices of the ordered articles and services 
for each line of the case compatible with the LOA estimates (within 10%)? 

c. Funding. Does the payment schedule accurately reflect financial 
requirements? 
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d. Closure. Can the case be closed within one or two years from 
supply completion date, depending on the type of case involved? 

D. THE CASE MANAGER'S ROLE IN THE ASSIGNMENT OF TASKS. 

1. The case manager shall have direct communication from the case 
manager's office to key participants involved in support of a case. The 
direct line in communication is intended to facilitate the resolution of 
day~to-day problems. It is emphasized that the case manager must still 
operate within the organization's normal chain of command. Informal 
discussions may be necessary between the case manager and supporting 
activities, followed by appropriate documentation. Case managers cannot 
commit the case implementing agency except through coordinated written 
direction. 

2. Tasks in the. areas of acquisition, logistics and finance will be 
assigned to supporting activities using normal operating rules. The 
supporting activity which accepts the work assignment agrees to specific, 
measurable objectives and to detailed task descriptions, specifications, 
milestones, and budgets for the work assignment. The supporting activity is 
then responsible for the work effort in terms of meeting its objective on time 
and within the available budget. 

E. PERFORMANCE SPECIFICATIONS AND MEASUREMENT STANDARDS. 

1. The case manager's performance will be monitored by comparing actual 
output with that planned. The idea of assigning responsibility to the case 
manager for a time schedule, specific set of outputs, and funding limitation 
tends to establish a performance specificaton which is useful in judging the 
effectiveness of case managers. In other words, the case manager's 
performance specifications that could be considered for the purpose of 
measurement standards are primarily the three objectives: 

a. To accomplish the case (performance) on schedule. 

b. To accomplish the case within the case value. 

c. To close the case as planned. 

2. The case progress shall be reviewed on a recurring basis to verify 
that the case activities are proceeding according to planned events. 

F. FORMAL TRAINING TO MEET SPECIAL REQUIREMENTS OF THE CASE MANAGER. 

1. The DoD Component must ensure that individuals assigned as case 
managers receive adequate training. . The following Defense Institute of 
Security Assistance Management (DISAM) courses, as applicable are suggested as 
a part of a training plan for a case manager: 

Core 
Financial Management 
Case Management 
Training Management 
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2. In addition, internal' training should be conducted within the 
implementing agencies to cover the organtzation's FMS procedures and to 
rectify any perceived case management inadequacies. 
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CHARTER FOR CASE MANAGER 
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The case manager has responsibility for total case management from 
assignment through case closure. The case manager operates within the chain 
of command to direct the necessary action to satisfy case requirements. The 
case manager ensures that· the case (performance) is accomplished on a 
schedule, within case value, and closed,as planned. The case manager manages 
the case through reviews, visits, surveillance of reports, and correspondence. 
The case manager integrates the efforts and ensures timely resol ution of 
problems surfaced by supporting activities. 

FIGURE 7-V-l. Charter for Case Manager. 
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CASE MANAGER DATA ELEMENTS 

RSN Level Program 

Direct Program Value 
Section 21 (specify Publications/Training) 
Section 22 (specify GFM/GFE) 

Indirect Program Value 
R&D 
Rental 
Asset Use 
CAS 
Nonrecurring Production 
Administrative Fee 

Accessorial Value/Costs 
Type of Financing 
Commitments/Obligations 
Transportation 
Performance Sources 
Requisition Status 
Contract Data 

Contract Closure Date 

Reports of Discrepancies 
Repair Data 
Training Data 
Obligational Authority 
Commitments by Fund Cite 
Obligations by Fund Cite 
Physical Deliveries Quantity/Value 
Financial Deliveries 
Work-in-Process 
Expenditure Authority 
Payment Schedule 
Bi 11 ed to Date 
Delivered to Date 
Collections 
Accounts Receivable 
Disbursements 

000 S10S.38-M 

NOTE: This is a representative list of potentially useful data elements. 
It is not all inclusive and some data elements listed may not be 
required for a specific case. 

tABLE 7-V-l. Case Manager Data Elements. 
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CHAPTER EIGHT 

FMS CASE PERFORMANCE 

SECTION I - CASE IMPLEMENTATION AND EXECUTION 

A. IMPLEMENTATION. 

1. After receiving the initial deposit, together with a copy of the 
accepted LOA and the applicable request for obligational authority (O/A), SAAC 
issues O/A to the cognizant implementing agency (I/A), e.g., MILDEP. The O/A 
is evidence that proper acceptance, including cash deposit, has been received 
and the FMS case may be implemented. 

2. The DO Form 1513 provides the basic information concerning, and 
authority for, a given FMS case. However, a DO Form 1513 by itself may not be 
sufficient to permit an FMS case to be implemented. In this regard, I/As may 
issue case implementing instructions to applicable activities within the 000. 
Implementing instructions will state that implementation is subject to receipt 
of O/A. 

3. The following procedures have been developed to handle requests for 
emergency obligational authority (O/A): 

a. Implementing Agencies (IA) will limit requests for emergency O/A 
to true emergency situations (e.g., where normal O/A processing time would 
exceed training start dates, contract award dates, etc.). 

b. Requests for emergency approval of O/A will be directed to 
SAAC/FSRC. 

c. lA's will establish official points of contact to receive, 
evaluate and relay to SAAC legitimate request for emergency approval of O/A. 

(1) lA's wi 11 provi de the name, offi ce symbol, and telephone 
numbers of their point(s) of contact to SAAC/FSRC. 

(2) All IA requests will be relayed to SAAC through these 
offices. 

(3) Any requests received by SAAC from other persons will be 
referred by SAAC to the appropriate IA point of contact. 

d. lA's will provide SAAC with any available documentation to 
support the emergency approval request (e.g., copies of signed LOAs, messages 
from security assistance organizations (SAO) stating that LOA and/or initial 
deposit are in USG hands). 

e. lA's will insure that DO Form 2060, "FMS Obligational 
Authority," has been provided SAAC via the IA Customer Order Control: System 
(COCS) prior to requesting emergency approval of O/A. * 
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f. Upon confirmation of an emergency O/A requirement from an 
authorized point of contact, SAAC will immediately enter the required O/A 
ceiling in the applicable COCS. Subsequently, based on SAAC rece'ipt of DO * 
1513 (facsimile acceptable) and initial deposit (if required), the associated * 
FMS case will be implemented in DIFS and O/A ceiling released via automated DO 
2060 (R5) transaction within two work days. 

g. Exception to this procedure may be granted on a case-by-case 
basis by DSAA-COMPT-FMD. 

B. EXECUTION. 

1. The execution phase of the case is usually the longest in terms of 
time. It is that phase during which the articles and/or services purchased on 
the DD Fonn 1513 LOA are actually produced/perfonned by the mi 1 itary depart­
ment under the authority granted by the LOA. 

2. The means by whi ch the USG fulfi 11 s the requi rements of the FMS 
program depend on the nature of the materiel and services being furnished. A 
typical program involves the procurement of items from new production, as well 
as providing selected items from government stocks. The complete system then 
may be composed of both contractor-furnished and government-furnished equip­
ment, subsystems and materi el. Items to be procured are contracted for by 
cognizant DoD buying activities. FMS requirements may be consolidated with 
USG requirements or placed on a separate contract, whichever is more expedient 
and cost effective. Federal Acquisition Regulation (FAR) provisions applica­
ble to 000 also apply to procurements for FMS customers. 

3. The actual acquisition and performance actions for the FMS program 
are carried out by USG activities in the same manner and using largely the 
same internal management organizations as for USG programs. 

4. Logistics is the discipline that incorporates the functional areas 
which carry out the execution of the FMS case. These functional areas are 
acquisition, supply, transportation, maintenance and training. The concurrent 
discipline of financial management closes the loop of the execution phase. 

5. As a part of the discussion of the Execution phase, it is advisable 
to re-visit the Total Package Approach/Total Program Concept. The Total 
Package Approach (TPA) is a means of insuring that the FMS customers are aware 
of and are afforded the opportunity to plan for obtaining all necessary 
support items, training and servi ces requi red to effi ci ently introduce and 
operationally sustain major items of equipment/systems considered for pur­
chase. The key word is "sustain." Anyone who has responsibility for P&A or 
case preparation must be able to offer the complete package for sustainability 
to the purchaser. In addition to the system itself the four major categories 
that we should consider in the TPA include: Training, Technical Assistance, 
Initial Support and Follow-on Support. 

6. DoD 7290.3-M, Chapter 6, requires the orderly maintenance of case 
files. It is emphasized that well-organized files provide an audit trail for 
FMS management reviews and other planning actions. 
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r SECTION II - ACQUISITION FOR FMS 

A. DOD REGULATIONS AND PROCEDURES. 

1. Compliance with DoD Re,ulations. In keeping with the DoD policy, 
acquisition for FMS purchasers wi , be in accordance with U.S./DoD regulations 
and procedures. Thi s affords the forei gn purchaser the same benefi ts and 
protection that apply to DoD procurement and is one of the principal reasons 
why fore; gn governments and i nternationa 1 organi zati ons prefer to procure 
through FMS channels. . 

2. Federal Acguisition Regulation (FAR). The DoD is authorized to 
enter into contracts for the purpose of resale to forei gn governments or 
international organizations. The FAR shall apply to all purchases and con­
tracts made by the DoD for acquisitions in support of FMS. Some of the most 
pertinent sections of the FAR and the DOD FAR supplement relative to FMS are. 
listed below: 

FAR DOD FAR SUPP 

a. Agents Fees and Commissions 3.400 thru 3.404 25.7305 
b. Contractor Options - FMS Subpart 17.2 
c. Contractor Risk for FMS 15.905-1(b)(7)(E) 

(Weighted Guidelines) 
d. Costs of Doing Business with 

a Foreign Government 25.7304(c) 
e. FMS Rental and Asset Use 

Cha rges 45.405 45.405(f) 

f. FMS Selling Costs and 
Allocations to Contracts 31.205-38(b) 31.205-38 

g. Foreign Acquisitions Part 25 Part 25 

h. Recovery of NonRecurring 
Costs 25.7306, Subpart 

35.71 
i • Sole Source Designation 15.210 25.7307 

3. In accordance with 
Section 2 • 0 t e upp ement, w en t e acquisition for FMS is 
expected to involve a contract in excess of $10,000 which cannot be placed on 
the basis of price competition (for example when the FMS purchaser requests a 
specific sole source), prices, delivery data and other relevant information 
shall be requested from the prospective source and the request shall indicate 
that the information is for the purpose of a potential sale under FMS and 
shall identify the prospective FMS purchaser(s). 
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B. FMS CUSTOMER REQUESTS FOR SPECIFIC SOURCE. 

1. DOD Policy. DOD policy provides that procurements made for FMS will 
comply with U.S. government acquisition regulations and procedures. When 
procurement is required to meet an FMS requirement for defense articles and/or 
services, to the maximum extent possible, the competitive procurement process 
will be utilized. Authority for sole source procurement can be considered 
when the purchas i ng country makes a specifi c written request and provi des 
sufficient rational for obviating the benefits of the competitive process. 

2. Sole Source Designation. As described in DOD FAR Supplement 
25.7307, the FMS purchaser may request that a defense article or defense 
service be obtained from a particular source. In such cases, FAR 6.302.4 
provides authority for the U.S. government to contract on a sole source basis. 
The purchaser request should be contained in a letter of request for an LOA or 
an amendment to an existing LOA. The request for sole source must also 
provide the basis and justification for the sole source and may be for a prime 
and/or sub-contractor source. Sole source procurement designations under 
accepted FMS LOAs will be submitted by the DOD component security assistance 
director to the applicable contracting activity in order to exercise the FAR 
authority. 

a. Foreign Purchaser Request. Foreign purchaser sole source 
requests may be honored (See DOD FAR Supplement 25.7307) only when the sole 
source designation is based upon the objective needs of the FMS purchaser as 
stated by the purchaser and DOD component security assistance director ap­
proval is obtained. Accordingly, a letter requesting a specific item{s) 
and/or service{s) from a specifically identified firm or other supplier must 
be addressed by an authorized official of the purchasing government to the 
chief of the security assistance organization (SAO) in country, or by the 
Defense Attache or comparable offi ci a 1 of the purchas i ng government in the 
United States to the DOD component security assistance director whose compo­
nent has procurement cognizance for the required item/service. If from an 
overseas activity of the purchasing government, this written request should be 
submitted via the SAO in country. The letter must provide the basis and 
justification for a sole source request. To thE! maximum extent possible 
submission through the SAO is preferred. The request shall not be honored in 
any case of patently arbitrary, capricious or discriminatory exclusion of 
other sources. The number or frequency of sole source requests should be kept 
to the absolute minimum; however, there may be situations where for program­
matic reasons sole source procurements is necessary and justifiable. Sit­
uations where sole source procurement may be justifiable could include, but 
are not limited to, the following situations: ; 

(I) When one of the numerous suppliers can deliver faster and 
the situation is urgent enough to forego the benefits of the competitive 
process. 

(2) When the procurement of a non-standard item which is out 
of the DOD buying pattern has been approved because of a country request and a 
specific source has been identified by the country, i .eo, obsolete items no 
longer supportable by the DOD. This could occur in countries with predomi­
nantly MAP merger funded programs since MAP merger funds can be utilized only 
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for FMS programs; therefore, such a purchas i ng country may not have the 
capability of buying on a direct basi.s. 

(3) When the country has an established history of procurement 
for articles or services from a particular prime source and to change would 
adversely affect an ongoing program. For example, this would include an 
ongoing maintenance program wherein a particular prime contractor is providing 
technical assistance or other services under established agreements. 

(4) When the designated source has won the foreign purchaser's 
own source selection competition and the purchaser advises of its desires. 
Specific evidence as to the competitive process should be included in the 
justification. 

(5) When the country has established a history of procurement 
for articles or services from a particular prime source and needs to continue 
procurement from that source to continue standardization of equipment with 
consequent benefits of logistics support. This could include spares for 
support equipment or other single vendor integrity (SVI) subcontracted items. 

b. Disarprovals. Proposed DOD component disapprovals of sole 
source requests wil be coordinated with DSAA Operations. 

c. SAO Responsibilities. When possible, the SAO in country will 
review specific country requests, advise the country of any necessary changes, 
and subsequently forward the request with any necessary comments and/or 
recommendations to the appropriate DOD component security assistance director 
for approval. The original copy of the request must be forwarded. Advance 
copies, in message format, must be quoted in their entirety, including the 
date and the signature block when they are forwarded to the DOD component for 
approval. The original request, if approved, will be retained in the contract 
file. 

d. Subcontractor Sole Source Desi~nation.\ The FMS purchaser may 
also request that a sole source sUbcontracte place&with a particular U.S. "­
firm. The DOD contracting officer will honor such a request for subcontractor 
placement on the same basis as indicated above for prime sources. It should 
be noted· that the designation of subcontractors carries a risk which should be 
brought to the attention of the FMS purchaser. In the event that problems in 
the performance or integration of the component are experienced and are 
attributable to its characteristics, the specifications may be held to be 
defective in that respect and any increased costs incurred by the prime con­
tractor in correcting or attempting to correct the problem may be recovered by 
the prime contractor. Since by law such additional costs must be borne by the 
FMS purchaser, the purchaser should be advised of this potential expense at 
the time the sole source designation is requested. 

e. Out of Channels Requests. Request for sole source procurement 
received outside of the channels outlined in sub-paragraph 2.a. above must be 
forwarded to the applicable DOD component security assistance director for 
appropriate action. The original of the request must be forwarded. When a 
sole source request is forwarded in message format, the entire text of the­
country request, including the date.-and the signature block, must be quoted. 
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f. Coordination with Contracting Officers. When possible, the 
sole source request should be processed to the potential contracting officer 
for information and advice during the P&A process. The contracting officer 
will be provided a copy of the accepted LOA containing the sole source desig­
nation. This is especially important when the contracting activity is sepa­
rate from the activity responsible for the LOA, e.g., LOAs prepared by a 
MILDEP which contain items which will be procured by the Defense Logistics 
Agency. 

3. Timing of Sole Source Requests. To avoid the additional delay and 
workload involved in revision of an LOA, requests for sole source procurement 
should be made when the request for preparation of the LOA for defense arti­
cles or defense services is transmitted to the U.S. government. However, if a 
request can be honored without excessive delay or undue disruption of the 
procurement/acquisition processes, it may be made and accepted anytime prior 
to formal acceptance of the LOA by the FMS purchaser. 

a. LOA Presentation. The applicable LOA must specifically identi­
fy the country sole source designation. The following note will be utilized 
in the LOA when sole source designation is approved. 

SUPPLEMENTAL CONDITION (XXXXXXXXXXXXX): Sole-Source Procurement. 
Paragraph Al of Annex A (General Conditions) of the Letter of Offer 
and Acceptance states in part: "Unless the purchaser has requested 
that a sole source contractor be designated, and this Letter of 
Offer and Acceptance reflects acceptance of such designation by the 
DOD, the purchaser understands that selection of the contractor 
source to fill this requirement is solely the responsibility of the 
Government of the United States (hereinafter referred to as USG). '! 
By letter dated (XXXXXXXXX) the purchaser has request that (name of 
specific firm or other private source) be designated as (prime 
contractor) or (subcontractor) for line/items(s) (XXXXXXXXXXXXX) of 
this Letter of Offer and Acceptance. This supplemental condition is 
evidence that DOD has accepted such request of the purchaser and 
that such designation is required at the written direction of the 
purchaser. 

b. LOA Amendment. The designation of sole 'source procurement for 
an LOA which has already been accepted by the purchaser would be an exception 
to policy as outlined above. However, if the situation does occur the addi­
tion of the supplemental condition must be added by a DO Form 1513-1, amend­
ment. 

4. FMS Purchaser Involvement. The purchas;ngactivities of defense 
components and prime contractors shall implement FMS requirements using normal 
procurement and contract management procedures as set forth in the FAR, other 
directives and pertinent contractual provisions. Representatives of the FMS 
purchaser shall not be permitted to review bidders' mailing lists or slates of 
proposed architect engineer firms, nor shall they be permitted to direct the 
deletion of names of firms from such lists or slates. They may, however, 
suggest that certain firms be included. The defense components should fully 

~ control the procurement and contracting process and contractual provisions. 
- Representatives of the FMS purchaser will not normally participate in contract 

negotiations. The defense components'~hall not accept directions from the FMS 
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purchaser as to source selection decisions or contract terms (other than the 
special contract provisions and warranties referred to in condition A.2 of the 
LOA), nor shall the FMS purchaser be permi tted to interfere with a prime 
contractor's placement of his subcontracts. However, to the extent permitted 
above, defense components may honor an FMS purchaser's request for the desig­
nation of particular prime or subcontract source for defense articles or 
defense services. Requests by the FMS customer for rejection of any bid or 
proposal shall not be honored unless such rejection is justified on the basis 
of reasons which would be sufficient in the case of a procurement made by the 
DOD to meet its own needs. 
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c. SALES COMMISSIONS AND AGENTS FEES. 

1. Determination of a Bona Fide Agent. FAR sets forth the criteria to 
be used by the contracting officer or head of the procuring activity (HPA) in 
determining whether an agent(s) is bona fide. When an agent(s) has been 
determined to be bona fide, based on~,tne following procedures will be 
followed with regarertotne inclusion of sales commissions and fees in FMS 
cases: 

a. Prior Notification to purchasin~ Government. Unless the pur­
chasing country or international organization as indicated to the contrary, 
all sales commissions and fees anticipated to be included in FMS cases shall 
be made known to the purchaser prior to or in conjunction with the submission 
of the LOA to the purchaser. Such advice will include: (a) the name and 
address of the agent(s); (b) the estimated amount of the proposed fee, and the 
percentage of the sale price; and (c) a statemen~ indicating one of the 
following, whichever is applicable: (1) appropriate officials of the U.S. 
Department of Defense consider the fee to be fair and reasonable; (2) in the 
event that only a portion of the proposed fee is considered to be fair and 
reasonable, a statement to this effect together with the rationale therefor; 
or (3) the U.S. Government cannot determine the reasonableness of the proposed 
fee. This statement will normally be included as a "Note" to the LOA. Such a 
Note may also include the contractor I s explanation and/or justification for 
the proposed fee, together wi th any other data requested by the purchas i ng 
country or international organization. The Note will also include a statement 
that acceptance of the LOA by the purchaser, with inclusion of the Note, will 
constitute the purchaser1s approval of the sales convnissions and fees in­
volved. 

b. Ex-Post Facto Notification to Purchasin~ Country or Interna­
tional or~anization. When it is not possible to determ1ne prior to presenta­
tion of t e LOA whether the price quoted for the articles or services includes 
sales commissions and fees, the purchasing country or international organiza­
tion will be notified as soon as possible if, in the course of subsequent 
contract negotiations, it appears that a charge for sales commissions and fees 
will be claimed by the contractor. This notification·wi11 include the infor­
mation in paragraph a. above, along with a statement that, unless contrary 
advice is received from the purchasing country or international organization 
within 30 days of the date of the notification, the Department of Defense will 
determine whether to accept such a charge as a valid cost in the contract. No 
sales commissions and fees will be accepted by the contracting officer prior 
to expiration of the 30 day period. 

c. Coordination with the DSAA. 

(1) All LOAs which specify that a sales commission or fee is 
included in the case will be coordinated with DSAA Operations, regardless of 
the dollar value of the case, prior to an LOA dispatch to the requesting 
country or international organization. LOAs which carry the notation that no 
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sales commissions and fees are included in the case do not require coordina­
tion with the DSAA except as may be required by other policies and procedures 
which may be in effect. 

(2) All correspondence with a foreign country or international 
organization on the subject of agents fees relative to P&A, P&R, or a LOA w,ill 
be coordinated with DSAA Operations prior to dispatch. 

(3) All ex-post facto notifications of an agent fee to a for­
eign country or international organization will be coordinated with DSAA Oper­
ations prior to dispatch. 

(4) The submission to DSAA Operations of all LOAs or ex-post. 
facto notifications for coordination shall be in writing, shall contain a 
certification that the agent is bona fide in accordance with the criteria set 
forth in FAR, and shall provide the rationale for reasonableness or an 
explanation if the reasonableness of the fee cannot be determined. 

. 2. Ft4S Agents Fee Ceiling. Allowable costs for sales commissions and 
fees applicable to contracts for FMS shall not exceed $50,000 per contract 
(including all modifications and subcontracts thereto), p~r country. Although 
commissions and fees may be less than $50,000 per contract, all such commis­
sions and fees must be justified and supported based on the criteria cited in 
the FAR. 

3. Disallowance of Agents Fees. 

a. No fee shall be accepted by the contracting officer if such 
fees are disapproved by the purchasin~ country or international organization. 

b. If, in making the determination required by FAR, the 
contracting officer or head of the procuring activity (HPA) determines that an 
agent is not bona (ide for reasons other than reasonableness of fee, no LOA 
will be tendered pending withdrawal by the prospective contractor of the fee 
for such agent from his proposal. 

4. Exceptions to Notification Procedures. 

a. The procedure conta i ned in paragraph c. 1. above wi 11 not be 
followed in the case of Australia, Egypt, Greece, Iran, Israel, Japan, Jordan, 
Korea (Republic of), Kuwait, Pakistan, Philippines, Saudi Arabia, Taiwan, 
Thailand, Turkey, and the Venezuelan Air Force. At the request of these 
governments all LOAs issued to these countries will include the following 
statement: 

"All U.S. Government contracts resulting from this Offer and 
Acceptance shall contain one of the following provisions, unless the 
sales commission and fee have been identified and payment thereof· 
approved in writing by the Government of ( ) before contract 
award: II 

(l) For firm fixed-price contracts or fixed-price contracts 
with economic price adjustment: 
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liThe contractor certifies that the contract price (including 
any subcontracts awarded hereunder) does not include any direct or 
indirect costs of sales commissions or fees for contractor sales 
representatives for the solicitation or promotion or otherwise to 
secure the conclusion of the sale of any of the supplies or services 
ca 11 ed for by thi s contract to the Government of ( ) • II 

y-' 
(2) For all other types of.con~cts: 

IINotwithstanding any other provision of this contract, any 
direct or indirect costs of sales commissions or fees for contractor 
(or subcontractor) sales representatives for the solicitation or 
promotion or otherwise to secure the conclusion of the sale of any 
of the supplies or services called for by this contract to the 
Government of ( ) shall be considered as an unallowable item of 
cost under this contract.1I 

b. Accordingly, approval of sales commissions and fees must be 
sought and obtained prior to contract award unless the contractor certifies 
that no such fee or commission is included in the cost of the contract. 

5. Proprietary Information. Inclusion of a IINote ll to the LOA with 
respect to sa' es comm; ss ions and fees shall not be deemed, wi th respect to 
distribution and availability of LOAs, as altering the proprietary nature, if 
any, of such data for the purpose of 18 U.S.C. 1905. 

6. Agents Fees for Commerci a 1 Contracts. Agents fees for di rect com- * 
mercial contracts financed with FMS credit funds will be limited to $50,000 
per contract. It is the responsibility of the contractor to prove that pay­
ments of any agents fees in excess of $50,000 are not financed with FMS credit 
funds. 

D. APPOINTMENT OF AN AGENT. 

1. Policy. It is U.S. Government policy to deal directly with a for­
eign government or international organization for the purchase of defense 
articles via Foreign Military Sales procedures. An agent may be designated by 
a foreign government for the accomplishment of the following purpose only: to 
act as an agent for the receipt of FMS Government Furnished/Spares/Support 
items which are required by that agent to enable the (manufacture/assembly) 
(repair/rehabilitation) of defense items purchased on a direct basis by the 
foreign purchaser. The following form letter, which designates such an agent, 
should be used and a foreign government request signed at the Minister or 
Deputy Minister of Defense level. 
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2. Form Letter. 

Director 
Defense Security Assistance Agency 
Room 4E837 , The Pentagon 
Washington, D.C. 20301 

Dear Si r: 

The Government of hereby appoints 
wh 0 s e -a d'T"d'l""r-e-s s---'il"'"s---

------- as its Agent fo-r--:"t"'he--p-u-r-po--s-e~ofop--r-e-­

ceiving deliveries of the following items: Above items 
will. be used for the (manufacture/assembly)* (repair/ 
rehabilitation)* of the • 
Said Agent is hereby authorized to sign in the name of 
the Government of as its Agent for the 
receipt of these items as indicated by the shipping 
instructions contained in Blocks 33 and 34 of the DO 
Form 1513. The Government of 
undertakes to instruct ----------a~s 

its Agent to maintain possess ibn of the above specified 
items in accordance with paragraph B.9 of Annex A (Gen­
eral Conditions) of the DO Form 1513 until transferred 
by such Agent of the Government of ------

Yours Very Truly, 

Such agency is acknowledged. 

{Signature of Agent} 

* Insert the appropriate phrase describing the Agent's function. 
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SECTION III - LOGISTICS 

A. FOLLOW-ON SUPPORT. 

1. Bl anket Order. 

a. Description. Blanket Order FMS cases represent an agreement 
between a foreign country or international. organization and the U.S. Govern­
ment for a specific category of material or services (normally identifiable to 
one or more end items) with no definitive listing of items or quantities. 
Utilization of a Blanket Order FMS case does not change the requirement for 
authorization/approval of material, training, or services which may be re­
quired by other provisions of the SAMM or by other 000 directives. Blanket 
Order FMS cases are not to be used as a substitute for Cooperative Logistics 
Supply Support Arrangements (CLSSAs) since the customer must normally wait the 
normal procurement leadtime, unlike matured CLSSAs. Blanket Order FMS cases 
are established to facilitate and simplify procedures for foreign purchasers. 
In addition, 000 components are able to standardize logistics supply opera­
tions and promote operational economies for commodities most susceptible to 
high volume processing. The foreign purchaser or 000 component may place 
orders during the ordering period of the case, which normally will not exceed 
24 months. Orders which would exceed the established dollar ceiling in the 
LOA wi 11 not be processed. When estab 1 i shed, the Bl anket Order FMS case 
permits the purchaser to submit either MILSTRIP requisitions, letter, or 
message requests for articles or services directly to the cognizant Military 
Department International Logistics Control Office (ILCO) or appropriate 
Defense Agency without a defined order LOA being prepared on each occasion. 
Related administrative lead time is substantially reduced. 

b. LOA Preparation. Supplementary notes will be incorporated in 
each LOA to sufficiently elaborate on the duration of the case, method of 
input of requirements, and delivery instructions. LOAs will normally cite 
type of assi·stance to permit maximum flexibil ity to allow either stock issue 
or procurement. Estimated prices for items identified by NSNcan be obtained 
from the applicable U.S. Military Services' Management List. Normally two 
factors will influence this price; one is a high probability that procurement 
will be required and the second is a price escalation will be very likely. To 
avoid long and costly delays, purchasers should be encouraged to include a 
cost escalation factor to current management list prices and to consider any 
additive factors identified in 000 7290.3-M. Requisition preparation and 
formats are contained in the 000 4140.3-M, Mil itary Standard Requisitioning 
and Issue Procedures. 

c. Price and Availabilit Information. Normally Price & Availa-
bility informatlOn 1S not requ1re or an et rder FMS cases because the 
purchaser estimates requirements and requests an appropriate case value. The 
aforementioned policy may be altered at the discretion of the cognizant 000 
component. Implementation of Blanket Order FMS cases is accomplished by 
establishing case records and awaiting submission of requirements generally 
forwarded by the foreign purchaser. Based on purchaser agreement, 
requirements may occasionally be generated by the 000 component concerned. 
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Requirements for defense articles (excluding services and training) should be 
mechanically transmitted in MILSTRIP format, but may be forwarded to the DoD 
component using other means when advantageous and acceptable to the foreign 
purchaser and the 000 component concerned. Requisitions are recorded, edited 
and processed to the inventory manager. Transmission will be via AUTODIN or 
the International Logistics Communications System (ILCS) whenever possible. 
Stock levels are mechanically reviewed and issue from stock is made if 000 
assets are above the reorder point. Procurement actions are initiated depend­
ing on inventory availability. Billing data, processed by 000 component 
activities, are furnished to the SAAC, Denver, and supply/shipment status is 
furnished to the purchaser or his authorized representative by the applicable 
000 component. Bill ings are processed against the case in accordance with 
standard practice and U.S. Government appropriations are credited accordingly. 

d. Items Normally Covered by Blanket Order Cases. Details of 
policy and procedures for blanket order cases are in chapter Seven, Section I, 
paragraph B.3.b. This includes a summary of the types of articles and ser­
vices normally authorized for such cases, as well as those normally excluded 
from supply under blanket order cases. 

2. Cooperative Logistics Supply Support Arrangements (CLSSAs). A 
specialized arrangement for follow-on support of spare and repair parts is the 
Cooperati ve Logi sti cs Suppl y Support Arrangement (CLSSA). The arrangement 
involves the investment by the purchaser in the 000 logistics system to 
establish an equity representative of the anticipated support requirements of 
specific major end items/systems. The investment permits the U.S. service to 
acquire stocks in anticipation of the country's actual demands and entitles 
the country to support equal to that provided U.S. forces assigned the same 
Force Activity Designator (FAD). Such arrangements are negotiated on a 
servi ce-to-service bas i s and normally renegoti ated annually. Two FMS cases 
are required for a CLSSA: Foreign Military Sales Order (FMSO) I, and Foreign 
Military Sales Order (FMSO) II. Both cases must be executed in order for 
CLSSA requirements to be anticipated and satisfied. 

a. Foreign Militarf Sales Order (FMSO) I Case. The FMSO I covers 
the estimated dollar value 0 the items and quantities to be stocked and 
maintained on order from procurement sources for the support of U.S. furnished 
equipment. This case is subdivided into two parts: Part A, an on-hand 
portion normally representing the items required to be on hand to support the 
purchaser's anticipated requisiti.ons, and Part B, an on-order dependable 
undertaking based on 12 months, or on the representative 1eadtime for the 
commodity to be supported. Part B is required to enable the military depart­
ments to have materiel at various stages of the procurement cycle to insure 
that the materiel in Part A is available upon demand. The country's obli­
gation includes the value of both Part A and B; however, upon acceptance the 
country is only required to pay for Part A, the on-hand portion, plus a 5% 
administrative charge based on the value of Part A. 

b. Foreiqn Militar¥ Sales Order (FMSO) II Case. The FMSO II 
covers. the estimatea annual wlthdrawals from the O.S~ supply system of the 
items covered by the purchasing country. FMSO II cases are undefined in terms 
of items and quantities, reflecting instead a dollar amount of an estimated 
demand for an agreed upon period. Each MILDEP treats FMSO II cases slightly 
differently and the appropriate departmental regulations and directives should * 
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be consulted before any definitive action is taken. The case includes the 
materiel value that the country is expected to requisition during the ordering 
period covered by the case, plus the appropriate accessorial, administrative, 
and asset use charges. In addition, a storage charge of 1.5% annually based 
on the value of Part A, the on-hand portion, of the FMSO I case is included in 
the FMSO II case. 

3. Excess Property. 
a. General. Excess property procedures afford still another 

method for limited materiel support. Property that is excess to U.S. service 
requirements and cannot be utilized by other 000 components may be provided to 
eligible foreign governments through FMS programs. Providing excess materiel 
is accomplished either through the Major Item Materiel Excess (MIMEX) program 
or the Defense Reutilization and Marketing Service (DRMS) system. * 

b. Major Item Materiel Excess (MIMEX). Major Item Materiel Excess 
(MIMEX) is a system of screening to determine foreign customer requirements 
for major items above the Approved Force Acquisition Objective (AFAO) of the 
Military Departments. MIMEX screening is based on a determination by the 
Inventory Manager that assets are above the AFAO, therefore not requi red to 
fill existing U.S. force, MAP, or FMS requirements. The system is operated by 
DSAA with participation by each of the Military Departments. Major item 
assets above the AFAO are designated as "transferrable assets" and made 
available for screening through the system for transfer to FMS customers at 
reduced cost using the formula prescribed in 000 7290.3-M which is based on 
reported condition of the assets. These items are made available "as-is/ 
where-is." The MIMEX system is also used for screening major items reported 
as Redistributable MAP property to determine redistribution requirements. 
When the U.S. Military Department has requirements for any of these, a state­
ment to that effect is included in the offer and usually results in authority 
to return the assets to U.S. control with reimbursement to the MAP account. 
Assets that meet the MIMEX conditi on criteri a of R-3 or better (estimated 
repair costs of not more than 40% of standard price) are placed on a numbered 
MIMEX offer message dispatched to U.S. elements in countries designated by 
DSAA to receive MIMEX offers. The offers identify the items and quantities 
available, their condition, location, estimated repair costs, supportability 
information, the standard price and FMS price for each item. MIMEX offers 
request that customer's requirements be furnished to DSAA within 20 days of 
the offer date. The customer response to DSAA must include the rationale 
behind the request for allocation and whether the requirement is to be pro­
cessed under MAP or FMS. When requirements have been received by DSAA from 
a 11 interested customers (occas i ona lly an extens i on of the 20-day suspense 
will be granted by DSAA), allocation advice is provided to the customer and 
military department. The allocation message includes authority for prepara­
tion of the DO From 1513 for FMS allocation. 

c. Defense Reutilization and Marketin Service (DRMS). The Defense * 
Logistics Agency con uc s sa es 0 cer aln ec are excess materiel to 
eligible Foreign Military Sales countries. This is DoD/MAP generated property 
which either the U.S. military services have declared excess to their require­
ments due to long supply or obsolescence resulting from technological advance­
ments or it is property reported as no longer requi red by current or former 
MAP/Grant Aid program recipients. The objective of the DLA FMS program is to 
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maximize the reuse:of excess property in a 'manner' \'there. such sales favorably 
contribut.e to both' the U.S. and host country's national security' objectives 
and comply with foreignpblicy as set by Department of State. However, it 
should be noted that all DoD/MAP generated excess property is purchased in an 
lias-is where-is" basis,'with no provision or guaranty for its follow-on 
support on the part of DLA or the U.S. Government. 

d. Sale of U.S. 000 Excess Personal Property. 

(1) Responsibility. The Defense Logistics Agency (DLA) has 
assigned to the Defense Reutilization and Marketing Service (DRMS) the respon- * 
sibility for conducting the sales of 000 excess personal property and dispos­
able MAP property to foreign governments and international organizations. 
Headquarters, Defense Reutilization and Marketing Service exercises opera- * 
tional management of the FMS program throughout the DRMS and conducts the FMS * 
of property located in the Continental United States (CONUS) and all of North 
America and Latin America. Defense Reutilization and Marketing Region, * 
Europe, conducts the FMS of property located in Europe. Defense Reutilization * 
and Marketing Region, Pacific, conducts the FMS of property located in Hawaii, * 
the islands of the Pacific Ocean and Eastern Asia. 

(2) Contact Points. The DRMS has established FMS contact * 
points at three locations for the purpose of providing information and assis­
tance to enable FMS customers to make use of the DRMS FMS Program in the most * 
advantageous and beneficial manner. The contact points are: 

(a) Headquarters DRMS. * 
Commander 
Defense Reutilization and Marketing Service * 
ATTN: DRMS-RCM * 
Federa 1 Center 
Battle Creek, Michigan 49017-3092 * 
Commercial Telephone - (616) 962-6511, ext. 6911/6918 
AUTOVON - 369-6911/6918 

(b) D'RMR-Europe. 
Commander· 

* 
Defense Reutilization and Marketing Region * 
ATTN: DRMR-ER * 
Building B04, Lindsey Air Station 
APO New York 09633 
Commercial Telephone - 49-6121-82-3537/6666 
AUTOVON - Wiesbaden Germany - 314-472-1110, ext. 

3537/6666 

(c) DRMR-Pacific. 
Commander 

* 
Defense Reutilization and Marketing Region * 
ATTN: DRMR-PR * 
Camp H. M. Smith, Hawaii 96861 
Commercial Telephone - (808) 477-5242 
AUTOVON - Pearl Harbor - 431-0111, ext. 477-5242 
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(3) DRMS Status. DRMS is an element of the 000. As such, it 
has absolutely no connection with commercial firms which offer surplus U.S. 
military supplies and equipment for sale to the general public. 

(4) Relation to Other Agreements. The FMS policies and 
procedures promulgated by DRMS are not intended to repeal or circumvent 
existing or proposed direct support agreements between other 000 components 
and foreign governments or international organizations, or any other 
government-to-government agreements. Where such agreements are in effect, it 
is expected that the governments concerned will continue to requisition or 
otherwi se procure materi eland servi ces covered by the agreements from the 
U.S. 000 components with which the agreements have been concluded. 

(5) References. The DRMS publishes two documents which 
provide information on the specifics of the DRMS excess program and on arti­
cles which are available for sale. 

(a) Foreign Military Sales Customer Information Guide. 
This document provides information on how to use this service and specifics of 
the program. 

(b) Declared Excess Personal Property List. This is a 
weekly listing of excess property publlshed by the DRMS. Countries eligible 
to receive the DRMS Declared Excess Personal Property Lists are identified at 
Table 8-111-1 of this section. 

(6) MOE and SME. All MOE and SME excess items being sold * 
under FMS procedures must be clearly defined in the LOA. Accordingly, only 
defined order type cases will be utilized for sales of MOE or SME. * 

B. REQUISITION PROCEDURES. 

1. Use of MILSTRIP. 

a. Standard Items. Once an FMS case has been estab 1 i shed and 
funded, MILSTRIP requisitions may be initiated either by the purchaser or by a 
designated 000 component. For standard material items, requisitions will be 
prepared in MILSTRIP format by the military service, or will be converted to 
MILSTRIP format by the Military Service Requisition Control Office (RCO). 
RCOs will verify MILSTRIP requisitions prepared by countries prior to intro­
duction into the U.S. logistics system. Supply and shipment status will be 
provided in accordance with MILSTRIP procedures. Service designated RCOs are: 

(1) Army. U.S. Army Security Assistance Center, New Cumber­
land, PA 17070. 

(2) ~~Vy. Navy International Logistics Control Office 
(NAVILCO), Philadelpla, PA 19111. 

(3) Air Force. Air Force Logistics Command, Wright-Patterson 
AFB, Ohio 45433. 
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b. Non-Standard Items. Although purchasers are encouraged to pro­
cure material which is standard to the U.S. Armed Forces, non-standard equip-

·ment may be requisitioned after mutual agreement with the 000 component 
concerned. Such requisitions, as well as requisitions for services (e.g., 
training, etc.), will be in a lett.er format rather than under MILSTRIP proce­
dures. 

2. Uniform Material Movement Priority System (UMMIPS). 

a. Use in Requisitioning Process. The Uniform Military Priority 
System (UMMIPS), as delineated by 000 Instruction 4410.6, is applicable to all 
requisitions. Force Activity Designators (FADS) are established by the JCS 
for all customer countries and international organizations. Component activ~ 
ities wi 11 take the necessary steps to assure that participating foreign 
countries and international organizations are properly instructed in the 
establishment of the Issue Priority Designator. SAOs, if they process FMS 
requisitions, will verify country and international organization established 
Issue Priority Designators to assure accuracy. 

b. Correction of Erroneous Designators. Erroneous designators 
will be corrected by the reviewing activity. Doubtful cases will be referred 
to the appropriate U.S. or purchaser representati ve for cl arification or 
correction. 

3. Delivery Commitment Date (DCD). 

a. Use. A DCD will be applied to all FMS cases that include a 
line for a principal item and for which there is no correspondin.g MILSTRIP 
Required Availability Date (RAD) in the supply system. The DCD will be 
identified through the use of a three digit numeric code, the first two 
representing the fiscal year, and the third representing the quarter of the 
fiscal year. The DCD when applicable, should be placed in the Availability 
and Remarks Block of the LOA. (The DO Form 1513-2 Notice to countries of 
slippages over 90 days is required on DCD revisions only and not on slippages 
of items controlled within the MILSTRIP RAD system.) 

b. DCD Slippare. In the event it is determined that a slippage in 
delivery date in excess 0 90 days will occur, but a firm alternative delivery 
date cannot be established with a reasonable time, a DO Form 1513-2 will be 
provided to the purchaser deleting the previous delivery date, providing an 
explanation of the circumstances involved, and containing a statement that an 
additional DO Form 1513-2 will be provided as soon as the new delivery date 
has been established. 
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4. Delivery Forecast Date (DFD). The DFD is developed by the Ieps of 
the MILDEPs, and represents the estimated date of del iver'y of the total 
quantity of the line item. There is a mandatory relationship between the DFD 
and the DCD. In all cases, the DFD is established to meet or occur earlier 
than the DCD. If the DFD occurs 1 ater than the DCD, the , atter may be mod­
ified as described above. The DFD is not a gross lead time estimate such as 
the ~lASL leadtime. It is a true estimate by the ICPs of the forecast of 
deliveries based on procurement/supply studies. 

5. Economic Order Quantities. MILDEPs and other 000 components should 
offer to provide customer countries and international organizations guidance 
in effective inventory management to conserve resources and to minimize misuse 
or abuse of the requisitioning system. 000 components must assure that proper 
guidance concerning the use of Economical Order Quantities (EOQ) is developed 
and made available to the customer countries and international organizations. 
SAOs will advise and assist customer countries and international organizations 
to assure understanding and use of EOQs. SAOs, in those cases where they 
review FMS requisitions, should screen requisitions to confirm utilization of 
the EOQ concept. 

C. MANAGEMENT REVIEW. 

1. Notification of Delivery Forecasted Date. Within 120 days after 
acceptance of an FMS case, DoD components will advise the SAO of the forecast 
del ;very date of ea.ch major item. No less frequently than quarterly thereaf­
ter, until deliveries are complete, the SAO will be advised by the DoD compb­
nents of any changes in these forecasts. 

2. SAO Res onsibilit for Deliver Forecast Date. SAOs are responsible 
for review 0 e lvery orecasts an or a vising t e DoD components of any 
cases where forecasted deliveries will cause significant problems, giving full 
particulars as to the nature of the problem and recommended solutions. 
Problems unresolved between SAOs and the 000 components should be referred to 
the DSAA. 

3. MILSTRIP Report. A quarterly MILSTRIP requisition status report 
will be prepared by the DoD components and made available to the purchaser at 
their request on a quarterly basis. Each report will reflect all requisitions 
open at the end of the report period and all requisitions shipped or cancelled 
during the report period. Multiple line entries for the same requisition will 
be reflected whenever a partial or split action is taken. The report will be 
prepared at Country, Case, and In-Country Service DeSignator level. Summary 
lines will be provided to indicate the number of lines/actions and dollar 
value by open requisitions, cancellations, and shipments. 

4. Delivery Performance. 

a. Importance of Prompt and Effective Service. The quality of 
delivery performance directly reflects the degree to which the U.S. meets its 
FMS commitments and is therefore a key ·element of the supplier-customer 
relationship. The importance of prompt and effective service to the purchaser 
must be continually emphasized to assure overall success in the attainment of 
FMS program objectives. 
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b. Re~orting Discrepancies. Every effort must be made to impress 
upon purchasers ~e importance of reporting discrepancies as soon as possible 
but no more than one year after shipment (or in the case of claims of nonship­
ment/nonreceipt, one year after shipment or billing, whichever is later). 
Every Letter of Offer and Acceptance issued after 31 July 1987 shall contain 
the following note: 

Note -- Notwithstanding the final sentence of Paragraph B.6. of 
Annex A (General Conditions) of this Offer and Acceptance, any 
claim, including a claim for shortage (but excluding a claim for 
nonshipment/nonreceipt of an entire shipment), received after one 
year from passage of title will be disallowed by the USG, unless the 
USG determines that unusual and compellng circumstances involving 
latent defects justify consideration of the claim. Any claim for 
nonshipment/nonreceipt of an entire shipment received after one year 
from date of passage of title or billing, whichever is later, will 
be likewise disallowed by the USG. 

Implementing agencies may include the above note on LOAs issued prior to 1 
August 1987 when amended or modified after 31 July 1987. Care will be taken 
to ensure that Reports of Discrepancy (RODs) submitted in connection with 
Letters of Offer and Acceptance that contain the note prescribed in this 
subparagraph b will be subject to the time limitations in the note. RODs will 
be considered in accordance with Section IV, Paragraph F. of this chapter. 

c. Significant Political or Readiness Impact. Wherever signifi­
cant political or readiness lmpact is lnvolved, the SAO will advise the 
Unified Command of the problem. In those instances in which the matter is not 
satisfactorily and expeditiously resolved, the Unified Command will immediate­
ly notify the DoD component concerned and, in significantly important cases, 
DSAA. 

D. ADHERENCE TO STATED CONDITIONS. The DoD components authorized to make 
offers will assure that the LOA fully describes the condition of the defense 
material and that the authorized representative of the foreign government or 
international organization who accepts and signs the LOA understands the 
condition of the defense material. 000 components shall require that FMS 
material conform to the material offered, i~ serviceable and is complete with 
regard to repair parts, publications, etc. An exception to this rule is 
excess property which is sold on an lias is -- where is" basis. Suchequipment 
may be sold without initial or follow-on supply support, provided the country 
clearly understands these conditions and accepts r,esponsibil ity for providing 
future support. 

E. SYSTEM SUPPORT BUY OUT. 

1. DoD Component Responsibilit~. When it is determined that a weapon 
system/end item is or will become 0 solete to the U.S. forces and the items 
are not covered under a CLSSA, the actions identified below are required to be 
effected by the ~Iilitary Department responsible for logistics support of the 
end item. 
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a. Foreign Countr~International Organization Inventory. Deter-
mine the foreign countries an international organizations which have previ­
ously purchased the weapon system or end item and still have them in their 
inventory. . 

h. Notification to n Countr jInternational Or anization. 
Advise the forelgn cquntneS an lnternatlona organlZatlOns 0 a proposed 
system support buyout. This may be done by offering a list of items or by 
identifying the weapon systems to be phased out, depending on the circum­
stances. On equipment phase out, the country may, if possible, place a final 
order for spares in sufficient range anc quantity to suppOrt the equipment for, 
its probable remainirg useful life. 

c. Timeframes. Provide the foreign country or international orga-
n; zation with surf; dent time to budget for and fund~ the system support buy 
out. This should be a minimum period of two (2) years. 

2. Actions Subsequent to System Support Bu,y Out. Subsequent to the 
expirationor the system support buyout the fo1 lowlng ;s authorized. 

[Space left blank intentionally.] 
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a. to be Processed for Dis osal. All inactive items 
with zero deman or a perlo 0 our years w lC lnclude two years of the 
system support buyout) will be routinely processed for disposal and deleted 
from the DoD component inventory. 

b. Inventory to be Retained. DoD component inventories of active 
items which have continued to show demands during the past four year period 
may be retained and managed in support of Security Assistance requirements. 

F. TRANSPORTATION OF FMS MATERIEL. 

1. Introduction. 

a. The purpose of this part is to provide information to FMS 
customers about how their materiel is handled. The narrative describes the 
materiel movement process, defines the respective roles of U.S. Government 
activities and private manufacturers, and provides hel pful information about 
situations that have previously caused problems for freight forwarders. 
Knowledge of these procedures should assist the customer both in selecting a 
qualified freight forwarder, and in subsequently evaluating the freight 
forwarder's performance. 

b. Basic DoD policy with respect to deliveries of Foreign Military 
Sales (FMS) materiel is that each procuring government/international organi­
zation (hereinafter referred to as "customer" or "purchaser") shall be respon­
sible for transportation and delivery of its own materiel. In application of 
this policy, each customer shall utilize its own contract or in-house agency 
(freight forwarder) to manage all aspects of transportation and delivery to 
the ultimate in-country destination. 000 will, as necessary, assure delivery 
of FMS materiel to the customer's agent at the designated delivery point. 

c. Most purchasing country staffs in the U.S. do not have the 
capability of accomplishing all of the actions required to effect in-country 
delivery of FMS materiel. The freight forwarder undertakes these responsibil­
ities as an agent for the customer and its function is an essential and 
integral element of the transportation cycle. (Table 8-111-2 contains poten­
tial sources from which listings of freight forwarders may be obtained.) 

d. Freight forwarder companies occupy a key role in the delivery 
of materiel to FMS customers. These companies, as a minimum, receive, consol­
idate, and stage materiel and arrange for its onward shipment to the customer. 
The freight forwarder normally is not the carrier (i.e., rail, air, truck or 
ship company). A freight forwarder is a private firm which serves as contrac­
tua 1 agent for the FMS customer. Because the frei ght forwarder is under 
contract to a customer, the specific functions performed may differ somewhat 
from those noted above. The freight forwarder may perform a greater or lesser 
range of functions depending upon the agreement with its respective customer. 

e. It is important to note that the. freight forwarder, as an agent 
of a customer, is not a part of or under the direction of any element of the 
U.S. Department of Defense. However, because most FMS materiel will be 
shipped to the freight forwarder utilizing U.S. transportation system proce­
dures, it is important that FMS customers ensure that their freight forwarder 
understands the Uniform Materiel Movement and Issue Priority System (UMMIPS). 
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Knowledge of these procedures should allow the freight forwarder to effective­
ly interface the U.S. Government procedures with its own operation. It is 
essential that the customer provide advice of shipping requirements to their 
freignt forwarder, particularly regarding compliance with U.S. provisions for 
shipment of MAP or FMS credit financed material. 

f. Shipping activities, both government and commercial, pack the 
materiel and arrange for its pick up at point of origin and del ivery to 
designated destinations •. Government sources of supply identify the proper 
IIFreight Forwarder ll and IIMark For" address by translating certain MILSTRIP 
codes from the requisition number and supplemental address. These codes are 
converted to full clear text addresses in the U.S. Department of Defense 
Military Assistance Program Address Directory (MAPAD), DoD 5105.38-D. The 
appropriate "Freight Forwarder" Code and "Mark For" Code is. annotated on the 
DD Form 1513, Letter of Offer and Acceptance (LOA) document, by the customer 
and perpetuated in the MILSTRIP data. Department of Defense contractors are 
provided the clear text address of the "Freight Forwarder ll and "Mark For" 
through the Cognizant Transportation Office (CTO) of the Administrative 
Contracting Office (ACO). 

g. Trucking companies, airlines, railroads, U.S. Postal Service 
(USPS) or small parcel carriers, may be utilized for FMS shipments. The 
normal method of shipment for FMS materiel enroute to the designated purchaser 
government agent is by Collect Commercial Bill of Lading (CCBL). Exceptions 
to this policy are noted in Paragraphs 2.i. and 2.j. of this Section. The 
selection of a mode of shipment by the shipping activity is dependent upon a 
variety of factors. Normally, non-premium surface mode is utilized. 

2. Foreign Military Sales (FMS) Transportation Policies and Procedures. 

a. Point of Delivery. The point of origin of FMS materiel is 
normally the point of delivery to the customer. 

(1) If items are procured for shipment directly from a con­
tractor, this point will be the contractor's loading facility. 

(2) If items are supplied from DoD stocks, this point will be 
DoD depot loading facility or· the nearest post office facility in the case of 
parcel post. 

(3) When circumstances dictate, designation of other points of 
delivery must be clearly specified in DD Form 1513, Letter of Offer> and 
Acceptance (LOA). 

b. Transfer of Title. Title to equipment and materiel will pass 
at ~he initial point of shipment, unless otherwise specified in the LOA. 

(1) For defense articles sold from stock, this normally will 
be at the U.S. depot, whether in CONUS or overseas. 

(2) For items procured for the purchaser, this normally will 
be at the contractor's loading facilities. 
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(3) In the case of excess materiel (000 Directive 4160.21), 
this normally will be the location at which the materiel ;s being offered for 
sale. 

(4) When the DO Form 1513 specifies that the U.S. Government 
will provi de for movement of aircraft to the poi nt of deli very, one of two 
conditions prevail with regard to title: 

(a) Where additional ferrying. is specified and the 
aircraft are not purchaser-owned (title not passed), the U.S. Government will 
accept title to the aircraft from the contractor, and title to the aircraft 
will remain with the U.S. Government until arrival at the point of delivery, 
at which time title passes to the purchaser. 

(b) Where purchaser-owned aircraft are being ferried 
under the terms of the DD Form 1513, the purchaser grants the U.S. Government 
possession of the aircraft. Under this condition, the title to the aircraft 
remains with the purchaser. The LOA will contain prescribed indemnification 
clauses. 

(c) The purchaser assumes all risk of loss or damage 
since this is a U.S. Government service being provided at no cost to the U.S. 
Government •. 

. (5) The provlslons of this title transfer policy apply to all 
FMS shipments regardless of the mode of transportation, type of transporta­
tion, documents utilized, or delivery code. 

c. Consolidation. FMS shipments will be consolidated for shipment 
purposes to the greatest extent possible. Consolidation criteria are con-
tained in Chapter 6, 000 4140.17M (MILSTRIP). '2-01.3- 1 

d. Packa in and Markin. Shipping acti iti (U.S. Government 
facilities or contractor are responsible for the pr er pa aging and marking 
of FMS materiel in accordance with Mil Standards and 1 9, respectively. 
The materiel will be packaged as prescribed by Mil tandard (preservation 
Level "A"/packed to not less than Level "B") and will be marked as prescribed 
by Mil Standard 129 with the following minimum information: 

FMS Case Identifier (e.g., XX-B-ABC) 
TCN 
Transportation Priority 
Project Number (if applicable) 
Shipped From Address 
Shipped to Address 
Ultimate Consignee/Mark For (coded and clear text, if 
applicable) 

e. Cost of Transporting Materiel to the Freight Forwarder. 

(l) Shipments of materiel may occur under conditions where the 
sales price does not include the cost of transportation to the freight for­
warder. These shipments, with delivery terms "Free-On-Board" (FOB) origin, 
will be transported under Collect Commercial Bills of Lading (CCBL). 
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(2) Shipments of materiel may occur under conditions where the 
sale price includes cost of transportation to the freight forwarder. This is 
the case for stock fund type items. Stock fund items should be transported 
under CCBLs as ;s generally the case with non-stock funded items. The primary 
concern, however, is that the 000 component assures that the purchaser is not 
double-billed for transportation services rendered, i.e., transportation costs 
are excluded from the stock fund price of the item. Therefore, all non-excess 
stock funded'materiel sold to FMS customers will be priced less the second 
destination transportation surcharge which is included in the established 
standard price. 

(3) Shipments will be accomplished in accordance with con­
ditions prescribed in the DO Form 1513 except when the nature of the shipment 
dictates the provision of added protection and/or control during movement. 
When added protection and/or control is provided for the movement of an FMS 
shipment, it generally denotes an added cost to the U.S. which is reimbursable 
by the purchaser. The cognizant 000 component is responsible for making such 
arrangements and for assuring that appl icable costs are charged to the FMS 
purchaser. 

(4) Accessorial costs billed to FMS cases will be charged in 
accordance with 000 7290.3-M. Normally, these costs will be included below 
the line on the DO 1513 and billed to the purchaser by the Security Assistance 
Accounting Center in accordance with the standard rate in 000 7290.3-M. 
However, when dedicated transportation is required, e.g., a Special Assignment 
Airlift Mission, the costs will be computed based on the actual costs to the 
USG and included as a separate line on the DD Form 1513. 

f. Offer Release Code "A", lIyll, and "l" Shipments (Refer to Table 
7-II-2) • 

\. . \ "::. 
(1) FMS. materiel will be shipped to the freight forwarder from 

either U.S. Government or commercial sources of supply. The customer negoti­
ates with the 000 component,to determine whether materiel will be automatical­
ly released for shipment or requires Notices of Availabifity (NOA) prior to 
release. This"'results in the assignment of a specific "0ffer/ Release" Code 
in block 19 of the LOA. Assignment of Code "A" authbrized automatic shipment, 
while assignment of codes "Y" and "I" indicates that Notices of Availability 
(NOA) will be sent before the materiel is shipped (000 4140.17-M MILSTRIP). 

(2) U.S. representatives should not commit the U.S. Government 
to provide NOAs when initiating LOAs. The normal "Offer/Release" Code for all 
FMS transactions is "A". "0ffer/Release" codes "Y" and "l" should be negoti­
ated only under special circumstances, such as for the delivery of sensitive, 
.hazardous or classified cargo and large end items. Use of codes "y" and "l" 
for other' than hazardous or classified cargo and large end items must be 
approved by the 000 component concerned on a "case-by-case" basis. 

(3) NOAs are not not"fTIally used for direct delivery trans­
actions from contractor1s facilities. If contract production schedules do not 
provide sufficient information and the customer requires NOAs be provided or 
the offer/release code for the item(s) "Y" or liZ," special arrangements must 
be made and placed in the LOA and in the contract. The purchaser will be 
liable for the costs incurred. Such cost will not be a part of the 
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administrative surcharge, but will be separately negotiated with the 
contractor as contractor-furnished data and charged to the purchaser. 

(4) Items stored or staged as a result of specific instruc­
tions in response to an NOA or for which no shipping instructions are re­
ceived, accrue storage costs as specified in DO Form 1513, Explanatory Note 7. 

g. Discrepancies. 

(1) There are two groups of discrepancy shipment conditions to 
which the freight forwarder and/or customer must react: 

(a) Materiel Discrepancy. This includes shortages 
(including non-receipt) due to incorrect quantity counts, improper pack­
ing/marking, duplicate shipments, incorrect items and damage sustained prior 
to shipment or release to the carrier by the origin shipper. The 000 compo­
nent in conjunction with the US supply source or private contractor retains 
responsibility for resolving these problems and determining financial respon­
sibil ity. 

(b) Transportation Discrepancy. This includes complete 
or partial loss and/or damage caused by the carrier (when properly annotated 
on the bill of lading) or freight forwarder. Resolution of transportation 
discrepancies depends upon a variety of factors. If the materiel is shipped 
on a Government Bill of lading (GBl) or Commercial Bill of lading (CBl), 
(prepaid or collect) to a freight forwarder and damage and/or loss occurs, the 
freight forwarder must file a claim with the carrier. Damage resulting to 
materiel shipped to the customer by a freight forwarder must be resolved by 
the customer and/or the freight forwarder in a claim action with the carrier. 
Damage or loss of materiel while in the custody of the freight forwarder must 
be resolved between the customer and the freight forwarder. Such discrep­
ancies will not be subject to reporting to the USG, under paragraph 2.g.(2). 
The USG does retain responsibility for processing and filing claims with 
carriers for shipments made on GBls to DoD activities. Benefits of such 
claims will be reimbursable to the customer (See Table 8-111-3). 

(2) Processing Discrepancies. The U.S. Government will 
document, process and file claims when shipment moves on GBl to or in care of 
a DoD activity, water or MAC aerial terminal. If shipment moves on a GBl to a 
freight forwarder or country representative at a conmercia1 port, the U.S. 
Government assumes no responsibility for reporting, processing or filing 
claims against the carrier. The purchaser's representatives and freight 
forwarder have this responsibility. The purchaser may desire to purchase 
insurance in order to minimize potential losses for all material ordered. The 
U.S. source of supply or private contractor does retain responsibility for 
other discrepancies. These include shortages (including non-receipt) due to 
incorrect quantity counts, incorrect items, improper packing/marking, dupli­
cate shipments, and damage sustained prior to shipment release to the carrier 
by the original shipper. 

(3) Discrepancies identified in paragraph 2.g.(1)(a) must be 
documented in accordance with Processing Discrepancy Reports Against Foreign 
Military Sales Shipments (DlAR 4140.60, AR 12-12, NAVMATINST 4355.72, AFR 
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67-7, MCO 4140.1B) with the Report of Discrepancy (ROD) sent to the 000 
component. 

h. Small Parcel Shipments. 

(1) Small Parcel' Defined. Although basic pol icy prescribes 
consolidation of shipments, it is frequently necessary to ship small items or 
packages on an individual basis. More information may be found in Chapter 
206, Military Traffic Management Regulation. 

(2) Authorized Transportation Modes. Transportation officers 
are authorized to utilize either the U.s. Postal Service parcel post facil­
ities or commercial small parcel carrier equivalents. 

(3) Use of Commercial Package Carriers. Shipments through 
such commercial carriers as United Parcel Service (UPS) may be made when such 
shipment mode is responsive and cost-effective. Charges for such shipments 
will be assessed the FMS purchaser. Commercial shipments will be addressed to 
the agents or representatives specifically designated by the purchaser in the 
MAPAD. When shipment is to be via domestic parcel post or commercial package 
carrier equivalents, the transportation officer should consult the various 
tariffs or package carriers to ensure that the desired service is available 
and meets the following criteria: 

(a) Cost. Shipments will be made at the least cost for 
the service required. 

(b) Audit Trail. The transportation service selected 
must provide a proof of entry into the transportation network. 

(c) S~eed of Service. The service selected must be 
responsive,torequired del,very date and priority. 

(4) Proof of Delivery. To preclude extensive 000 component 
involvement in FMS claim submissions, small parcel shipments should be made by 
traceable means and suffiCient records kept to enable proof of delivery. 
Insured shipments are authorized, if appropriate. Mode of shipment will be 
governed by the cost, evidence of shipment, and speed of service requirement 
criteria. Complete guidance for processing FMS RODs is provided in DLAR-
4160.60 and this Manual. 

(5) Sh i pments Beyond CONUS. I f movement is directed beyond 
CONUS, international parcel post, if specifically authorized by an FMS case, 
may be util ized and the purchaser charged pursuant to 000 7290.3-M, if a 
better means of shipment is not available. As a rule, Military Postal Service 
(MPS) through APO or FPO will not be used for FMS shipments; however, excep­
tions to policy are authorized for classified shipments when the purchaser 
does not" have approved facilities to receive classified items in the U.S., or 
where the sales order specifies delivery in country through the resident U.S. 
Security Assistance Organization (SAO). Such exceptions will be kept to the 
minimum and the cost of such shipments will be assessed to the purchaser. 
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i. Trans ortation of Classified Materiels. If in the case of FMS ** 
processing or lrect commerCla contract processlng, tht:: purchaser proposes to 
take delivery and custody of classified materiels in the United Stntes and use 
its own faci 1 Hies and transportation foY' forward shi pment. to its territory. 
the foreign purchaser or its designated represf'ntative shall be required to 
submit a transportation plan for review and approval by the cognizant 000 com­
ponent.. This plan, as a minimum, shall specify the storage, facilities, 
delivery and transfer points, r.arriers, couriers or escorts, anc! IT,ethods of 
handling to be used from the CONUS point of origin to the final destination 
Clnd return shipment when applicable. (See Figure 5-VI-4.) t10re information 
Inay be found nn transporting classified materie"is in Chaptp.t' 8, DOD 5200.1-R 
and on physical security of classified sensitlVe conventional arms, ammuni­
tion, and explosives (AA&E) in Chapter 7, DOD 5100.76-M. 

(1) DOD component ?uthorized to approvp an FMS transaction ** 
that involves the delivery of classified materiels to a foreign purchaser 
shall, at the outset of negotiation or consideration of proposal, consult with 
DOD transport.ation aut~orities (MTMC, MSC, MAC, or other, ~s appropriate) to 
determine \t!hether secure shipment from the CONUS point of origin to the ulti­
mate foreign destination is feasible. Normally, the United States Government 
will use the Defensp Transportation System (DTS) t.o deliver classified mate­
riels to the recipient government. 

(2) If secure shipment by the purchaser is feasible, the for- ** 
eign purchaser or its designated representative shall be required to submit a 
transportation plan for movement of the classifiec materiels from the frein,ht 
forwarder facil ity to the recipient country to the DOD component for" review 
and approval. The transportation plan will comply with the provisions of 
Figure 5-IV-4. Security officials of the DOD component that initiate the H:~ 
transaction shall evaluate thp plan to det.ermine whether the plan adequately 
ensures protection of the highest level of classified materiel involved. 
Unless the DOD component initiating the FMS transaction approves the" trans­
portation plan, as submitted, or it is modified to meet U.S. security stan­
dards, shipment by other than DTS shall not be permitted. Transmission 
instructions (an Cllternative for shipment of classified materiels) or the 
requirement for an approved trcnsportation plan shall be incorporated into the 
security reguirements of the U.S. Departmer:t of Defense Letter of Offer and 
Acceptance (LOA-DO Form 1513) for FMS cases, or included with ar.y contract, 
agreement or other arrangement involving the release of classified materiel to 
foreign entities. 

j. Use of the Defense Transportation System (DTS). 

(1) When Required. Exceptions to delivery policy will be 
noted on the LOA on a case-by-case basis and approved by DSAA Oper?tions with 
concurrence of OSD/A&L. Procedures for shipment via the DTS are contained in 
the ~1il i tary Traffi c Managemel!t Regul ation and MILSTAMP, 000 4500.32R. - Shi p­
ment through the DTS to the point indicated for the shipment of the following 
types of items is authorized on a reimbursable basis with pricinq in accord­
ance with ODD 7290.3-M: 

(a) Hazardous Sensitive Material. Firearms, explosives, 
lethal chemicals, and when 'required certain other hazardous material will bf: 
moved within the DTS or other U.S./DoD-arranged transportation under U.S./OoD 
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control on a Government Bill of Lading (GBL). To meet these requirements, the 
LOA will reouire, delivery FOB vessel/aircraft, CONUS port of exit delivery 
tern1 code 8. The onward movement of these items may b~ fdfected by purchaser­
owned or contro 11 E~d a; rcraft or purchaser-owned, operated or contro 11 ed 
surface vessels (see para (c) below). 

I (b) Oversize Air Cargo. Air cargo of such size that the 
item exceeds commercial capability may be delivered to the overseas port of 
discharge through the DTS using military aircraft. 

(c) Use of 000 Controlled Ports. FMS material which 
requ; res except; ona 1 movement procedures, such as sens i tive and as requi red 
certain hazardous material (as defined in 000 4S00.32-R, Vol. 1, Chapter 2, 
paragraph 12-15 Mi 1 itary Traffi c Management Regul ation Chaptel' 226 and Title 
49 CFR Part 170-179 and 397, and DoD 5100.76M), will be shipped through CONUS 
water or aeridl port facilities controlled by 000. All material entering the 
DTS must bE' documented under 000 4500.32-R, Vol. I and Vol. II. This will 
require that the terms of delivery of the LOA cite,as a minimum, delivery FOB 
Vessel/Aircraft, CONUS Port of Exit Delivery Term Code 8. 

(d) Transportation Cost Look-Up Table. For specific 
approved items shipped in the DTS, DOD components are required to use the 
estimated actual tral1sportati on costs from the transportati on cost look-up 
table in A~pendix G. (ProcedUres for the development of the Look-Up Table are 
outlined in Appendix F.) 

k. Classified Shipments. 

(1) It is the policy of the United States Government to 
release classified military information to foreign governments and interna­
tlonal organizations, when considerations relating to thE' foreign policy and 
military objectives of the U.S. indicate that the national interest will 
bE'nefit from such action. Such releases must be consistent with the U.S. 
National Disclosure Policy (NDP). 

(2) The United States national interest requires that foreign 
recipients of U.S. classified military information and materiel provide 
substantially the same degree of security protection, to include transmission 
and transit storage procedures, given to the same information and materiel by 
the Department of DefensE'. 

(3) Shipment or transmission of classified materiel to foreign ** 
governments, either within the CONUS or outside of the U.S. must be on a ** 
government-to-government basis and in accordance with Chapter VIII of DOD ** 
5200.1-R, II Information Security Program Regul ati on. II (See Chapter 5, Sect; on ** 
II, Para. K, "Transmission of Classified Material to Foreign Governments.") ** 
This provision requires written designation o~ the security clearance of the ** 
recipient/agent to t'eceive the materiel on hehalf of the foreign country and ** 
the establishment and approval of a transportation plan prior to release of ** 
the materiel. Classified shipments of FMS materiel usually will be made 
within the DTS or hy other U.S;/DoD-arranged transportation modE'S which will 
provide the required security and enable the U.S./DoD to maintain control and 
custody of the materiel until delivery to the purchaser is mi'ide. 000 
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Directory 5105.38-0 (MAPAD), however, lists certain freight forwarders who 
have been cleared to receive classified materiel which could be shipped FOB 
origin on a Commercial Bill of Lading (CBL) if the classified materiel is 
accompanied by an approved transportation plan. 

1. Discharge of FMS Materiel Moving Through the DTS. 

(1) The local U.S. military representative is responsible for 
supervls10n of the discharge at destination of FMS materiel and equipment 
moving through the DTS. This responsihility includes, but is net limited to: 

(a) Making arrangements for reception of the cargo, 

(b) Assuring the establishment by the purchaser of 
adequate procedures for checking the equipment and materiel against manifests 
and shipping documents, 

(c) Providing technical advice regarding proper discharge 
of cargo, and 

(d) Initiating transportation discrepancy actions and 
documents prescribed in AR55-28/NAVSUPINST 4610.33C/IlFR 75-18/MCO 4610.190, 
DLAR 4500.15, Reporting of Transportation Discrepancies ;n Shipments. 

(2) Where there are U.S. military forces positioned or de­
ployed in areas that are receiving FMS materiel, and where thpse forces are 
supported by U.S. Military Terminal Units or Support Activities, arrangements 
nlay be initiated by the local U.S. military representative who may designate 
these units to act as the agent or representative of the local U.S. represen­
tative to accomplish the functions incident to the delivery of F~iS materiel to 
the recipient country via the DTS. 

(3) If compliance with Paragraphs k(l) or (2) above is not 
feasible or possible, the responsible DoD components will amend all agreements 
for FMS materiel to provide that custody shall pass within CONUS and that 
transportation support beyond CONUS will be the responsibil ity of the purchas-
er. 

m. Re-delivery Policy and Use of the DTS. 

(1) When a 000 component soli cits the buy back of a defense 
item from an FMS purchaser, use of the DTS may be authorized if deemed appro­
priate hy the cognizant DoD component with funding by that 000 component. 

(2) When a 000 component is requested by an FMS purchaser to 
buy back previously purchased defense art;cles~ transportation normally should 
be arranged and funded by the FMS purchaser. Unsolicited buy backs of sensi­
tive, hazardous and classified cargoes may be moved within the DTS, with 
reimbursement from the H1S customer, if deemed appropriate by the cognizant 
DoD component. 
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n. Government Bill of Lading (GBL). 

(1) Shipment via GBL is not authorized except when specified 
in the LOA and approved by the cognizant 000 component as an exception. 

(2) When the GBL is used, the 000 retains responsibility for 
the associated administration of processing claims agair.st carriers or for 
obtaining proof of delivery at destination on movements to freight forwarders/ 
country representatives, military controlled terminals, and commercial ports. 

(3) When a GBL is used, the DoD ;s performing a reimbursable 
serV1 ce for the FMS purchaser and custody must not be construed to mean 
reter.tion of title or acceptRI1Ce by 000 of the risk of loss or damage. 

* 

o. Collect Commercial Bill of Ladino (CCBL or Pre aid Shi ment to * 
Forwar er ountr e resentatlVes. 1S proce ure norma y W1 e 

use s 1 pments on movements to rE·i ght forwarrlers and country repre­
sentat i ves. Purchasers wi11 be informed by the DoD component concerned that 
they are responsible for: (1) acceptance and payment of CCBL shipments made in 
accordance \vith DO 1513 tems, (2) providing appropriate insuY'ance cove r age 
from the point of delivery to the carrier, and (3) in-tr2nsit accounting and 
settlement of claims against carriers. When shipment cannot be effected by 
collect CBL, due to tariff restrictions, refusal of carriers to accept collect 
frei9ht shipments, or other reasons, the following are applicable: 

(1) Only when the LOA so i:1uthorizf'~; may the shipping transpoy'­
tation office guarantee payment of chcrges on collect CCBLs, or; 

(2) The purchasp.r representative/freight forwarder may be 
requested to make Ilprepaid" arrangements with the carrier vice IIcollect.1I 

p. Procurement froM Sources Outside the United States (Offshore). * 

(1) Pursuant to U.S. Government procuren~nt procedures, under 
certain circumstances, FMS materi~l may be procured outside the Ur.ited States 
(Offshore) • 

(2) t-lormally, the U.S. Government will reauire the offshore 
contractor to provide for movement of the articles to the CONUS freight for­
warder or country representative indicated by the freight forwarder code 
annotated on the DO Form 1513 (LOA). 

(3) As an exception to pol icy, the FMS customer may elpct to 
have a freight forwarder, authorized to do business in the same country as the 
offshore contractor, arrange the transportatl0n from the offshore contractor's 
facility to the customer's consignee. {1, customer country represel1tative 
located in the same country as the offshore contractor may also be authorized 
to arrange transportation from the offshore contractor's faeil ity to the 
customer's consignee. 

(4) The DOD component will endeavor to notify the FriiS customer 
of articles to be procured offshore as soon dS possible after identification 
of source and state that the article will be moved to the CONUS freight 
forwarder unless a request is received to accept del ivery of the articles at 
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the offshore coptractor's facility. The customer request mus1: be made within 
20 days of the DOD component's notice of offshore procurement. 

3. Responsibilities of the U.S. Government. 

a. Initiation of Shipments. The U.S. Government win normally 
initiate shipments to freight forwarders, country representatives, or the 
CONUS Port of Exit in accordance with the transportation instructions inserted 
on the LOA. 

b. Evidence of Shipment. The U.S. Government is required only to 
provide" evidence of shipment. Any movement document or receipt, duly signed 
b.y a carrier representative, which shows that the U.S. has shipped or released 
the materiel ir question to a carrier for shipment to the country's designated 
representative, constitutes evidence of shipment. Such documents generally 
show the quantity, national stock number, Iliode, date. transportation control 
number, noti ce of avai labil ; ty number/bi 11 of ladi ng/parce 1 post insured or 
registered number, addressee, vessel, or flight number (to the extent possi­
ble), name of shipper and carrier, etc. This information is essential for 
adjuc1ication of Reports of Discrepancy (ROD). If the freight foy'Warder has 
not received the advance topy of the bill of lading, and proof of delivery to 
a carrier is requested, a duplicate of the bill of lading or other appropriate 
documents estab 1 i shi ng ev; dence of shi pment wi 11 be previ ded to the customer 
repn!sentat i ve. 

c. Proof of Delivery. The term "procf of delivery" is construed 
to mean "construc.t1Ve delivf:rY" (tender of the materiel to a designated 
carrier at point of origin). Establishment of proof of delivery to a country 
destination is not the respcrsibility of the U.S. Government under a CCBL. 
The U.S. Government can only provide proof of delivery when movement was 
effected within the Defense Transportation System or other transportation 
provided under U.S. Government auspices. 

d. Materiel Shipment. Shipment of materiel ;s made by the U.S. 
000 in accordance ~dth the provisions of the implemented case ana aelivery 
term codes therein (including mode of shipment, if specified, and the offer/ 
release code, at customer expense to the customer representativf/freight 
forwarder designated in the ~APAD). 
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e. Processin~ of Claims. The applicable DoD component will 
provide necessary ~h;pp'ng information to assist clJstomer representatives/ 
freight forwarder in processing claims that may arise for lost or damaged 
shipments in the same manner it processes claims for U.S. Government-owned 
materiel. On all CCBL shipments, this assistance will be limited to adminis­
trative advice and provision of evidence of shipment and constructive delivery 
to the carrier, when requested by the purchaser representative/freight for­
warder. When the discrepancy is determined attributable to the shipper, the 
Transportation Office that originated the shipment will initiate action to 
recover reparation for losses, damage, or destruction of property incident to 
shipment. 

f. Liaison Assistance. The 000 components concerned will provide 
technical assistance and guidance to purchaser representative/freight for­
warders in order to assist in any manner that will improve the transportation 
support in the best interests "of the FMS program. Such assistance will 
inc 1 ude, but is rot 1 imited to, purchaser representati ve/fre; ght forwa rder 
orientation in FMS transpot'tation policies and procedures, tljAPAD information, 
MILSTRIP/MILSTAMP documentation, ROD processing, and resolution of specific 
transportation problems incident to U.S./DoD sponsored shipments. It is 
emphasized that the DoD components have no intervening authority in resolving 
purchaser/freight forwarder disputes or problems, nor in prescribing the 
manner in which ft'eio.ht forwarder activities are managed. 

g. Controlled Substances. The export from the U.S. of FMS 
purcha5ed mater1e1 that ;s a controlled substance or narcotic drug shall be in 
accordance with the Controlled Substances Import and Export Act, 21 U.S.C. 951 
et ~eo., and the procedures gcverning the exportation of controlled substances 
in 21.C.F.R. Part 1312. Prior to each export, the U.S. Military ~eY'vices 
shall obtain the necessary import documents from the purchaser as provided by 
21 U.S.C. 953(a)(3) and (e)(1). The Services shall submit the import docu­
ments to the Administrator of the Drug Ef'forcement Administration (DEA), 
Department of Justice, requesting the export permits be issued for the 
particular controlled substance or narcotic druQ. Upon obtaining the export 
permit from the DEA, the Services (Ire responsible for furnishing the Defense 
Personnel Support Center the export permit number, the expiration date of the 
export permit, and the port of exportdtion. This information will accompany 
the requisition. The Services are also responsible for ensuring that their 
FMS customers are aware that they must 5ubmit import documentation for 
controlled substance(s) or narcotic drug requisitions. 

4. Res~onSibilities of the Purchaser. ~Ihen the purchaser request has 
been estabTfs €d as a firm FMS case by acceptance of an LOA, the following 
management action should be accomplished by the purchaser: 

a. .Fmployment of a Freight Forwarder. If not established, the 
service of an international freight forwarder snould be employed to accomplish 
those actions required to effect movement of FMS materiel to destination. The 
responsibilities which the purchaser elects to delegate to the freight for­
warder should be clearly defined in the contrRct between the parties, and the 
dction and operations of the freight forwarder, as pertain to the handling of 
FMS shipments, should be closely managed by purchaser representatives. 
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b. Recei pt, Handl i ng, and Process ins of f.'lateri e 1. These functions ** 
are the responsibility of the purchaser and are normally accompl ished by the 
freight forwarder. 

(1) The purchaser should assure that the freight forwarder has ** 
adequate receiving and storage facilities for processing shipments of various 
configurations for onward movement, with materiel handling equipment required 
for loading/unloading of commercial carrier conveyances. 

(2) If the purchaser proposes to take delivery and custody of ** 
classified 'materiel in the Urited States and use its owr facilities and 
transportati on for onward sh i pment to its territory, the fore; gn purchaser or 
its designated representative shall be required to submit a transportation 
plan for approval by DOD officials. The elements of a transportation plan are 
outlined in Figure 5-IV-4. This approval by the DOD component is required for 
the purchaser to receive, store, and transport classified materiels. 

c. Export License.. The customer must obtain an Export License 
from the Department of State t'o authorize lawful export movement of purchased 
FMS materiel from the U.S. to the country, whenever the items sold are to be 
in the custody of a freight forwarder or other non-governmental pat'ty. This 
must be among the first management action's accompl ished in order to assure 
that materiel is not delayed when ready for shipment. When shipments' origi­
nate from a third country the purchaser yJill normally be required to obtain 
the necessary licenses and export documents. 

d. Title Transfer. The U.S. Governrnent normally transfers title 
to equiRment and materiel to the purchaser at the CONUS point of origin where 
U.S. Government responsibility terminates. t~ovement from this point onward to 
the country destination is the responsibil ity of the purchaser. 

e. Ex ort Declaration and Customs Clearance. The purchaser must 
assure that export dec aration U.. epartment of Corrmerce Form 7525-V, 
Shipper's Export Declaration) are prepared for all FMS shipments and that such 
declarations are filed and validated by a Collector of Customs. After the 
declaration has been prepared, the shipment must be cleared through 11.5. Exit 
Customs by submission of documents to the Collector of Customs or Export 
Control Officers. These actions are normally accomplished by the freight 
forwarder. 

f. Transportation. The purchaser is responsible for arranging 
onward movement of materiel to destination, either by its own government 
carrier or commercial carrier. Cargo space must be obtained from and the 
shipment booked with an air or surface commercial carrier, materiel delivered 
to and loaded aboard the carrier, and applicable ocean bill of lading, air 
waybill, and/or manifests prepared. These acti ons are normally decompl i shed 
by the freight forwarder. 

g. Carrier Selection. It is the purchaser's ,responsibility to 
clearly designate to the freight forwarder the mode of transpoy'tation and type 
of carrier desired for onward movement of materiel. Some purchasprs prefer 
all movement aboard an air or surface carrier of the purchaser's flag regis­
try. However, Public Resolution 17, 46 USC 1241-1, expresses the sense of 
Congress that export cargo genprated as a result of loans made by Federal 
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instrumentalities should be carried ir U.S. flag vessels. FMS Loan Agree­
me1ts, both 000 Direct and Federal Financing Bank (FFB) ~uaranteed, executed 
bp.t:ween the United States and forei gn governments requi re that a 11 items 
financed with these funds shall be shipped on U.S. flag vessels, unless an 
exception has been obtained by the purchaser from the DSAA or the Maritime 
Administration of the U.S. Department of Transportation. See Chapter 9 for 
detailed instructions on Marine Transportation Waiver Procedure~. It is the 
customer's responsibility to notify it~ freight forwarder of the Flv'lS case 
identifier related to the LOA .utilizing loan funds and of any charges to 
accepted offers resultir:9 in the use of loan funds. and to ensure that the 
shipment of materiel under these case identifiers ;s made on U.S. flag ves­
sels. Cargo not purchased with U.S. loans may be moved ut'ilizing purchaser­
owned/operated aircraft or vessels when conditions permit this type of aeliv­
ery (i.e., pilot pick-up by country-owned military aircraft or by naval 
vessels). In accordance with standard loan terms 110 loan proceeds may he used 
to pay ocean or air freight costs of carriage of defense items on vessels or 
aircre.ft of non-United States Registry, nor may such standard loon terms be 
waived. 

h. Overseas Customs C1 earance. Upon recei pt of forma 1 documenta-
tion, the purchaser is responsible for effectin9 overseas customs clearance of 
all FMS materiel thrCllgh its customs agencies upon rp.ceipt· at the aerial or 
water port of discharge, and for arranging delivery to the appropriate desti­
nation. 

i. Notice of Availabil it~ (NOAJ' If the authorized offer/release 
code specifies that the freightorwar er/country representative will be 
notified when materiel is ready for shipment, the purchaser will assure that 
the freight forwarder responds promptly to each NOA reouesting shipping 
instructions. This will preclude undue holding and storage at the point of 
origin and will facilitate timely and orderly flo\'! of materiel to the freight 
forwarder. Delays in response to NOA cause storage problems at origins and 
may result in storage charges to the purchaser. 

j. Payment for Transeortation Services. Many.lI.S. domestic car­
riers are reluctant to accept shlpments on a commercial collect basis due to 
difficulty experienced in collecting freight charges, or are prohibited from 
accepting collect shipments for export due to carrier tariff bureau restric­
tions. The purchaser will assure that the freight forwarder effects prompt 
settlement of th~se freight charge accounts, through payment of charges upon 
delivery or establishment of credit arrangements with delivering carriers. 
The purchaser may consider the establishment of a specific address for payment 
of transportation charges in accordance with 000 5105.38-0 (MAPAO). 

k. Fallaw-Up on Shipping Status. When the materiel manager 
furnishes shipping status, and materiel has not been received, the purchaser 
is responsible for conducting its own tracer action. Such action should be 
directed to the purchaser's freight forwarder to. determine if the item has 
been received. If the item has been received and transshipped by the freight 
forwarder, it should be traced to the addressee. If the item has not been 
received by the freight forwarder, a request for shipping information should 
be sent to the activity from which shipment status was received to ascertain 
evidence of shipment. That activity will provide a copy of the bill signed by 
the carrier and all shipping information such as Transportation Control Number 
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(TCN), bill of lading number, carrier, date of shipment, etc. Further follow­
up should then be made to the freight forwarder to ascertain if the item has, 
in fact, been received. If the item is still missing, the purchaser should 
assure that the freight for\'/arder either st&rts tracer action with the carrier 
to locate the materiel, obtains proof of delivery, or makes a claim against 
the carrier for loss of the shipment on behalf of the purchaser. 

1. Claims for Loss or Damage. The purchaser should assure that 
the freight forwarder can place claims for loss or damage of FMS materiel 
while in custody of the carrier, and that the purchaser is credited with an 
a.mount recovered. RODs coveri ng shortages (non-recei pt) shoul d be submitted 
by the purchaser to the freight forwarder for review and response prior to 
submitting them to the appropriate DoD Component's Security Assistance Organi­
zation. 

m. Claims Arainst the DoD for Incorrect Shipment. The purchaser 
agrees by acceptance 0 .the LoA, to provide complete and timely supporting 
documentation for claims, if any, against DoD for those alleged improper or in . 
complete shipments which are not the responsibility of commercial carriers. 

n. Reparable Return Materiel. All materiel returned to the U.S. 
Government for repair and return (repair, overhaul, servicing, etc.) should 
normally be shipped at purchaser expense and handled outside the Defense 
Transportation System (DTS) unless use of the DTS is authorized on the LOA. 
Shipments are normally moved through the freight forwarder, who is responsible 
for clearing the shipment through U.S. Customs and transshipping materiel 
prepaid to the designated CONUS repair facility. The purchaser should assure 
that a 11 such reparable shi pments are accompani ed by appropri ate shi ppi ng 
documents and a customs declaration, and that the purchaser's freight for­
warder has the capability for receiving and transshipping such materiel. 

o. Insurance. Unless a purchaser is self-insured, commercial 
insurance should be obtained to provide coverage against loss and damage of 
property, injury to or death of persons, or other transportation risks incur­
red while the purchaser's property is in custody of the freight forwarder, 
aboard any carrier, or transiting any port facility. This includes shipment 
of reparable materiel. It is recommended that any commercial insurance be 
placed with United States private firms, to the extent possible. Freight 
forwarders will normally be covered for liability insurance against injury or 
death of persons. Purchase of separate 1 iabil ity insurance by the customer 
would be a duplication. 

p. Updating Military Assistance Program Address Directory (MAPAD). 
This is a directory of purchaser representatives and freight forwarder addres­
ses and codes ("Ship to," "Mark for") used by DoD shipping activities. It is 
essential that the purchaser maintain this directory in current status to 
assure del ivery" 

5. Responsibilities of the Freight Forwarder. 

a. General. The services of an international freight forwarder 
are procured under contract by the purchaser for the purpose of receiving, 
processing, and transshipping FMS materiel. The purchaser is responsible for 
negotiating with the freight forwarder for services and for management of the 
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functions related to handl ing of FMS materiel. The U.S. Government has no 
jurisdiction, nor responsibility for, accomplishing these functions. This 
paragraph lists actions and responsibilities considered by the U.S. Government 
as essential to provide the purchaser with the most effective transportation 
support required for delivery of its FMS materiel. Requirement of these 
services and delegation of responsibility for accomplishment are entirely at 
the discretion of the purchaser. The freight forwarder should be provided 
appropriate export and import licenses for all FMS cases for materiel expected 
to be handled. 

b. Warehousin~ and Storage Facil ities. Adequate warehousing 
facilities should be ava,lable for segregated receipt, processing, and tem­
porary storage of materiel from the time of delivery from one carrier until 
transshipped by another. Suitable materiel handling equipment is required for 
off-loading and loading commercial carrier equipment. This is required since 
most shipments will be offer release coded nAil for automatic release/shipment. 

c. Receipt or Staging of Materiel. When materiel is delivered by 
the commercial carrier, inspect(on should be made immediately to assure that 
the· number of pieces and identification of materiel corresponds with items 
listed on the shipping documents. If there is shortage, damage, or pilferage, 
the transportation docuinentation should be annotated accordingly to· substan­
tiate claim ~ction against the carrier. If there are discrepancies, hold the 
'tIlat~riel in a designated. area;, pending resolution of claim action.. If the 
shipm~ntchecks out with no ap~arent discrepancy, the carrier will be released 
a~d materiel movedCto staging area or designated collection point for further 
processing. 

d. 
materiel for onwar 
following: 

(1) Advance Copies of DD Form 1348-1. 

The processing of 
be 1 imited to, the 

(a) Hold advance copies of DO Form 1348-1. and DO Form 250 
in suspense file pending receipt of materiel. 

(b) Match the advance copies of DD Form 1348-1/DDForm 
250, or those receiv~d after receipt of materiel,with the actual case con­
tract (i.e., items ordered) or with documentation received with the shipment, 
by TCN/document number, stock number, quantity, case number, "Mark for" 
address, or any other element of identification that will assure that shipment 
received is fully identified with an appropriate FMS case and actually des­
tined for movement to the purchaser represented. 

(2) Discrepancies. Document materiel discrepancies on Stan­
dard FoY'm 364, Report of Discrepancy (ROD) for submission to the customer 
representative. 

(3) Marking Verification. Examine exterior markings on the 
shipping containers to ascertain that markings are correct and adequate to 
fully identify the shipment upon receipt of the materiel by the requisitioner 
at the destination. 
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(4) Documentation. Assure that the accompanying documents 
remain intact in the Packing List Envelope affixed to the exterior of the 
containers to facilitate ready identification and processing by the in-country 
recipient. Appropriate documentation shou~d be prepared for each shipment, 
i.e., bills of lading, air waybills, air or ocean manifests, customs declara­
tion and clearance documents, or other required documentation. 

(5) Shipping Container Ade~uacy. Examine all shipping con­
tainers for adequacy to withstand handllng, storage, and movement risks 
incurred for the air or surface over-ocean type of transportation selected. 

(6) Recooperage. Repackage, recrate, or reinforce inadequate 
containers. The frei ght forwarder shoul d have a recooperage capabil ity in 
connection with the processing facility for accomplishing these actions. 
Although an export pack is prescribed for FMS shipments, some shipments may be 
domestic pack for CONUS delivery only, or small parcel post shipment may not 
conform wi th export packag i ng specifi ca t ions. Some packages may burst open, 
be crushed, or weakened due to rough handling but with no apparent damage to 
contents. When, in the opinion of the freight forwarder, the shipment will 
not withstand further handling and over-ocean movement, it should be repack­
aged. This is normally a freight forwarder service to provide adequate onward 
protection to the property, and the purchaser is responsible for any legiti­
mate costs. 

(7) Packase Consolidation. Small packages should be consol,­
idated into larger contalners, by case, priority, and final destination, to 
the extent possible. The new shipping container should have proper markings 
for identification at destination. 

(8) Priority Transportation. Packages marked for priority 
delivery normally should be air transported. 

e. Containerization. Cargo should be loaded in Seavan or Sealand 
type containers to minimize loss, damage, and pilferage, if the freight 
forwarder or the purchaser at the overseas port of discharge can offload from 
containers and forward cargo to its destination. A complete listing of all 
shipments containerized should be provided. 

f. Transportation Arrangements. 

(1) Book Cargo Space. Cargo space should be obtained and 
shipment booked with the selected air or surface carrier. 

(2) Delivery to Carrier. Cargo should be delivered to and 
loaded aboard the air or surface carrier. 

(3) Documentation. All movement documentation should be 
provided upon tender of the shlpment to the designated carrier. When materiel 
has been loaded aboard the carrier, copies of all documentation should be sent 
to the purchaser as expeditiously as possible. 

(4) Sensitive, Hazardous or Classified Materiel. Arrange with 
all shippers to have customer representative on hand to sign, at the site of 
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or aboard ship or plane, for sensitive, applicable hazardous cargo, or clas­
sified cargo that ;s marked for Delivery Term Codes 3 and 8. 

(5) Shipment via U.S. Carrier. Arrange for shipment via U.S. 
flag vessel when materlel to be shipped has been identified as being funded 
under a loan arrangement. 

g. Customs Clearance. 

(1) U.S. Department of Commerce Form 7525-V •. Export declara­
tion (U.S. Department of Commerce Form 7525-V, Shipper's Export Declaration) 
must be prepared for all FMS shipments (except DTS). 

(2) Customs Clearance. After the declaration has been pre­
pared, exit customs clearance must be effected by submission of documents to 
the Collector of Customs or Export Control Officers. Assistance should be 
rendered to the purchaser in the provision of documentation to effect clear­
ance through the purchaser customs agencies. Customs clearance is addressed 
further in Chapter 5, Section IV, this Manual. 

, (3) Bills of Ladinr. The freight forwarder is responsible for 
obtaining and submitting bills ofading connected with the export and attend­
ing to certain other formalities, such as consular invoices, certificates of 
origin, and other required documents. 

(4) Reporting to Department of Commerce. All export of FMS 
materiel will be reported to the Dos. Department of Commerce as required by 
federal statute. 

h. pa~ment for Transportation Services. When FMS materiel is 
shipped to thereight forwarder on a CCBL, prompt settlement of freight 
charge accounts should be effected. This should be through payment of charges 
upon delivery or establishment of credit arrangements with delivering carri­
ers. 

i. Claims. The freight forwarder/country representative is 
responsible for filing claims against commercial carriers on behalf of the 
purchaser for loss, damage,. shortages (non-receipt), and pilferage of materiel 
while in their custody. The purchaser will be credited with any reparation 
claim action. 

j. Return of Reparable Materiel. There should be the capability 
to receive materiel returned from the purchaser for repair, overhaul, or 
servicing, clear it through U.S. Customs, and forward it prepaid to the 
designated CONUS repair facility. After repair, materiel will be shipped to 
or through arrangement of freight forwarder in accordance with normal delivery 
procedures. 

k. Insurance. Commerci al insurance coverage shoul d be provi ded 
for protection of all purchaser-owned HIS materiel while in custody of the 
freight forwarder, aboard any carrier, or transmitting any port facility 
unless the purchaser is a self-insurer. 
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1. Notice of Availability (NOA). If the offer/release code 
specifies prior notification when materiel is ready for shipment, the freight 
forwarder should provide expeditious response to each NOA requesting shipping 
instructions. Any alternate shipping instructions, such as a different 
carrier mode, shipping address, port or consignee other than that specified in 
the MAPAD, will be observed. Instructions for holding the materiel until a 
specified future delivery or until availability of a vessel will not ordinari­
ly be honored, as the 000 shipping activities should not be used as storage 
facilities for the convenience of freight forwarders or the purchaser. Items 
held for over 15 days are subject to a U.S. Government storage charge. 

m. Tracer Action. Every assistance possible will be provided the 
purchaser on follow-up tracing of specific materiel shipments. The purchaser 
should be provided all receipt and transshipment data. If no record of 
receipt is indicated and the purchaser provides evidence of shipment from the 
shipping activity, tracer action will be initiated with the carrier and the 
purchaser informed of findings. 

n. ~1ultiple Delivery Addressees. Shipments will be made only to 
the single address specified in the MApAb or in the official response to the 
NOA. Delivery is authorized only to the consignee indicated on the bill of 
lading. Any further reconsignment, diversion, storage, or other deviation 
directed by a freight/forwarder that results in additional costs will be at 
the freight forwarder/purchaser expense. 

o. Discrepancy Reporting. The purchaser representative will 
advise by means of s~ Form 364~ Report of Discrepancy (ROD) of any discrepant 
shipments, i.e., misaddressed shipments, erroneous documentation, faulty 
marking that precludes identification, or any other discrepancy that appears 
to be the responsibility of the USG. Faulty packaging will be reported with 
pictures if possible, to accompany the SF 364. The purchaser representatives 
will take action with the appropriate MILDEP security assistance activity. 

p. Pilot Pick-up of Materiel. When the freight forwarder is 
advised that a purchaser-owned/operated aircraft is scheduled into the CONUS 
to pick-up purchaser-owned property from the freight forwarder, arrangements 
should be made with the 000 Aerial POE for loading the purchaser's aircraft. 
Materiel will be transported at freight forwarder expense Free-Along-Side 
(FAS) the aircraft. Any loading, off-loading, or handling services performed 
by 000 personnel will be reimbursed by the purchaser. If storage of materiel 
is necessary prior to loading date/time, off-base storage facil ities will be 
required. Under no circumstances will U.S. military facilities or personnel 
be used for storage and handl i ng of purchaser-owned property, or 1 oadi ng/ 
unloading of the purchaser aircraft, unless specifically authorized by the 
applicable Military Department and funding is arranged. 

q. Administrative Responsibility. The freight forwarder is 
responsible for accurate files on all FMS transactions. This includes, but is 
not limited to, due-in files, advance shipping documents, NOA and response, 
receiving documents, shipping manifests, bills of lading, customs clearance 
documents, tracer actions, claims actions, container listings, accurate 
listings of reimbursable expense, invoices, and other documents or correspon­
dence related to the shipments. Sufficient information should be on file to 
respond to query of the customer on any shipment. 
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r. Reporting System. A reporting procedure should be devised by 
the freight forwarder to keep the purchaser representative advised of the 

. current status of FMS shipments. The system should include advance notice of 
shipments due-in, receipt of shipment, processing status, anticipated forward­
ing date, vessel name, voyage number, itinerary, and estimated date of arrival 
at port of discharge. When shipments identified to a specific case, this will 
enable the purchaser to plan the receipt in advance and minimize the necessity 
of tracking individual shipments. 

s. Control of Shipments. The freight forwarder should maintain 
complete visibility control over each FMS shipment, from the date of receipt 
from the carrier, through processing and staging, until finally shipped to the 
purchaser. This will provide the location and status of the shipment in the 
system at all times and facilitates immediate response to any query concerning 
the materiel. In effect, the freight forwarder acts as a traffic manager for 
the movement of FMS materiel for the purchaser. 

. t. Notice of Address Change ·for MAPAD. This is the only source 
directive in use by DoD shipping activities to determine current shipping 
addresses. The freight forwarder should immediately advise the purchaser 
representative when any address for receipt of materiel or documentation is to 
be changed, preferably 60 days in advance of the change. This will enable the 
purchaser representative to initiate action with Defense Automatic Addressing 
System Office (DAASO) to have the revised addresses immediately disseminated 
to shipping activities and published in the MAPAD. Direct requests from the 
freight forwarder to shipping activities for address changes are not author­
ized. It is important that address changes be made immediately to keep the 
MAPAD current and preclude misdirected shipments. 
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TABLE 8-III-l 

FOREIGN COUNTRIES AND INTERNATIONAL ORGANIZATIONS AUTHORIZED 
RECEIPT OF DLA EXCESS PROPERTY LISTINGS 

Botswana 
Djibouti 
Kenya 

Austria 
Belgium 
Denmark 
France 

Africa 

Europe 

Germany (Federal 
Republic of) 

Greece 
Iceland 
Ireland 
Italy 
Luxembourg 

Australia 
Burma 
Brunei 
Indonesia 
Japan 
Korea 

Far East 

Liberia 
Sudan 
Zaire 

Malta 
Netherl a.nds 
Norway 
Portuga 1 
Spain 
Sweden 
Switzerland 
Turkey 
United Kingdom 
Yugoslavia 

Malaysia 
New Zealand 
Philippines 
Singapore 
Taiwan 
Thailand 

International Organizations 

COUNTRIES 

Near East and South Asia 

Bahrain 
Bangladesh 
Egypt 
India 
I s rae 1 
Jordan 
Kuwait 
Lebanon 
Morocco 
Nepal 
Oman 

Pakistan 
Qatar 
Saudi Arabia 
Sri Lanka 

(Ceylon) 
Tunisia 
United Arab 

Emi rates, The 
Yemen Arab Rep. 

Western Hemisphere 

Bahamas 
Barbados 
Brazi 1 
Canada 
Colombia 
Costa Rica 
Dominica 
Domini can Rep. 
Ecudaor 
Guatemala 
Haiti 

Honduras 
Jamaica 
Mexico 
Panama 
Paraguay 
Peru 
St Lucia 
St Vincent 
Trinidad and 

Tobago 
Uruguay 
Venezuela 

NATO (North Atlantic Treaty Organization and its agencies) 

TABLE 8-111-1. Foreign countries and International Organizations Authorized 
Receipt of DLA Excess Property Listings. 
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POTENTIAL SOURCES FOR LISTING OF FREIGHT FORWARDERS 

American Import & Export Bulletin 
North American Publishing Company 
41 East 42nd Street 
New York, New York 10017 

Shipping Digest, Inc. 
25 Broadway 
New York, New York 10004 

Department of Transportation 
400 Seventh Street SW 
Washington, DC 20590 

National Customs Brokers & Forwarders 
of America, Inc. 

One World Trade Center, Suite 1109 
New York, New York '10048 

DoD 5105.38-M 

* (del 

TABLE 8-1II-2. Potential Sources for Listings of Freight Forwarders. 

8-38 Change No.7, 15 September 1986 



DoD 5105.38-M 

TABLE 8-II 1-3 

FINANCING REPORTS OF DISCREPANCY 
WHEN THE U.S. GOVERNMENT IS LIABLE 

A. GUIDELINES ON THE SOURCE OF FUNDING FOR PAYMENT OF VALID CLAIMS 

1. Information. The following are guidel ines regarding the source of 
funding for payment of valid claims related to FMS shipments when the U.S. 
Government is found liable. 

Nature of 
Di screpancy 

1. Defective or Defi­
cient Materiel (item 
deficiency) 

FMs Admin­
istrative Funds 

a. From Procure- Not applicable, except 
ment** in cases where U.S. 

action or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
contractor. 

b. From Stock Transportation of mater­
iel for rework or dispo­
sal, or, if more cost 
effective, travel and 
per diem costs of rework 
team. 

2. Damaged Materiel* 

The cost of testing 
defective items when it 
is necessary in order 
to service the FMS 
customer. 

a. From Procure- Not applicable, except 
ment** in cases where U.S. 

action or inaction 
causes inability of 
the FMS customer to 
obtain satisfaction 
from the contractor. 

U.s. Government 
Appropriations/Funds 

Not applicable 

Applicable U.S. Govern­
ment appropriation or 
fund ;s responsible for 
(1) replacement without 
additional charge, (2) 
refund to the customer 
account, or (3) repair 
or rework of defective 
items issued to FMS 
customers (except as 
indicated under "FMS 
Administrative Funds" 
heading). 

Not applicable 

TABLE 8-III-3. Financing Reports of Discrepancy when OSG is Liable. 
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Nature of 
Discrepancy 

FMS Admin­
istrative Funds 
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U.S. Government 
Appropriations/Funds 

b. From Stock Transportation of mater­
'iel for rework or dispo­
sal, or, if more cost 
effective, travel and 
per diem costs of rework 
team. 

Applicable U.S. Government 
appropriation or fund is 
responsible for (1) re­
placement without addi­
tional charge, (2) re­
fund to the' customer 

The cost of testing 
damaged materiel when 
is determined to be 
necessary in order 
to service the FMS 
customer. 

account, or (3) repair 
or rework of defective 

it items issued to FMS 
customers (except as 
indicated under "FMS 
Administrative Funds" 
heading). 

3. Materiel Not 
Received* 
(nonde 1 i very, 
shortage) 

a. 

b. 

From Procure- Not applicable, except 
ment** in cases where U.S. 

action or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
contractor. 

From Stock Not applicable, except 
in cases where U.S. 
action or inaction 
causes inability of the 
FMS customer to obtain 
satisfaction from the 
carrier. 000 policy 
requires that Receiving 
Reports/proof of ship­
ment be obtained when­
ever materiel is 
released to a common 
carrier (including the 
U.S. Post Office). When 
materiel is delivered 
through the Defense 
Transportation System 
(DTS), the MAAG or its 
designated representa­
t i ve is requ,i red to 
receipt for the FMS/MAP 

Not applicable 

If an item arrived short 
or is not delivered 
(e.g., short unit pack, 
misdirected shipment) 
and the carrier is 
absolved of liability, 
then the shortage or 
misdirection is deter­
mined to have occurred 
at the point of origin 
and will be absorbed by 
the applicable U.S. appro­
priation. In those in­
stances, a credit may 
be given to the FMS 
customer's account and 
charged to the U.S. 
Government appropria-
tion which was initially 
credited as a result of 

TABLE 8-111-3. (Continued) 
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Nature of 
Discrepancy 

4. Overage* 

a. 

b. 

From Procure­
ment** 

From Stock 

FMS Admin­
istrative Funds 

materiel. These proce­
dures make it possible 
to identify respon­
sibility for any loss 
of materiel in trans­
port. FMS administra­
tive funds may be used 
only when it is speci­
fically substantiated 
that the U.S. Govern­
ment failed to meet its 
responsibility relative 
to the shipment of the 
materiel (except as 
indicated under "U.S. 
Government Appropria­
tions/Funds" heading). 

Not applicable unless 
the U.S. Government is 
responsible for the 
overage. 

Costs to transport ex­
cess items back to stock 
or to di sposa 1. If 
claimed by the customer. 
costs to transport ex­
cess items issued to the 

DoD 5105.38-M 

U.s. Government 
Appropriations/Funds 

such transaction. Mis­
directed shipments not 
returned to stock will 
be absorbed as an inven­
tory loss against the 
applicable U.S. Govern­
ment materiel account. 

If U.S. Government owned. 
government furnished 
equipment (GFE) which 
is to be incorporated 
into an end-item is lost 
or damaged during ship­
ment to the contractor 
(i.e .• prior to incor­
poration into the end item) 
then the customer's funds 
will be used to absorb the 
applicable cost. 
Recognition should be 
given to the possibility 
that a "lost" GFE shipment 
may be lost only on the 
accounting records but 
still physically in the 
U.S. Government's 
possession. In instances 
where this is probable. no 
charge should be made to 
the purchaser for "lost" 
GFE. 

Not app 1 lcab 1 e 

If billed and customer 
does not want the items. 
amounts for excess items 
charged will be refunded 
to the FMS customer 
account and the appro-

TABLE 8~III-3.· (continued) 
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Nature of 
Discrepancy 

FMS Admin­
istrative Funds 

country. Note: Out-of­
pocket costs of packing, 
crating and handling, 
(PCH), if claimed, will 
be paid from PCH funds. 

5. Improper Identifica­
tion (incorrect item, 
i.e., nonsubstitut­
able item) 

a. 

b. 

From Procure­
ment** 

From Stock 

6. Improper Documen­
tation 

Not applicftble unless 
the U.S. Government 
;s responsible for the 
problem. 
When the incorrect item 
is not returned, the 
cost of issuing the 
correct item or pro­
viding a customer re­
fund will be absorbed by 
by the FMS Administra­
tive Fund. On the other 
hand if the incorrect 
item is returned, then 
the appropriate adjust­
ments within the U.S. 
Government accounts 
should be effected and 
only the next additive 
costs should be absorb­
ed by the FMS Adminis­
trative Fund. Note: 
Out-of-pocket costs of 
PCH, if claimed, will 
be paid from PCH funds. 

U.s. Government· 
Appropriations/Funds 

, .. 

priate U.S. Government 
appropriation/fund will 
be charged. Overage 
items not returned to 
stock will be absorbed 
against the applicable 
U.S. Government materiel 
property account as an 
inventory loss. 

Not applicable 

Applicable U.S. Govern­
ment appropriation/fund 
is responsible for issue 
of correct items without 
additional charge to the 
FMS customer. If the 
correct item is not 
available for issue, 
the refund to the 
customer account will 
be charged against the 
appropriate U.S. Govern­
ment appropriation/fund 
which was initially 
credited as a result of 
such transaction. 
Incorrect items issued 
and not returned to 
stock will be absorbed 
against the applicable 
U.S. Government materiel 
property account as an 
inventory loss. 

a. From Procure- Not applicable unless Not applicable 
ment** the U.S. Government is 

responsible for improper 
documentation. 

fABLE 8-111-3. (Continued) 
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b. 

Nature of 
Discrepancy 

From Stock 

7. Duplicate or 
Erroneous Billing 

FMS Admin­
istrative Funds 

When the incorrect item 
is not returned, the 
cost of issuing the 
correct item or pro­
viding a customer refund 
will be absorbed by the 
FMS Administrative Fund. 
On the other hand, if 
the incorrect item is 
returned, then the 
appropriate adjustments 
within the U.S. Govern­
ment accounts should be 
effected and only the 
net additive costs 
should be absorbed by 
the FMS administrative 
fund. Note: Out-of­
pocket costs of PCH, 
if claimed, wi~l be 
paid from PCH funds. 

a. From Procure- Not applicable 
ment** 

b. From Stock Not applicable 

DoD Sl05.38-M 

u.s. Government 
Appropriations/Funds 

Applicable U.S. Govern­
ment appropriation/fund 
is responsible for issue 
of properly documented 
items without addi-
tional charge to the 
FMS customer. If the 
properly documented 
item is not available 
for issue, the refund 
to the customer account 
will be chargp.d against 
the appropriate U.S. 
Government appropriation/ 
fund which was initially 
credited as a result of 
such transaction. 
Improperly documented 
items which are, not 
returned to stock will 
be absorbed against the 
applicable U.S. Government 
materiel property account 
as an inventory loss. 

Erroneous or duplicate 
charges will be corrected, 
i.e., refund (where 
appropriate) or 
adjustment to customer 
account. Adjustments 
will be charged against 
the appropriate U.S. 
Government appropriation/ 
fund or the customer 
account when appropriate. 

Erroneous/duplicate 
charges will be 
corrected, i.e., refund 
(where appropriate) or 
adjustment to customer 
account. Adjustments 
will be charged against 
the appropriate U.S. 
Government appropriation/ 

TABLE 8-111-3. (Continued) 
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8. 

Nature of 
Discrepancy 

Loss of Customer 
Item in Inven­
tory (provided 
for fabrication, 
assembly or re­
work) 

FMS Admin­
istrative Funds 

When the item is no 
longer maintained in 
the U.S. Government 
inventory, the U.S. 
Government cannot 
benefit from retaining 
the item. In this 
instance the FMS 
Administrative Fund is 
the appropriate source 
for customer reimburse­
ment. 

000 S10S.38-M 

U.S. Government 
Appropriations/Funds 

fund or the customer 
account when appropriate. 

If the item is cur­
rently maintained in 
U.S. Government inven­
tory and. the loss is 
bookkeeping or inventory 
control loss, then the 
item is still physically 
available and should be 
replaced from U.S. 
qssets or appropriate 
credit provided from U.S. 
Government funds. 

* Claims of $100 or less will not be reported for: 

1. Overages 
2. Shortages (includes nonreceipt) 
3. Damages 

** Procurement includes both "fast pay" and other procurement contracts. 

tABLE 8-111-3. (continued) 
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SECTION IV - PERFORMANCE REPORTING AND CASE CLOSURE 

A. PERFORMANCE REPORTING/BILLING. 

1. Reporting Performance of FMS Orders. 

a. Implementing Agency Responsibilities. After implementing an 
FMS agreement, the respons ;ble 000 agency executes the program. The MILDEP 
directs release of materiel, proviSion of services or training, and payment to 
contractors. As execution progresses, the MILDEP reports to SAAC the nature 
and value of financial transactions that result from performance. MILDEPs 
report accrued expenditures (work in process) and phYSical deliveries within 
30 days of occurrence (date of shipment or performance). 

b. FMS Performance Reporting. The mechanism for reporting FMS * 
performance to sAAc is the iiFMS Detail Billing Reportll (DD-COMPT(M)I5I7). It 
is submitted monthly to arrive at the SAAC no later than the sixteenth 
calendar day following the end of the reporting month. If the sixteenth * 
calendar day falls on a non-working day, the cutoff will be moved to the first * 
working day following the sixteenth. If materiel has been delivered or ser- * 
vices performed, a performance report is forwarded to SAAC. If no materiel 
has moved but a progress payment has been made on a contract for production of 
FMS materi e 1, the 000 component reports the amount of the progress pa.yment 
disbursement. The format and instructions for completing the DD-COMPT(M)I5I7 
report are prescribed in 000 7290.3-M. 

c. FMS Physical (Constructive) Delivery Reporting. 

(1) The cognizant DOD component must submit accurate and time­
ly FMS physical (constructive) delivery data for selected major end items. 
Delivery information is contained in detail and summary reports described in 
Chapter 15, Section II, which are used not only as management tools by secu­
rity assistance personnel worldwide but are also used for reporting required 
by the Arms Export Control Act and responding to correspondence and inquiries. 

(2) Items are considered delivered when title is passed to the 
purchasing country (see Chapter 8, Section III, Paragraph F.2.a. and b.). DOD 
components must report, within 30 days, all constructive deliveries for 
selected materiel lines to SAAC by the 20th of each month in the CI transac­
tion format (Figure 8-IV-I). SAAC, in turn, should submit these data to DSAA 
for inclusion in the FMS 1200 System. These transactions are not a part of 
the formal FMS billing system. A delivery report is required for all Letter 
of Offer and Acceptance (LOA) DO 1513 lines, i.e., Record Serial Number (RSN) 
lines having a unit of issue of IIEAII for the following generics: 

AI-AS, A9B ••••••••••••• • Aircraft 
BI-B4 (Complete Missile Lines Only). • Missiles 
C • • • • • • • • • • Ships 
o . . . . 
E3 • • • • 

• • Combat Vehicles 
• Tactical & Support 

F2, F3, F4 • • • Weapons 
Vehicles 
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G2, G4, G5 (Less M & V), G6A •••.• Ammunition 
H4 ••••.••••••••••••• Communications Equipment 

(3) Reports Control Symbol (RCS) OSAA(M)1141 is assigned to 
this reporting requirement. 

as foll ows: 

Column 
1-2 
3-4 
5 
6-8 
9-11 
12-15 
16-21 
22-72 
73-78 
79 
80 

(4) The automated format for reporting these transactions is 

FIGURE 8-IV-l 
Cl TRANSACTION FORMAT 

Data Element 
Cl 
Country Code (CC) 
Implementing Agency (IA) (See Appendix 0, Para. c.51.) 
Case Designator 
Record Serial Number (RSN) 
Blank 
Cumulative Quantity to Date 
Blank 
Reporting Date (YYMMOO) 
Blank 
Originator (must always be "A") 

2. Billing for FMS Transactions. 

a. Quarterly Billings. As of the end of each calendar quarter, 
SAAC renders a billing statement for each active FMS agreement in accordance 
with 000 7290.3-M. The purpose of the bill is to account to the FMS purchaser 
for costs incurred on his behalf and to request additional funds as projected 
in the payment schedule to pay future anticipated costs. 

b. Elements of Billing. The first element of each billing is for 
costs incurred to date, and includes charges for materiel delivered and 
progress payments made to contractors. The FMS purchaser recei ves an FMS 
Delivery Li~ting that shows by document number the items reported to SAAC as 
delivered through the end of the month of the billing statement. The remain­
ing portion of the value billed is for anticipated costs to be incurred. SAAC 
wi 11 normally extract thi s forecast of costs from the most recent payment 
schedule attached to the 00 Form 1513 furnished to the FMS purchaser. Howev­
er, in the event unanticipated costs occur varying substantially from the 
existing schedule, the MILOEP should immediately advise SAAC and.the customer 
of the variance. As described earli~r, the 000 component should issue revised 
payment schedules when appropriate. 

c. Legal Effect of Billing. The quarterly FMS Billing Statement 
(DO Form 645) is the binding legal claim for payment by the 000 as referenced 
in paragraph B.3.f. on Annex A of the 00 Form 1513, LOA. Both the 000 compo­
nent and FMS purchasers should understand that the bill ing, not the payment 
schedule, contains the required amount to be paid. 
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d. Billing Questions Directed to SAAC. All questions or corre­
spondence concerning billings to FMS purchasers should be addressed to SAAC, 
Lowry AFB, Denver, Colorado 80279. 

B. DELINQUENT ACCOUNTS FOR FMS BILLINGS. 

1. Provisions of Financial Annex to LOA. The Financial Annex to the 
LOA provides an estimate of the timing and amounts of payment of the billings 
whi ch SAAC produces for each FMS case. The customer is ob 1 i gated to make 
payments against DO Form 645 billings, on time and in full. SAAC is obli­
gated, in compliance with the Arms Export Control Act, to insure prompt 
recording of collections. 

2. Late Pa~ment Causes. Most problems of collection are due to late 
payment, rather t an to any tendency of FMS customers to default on payments. 
Past experience has shown that it takes from 45 to 75 days after mailing the 
billing statement to receive collection. Late payments also frequently result 
from the purchaser's misunderstanding of the terms of sale, the content of the 
billings, or the general problems of communication. Recognition by MILDEPs 
should be given to the problem of improving communications with the customer 
on financial matters. 

. 3. SAAC Res~onsibilities for Collection. Responsibility for collecting 
overdue debts to F S cash sales is entirely that of SAAC until it has exhaust­
ed means of collection available to it. These means include: 

a. Formal and Informal Contacts. Both formal and informal con­
tacts with representatives of purchasers at appropriate levels. 

b. Collection Assistance. Requests for collection assistance from 
the Security Assistance Organization located in the purchaser's country. 

c. Requests for Collection Assistance. Formal or informal re­
quests for collection assistance from DsAA, as well as informal contacts with 
State Department as required to determine additional collection actions to be 
taken. 

4. Further Action on Delinquent Accounts. When all internal means of 
collection have been exhausted, delinquent accounts will be referred to the 
Comptroller, DSAA for further examination. Comptroller, DSAA will then either 
recommend further action to be taken by OSD or cause the debt to be referred 
officially to the State Department for diplomatic assistance. Data provided 
by SAAC to support the debt referral will include: 

a. Oririn and History. Origin and history of the debt including 
prior effort at co lection. 

b. Validity of the Claim. Validity of the claim, i.e., a dis­
cussion to identify any elements of the agreement which may be in dispute 
between the purchaser and the U.S. 
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c. Normal Military Channels. A statement that SAAC has exhausted 
its normal military channel with responsible foreign officials on behalf of 
the co 11 ecti on. 

d. Adverse Impacts. Assessment of any adverse impact on our 
foreign customer if the issue ;s raised at the diplomatic level. 

5. SAAC Holds Accounting Records After Transfer of Action to State 
Department. Delinquent Accounts Receivable will continue to be carried on the 
accounting records of SAAC even though primary collection responsibility may 
have been passed to the Department of State. 

6. Reporting Formats and Frequencies. Details on delinquent debt 
reporting formats and frequencies are contained in 000 7290.3-M and in 0001 
2140.4. 

C. INTEREST ASSESSMENT ON DELINQUENT DEBTS. 

1. Requi rements to Assess. The Arms Export Control Act requi res the 
Department of Defense to assess interest on delinquent debts that arise 
pursuant to the FMS Program. Within 000, SAAC has responsibility to operate 
the FMS billing process and to assess interest on delinquent payments due from 
FMS purchasers. 

2. Basis for Charge. Interest is assessed based on the net arrearage 
owed by a purchaser taking into account cumulative financial requirements and 
cumulative payments received on each and everyFMS case that the purchaser has 
with the Department of Defense as of the due date of the FMS bi 11 s. Daily 
interest charges are assessed at an annual rate until such time as sufficient 
funds are received by the 000 to pay any arrearage amount not to exceed the 
value of outstanding unpaid billings. Such procedures provide maximum flexi­
bility in utilizing all payments received, including initial deposits on new 
accepted cases, in computing the net cash position for the country. 

3. Reports to FMS Customer. SAAC will provide the Ministry of Defense 
or comparable official of each FMS purchaser a report showing all arrearages 
existing as of the billing statement due date. Billings for the interest 
assessments, as appropriate, will be provided on a quarterly basis. 

D. CLOSURE OF FMS CASES. 

1. Certificates of FMS Case Closure. SAAC provides foreign purchasers 
"Final Statements of Account ll to officially close FMS cases when: 

a. Delivery and Billing. All materiel and services have been 
delivered and billed to the purchasers. 

b. Collected Payments. SAAC has collected payments from the pur­
chasers equivalent to the value of materiel and services provided. 

c. Reimbursements. The costs of such materiel and services has 
been reimbursed to financing 000 appropriations and accounts. 
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d. Item Di screpancies. All mi nor item di screpancies have been 
resolved. 

(1) To evidence that all materiel and services have been 
provided to the purchaser, impl ementing 000 components shoul d provide SAAC 
with a "Certificate- of FMS Case Closure" specifying the total value of materi­
el and services delivered to the purchaser, exclusive of add-on costs such as 
administrative and accessorial surcharges computed by SAAC. 

2. Estimated Case Closure Dates. Final closure of FMS cases involving 
procurement from commercial vendors often cannot take place until several 
years after delivery of materiel because of the requirement for contract 
overhead audits, renegotiation of profit, and other similar requirements 
peculiar to the 000 procurement process. Foreign purchasers find such delays 
both irritating and confusing. To eliminate such confusion, defense 
components should specifically cite an "Estimated Case Closure Date" in all 
Letters of Offer applicable to cases that will involve procurement from 
commercial vendors. This estimated case closure date is additive to, not in 
lieu of, the estimated delivery dates normally referred to in the LOA. 

E. CANCELLATION OF FMS CASES. In the event that the FMS purchaser cancels 
an entire FMS case prior to the delivery of all articles and services, a case 
cancellation fee may be assessed. One third of the administrative fee will be 
included in the "initial deposit" to cover this requirement unless otherwise 
agreed upon by the DSAA, Comptroller. 

F. FINANCING REPORTS OF DISCREPANCY (ROD) WHEN THE U.S. GOVERNMENT IS 
LIABLE. 

1. Purpose. The purpose of this section is to establish funding policy 
in those instances where the USG is legally determined to be financially 
liable for the resolution of a Report of Discrepancy (ROD). Procedural 
guidance for the completion of Standard Form 364, Report of Discrepancy, 
related to FMS shipments can be found in 000 7290.3-M, and Joint Regulation 
DLAR 4140.60, AR 12-12, AFR 67-7, NAVSUPINST 4920.9B and MCO 4140.1B. Chapter 
8, Section III and Table 8-III-3 contain additional information regarding 
Reports of Discrepancy. 

2. General. Legislative requirements dictate that the USG conduct the 
FMS program on a break even (no cost, no profit) basis. This principle must 
be applied in determining whether USG or FMS administrative funds will absorb 
the cost of a particular ROD transaction determined to require USG corrective 
action. 

3. SpeCific. 

a. SpeCific Types of Discrepancies. Table 8-111-3 provides 
guidance for specific types of discrepancies and indicates whether FMS admin­
istrative funds or USG appropriated funds will finance the cost of correcting 
the discrepancy where the USG is legally liable to do so. 

b. Re-Requisitioning Items. When customer countries are required 
to re-requisition items which were not previously shipped, they are required 
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to pay the existing price at the time of issue regardless of the fact that the 
item was initially released at a lower price. 

c. RODs in Excess of $10,000.00. All RODs in excess of $10,000.00 
will be submitted to DsAA for approval before being charged against FMS 
administrative funds. This submission will contain the Department/Agency 
legal position on the liability of the USG. 

4. FMS Administrative Fund Budget Approval. The DSAA FMS Administra­
tive Budget Call, which is issued on an annual basis to Military Departments 
and Defense Agencies, provides procedural guidance for the inclusion of 
estimated ROD costs that are to be financed from FMS administrative funds (see 
Chapter 13). 

G. ADDRESS OF THE CENTRAL COLLECTION AND BILLING OFFICE. 

1. The Security Assistance Accounting Center. SAAC is the single DoD 
acti vity authori zed to render tiil" ngs from FMs transacti ons and to recei ve 
deposits from FMS purchasers. Collections received by any other DoD compon­
ents should be forwarded to SAAC immediately. Each LOA should be annotated to 
inform the FMS purchaser that SAAC is the central accounting activity for the 
agreement. The address of SAAC is Director, Security Assistance Accounting 
Center, Uenver, Colorado 80279. 
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SECTION V - AMENDMENTS AND MODIFICATIONS 

A. DO FORM 1513-1 - AMENDMENT TO OFFER AND ACCEPTANCE. 

1. General. Normally, any requirement to increase the scope of an 
existing eOA will be treated as a new FMS LOA. A change in scope is 
considered to be any increase which adds to the articles and/or service.s which 
the DOD will be required to deliver under the LOA. Changes to the value of an 
LOA caused by increased costs of existing orders are provided to the customer 
on a Notice of Modification of Offer and Acceptance (DO Form 1513-2), as in­
dicated in paragraph C3 below. While new LOAs are preferred, it is recognized 
that, within the parameters outlined below, amendment to the implemented LOA 
may be advantageous. It is also envisioned that, in many circumstances, 
amendments which will be accepted in the same fiscal years as the basic LOA 
will be accepted, subject to the recommendations of the DOD Component and 
staffing with DSAA, as required. In lieu of amendments, new LOAs, which 
cross-reference the previous LOAs, should be considered when changes to an 
ongoing program are required. All DO 1513-1s, except as specifically exempted 
in thiS section, will be submitted to the DSAA Comptroller (FMS Control 
Division) for countersignature. Note that all amendments to cases which 
involve FMS credit, MAP, or third country financing or which were the subject 
of Congressional [Sec. 36(b) AECA] notifications are not exempt and must be 
submitted for countersignature. Copies of all exempted amendments will be 
provided to SAAC (FSRC) by the Implementing Agency at time of release to the 
country. 

2. Minor Changes in Scope. There are exceptional circumstances when 
U.S. interests are best served by processing amendments to cover minor changes 
in scope. Such changes are considered to be the addition of up to $1.0 
mi 11 i on or 10 percent of the case value, whi chever is 1 ess, of non-SCE 
articles· or services directly required in support of the basic LOA. The 
Amendment to Offer and Acceptance (DO Form 1513-1) Figure 8-V-l, will be used 
to meet only minimum essential administrative needs. Any revision to an LOA 
which reauires purchaser acceptance must be an amendment. Categories of minor 
cha!!@s_ ill 2<:.o~ewhich wi 11.norma.Lly_ be-accep.table_aJ·e_Jist:~<Lb.e] ow._Of the 
below listed categories-or·DD 1513-1s, a_U excep..L.R.ara .• ,-ccf (changes in termSDrJ 

fconditlQ!ls.Lare exelTl!tl:_ from countersignature prci\iia~tbgre is no increase 19) 
12.ME_or J1PE and there is no o.Yerall increase to the valueJ)LttLe~~as~. 

a. Changes of requirements within FMS training cases, provided that 
the period of performance is not extended over one year. 

b. Minor changes in configuration of non-SME or non-MOE previously 
ordered on an original LOA. 

c. The omission in the original LOA of non-SME or non-~1DE support­
ing equipment or services for major weapon systems previously sold or~h~ 
definitization of previously undefined spare parts or support lines, provi~ed r---- ---~;;. -~------' 

that the addition of the. omitted articles. or_-services-.!does not extend th-& 
CP~~-f~e=oLthi.Q!oject·LOA .bY~Q~e.-than_12_monthr I 
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d. Increase in time of performance of a service being provided on 
the LOA, e.g., technical assistance, provided the period of performance is not 
extended more than one year. 

e. Minor increases in quantity of a defined item case for non-SCE 
items, provided the delivery period is not increased by more than 12 months. 

f. Changes in terms and conditions (other than permissible 
unilateral changes on the part of the USG). 

g. A change of transportation delivery codes which results in 
increased costs to the purchaser which were not previously accepted by the 
purchaser by previous correspondence. 

h. Revisions to FMSO I cases, other than as provided below in para­
graph A.3.c. of this section. 

3. Major Changes in Scope. Major changes in the scope of an existing 
LOA require the preparation of a ne.w=~M£~caSL.(OD~Farm:--151-3~) .• Major changes 
in scope occurs most frequently for: ~-1 

~ --?r a. Increases to the total value of an LOA of $1.0 million or 10 
>~ ~ percent of the case value, whichever is less. 

~f -J:! b. The addition of SCE or MOE items. 
F-.-o ) 

,~~_",,~ c. Authorization to increase the amount of articl~s which ~~y be * 
~'~~~n ~urchased under a blanket order case or a FMSO II case and aJ1~ extenslon ot] 
~; '( -. th~orderingpe~ri~d-which-wi-l~l-im:rease th-e-pertoaof-perfo rma nee""" of ~th~ 

,;~ .f [b-a·s"l-c-l:eA-(~o·r-the~vaJ..ue~Q[=a=/;MSD. I ~ 

4. Purchaser Acceptance. The DD Form 1513-1 will be used only if the 
revision requires purchaser acceptance before implementation. If the revision 
is a unilateral change on the part of the USG to the terms and conditions of 
the LOA, or provides for the addition of a previously omitted pricing element 
or surcharge (except as indicated in paragraph A.2) which does not require 
purchaser acceptance, the DD Form 1513-2, Notice of Modification of Offer and 
Acceptance, should be provided to the purchaser (See Figure 8-V-2). 

5. Identification of Percentages Rates for Certain Costs. The 
percentage rates used for determining packing, crating and handling costs, 
general administrative costs, and supply arrangement costs should not be 
indicated in the applicable blocks on the DD Form 1513-1. The guidance also 
appl ies to "Other Estimated Costs" (Block 26) should a percentage r~a..t.e.-D-e----' 
applicable. 
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cognizant 000 Component will determine the use of amendments up to the above 
thresholds, subject to the criteria outlined in the above paragraphs. Normal 

--BSAA staffinq and e8l-JRtersignature is required fOla all such ameAclft1e~ts. 

the year of the basic FMS 
case. 

8. Detailed Instructions for Format. See detailed instructions on 
preparing the DO Form 1513-1 contained in Figure 8-V-1. 

9. Initial Deposits. Hhen an amendment is prepared to add additional 
defensp. articles or services, the existing LOA payment schedule may not 
include sufficient amounts to cover costs of the added articles/services from 
the expiration date of the 00 Form 1513-1 until the next billing cycle. When 
this occurs, the 00 Form 1513-1 should require an initial deposit. Use the 
methodolog~1 in Chapter 7, Section III, paragraph K.2. to determine the period 
the initial deposit should cover. Show the initial deposit requirement in the 
right. hand corner of block (28) by typing "(28a) Initial Deposit (this 
Amendment): $XXX,XXX.OO." Also include the initial deposit in the financial 
annex payment schedule. 

10. Undercollected Cases. New requirements will not be added to any 
case that has expenditures ;n excess of payments received, unless prior 
approval is obtained from DSAA. Implementing agencies will inform the 
purchaser that the amendment will be deferred until sufficient payments have 
been received to cover current financial requirements (including termination 
1 iabil ity). 

11. General Conditions. For overall purposes, all 00 Forms 1513-1 will 
have appended to them a copy of Annex A, "General Conditions," which are part 
of the original case. Alternatively, at the discretion of the originating 
office, the 00 Form 1513-1 may contain the following note: 

"Except as expressly amended hereby, all terms and conditions of the 
subject case (including without limitation the General Conditions) 
continue in full force and effect." 

12. Shifts of Case Value Between Cases. In certain circumstances, 
purchaser requests to shift case value between two or more cases may be accom- * 
pl ished by processing concurrent modifications (00 Form 1513-2) in 1 ieu of 
amending the case(s) being increased (see Paragraph C.3.c.). * 
B. PEN-AND-INK CHANGES - 00 FORMS 1513 AND 1513-1. Pen-and-ink changes are 
modifi cati ons to a DD 1513 or Db 1513-t author; zea by the issuing 000 com­
ponent prior to acceptance of the document. Pen-and-ink changes should be 
avoided to the maximum extent possible. The change may be at the request of 
the purchaser or an initiative of the issuing DOD component. If the change 
authorizes any increase in scope or any revision of the terms of sale or total 
costs, the DSAA-Comptroller, FMS Control Division, must concur prior to auth­
orization. The issuing agency must authorize the pen-and-ink change by mes­
sage or letter to the purchaser with a copy to SAAC/FSR and DSAA-Comptroller 
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(FMS Control Division) .. Extensive changes must be made by issuance of a new 
or restated 00 1513 or a 00 1513-1 (after acceptance of the basic case) rather 
than by a pel1 and ink chang'e. Copies of all DO 1513s and DD 1513-1s (includ­
ing revised termination liability worksheets, if applicable) that have been 
modified by authorized pen and ink changes must be disseminated to required 
organizations (for example, SAAC). 

C. DO FORM 1513-2 - NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE. 

1. Pur~ose. This form is utilized to record modifications to an exist­
ing LOA, whic do not constitute a change in scope, except for decreases due 
to a deletion of an item. Modifications which do affect the scope of the LOA 
(other than decreases) require either a new DD Form 1513 or a formal Amendment 
(DD Form 1513-1, see Figure 8-V-2). All DD 1513-2s, except as specifically 
exempted in this section, will be submitted to the DSAA Comptroller (FMS 
Control Division) for countersignature. Note that all modifications to cases 
which involve FMS credit, MAP, or third country financing or which have been 
the subject of Congressional [Sec. 36(b) AECA] notifications are not exempt 
and must be submitted for countersignature. Copies of all exemptedmodifica­
tions will be provided to SAAC (FSRC) by the Implementing Agency at the time 
of release to the country. 

2. Acceltance of Foreign countrt or International Organization. ~Jhen 
the DO Form 15 3-2 is used, acceptancey the foreign country or international 
organization is not required. . Acknowledgement of receipt ensures that the 
Notice of Modification has been received by an authorized official. The DO 
Form 1513-2 should be used for changes in data which may be made unilaterally 
under an offer and acceptance (non-scope change). 

3. DO Form 1513-2 1 s ReqUirini DSAA Coordination and Countersianature. 
The following modifications to an [~ or Amendment must be accomplishe by use 
of a DO Form 1513-2. Such modifications require OSAA coordination and coun­
tersignature prior to dispatch to the foreign country or international organ­
ization. 

a. Price increases in excess of $1.0 million and related changes 
in payment schedules to a previous 00 1513 or amendment thereto. Price 
increases of less than $1.0 mill ion are exempt from the requirement for 
countersignature. DoD components issuing Letters of Offer will promptly and 
officially notify purchasers whenever the estimated total costs (Block 26 of 
the 00 Form 1513) increase by ten percent. For such price increase 
notifications, to ensure that the country is fully aware of its options with 
respect to the cancellation or reduction of the case, the following 
information, if applicable, should be included in Block 11: . 

(1) The detailed reasons for the increase. 

(2) Stntus of contracting for this purchase -- e.g., contract 
completed, contract still being negotiated, etc. 

(3) The options that the country has, if any, with respect to 
avoiding the price increase (e.g., contract termination or reduction of 
quantities). 
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(4) The estimated financial consequences of selectina such 
options. 

(5) f..ny time limits for notifying the U.S. Government of 
purchaser desire to cancel or reduce quantities. 

b. Changes initiC'ted by the foreign country or international orga­
nization of terms (Slock 27, 00 Form 1513 and Block 28, DD Form 1513-1) from 
a type of assistance code (other than M or Z) to a MAP case (code r~) or an FMS 
Credit Case (Code Z) must cite all types, sources, and amounts of financing. 

c. Shifts of case value between two or' more FMS cases by concurrent 
modification (referel1ce Chapter 8, Section V, Paragraph A.12), provided the 
following are met: 

(1) The foreign government official who requested the shift in 
casp value must have the levpl of governmental autl10rity of one autl10rized to 
accept LOAs by his siqnature and must indic?te in the LOR that he is a ~uly 
authorized representativ p of his government. 

(2) The case increases must be 1 imited to chnnges which are 
not significant changes in scope, which would be defined as an increase in 
quantity of SME or MOE items. 

(3) The AECA Section 36(b) reporting thresholds (lutlined in 
Chapter 7, Section IV, must be observed. 

(4) The net change of the modifications must be less tha.n or 
equal to zero; i.e., the modifications may transfer equal amounts of case 
value or may decrease the total amount of case values involved in the affected 
cases. For·· example: 

Case(s) reduced 
(Tot~i Case Value) 
- -1,000 

-1,000 
-1,000 

Case(s) increased 
(Total Case Value) 

+1,000 
+ 800 
+1,200 

Acceptable 
Yes 
Yes 
No 

(5) The case being incr'eased must currently have collect.ions 
equal to or greater than expenditures (see Chapter 8, Section V. Para. A.10.). 

(6) If the addition of articles and/or services to the case 
being increased will generate a requirement for an initial deposit (reference 
Chapter 8, Section V, Paragraph A.9), a DO Form 1513-1 must be used. 

(7) The case being decreased must have adequate funds availa­
ble to cover outstanding requisitions and obligations. 

(8) The modifications shifting case value between cases must 
be submitted as package to DSAA for countersignature and must cross reference 
each other in block (11), Description .and Reason for r1odification. For 
example: 
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(a) Case(s) being decreased: "Case value of $1,000 ;s 
hereby transferred to FMS case RA-B-BAA (ref Notice No. 1)." 

(h) Case(s) being increased: IICase value of $1,000 is 
hereby transferred from FMS case BA-B-BBB (ref Notice No. 7).". 

4. DO Form 1513-2 1 s Requiring No DSAA Coordination or Countersignature. 

a. Decreases to the value of DD 1513s or 1513-1s resulting from 
price reductions, deletions,· or decreases in thE quantities of articles or * 
services to be sold, or decreases in the value of blanket order cases 
requested by the foreign government may be accomplished by DD 1513-2s which do 
not require countersignature. . 

b. The following additional modifications to a Letter of Offer or 
Amen9ment must be made on !a DD 1513-2, but do not require DSAA coordination or 

[This space left blank intentionally.] 
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countersignature provided there is no change in the II terms of sale" or 
increase in the "total estimated costs": 

(1) Changes or extensions exceeding 90 days of the delivery 
commitm~nt date. 

(2) Extensions of the ordering period for a blanket order type 
case. 

(3) Changes to transportation codes due to the requirement to 
use the DTS (e.g., shipment of hazardous or sensitive cargo). 

(4) Clarifying notes. 

(5) Changes in payment schedules to LOAs or Amendments. 

(6) Changes in Generic Codes and/or MASL Coding to correct an 
administrative error only; there should be no change to the description of 
articles or services to be sold. 

5. Price Changes During Case Closure. Price increases or decreases 
discovered· during case closure will be assessed the country during final 
billing if a closure certificate can be provided to the SAAC within six months 
of the supply completion date. When case closure certification will take more 
than six months from the supply completion date and the estimated final cost 
is expected to vary (i ncrease or decrease) from the current case value by 
$500,000 or 10 percent (whichever is less) a DO Form 1513-2 adjusting the case 
value is required. 

6. General Terms and Conditions. For record purposes, all DO Forms 
1513-2 will have appended to them a copy of Annex A, General Conditions, which 
are part of the original case. Alternatively, at the discretion of the 
originating office, the DO Form 1513-2 may contain the following note: 

"Except as expressly amended hereby, all terms and conditions of the 
subject case (including without limitations the General Conditions) 
continue in full force and effect." 

7. Identification of Percentage Rate for Certain Costs. The percentage 
rates used for d~term;riing packing, crating and handling costs, general 
administrative costs, and supply support arrangement costs and other acces­
sorial costs should· not be indicated in the applicable blocks of the DO 
1513-2. This guidance al so pertains to "Other Estimated Costs" (Block 20) 
should a percentage rate be applicable. 

8. Use of DO Form 1513-2 vs DO Form 1513-1. If there is any doubt as 
to whether to use the DD Form 1513, DD Form 1513-1 or the DO Form 1513-2 in a 
particular case, that case should be promptly referred to DSAA Operations for 
determination. [Note: When a DO Form 1513-2 is signed for dispatch, appro­
priate change card(s) should be submitted to the SAAC by the DSAA for inclu­
sion in the 1200 System.] 

9. Detailed Instructions and Format. See detailed instructions on the 
filling in of the blocks on the DD Form 1513-2 at Figure 8-V-2. 
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
AMENDMENT TO OFFER AND ACCEPTANCE (DD FORM 1513-1) 

A. BLOCK (1) PURCHASER. 
1. For a country, enter IIGovernment of (name"of country)1I and show the 

office and address of the purchaser's activity designated to receive the LOA 
(e.g., Defense Attache, 1111 24th Street, N.W., Washington, D.C. 20301). 

2. For an international organization, enter the title of the organiza­
tion along with the appropriate office and address. 

B. BLOCK (2) PURCHASER'S REFERENCE. A reference will always be shown. The 
reference may be a letter, telegram, conference, meeting, oral request, etc. 
The reference will always include any pertinent data (e.g., letter serial, 
number, message date time group (DTG). In the event that the reference is 
from other than the purchaser, delete the word IIPurchaser li and indicate the 
source of the request. 

C. BLOCK (3) AMENDMENT NUMBER. Enter a consecutive IInumericalli amendment 
number. Do not reuse a number once it has been assi~ned to an Offer to Amend. 
When an offer is allowed to expire and a subsequent amendment is issued, it 
will be annotated to show that the preceding amendment was not accepted by the 
purchaser. 

imple-

E. BLOCK (5) SIGNATURE. This block should be filled in by an authorized 
U.S. Military Department or Defense Agency representative prior to forwarding 
the amendment to the DSAA Comptroller for the required countersignature. 

F. BLOCK 6) TYPED NAME AND TITLE. Type or stamp the name and title of 
the •• representatlve w 0 s1gne lock (5). 

G. BLOCK (7) ADDRESS. Enter the name of the issuing organization along with 
the address (e.g., DA, DCAS-SA, Pentagon, Washington, D.C. 20150). 

H. BLOCK (8) DATE. Enter the day, month and year that the Amendment is sub­
mitted to the DsAA for countersignature. 

1. BLOCK (9) THIS OFFER EXPIRES. Enter the appropriate date, normally 85 
days from the date in Block (8). 

J. BLOCK (10) COUNTERSIGNATURE. The authorized representative for counter­
signature within the DsAA Comptroller will sign all DD 1513-1s within this 
block except as specifically exempted in Chapter 8. Signature will not occur 
unless all the necessary information is contained on the DD Form 1513-1 and 
all required attachments are furnished. Amendments exempted from countersig- * 
nature should contain the following implementing agency entry: IINot Required: * 
SAMM, Chapter 8, Section V, Paragraph A.2. Date Reviewed (Enter Date).11 * 

FIGURE 8-V-I. (Contlnued) 
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K. BLOCK (1]) TYPED NAME AND TITLE. Type the name and title of the DSAA 
Comptro" er authori zed representative for counters; gnature who s; gned Block 
(10) • 

L. BLOCK (12) PURPOSE OF THE AMENDMENT. Describe the purpose of the amend­
ment (e.g., to add a new liile and adjust costs accordingly). Enter the 
acceptance date of the basic LOA being amended. Do not rely On this block for 
any reauired amendment action. Details must be entered in Blocks (13) through 
(21). 

M. BLOCK (13) ITEM OR REFERENCE NO. Enter reference to a specific part of 
the bas~i c case or previ ous amendment (e. g., Item 1, Atch 2, bas i c; Item 1, 
Block (19), Amendment 2). 

N. BLOCKS (14) THROUGH (19). Enter complete description of amended items. 
Describe whether the action is an addition, modification, or deletion. If 
there is a cost change, also enter the amount of increase or decrease. If a 
previous offer to amend has expired, explain and indicate that an affect on 
cost does not apply to the amendment being processed. 00 not make such 
entries for unaccepted (and unexpired) offers to amend. 

P. BLOCKS (22) THROUGH (27). 

1. In column (a), enter complete information from the previous accepted 
document (DD Form 1513 or DO Form 1513-1). In column (b) enter new costs. 

2. Care should be taken when computing entries in Blocks 23 through 26 
that administrative and accessorial charges are applied only to the appropri­
ate items. If the administrative or accessorial charges are revised, do not 
show the percentage rate used in determining the cost contained in the appli­
cable block. 

Q. BLOCK (28) TERMS. Enter the original terms of sale or any changes there-
to. If the sales agreement is to be financed by a combination of sources of * . 
financing, each term of sale and applicable amount will be cited. (delet1on) 

R. BLOCKS (29) THROUGH (32). These blocks should be filled in by the 
purchaser. Signed copies of the DD Form 1513-1 must be returned in order to 
complete acceptance. If terms remain, or are changed to "Cash with Accep­
tance" an appropriate payment must be received with the completed documents. 

FIGURE 8-V-l. (Continued) 
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NOTE THE FOLLOWING INFORMATION 
BEFORE SUBMISSION OF THIS AMENDMENT FOR COUNTERSIGNATURE 

1. The OSAA Comptroller (FMS Control ~ivision) is the point of entry 
within DSAA for coordination and countersignature of LOAs, LOIs (and amend­
ments thereto), and notices to LOAs. In connection with the countersignature 
process, DSAA coordination wi 11 be accompl ished by DSAA-OPS. See Chapter 7, 
Section II, Paragraphs C.9 and C.10. 

2. Submit for countersignature to the DSAA Comptroll'er (FMS ,COntrol 
Division) all DO 1513-1!?, except as specifically exempted in this section, 
with the original and two copies (three copies for n1S credit or MAP financed 
cases). 

3. Attach a Financial Annex to all DO Forms 1513-1 except FMSO I cases, 
which result in changes to the payment schedule. 

4. Indicate the date of acceptance of the basic case. (The acceptance 
date is the date the OD Form 1513 is signed by the customer representative). 
The acceptance date should be conspicuously annotated in the upper right hand 
corn~r of Block 12, Description and Reason(s) for Amendment. (Example: 
nBasic Case accepted 25 Aug 1980"). 

~. Before notifying the customer of a change to cost or, increase i,n 
-scope prior to acc~ptance, obtain approval from OSAA/Ope~attons. 

6. Whenever a DO Form 1513-1 increases the original case value by more 
than $50,000, the DO Form 1513-1 will be treated as a new Case. Therefore, 
the DO Form 1513-1 information must be entered in the Letter of Request (LOR) 
sY$tem (in the same way the information was entered for the original DO Form 
1513). 

7. Attach a termination liability worksheet for each case of $7 million 
or more that meets the criteria in Chapter 7, Section II, para C.B.c. (2). 

8. Attach a financial analysis worksheet for each line item (end-items 
or services) with a total case value of $14 million or more, or as required. 
(Reference Chapter 7, Section II, Para C.8.c.(1)(b). 

9. Amendments to Letters of Offer reported to the Congress [Sec. 36(b) 
AECA] will include below Block 11 the latest identifying OSAA Transmittal 
Number used in the Statutory Notification (e.g., 85-29). 

10. The name and telephone number of the action officer responsible fo'r 
the preparati,on of the DO Form 1513-1 should appear at the bottom of all 
copies submitted to the OSAA for countersignature, excluding the original. 

FIGURE 8-V-1. (Continued) 
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I28J COHT.IIiIUA'IOH 

REMARKS 

1. DO .·orm 1613·2 .. uttlized to record mu<liticatioJU to an existinG DD Form 1613 and jUlY related 
amendmenta Uler_to, ~ut only for UIO&O mo<lific.tioJU which do not conotitute a change in &Cope. Modifica· 
tlOns 'vprupruu" for DO .'urm 1613·2 include all notif.cationa of price incre_ and related chan4e. in p~' 
menl ach_uul.... I 

2. Chang .. in leope of a DD .'orm 1513 require a formal amendment, utilizing DO Form 1513·1. Such 
chang .. are tho ... which affect the type or nwnber of major item. amlor aervic .. to be provided or which 
signuica ... Uy alter aYltem confilluraLion or functiona. Such chan" .. muat be m .... by utilization of DO .'orm 
1513·1. 

3. DO Form 1613·2 doea nol require accepl.al¥:e by the recipient countly «,,'Oml') but merely 
acknowled.a:emenl 01 receipt. (DD Form UI3-1 du .. rcqlUTc 8f:C.pIOMC}_ 

4. AU terma and conditiolll of on exiatinll DO ~'orm 1613 and 1lIIY related amendments thereto not 
.pecifically noted to be moilified by a DO Form 1613·2 are undentood to remain unchanged and in effect. 

FIGURE 8-V-2. (continued) 
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INSTRUCTIONS FOR PREPARING THE UNITED STATES DEPARTMENT OF DEFENSE 
NOTICE OF MODIFICATION OF OFFER AND ACCEPTANCE (DD FORM 1513-2) 

A. BLOCK (1) PURCHASER 

1. For a country, enter "Government of (name of country)" and show the 
office and address of the purchaser's activity designated to receive the Note 
of Modification of Offer and Acceptance (e.g., Defense Attache, 1111 24th 
Street, N.~I., Washington, D.C. 20301). 

2. For an international organization, enter the title of the organiza­
tion along with the appropriate office and address. 

B. BLOCK (?) PURCHASER'S REFERENCE. A reference wi i 1 be shown when appro­
priate. A reference may be it letter, telegram, conference, meeting, oral 
request, etc. The reference will always include a date and any ~ther perti­
nent data. 

C. BLOCK (3) NOTICE NO. Use numbers in consecutive sequence. Do not mix 
Notice Numbers with Amendment Numbers. Number of Amendments (DD Form 1513-1) 
and Notices (DD Form 1513-2) are independent, thus a possible sequence of 
events might be: (1) Letter of Offer, (2) Notice 1, (3) Amendment 1, (4) 
Notice 2, (5) Amendment 2. 

D. BLOCK (4) CASE IDENTIFIER. Enter the appropriate country or inter­
national organization code, implementing agency code and case designator 
(e.g., UK-P-DLG). 

E. BLOCK (5) SIGNATURE. Type or stamp name and title of the U.S. repre­
sentative. Authorized representative should also sign this block. 

F. BLOCK (6) TYPED NAME AND TITLE. Type or stamp the name and title of 
the U.S. representative who signed Block (5). 

G. BLOCK (7) ADDRESS. Enter the name of the issuing organization along with 
the address (e.g., OA, DCAS-SA, Pentagon, Washington, D.C. 20150). 

H. BLOCK (8) DATE. Enter day, month and year. 

I. BLOCK 9) COUNTERSIGNATURE. The authorized representative for counter­
signa ure W1 1n e omptroller will sign all 1513-2s within this block 
except as specifically exempted in this chapter. Signature will not occur 
unless all necessary information is contained on the DD 1513-2 and all 
required attachments are furnished. Modifications exempted from counter­
signature should contain the following implementing agency entry: "Not 
Required: SAMM, Chapter 8, Section V, Paragraph C.4. Date Reviewed (Enter 
Date)." 

FIGURE 8-V-2. (Continued) 
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J. BLOCK (10) TYPED NAME AND TITLE. Type the name and title of the DSAA 
Comptroller authorized representative for countersignature who signed Block 
(9). 

K. BLOCK (II) DESCRIPTION OF AND REASONS FOR MODIFICATION. Describe briefly 
the modif;cation(s) and the reason(s) requiring that such modification(s) be 
made. Such information should be sufficiently clear, complete and specific 
that it could reasonably be anticipated to satisfy the customer without 
recourse to further correspondence. (These remarks may be continued on the 
reverse of the DD Form 1513-2, under Box 26, Continuation). Enter the 
acceptance date of LOA or amendment being revised. If the sales agreement is * .. 
financed by a combination of sources of financing, each term of sale and (deletl.on) 
applica~le amount will be cited. 

L. BLOCK (1~) ITEM OR REFERENCE NUMBER. Enter reference to a specific part 
of the basic case or previous amendment. 

M. BLOCKS (13) THROUGH (18). List only the items modified. Show dollar 
amounts in whole dollars only. For all notifications of price changes enter 
the previous cost along with the revised cost. 

N. BLOCKS (19) THROUGH (24). Enter in Column "a" the previous applicable 
costs from the or; gi na 1 offer and acceptance or pri or amendments and/or 
notices of modifications thereto foY' the applicable cost lines. The best. 
estimate of the revi sed costs shoul d then be entered in Col umn "b". If the 
administrative or accessorial costs change, do not indicate the percentage 
rate used to determine the costs conditioned in the applicable block. 

O. BLOCKS (25) THROUGH (28) ACKNOWLEDGEMENT OF RECEIPT. An authorized 
official of the foreign purchaser should sign and forward the document to the 
r~ilitary Department or Defense Agency concerned to ensure that the Notice of 
Modification has been received. 

NOTE THE FOLLOWING INFORMATION . 
BEFORE SUBMISSION OF LOA FOR COUNTERSIGNATURE 

(See paragraph C.4. of this section for those 1513-2 actions 
exempt from countersignature requirement) 

1. The DSAA Comptroller (FMS Control Division) is the point of entry 
within DSAA for coordination and countersignature of LOAs, LOIs {and amend­
ments thereto}, and notices to LOAs. In connection with the countersignature 
process, DSAA coordination will be accomplished by DSAA-OPS. See Chapter 7, 
Section II, Paragraphs C.g. and C.10. 

2. Submit for countersignature to the DSAA Comptroller (FMS Control 
Division) all DO 1513-2s, except as specifically exempted in this chapter, 
with the original and two copies (three copies for FMS credit or MAP cases). 

FIGURE 8-V-2. (Continued) 
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3. Attach a Financial Annex to all DO Forms 1513-2 except FMSO I cases, 
which result in changes to the payment schedule. 

4. Indicate the date of acceptance of the basic case. (The acceptance 
date is the date the DO Form 1513 is signed by the customer representative.) 
The acceptance .date should be conspicuously annotated in the upper right hand 
corner of Block 8, Description of and Reason{s) for Modification. Example: 

"Basic Case accepted 25 Aug 1980". This date is important to determine the 
fiscal year to which the change is applicable. 

5. The name and telephone number of the action officer responsible for 
the preparation of the DO Form 1513-2 should appear at the bottom of all 
copies submitted to the DSAA for countersignature, excluding the original. 

6. Modifications to Letters of Offer reported to the Congress [Section 
36{b) AECA] will include below Block (II) the latest identifying DSAA 
transmittal number used in the statutory notification (e.g., 85-29). 

FIGURE 8-V-2. (Continued) 
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CHAPTER NINE 
FMS DIRECT CREDIT AND GUARANTEED LOAN FINANCING 

SECTION I - GENERAL 

A. PURPOSE. This chapter presents the Foreign Military' Sales (FMS) direct 
credit and guaranteed loan financing management policies and procedures. It 
describes the types of loans currently issued to foreign governments to 
finance such sales, the standards and criteria applicable thereto, and the 
procedures for implementing the FMS credit program. This chapter does not 
cover the use of Grant Ai d (MAP) fundi ng such as authori zed by the FAA, 
Section 503(a)(3) (use of MAP funds to finance FMS) and the FAA, Section 
506(a) (special authority), subjects which are covered in Chapter 11. 

B. INTRODUCTION. Foreign Military Sales (FMS) direct credit and guaranteed 
loan financing has continued to grow in scope and direction. Concurrently, 
the management of such financing has become correspondingly complex. There 
are a number of stipulations, limits, actions and responsibilities involved in 
various aspects of this management that reflect variations in international 
relations and U.S. foreign policy. This chapter examines those aspects and 
their legislated guidelines. 

C. ARMS EXPORT CONTROL ACT (AECA) AUTHORIZATION. The Arms Export Control 
Act (AECA), as amended, provides authority for FMS direct credit and 
guaranteed loan financing as follows: 

1. Credit Sales. Section 23 of the AECA authorizes the President to 
finance procurements of defense articles, defense services, and design and 
construction services by friendly foreign countries and international organi­
zations. Loans financed under the authority of Section 23 are commonly called 
direct loans. Historically, this type of loan financing has been used to 
assist those FMS countries in the process of economic development. Direct 
loans require that funds be appropriated by the Congress in an amount equal to 
the principal loan values. Direct loans are currently used as the vehicle for 
implementing IIrepayment waived ll loans as authorized by the Congress. 

2. Guaranties. Section 24 of the AECAauthorizes the President to 
guarantee any individual, corporation, partnership, or other juridical entity 
doing business in the United States [excluding United States Government 
agencies other than the Federal Financing Bank) against political and credit 
risks of nonpayment arising out of their financing of credit sales of defense 
articles, defense services, and design and construction services to friendly 
countries and international organizations. Loans financed under authority of 
Section 24 are commonly called guaranteed loans. Fees are charged for the 
guaranties and all guaranties are backed by the full faith and credit of the 
United States. Section 25(a)(7) of the AECA prescribes that the President 
must advise the Congress of the total amount of funds in the Guaranty Reserve 
at the end of each fiscal year. Additionally, the President must provide an 
assessment of the adequacy of guaranty reserve funds to make payment of claims 
under guaranties issued in view of the current debt servicing capacity of 
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borrowing countries. Guaranteed loan financing constitutes the major portion 
of the current FMS credit program. Since 1975 all guaranteed loans have been 
issued to eligible borrowing countries by the Federal Financing Bank, an 
instrumentality of the Department of the Treasury. Such loans are guaranteed 
by the DSAA against all political and credit risks of nonpayment. 

D. ADDITIONAL PROVISIONS OF THE ACT. In addition to Sections 23 and 24, the 
AECA addresses the purposes of FMS and the use of credits and guaranties in 
numerous other sections of the AECA as follows: 

1. Pur oses for which Militar Sales b 
According to ectlon 0 tee ense artlc 
to friendly countries as follows: (1) for internal security, (2) for legiti­
mate self-defense, (3) to permit the recipient country to participate in 
regional or collective arrangements consistent with the Charter of the United 
Nations or as requested by the United Nations to maintain or restore inter­
national peace and security, and (4) for the purposes of enabling foreign 
military forces in less developed friendly countries to construct public works 
and to engage in other activities helpful to economic and social development. 

2. Violations. Section 3(c)(I)(A) of the AECA requires that no credits 
(including participation in credits) may be issued and no guaranties may be 
extended for any foreign country if such country uses the defense articles or 
services in substantial violation of an agreement under Section 4 of the AECA 
(as noted in paragraph 1. above), transfers the articles or services without 
the consent of the President, or fails to maintain the security of the arti­
cles or services. Also, according to Sec. 3(f) of the AECA and Sec. 620A of * 
the FAA, the President shall terminate all sales, credits, and guaranties to * 
any government which aids or abets, by granting sanctuary from prosecution to 
any individual or group which has committed an act of international terrorism 
unless the President finds that national security requires otherwise. 

3. Prohibition Against Discrimination. Section 5 of the AECA concerns 
prohibition against discrimlnation. No sales should be made and no credits 
(including participation in credits) or guaranties extended to or for any 
foreign country which through its laws, regulations, official policies, or 
governmental practices prevents any U.S. person from participating in the 
furnishing of defense articles or services on the basis of race, religion, 
national origin, or sex. 

4. Foreign Intimidation and Harassment of Individuals in the U.S. 
Section 6 of the AECA concerns foreign intlmldation and harassment of 
individuals in the U.S. No credits or guaranties may be extended to any 
country determined by the President to be engaged in a consistent pattern of 
acts of intimidation or harassment directed against individuals in the U.S. 

5. Prohibition Against Certain Militar~ Export Financing by Export­
Import Bank. Section 32 of the AEeA specifica~y prohibits Export-Import Bank 
financing of defense articles or services to economically less developed 
countries. 

6. Authorization and A~*regate Ceiling on Foreign Military Sales 
Credits. Section 31 of the AE establishes the authorization and aggregate 
ceiling on FMS credits. For example, Section 31 normally indicates the 
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maximum total' amount of direct credits (Section 23) and the total principal 
amount of guaranteed loans (Section 24) authorized to be issued. This section 
also indicates the minimum amounts of credits/loans to be extended to selected 
countries and applicable extended repayment terms. 

7. Sa 1 es Credit Standards. Secti on 34 of the AECA 
prescribes t at teres, ent s a esta 1 s, standards and criteri c. for 
credit and guaranty transactions ; n accordance with the forei gn, nati ona 1 
security and financial policies of the U.S. Executive Order 11958 delegates 
this authority to the Secretary of State with the qual ification that to 'the 
extent the standards and criteria for credit and guaranty transactions are 
based upon national security and financial policies, the Secretary of State 
shall obtain the prior concurrence of the Secretary of Defense and the 
Secretary of Treasury, respectively. 

8. Fiscal Provisions Relatinq to Foreign Military Sales Credits. 
According to Section 37 of the AECA, cash payments received and advances re­
ceived from direct credits shall be available solely for payments to suppliers 
and refunds to purchasers and shall not be available for financing credits and 
guaranties. Amounts received from foreign governments and international 
organizations as repayments for credits extended pursuant to Section 23 
(direct credits), and other collections, such as fees and interest shall be 
transferred to miscellaneous receipts of the U.S. Treasury. However, if 
Guaranty Reserve (Section 24) funds have been used for a borrower's overdue 
payment to the Federal Fi nanci n9 Bank, subsequent amounts received from the 
borrower shall be merged with the Reserve and shall he available for any 
purposes for which funds are ~ormally available. 

9. Coproduction/Licensed Production. Section 42(b) of the AECA pre-
scribes that direct credits and guarant.eed loans may not be used to finance 
coproduction or licensed production of any defense article of U.S. origin 
out.side the United States unless the Secretary of State notifies the Congress 
in advance of the proposed transaction on employment and production within the 
United States. Section 42(c) of the AECA provides that funds made available 
under the AECA may be used for procurement outside the United States only if 
t.he President determines that such procurement will not result in adverse 
effects upon the econol11Y or the industrial mobil ization base of the United 
States. 

E. CLASSIFIED MATERIELS. If in the case of direct-commercinl contracts, the ** 
purchaser proposes to take delivery and custody of classified materiels in the 
United Stdtes and use its own facil ities and transportation for fon-lard ship­
ment to its territory, the foreign purchaser must comply with the provisions 
of this manual, Chapter 8, Section III, paragraph F.2.i. 
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SECTION II - ELIGIBILITY 

A. NEED FOR FINANCING. To the extent feasible, foreign governments purchas­
ing U.S. defense articles and services should be encouraged to pay cash. This 
helps to reduce the number of demands on an always limited availability of 
credit and also helps customers to· obtain their purchases at the lowest 
ovp.rall cost. In thosp.- cases where cash purchasp.s are not feasible, the 
purchasing country should be encouraged to use private financing (without U.S. 
Government guaranty), thus helpinq to conserve limited FMS credit resources. 
Credit financing will normally be~ extended when it has been determined that 
purchases of defense items cannot be financed reasonably by other means, 
taking into account any U.S. military and economic assistance that such 
countries may be receivinq, and indigenous private financing. In addition to 
being evaluated for consistency with U.S. foreign policy interests (including 
human rights), other proposed arms purchases by the country and the suitabil­
ity of items being purchasp.s will also be taken into account. Of particular 
attention is the level of weapons sophist.ication and the capability of the 
countrv to maintain, support. and employ the items effective-lYe F~1S credit 
assistance will not be extended solely to consummate a sale. 

B. USE OF FINANCING FOR ESSENTIAL ITEMS. Loans issued under the AECA may be 
used to finance major defense items of U.S. origin. Such items may be cate­
gorized as either investment or major attrition items. IIInvestment" items are 
equipment apd related supplies and services which increase the recipient's 
military force capability. This category includes unit equipment, war reserve 
equipment, replacement of obsolete equipment by improved types, initial spare 
parts programmed for delivery concurrent with related major items, and train­
ing associated with the introduction of a new or improved capability. "Major 
attritioYl" items are those which replace an existing type of equipment which 
is worn out, damaqed or lost. Normally, credit financing is not approved for 
purchases of training, spare parts ammunition, consumables, or expendable 
items for "major attritior" categories. Occasionally an exception to this 
policy ;s granted to permit credit financing for the purchase of items such as 
technical manuals and initial training in the operation and maintenance of 
defense· equipment, initial (up to one year) stocks or spare parts, initial 
stocks of ammunition (up to one year for training and/or basic reserve 
stocks), and other consumable or expendable items logically included in the 
initial purchase of a weapon system or equipment packaqe. Such an exception 
may be warranted to ensure that the purchasing country ohtains the capabil ity 
to utilize new equipment and to permit a single method of financing for all 
items included in a major purchase. 

C. DENIAL OF FMS CREDIT. FMS credit financing shall not normally be ap­
proveawhen: (l) the traYlsaction would place an undesirable burden on a 
purchasing country's foreign exchange resources, create excessive claims on 
future budgets (e.g., induced expenditures for maintenance, spare parts, 
replacement, and indirect support and organizational costs), or otherwise 
materially interferp. \'lith its development; (2) it is to be used to finance 
production or coassembly/coproduction projects overseas; and (3) there is not 
a reasonable expectation of loan repayment. 
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O. EXCEPTIONS. 

1. Basis for Exce~tion. Special circumstances may arise which justify 
exceptions to normal po icy and allow approval of FMS credit financing of 
consumables, training, or other operations and maintenance (O&M) costs. 
Following are examples of situations which may, in combination with other 
factors, form the basis for justifying an exception: 

a. An abrupt adverse military or security development experienced 
by the borrowing country. . 

b. An abrupt adverse economic development, or the imposition on 
less developed countries of a burden which, without resort to loan financing, 
might otherwise simply be shifted to a U.S. economic or concessionary aid 
program. 

c. Unprogrammed major overhaul of aircraft, ships or other major 
equipment, particularly when such overhaul would preclude or delay purchase of 
new end items. 

d. To provide a transition funding source for those O&M items 
previously financed under MAP to countries which no longer rece1ve such 
assistance. . 

2. Requests for Exception. Security assistance organizations (SAOs) 
should ensure that the host government is aware of tbe basic U.S. policy on 
the uses for which FMS credit financing may be appl ied. Any requests for 
exceptions to this policy must be fully justified and submitted through the 
Chief of the U.S. Mission to the OSAA for interagency coordination and ap­
proval/disapproval. No commitment whatsoever should be made to the host 
government prior to receipt of the response from the OSAA. 
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I SECTION III - PROCESS AND PROCEDURES I 
A. GENERAL. According to Section 25 of the AECA, no later than 1 February 
of each year, the President shall transmit to the Congress, as a part of the 
annual presentation of security assistance programs proposed for the next 
fiscal year, a report which among other things provides an estimate of the 
aggregate dollar value and quantity of defense articles and services, military 
education and training, grant military assistance, and credits and guaranties 
to be furnished by the United States to each foreign country and international 
organization in the next fiscal year. OASDjISA and OASDjISP in concert with 
the DSAA annually consolidates various inputs and recommendations into the 
Security Assistance Planning, Programming and Budgeting (PPB) process. The 

. programmed loan amounts, by country, which are requested by the administra­
tion, are based upon information initially submitted to the Department of 
State in the Annual Integrated Assessment for Security Assistance (AIASA) 
which is prepared by the country team. Ultimately, an executive branch posi­
·tion is established which is reflected in the Congressional Presentation 
Document (CPO) for a given fiscal year. The CPO, among other things, speci­
fies recommended FMS credit programs for individual countries. 

B. CONGRESSIONAL AUTHORIZATION AND APPROPRIATION. Upon receipt of the 
executive branch draft (recommended) legislation and the CPO, the Congress 
conducts hearings on the security assistance program -- giving particular 
attention to FMS credit financing. The subsequently approved authorization 
and appropriation acts cite a dollar amount ceiling for the FMS credit program 
with some constraints, specified amounts, or special provision for selected 
countries or regions. Within the constraints which may be imposed by the 
Congress in any given fiscal year the Department of State, with input from the 
Departments of Defense and Treasury, determines (and DSAA reprograms as may be 
necessary) the loan amounts that individual countries shall receive. In this 
process, 'it considers the pertinent economic, military, and political factors. 
The President has delegated to the Secretary of Defense the authority to issue 
and guarantee loans to eligible recipients in accordance with the AECA. The 
Secretary of Defense has redelegated this authority to the Director, DSAA. 

C. APPORTIONMENT. Upon receipt of the Department of State's program 
approval and apportionment request document, the Office of Management and 
Budget (OMB) issues an apportionment document to DSAA. In the instance of a 
000 guaranteed loan, there is no apportionment of appropriated funds; the 
apportionment document is an allocation of program value. However, if the 
loan to be issued is a 000 direct loan, the apportionment document provides 
the DSAA with an apportionment of appropriated funds in the amount equal to 
the principal amount of the loan to be issued. 

D. IMPLEMENTATION AND MANAGEMENT OF LOANS. Within DSAA the Financial 
Reports and credit Program Division (FR&CPD) implements and manages both 
direct loans and guaranteed loans. For direct loans, the FR&CPD prepares the 
loan agreement, obtains signatures, disburses loan funds, bills the borrower, 
and collects loan payments. For guaranteed ·loans, the FR&CPD prepares a 
Guaranty Agreement to the Federal Financing Bank (FFB), and the FFB prepares 
the loan agreement, obtains signatures, disburses loan funds, bills the 
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borrower, and collects loan payments. An example of an FFB guaranty loan 
agreement between the borrower and the FFR is at Table 9-111-1, and an example 
of a 000 guaranty document executed between DSAA and the FFB is at Table 
9-111-2. An example of a 000 direct loan document is at Table 9-111-3. 

E. ISSUANCE OF FMS LOANS. 

1. Federal Financing Bank Loans. 

a. Guaranty Fee. The AECA, Section 24, requires recipients of 
guaranteed FMS loans to pay a fee for such guaranties. Accordingly, recipi­
ents of 000 guaranteed loans issued by the FFB must remit payment of the 
guaranty fee to the DSAA. This one-time (non-refundable) fee is currently set 
at one-fourth of one percent of the principal amount of the loan. 

b. Si nature Authorizations. Three authorizations (which may be 
incorporated into a slng e ocument are required from the borrowing country 
before an FFB loan agreement may be implemented. The required authorizations 
a re as f 0 11 ows : 

(1) Authorization for a designated person to sign the- loan 
agreement. (Most FMS loans are signed hy the borrowing country's ambassador, 
or defense attache at its embassy in Washington, D.C.) 

(2) Authorization for a designated person to sign the prom­
issory note that accompanies the loan agreement. 

(3) Authorization for a designated person(s) (an alternate is 
advisable) to sign requests for disbursements (drawdowns) from the loan. 

c. Guaranty. Upon signature by authorized representatives of the 
FFB and the borrowing country, and upon receipt of the required guaranty ree, 
the DSAA then issues its guaranty document to the FFB. 

d. Legal Opinion. Following issuance of the guaranty, the Office 
of the OSD General Counsel prepares and submits to the FFB a legal opinion 
document. Upon completion of this required document, and assuming that all 
preceding actions are also completed, funds from the FFB loan are then avail­
able for use by the borrowing country. 

2. Direct Loans. The DSAA issues direct loans to eligible borrowing 
countries, util izing the annual appropriation as discussed in paragraph B., 
above. As in the case of Federal Financing Bank loans, three authorizations 
as described in paragraph E.l.b., above, are required from the borrowing 
country before loan funds may be disbursed. 

3. Interest Rates. 

a. A§plicability • All loans must be repaid with interpst unless 
payment is waive by the Congress. 

b. Interest on 000 Direct Loans. Interest charged on direct loans 
is at a single fixed rate as determined by the Oepartment of Treasury to be 
the cost of money to the U.S. Government as of the 1 ast day of the month 
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preceding the date of consummation of the loan agreement. Interest rates at 
less than the cost of money to the U.S. Government must be in the national 
interest and must be so justified by the President to the Congress. 

c. Interest on 000 Guaranteed Loans Issued by FFB. Interest rates 
on FFB guaranteed loans are based upon the cost of money to the U.S. Govern­
ment plus an administrative fee (currently one-eighth of one percent). 
Individual fixed interest rates are calculated on the day each incremental 
disbursement is processed from the loan. After all loan funds have been 
disbursed, the FFB computes a weighted average interest rate. 

4. Repayment. 

a. Repayment Period. Loans are normally repaid in five to nine 
years following a grace period of one or two years on repayment of principal. 
The AECA requires that all direct loans be repaid over a period not to exceed 
twelve years unless legislated otherwise by the Congress. The same twelve 
year 1 imitation has been extended to guaranteed loans except for countries 
specified by statue. Historically, the Congress has authorized longer repay­
ment terms for specific countries. The repayment of these loans are made over 
a period of twenty years following a grace period of ten years on repayment of 
principal. (NOTE: Semi-annual interest payments are required on the princi­
pal amount of loan funds disbursed during the grace period). 

b. Frequenc~ of Payments. Repayments of FMS loans are made in 
equal semi-annual ,nsta lments. Billing statements (a courtesy rather than a 
requirement of FMS loan agreements) are submitted to borrowing countries 
30 - 45 days prior to payment due dates. 

F. APPROVAL OF FMS CREDIT-FINANCED PURCHASES. 

1. Fundin8 Limitation. All purchases (from either U.S. military 
departments or.S. commercial suppliers) that are to be financed from FMS 
loans must be approved in advance by the DSAA. Such approvals will be limited 
by the overall availability of FMS credits. DSAA policy precludes approval of 
credit financed purchases in excess of available credit funds. 

2. Credit Financing of New FMS Cases. For purchases initiated through 
the U.S. military departments, the borrower must cite F~S credit financing in 
its request for an LOA. 

3. Convers i on of FMS Cases 
For FMS cre,t lnanclng a cases onglna y lssue un er cas 
undertaking terms, the purchasing country must submit requests for 
to DSAA, together with a copy of the pertinent DO Form 1513. 

G. COMMITMENT OF FMS CREDIT FUNDS. 

1. The DSAA will commit the appropriate amount of FMS loan funds to ** 
finance each approved purchase. DSP,A policy requires the FMS loan funds to be 
committed to loans in their order of issuance. This encourages commitments 
within the normal expiration period of each loan, reduces the volume of loan 
records that must be maintained in an active status, and permits older loans 
to be closed out. 
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2. DSAA records commitments against a specific Fiscal Year loan (or MAP ** 
program). This information is maintained in DSAA ADP records but will not 
appear on LOA documents (DO Forms 1513, 1513-1, or 1513-2). 

3. For new LOAs, DSAA initially commits credit (or MAP funds) during ** 
the countersignature process. DSAA adjusts commitments as required based on 
DD Forms 1513-1, 1513-2, or case closures. 

4. Upon decommitment of prior year FMS credit (or MAP funds) for case ** 
closures, case value reductions, or case cancellations, DSAA will automatical-
ly revise the fiscal year breakout of funding on other active cases to reapply 
decommitted funds. DSAA will attempt to make all adjustments required by 
using a single, large va1ue FMS case. In this manner, uncommitted funds will 
Rlways be identified to current loans or MAP programs, permitting older 
programs to be closed out. 

[This space left blank intentionally.] 
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H. DISBURSEMENT OF FMS LOAN FUNDS. 

1. General POli~. While the DSAA records and maintains commitments of 
FMS loan funds by spec1 ic loan, this commitment by specific FMS loan is used 
as a planning function and does not mean that the borrowing country must cite 
that specific loan when disbursement of loan funds is required. 

2. Ex iration of Disbursement (FFB Loan Commitment) Period. Section 
1.1 of FFB an 0 oan agreements see a es - - an define the 
period through which funds may be disbursed under the loan. In the case of 
FFB loans, this is called the loan cOlmlitment period. The term "commitment 
period" in this context means the period through which the FFB is committed to 
disburse loan funds. Loan funds remaining undisbursed after the expiration 
date are lost from the borrower's use. However, if the borrowing country is 
unable to disburse all of the loan funds before the expiration date, it may 
request an extension to the expiration date via an amendment to the loan 
agreement. Requests for such an amendment must be in writing from the borrow­
ing country and must be submitted to the DSAA for interdepartmental coordina­
tion and processing of the amendment document. Amendments to FFB loans require 
the signatures of the borrowing country, the FFB, and the DSAA. Amendments to 
000 loans require the signatures of the borrowing country and the DSAA. 

3. Re1uests for Disbursement of Loan Funds. All reQuests for disburse­
ment of FMS oan funds must be submitted to the DSAA by th'e borrowing country 
in the letter format set forth in the applicable FMS loan agreement. Each 
request for payment of FMS loan funds to the Security Assistance Accounting 
Center (SAAC) for amounts due on FMS cases must indicate the FMS case designa­
tor{s) and the dollar amount{s) to be disbursed for each case. Procedures for 
requesting disbursements to commercial suppliers are discussed in paragraph 
1.1. of this section. 

4. Methods of Disbursement. All disbursements from FFB loans are 
accomplished by electronic wire transfer. The FFB does not process disburse­
ments by issuance of checks. Disbursements from direct loans are accomplished 
by issuance of checks through the USAF Disbursing Office at Bolling AFB, D.C. 

5. Limitation on FFB Disbursements. Not more than one FFB disbursement 
shall be requested by the borrower in any single month, except that an advance 
of $500,000 or more may be requested at any time. 

6. Restriction on Use of FMS Loan Funds for Costs of Transporting FMS 
Credit-Financed Cargoes. 

a. When ocean transportation is used, all items purchased with FMS 
loan funds must be transported by U.S. flag vessels. (NOTE: FMS loan agree­
ment documents contain provisions for certain waivers which, if approved, 
permit shipment of up to 50% of FMS loan financed cargo on vessels of the 
borrowing country, and in certain instances such cargo may be transported on 
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vessels of a third country. Such waivers are discussed later in Section IV of 
this chapter. In no instance may FMS loan funds be used to pay cost of trans­
portation provided by a vessel of non-U.S. registry.) 

b. FMS loan funds may be used to pay air transportation costs only 
if U.S. flag aircraft are used. 

I. DIRECT COMMERCIAL PURCHASES 

1. Policies and Procedures. FMS loan financing may be used, when 
approved by DSAA on a case-by-case basis, for the purchase of defense articles 
and services through direct commercial contracts with U.S. contractors. Gen­
erally, if a government-to-government transaction under FMS would be approved 
for FMS loan financing, a similar direct commercial contract \l/ould be 
approved. ,In order to insure that FMS loan funds are properly utilized, a 
careful review of loan financed direct commercial contracts is necessary. The 
purchasing country must make a formal request to the DSAA, accompanied by a 
copy of the contract. Upon approval of FMS loan financing, the DSAA notifies 
both the purchaser and the supplier of its approval action. A sample of the 
letters to each is at Tables 9-111-4 and 9-111-5, respectively. 

a. FMS Credit Guidelines. Currently there are specific policies 
and procedures in existence in the Federal Acquisition Regulation and the 
Security Assistance Management Manual which apply to government-to-government 
FMS loan financed programs. The following FMS loan guidelines establish 
similar policies and procedures for the use of FMS loans for direct commercial 
contracts between U.S. industry and foreign countries. 

(I) Purchases must be from U.S. incorporated firms licensed to 
do business in the U.S. 

(2) The items purchased must be manufactured in the U.S. and 
be composed mainly of U.S. made items, components, and services. In the event 
that the purchase of a U.S. end item consists of both U.S. and non-U.S. com­
ponents and services, only the value of the U.S. components and services will 
normally be financed. Foreign content \'/hich is an integral part of end pro­
ducts manufactured in the U.S. may be eligible for FMS loan financing under 
certain limited circumstances. Such financing will be considered when the DOD 
has procured or is procuring (under provisions of the FAR) the same items from 
the same foreign sources under existing multi- or bi-lateral agreements, 
Defense Industrial Cooperation (DIC) agreements, or because the item is not 
available from a U.S. source. Contracts should specify any non-U.S. origin 
items, components, or services. 

(3) The total value of each contract or purchase order must be 
for $100,000 or more. Contracts or Purchase orders for 1 ess than $100,000 
will not be approved for FMS loan financing. 

(4) Loan financing is discouraged for purchases containing 
offset provisions as a condition for securing the purchase. Offset provisions 
are agreements by the seller to make investments or procurements in a country 
other than the U.S., either concurrent with or subsequent to the purchase for 
which financing is being requested. No FMS loan funds will be authorized or 
disbursed to pay for mandatory direct offsets. Mandatory direct offsets are 
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procurements of a foreign-made component required by the foreign government as 
a condition of sale, for incorpor~tion or installation in a U.S.-produced end 
item bei ng so 1 d. Whi 1 e H1S loan funds will not be authori zed for forei gn­
produced cqntent resulting from mandatory direct offsets, such fundins can be 
authorized for the U.S. content. 

(5) If the items or services are available from production in ** 
the U.S., purchases of materiel should be made to the maximum extent feasible 
from the prime manufacturer of assemblies or items, the assembler or a 
U.S.-based distributor licensed by the manufacturer who has had ~ longstanding 
relationship with the manufacturer and who has beer. provided with general 
domestic and/or international sales regions. Funding with FMS loan financing 
will not be considered for a procurement. agent, broker, import-export f;l~m or 
other intermediary unless justified on factors relative to specifiC country 
needs and the country'S abilities to conduct commercial contracting. A 
reouest for exception would be considered. if sufficient justification is 
provided by the purchasing government as to \A!hy the purchase is sought from a 
firm other than the manQfacturer. A list of suppliers and subcontractors for 
the proposed contract, showing nClmes, addresses and the materiel and services 
to be procured by the intermediary must be provided as part of the purchasing 
government justification. In such a case it is assumed that the purchasing 
government wi 11 be aware of the extent of addi tiona 1 cost or markup by the 
intermediary and such data can be provided upon request. 

(6) Contracts that include contingent agent fees up to $50,000 
may be approved for financing. DSAA will disapprove FMS loan financing for 
commercial contracts the price of which includes sales cOlT'missions or contin­
gent fees which exceed $50,000. 

It is not the intent of the DSJ\.A to determi ne the amount 
of commissions or fees which suppliers moy pay to an agent upon consummation 
of the sales agreement, but rather it is intended to place a dollar limitation 
upon the amount of FMS loan funds whi ch a borrowi ng country may use to pay 
such costs. Such commissions decrease the buying power of FMS loan funds, 
thereby reducing the advantages which borrowers may achieve from the FMS loan. 
DOD regulations have limited the amount of agents' commissions payable for FMS 
transactions. Under the DOD FAR Supplement 25.7305, sa'jes commissions in 
excess of $50',000 on contr~cts implementing FMS transactions are not allowable 
costs. 

(7) U.S. firms which are selling or have sold the same items ** 
to the Department of Defense (DOD) are generally recognized a~ having adequate 
production capabilities and having previously performed on their contracts in 
a satisfactory manner. It is recognized that: many small busir.esses or firms 
that have not previously sold to the DOD may be the hest Qualified to provide 
articles or services unique to country needs. To verify contractors' state­
ments and determine the; r capabil ; ty to perform under the contract terms, a 
DOD preaward survey may be required as a condition to FMS loan financing. 
Such preawa rd surveys may not be requi red foy' fi rms with previ ous DCr· con­
tracting experience. 

(8) When the prospective purchase ,is from d contractor that 
does not regularly sell to the U.S. Government, the purchaser should set a 
commencement date for the contract that illlows at least 90 days for U.S. 
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Government representatives to conduct a survey of the contractor. Such ~ 
review and survey may be required in certain circumstances by DSA.A as a 
condition for FMS loan financing of the contract. 

(9) FMS loan funds will not be approved for fundi~g of direct 
commercial letters of credit which assure payment to the supplier upon 
presentation by the supplier of invoices and/or delivery documents. 

(10) No payments will be made to freight forwarders \'lith F~lS 
loan funds for transportation services. Rated, on-board bills of lading or 
rated air waybills may be approved for direct payments to U.S. carriers upon 
request. 

(11) FMS loan funds wi 11 not be approved for payments for 
travel, per diem, accommodations, lodging, car rental, personal expenses or 
other similar expenses of purch~sing country personnel in connection with a 
direct commercial purchase. Therefore, while these types of costs may be 
cited in contracts submitted, they must be paid by -the purdaser. If such 
cost.s are included, either directly or indirectly, they must be expressly 
identified. 

(12) Any purchase agreement that provides for a refund, pen- ** 
dlty, liquidated damages, bonding provisions, or any other form of financial 
reimbursement to the purchasing country must be structured to ensure that such 
payment ;s made by the contractor or designated cgent (including the con­
tractor's commercial bank) directly and without undue delay, from the payor to 
the U. S. Government. Bondi ng and guarantee documents, such as' Performance 
Bonds, Letters of Guarantee, Letters of Credit, and any other such instrument 
that is established by the contractor or his agent pursuant to the Purchase 
Agreement, must be received at the DSAA and made part of the Purchase Agree-
ment. file as a prerequisite to disbursement of' FMS loan funds to the con­
tractor. Bonding and guarantee documents lacking adequate proviSions to 
ensure prompt payment to the U.S. Government will not be accepted but will be 
Y'eturned for revision, and the pertinent Purchase Agreement will be held in 
abeyance until this requirement is satisfied. 

Reimbursement payments must he remitted to the addresses ** 
noted below. These payments, when recei ved by the' DSAJI, ~/; 11 be credited to 
the purchasing country' s F~lS trust fund account and become available for 
reappl ication by the country to any FMS or commercial case approved for FMS 
'Ioan financing. -

Any financial reimbursement relating to the Purchase ** 
Agreement which is equal to or less than the FMS loan funds paid by the DSAA 
on the Purchase Agreement will become available for reapplication by the 
country to any FMS or commerc; a 1 case approved for FMS fi nanci ng. In the 
event that the ~mount of reimbursement exceeds the amount of FMS 10dn funds 
paid by the DSAA Oil that Purchase Agreemel1t, the excess amount of that 
reimbursement wi 11 be credi ted to the country's FMS trust fund account and 
become available to the country for application as "cash" to FMS cases. 

Remittances should be processed as follows: ** 
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Payments by' check must he accompanied by a letter which ** 
identifies the purchasin~ country and the DSAA case identifier. The check 
must be made payable to the "United States Treasury" and mailed to: 

fa 11 O\'1S: 

Defense Security Assistarre Agency 
1400 Wilson Boulevard 
Suite 535 
Arlington VA 22209 

Payments by wire transfer should be transfen'~d· as ** 

United States Treasury 
New York, New York 

.0210-3000-4 
Treasury NYC/ (5037) 
Oeferse Security Assista~ce Agency 
Refunrl from: _ (Name of Company) 
fat' purchase ma<reDy the Government of (Country) 
under OSJIJ\ case (Identifier) -~...;;...;;...-;...;~-

(13) Contracts should include all essE'ntial contract elernf'rts 
as indicated in Table 9-II!-6. Corr.plete copies of all provisions of contracts 
are required for DOD review for FMS lORn funding. The purchaser must also 
submit to the DSAA for review a11 subsequent modifications, amendmrnts or side 
1 etters/suppl ementary a~lrE'ements \~hi ch· affect the contractual re 1 at; onship 
between thf!> buyer and the seller on FMS loan funded contracts. 

(14) The contrcctor's certification form (at Table 9-III-7) is 
requi red to be s isned by the contractor and submitted by the purer" ser to t.he 
DSAA \'lhE'n the contract is provided for funding review. The form is a t'evisiol1 
of the version dated October 1985 which is now ubsolete. * 

(15) Generally, FMS CLSSAs are established to provide standard 
spaY'e parts for items of U.S. ol~igin. These aqreelPents contemplate timely 
delivet~ of spare parts at a fair price. However, countries sometimes find it 
necessary to open commercial Basic Order Agreements (BOA) to provide for 
certain time sensitive items or for non-standard items. Commercial contracts 
for BOAs may be approved for FMS loan financing provided: 

(a) Standard items first are requisitioned via CLSSAs. 

(b) The commercial BOA is used for standard items only if 
the CLSSA requisition caflnot satisfy the purchaser's delivery requirements. 

(c) ListiflgS of requirements are provided. with BOA 
contracts, whenever possible. 

(16) For some contracts or purchase orders, the DSAA may 
require that a DOD quality assurance verification he performed before delivery 
of the materiel to assure that the quality of the materiel is in accordance 
I'/ith contract terms, or for DOD standard items, U.S. military specifications. 
In the event that the DSAA determines that such quality assurance is required, 
the purchaser will be notified whefl the contract is reviewed that DOD quality 
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assurance servi ces from the Defense Log; sti C$ Agency (DLA), through the 
Defense Contract Administration Services (DCAS) office in New York, are 
required as a condition for FMS loan financing of the contract. Although the 
cost of such quality assurance services may be included in the contract, the 
purchaser ~Ii 11 be reou; red to arrar:g~ for these servi ces through an FMS 
a9reement with the DCAS. 

(17) Cargoes financed with FMS loan funds are required to be 
shipped on U.S. flag vessels unless the DSAA or the U.S. Maritime Adminis­
tration (MARAD) has granted a general, security or non-cwailability waiver. 
The waivers are de~cribed in the loan agreements and may apply to either 
specific shipments or to shipments for the period of the loan. Contracts 
submitted for FMS 10nn financing which specify non-U.S. flag shipment may not 
be approved for financing if an appropriate U.S. cargo preference waiver has 
not bp.en approved. Transportation costs will be approved for only those 
shipments made on U.S. flag vessels. even though a waiver may be granted, when 
the cargo is also financed with FMS loan funds. 

(18) A down payment may not exceed the amount of cost incurred 
by the contractor up to the date of submission of the down payment invoice 
plus termination liability to be incurred during the first 90 days, less 
profit, as certified by the contractor. Follow-on payments will be based upon 

. the accomplishment of specific milestones detailed in the contract based on 
deliveries or contractor costs incurred. Payment requests may be submitted 
quarterly or less frequently. Follow-on payments wi 1"1 not be greater than 
contractor's costs incurred as of the date of the invoice plus costs to be 
incurred (which include termination liability) through the next 90 days. A 
proportional share of profit may also be recovered in follow-on payments, 
based upon milestones achieved or partial deliveries. The contracts or 
purchase orders must identify the amount of the down payment and the follow-on 
payments. 

(19) H1S loan financing may be used, when approved on a case­
by-case basis by DSAA, for the purchase of defense articles, defense services, 
and design and construction services from U.S. contractors on a direct conmer­
cial basis. However, as indicated in the FMS Credit Agreement to which the 
U.S. Government and the foreign government are parties, the U.S. Government is 
under no obligation to approve any specific commercial contract for FMS 
financing. 

(20) Pricing comparisons are being performed on a selective 
basis as part of the contract review process. Current DOD procurement prices 
will be used as a source of comparison prices to assure a valid comparison. 
However, if DOD has excess stocks available at a lower price, or if the 
purchaser has invested in early procurement through an FMS CLSSA case for the 
same type of item, we \'Jill so notify the contractor and the purchaser. ~Jhen 
prices are discovered which appear to be excessive in comparison to new 
acauisition of comparable items for DOD or domestic purchase, the contractor 
will be advised. Our objective is to maximize the benefits of limiteci FMS 
funds; however, we recognize that certain circumstances, especially delivery 
schedules, may justify paying higher prices. Unjustifiably excessive prices 
may be cause for disapproval of FMS loan financing. 
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(21) It is extremely important to errphasize the requirement 
that the purchaser provide prior notificat.ion to DSAA of their acquisition 
plans. The form at Table 9-II1-8 should be used for this purpose. A com­
pleted form should be submitted for each requirement for which the pur'chaser 
anticipates making a direct commercial purchase with FMS loan funding. The 
identification of requirements should be provided as far in advance as possi­
ble (preferably 60 days) before solicitation of bids or initiat.ion of contract 
negotiations. This will allow the DOD sufficient time to evaluate the pro­
posed acquisition and seek any required clarification prior to solicitation. 

(a) While the DSAA does not desire to delay the procure­
ment of defense materiel, early identification of prospective purchases 
through direct comnlercial cot1tracts is necessary. If prior notification is 
not provided to the DSAA prior to submission of ccmtracts, it may result in 
contract review being delayed or contracts being returned without review. 

(b) Additionally, it is highly recommended that, whenever 
possible, several U.S. manufacturers be contacted by the purchaser for solic­
itation of bids to meet its specific needs. ~Jhen the purchaser has made a 
selection and a direct commercial cbntract is submitted to DSAA for HIS loan 
financinq revie\tJ, by separat(~ letter the purchaser should identify the varicus 
contractors solicited as well RS the basis for selection. If the contract was 
not competitive and the firm Has selected on a sole source basis, the reasors 
for such selection should be provided when the contract is submitted for 
review. If this information is not provided, the contract review will be 
delayed pending verification of the use of competitive contracting. ' 

(22) The Defense Contract Audit Agency (DCAA) has expressed ** 
concerns about the formation by U.S. prime contractors of separate corporate 
se9ments to conduct foreigr sales. In some cases, when significant intra­
company contracting is involved, the resulting allocations of costs are incon­
sistent with cost accounting standards and would unjustifiably result in the 
allocation of additional costs to DOD contracts. If U.S. DOD prime con­
tractors establ ish separate companies or other corporate segments for the 
purpose of conducting foreign sales and request FMS credit financing for sales 
by such segments, DSAA will request DCAA revievl of the transaction. F~1S 
credit financing will be approved upon confirmation by the DCAA that the 
arrangement is consistent with cost accounting standards and that there would 
be no unjustifiable additional cost on DOD contracts with the prime 
contractor. 

a. The Defense Security Assistance Agency is not staffed in a 
manner which would enable it to conduct independent debarment/suspension pro­
ceedings. Therefore, with respect to approval of financing for U.S. con­
tractors, DSAA relies heavily on the experiences of other U.S. Government 
agencies which are empowered to debar/suspend contractors for ca.use. Con­
tracts will not be approved for U.S. suppliers which are included in the U.S. 
General Services Administration List of Debarred, Suspended, and Ineligible 
Contractors, the U.S. Commerce List of Denial Orders Currently Affecting 
Export Privileges or similar determinations in which the U.S. Department of 
State has made certain contractors ineligible to export material under the 
International Traffic in Arms Regulations. Should contracts involving such~ 
supp 1 i ers be submi tted to DSAA, they wi 11 be returr~ed to the prospect i ve 
purchaser without action with the appropriate indication as to the agency 
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which hcs- initiatect tbe action of debarment/suspension. A copy of the letter 
will be furnished to the contractor inv()lved. The action required before such 
contracts can be considered for FMS financing is for the U.S. cortt'actor 
involved to take appropriate administrative or legal steps to remove his 
organization from the debArment/suspension list. Such action should be taken 
directly with the Agf'ncy which has debarment responsibility. 

b. These guidelines are additive to the requirements contained in 
FMS loan agreements. Contracts and supporting documentation should be submit­
ted to: 

oi l~ected to: 

Defense Securit.y Assistance Agency 
ATTN: FRCPD 
1400 ~ilson Boulevard 
Suite 535 
Arlington, Virginia 22209 

Questions concerning these policies and procedures should be 
" 

) DSAA Operations I~anaqement Division 
(DSAA/OPS-E) 
The Pentagon 
Washington, D.C. 20301 

2. Documents Clnd Statements. Requests for payment of FMS loan funds to 
U.S. cOmJne-r'Cra-r'Supplier,s must f'e. accompanied by, certain documents/statements 
as set forth in the Annexe~ imd Attachments to each Ftv:S loan agreement. These 
supporting docum"!nts must be provided to the DSAA by the borrower, and not by 
theccmlTlercial slJpplier. 

[Space left bldn~ intentionally.] 
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J. OFFSHORE PROCUREMENT (OSP). 

1. Statutor~ Requirement. Section 42(c) of the AECA provides that 
"funds made availa le under thls AECA may be used for procurement outside the 
United States only if the President determines that such procurement will not 
result in adverse effects upon the econ0my of the United States or the indus­
trial mobilization base, with special reference to any areas of labor surplus 
or to the net position of the United States in its balance of payments with. 
the rest of the world, which oub/eigh the economic or other advantages to the 
United States of less costly procurement outside the United States." 

2. asp Determinations. The authority for issuance of OSP determina­
tions has been delegated to the Director of DSAA with concurrence of the 
Departments. of State and Treasury. The granting of such determinations has 
historically been infrequent. DODD 2125.1 outlines OSP procedures when 
non-merged rMP funds are involved (See Chapter 11, Section I, Para. A.1.e.) 

K. REPAY~IENTS OF FMS LOANS. 

, 1. .!:~ment Due D.e.l.E!.i. RepaYMents on FMS loans are due on or before the 
dates spec,1,ed in the promissory notes and are repeated in both the FFB and 
the OS~A billing statements. 

2. ExtenSions. Repayments fallin£ due on a Saturday, Sunday, holiday 
or other day on whi ch the Federa 1 Reserve Bank (FRB) of New York is not open 
for business, shall be made on the first business day thereafter. Such 
extension of time 1S included in computing interest in connection with such 
payment, but excluded from the next interest period. 

3. Late Repayments. If the borrower fa i 1 s to make a repayment wh,en 
due, the amount payable is the overdue installment of principal or interest, 
plus interest thereon at the rate specifif'd in the promissory note .from the 
due date to the date of actual payment. 

4. B!payments Overdue More than One Year. Overdue repayments which 
contir.ue in arrears for more than one year are subject to the sanctions of the 
"Brooke Amendment" which is an integral part of each recent fore;9n assistance 
and related, programs appropriations act and continuing resolution. The Amend­
ment states: 

No part of any appropriation contained in this Act shall be used to 
furni sh ass; stance to any country whi ch is in default duri ng a 
period in excess of one calendar year in payment to the United 
States of principal or interest on any loan made to such country by 
the United States pursuant to a program for which funds are appro­
priated under this Act. 

A.lthough the provision specifically states only USGforeign aid funds which. 
are appropriated, are affected, Section 24(c) AECA has the practical effect of 
making the Brooke Amendment applicable to FMS guarant;e~ loans as well. Con­
seouently, Brooke Amendment sanctions are activated by arrearages of more than 
a year on either aid-financed or FMS-financed loans (direct and guaranteed). 
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Once invoked, the restrictions apply to most U.S.-funded foreign aid programs 
(economic and military). 

issued. 

a. Specific sanctions under the Brooke Amendment are as follows: 

(1) New loan agreements or guaranties cannot be offered or 

(2) FMS Letters of Offer (LOAs) financed with FMS Credit 
(FMSCR) or Military Assistance Program (MAP) funds that were or may be 
accepted by a country on or after the effective date of the sanction will not 
be implemented. 

(3) New or pending FMSCR or MAP financed LOAs will not be 
countersigned or issued to the country for acceptance. 

(4) Direct commercial contracts which require new FMSCR ** 
financing will not be approved. 

(5) FMSCR or MAP financed cases accepted prior to effective 
date of sanctions remain in force and will be executed. Modifications or 
amendments to existing implemented FMS cases are allowed as long a.s commitment 
of previously uncommitted FMSCR or MAP funds is not required. 

(6) New IMET st.udents may not travel to the U.S. or other 
locations for initiation of training. IMET students presently in training on 
the effective date of the sanctions may complete courses in which they are 
currentl~' enrolled. Such students may not enter sequential courses and should 
normally be returned to their home country as soon as possible after termina­
tion of enrollment. (If sanctions a.re lifted, these students will be 
considered for late admittance to sequential courses or admittance to the next 
available sequential courses.) 

(7) IMET funded Mobile Training Teams (MTTs) and Language 
Training Detachments (LTDs) may not be dispatched or extended beyond their 
scheduled termination date. 

(8) IMET funded training aids may not be issued from supply 
nor placed on contract by the supplying agency. 

(9) The foregoing sanctions remain in effect until payment is 
received or a bilateral debt rescheduling agreement is signed by both the 
country and the U.S. Government. All concerned will be advised by DSAA of a 
change in status of sanctions. 

b. Cash FMS purchases are not subject to these restrictions. Cash 
payments from national funds may be used to sustain existing FMS cases or fund 
new cases when available credit or MAP funds cannot be committed. However, in 
most instances it is preferred that a country under the Brooke Amendment use 
its available national funds to eliminate the arrearage rather than undertake 
new programs. (NOTE: If cash or FMSCR financing is used to finance, in whole 
or part, any existing MAP financed case, any preferential pricing attributable 
to 100% MAP financing under section 503(a)(3) of the Foreign Assistance Act of 
1961, as amended, is void and FMS pricing guidelines must be applied to the 
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entire casein accordance with paragraph 71010 of the FMS Financial ~anagement 
Manual (DOD 7290.3-M). This action could increase the value of the case sig­
nificantly and may not be in the best interest of the purchaser or the USG.) * 

c. Pipeline deliveries on materiel blanket open-ended cases imple­
mented prior to the effective date of sanctions are allowed to continue * 
regardless of term. 

d. Requisitions on materiel blanket open-ended cases may be 
processed. 

5. DSAA Role as Guarantor of FFB Loans. Overdue repayments on FFB 
(guaranteed) loans which remain unpaid ten days after the payment due-date are 
paid by the DSAA from its Guaranty Reserve Fund. This action does not in any 
way rel ieve the borrowing country from its obl igation to repay--;nterest 
continues to accrue on the overdue amount until the repayment is received from 
the borrowi ng count ry. . 

[This space left blank intentionally.] 
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TABLE 9-III-1 

DOD GUARANTEED LOAN AGREEMENT 
ISSUED BY THE FEDERAL FINANCING BANK 

LOAN AGREEMENT 

DOD 5105.38-M 

LOAN AGREEMENT made and entered into as of the day of between 
the ("Borrower") and the Federal Financing Bank ("FFB")-.--

WHEREAS, The Borrower desires to enter into purchase contracts ("Purchase 
Arrangements ") with Mi 1 itary Departments and Agenci es of the United States 
Department of Defense ("000"), various United States commercial suppliers, or 
both of them for the purchase of defense articles and defense services of 
United States Origin (with regard to articles and services financed hereunder, 
hereinafter collectively referred to as "Defense Items"); and 

WHEREAS, the Borrower has requested a loan from the FFB to fi nance 
payments required to be made by the Borrower under the Purchase Arrangements; 
and 

WHEREAS, it has been determined by the Defense Security Assistance Agency 
("DSAA") of the 000 that the aforesai d requested loan wi 11 faci 1 itate the 
purposes of the Arms Export Control Act, as a'mended ("AECA"). 

NOW, THEREFORE, in consideration of the premises and of the mutual 
covenants hereinafter ,set forth, the parties hereto agree as follows: 

SECTION 1. COMMITMENT 
1.1 Subject to the terms and conditions of thi s Loan Agreement (IiAgree­

ment"), the FFB agrees to make advances to the Borrower from time to time the 
date of this Agreement to and including in an aggregate principal amount 
not to exceed (U.S. $), the obligation of the FFB under this section 
being hereinafter caned the "Commitment". 

1.2 The Commitment shall be used only to procure Defense Items purchased 
under Purchase Arrangements approved by the DSAA for this purpose. The 
current DSAA procedures for obtaining this approval are, without being incor­
porated herein, attached hereto as Exhibit A. 

1.3 Before requesting any advance hereunder, the Borrower shall execute 
and deliver to the FFB a promissory note ("Note") substantially in the form 
attached hereto as Annex I. 

1.4 (a) Each advance hereunder shall be made upon the delivery to the 
FFB of a 1 etter request from the Borrower, and a certifi cate from the DSAA 
approving the requested advance. The letter request and certificate shall be 

. in the form set forth in Annex II and shall be delivered to the FFB not less 
than four business days before the Disbursement Date. The current DSAA 
procedures for obtaining this certificate are, without being incorporated 
herein, attached hereto as Exhibit B. 

TABLE 9-111-1. 000 Guaranteed Loan Agreement Issued by the FFB. 
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(b) Not more than one advance shall be requested in any single 
month, except that an advance of $500,000 or more may be requested at any 
time. 

(c) Each letter request shall state the amount of the advance, and 
the date the advance is to be made ("Di sbursement Date"). If, because the 
letter request was not timely delivered, the FFB is unable to make an advance 
on the Disbursement Date, it may, unless notified otherwise by the Borrower, 
make the advance as soon as possible thereafter. 

SECTION 2. REPAYMENT AND ASSIGNABILITY. 

2.1 (a) The Borrower hereby agrees to repay the principal of the ad­
vances made under this Agreement semi-annually in accordance with the repay­
ment schedule set forth in the Note ("Schedule"), and to pay interest on such 
principal as provided in the Note. All payments of principal and interest 
shall be made in immediately available funds of lawful money of the United 
States of America, at the Federal Reserve Bank of New York, as provided in 
Annex II hereof. 

(b) If on any installment date in the Schedule the Borrower shall 
not have availed itself of the Commitment in an aggregate amount (less repay­
ments previously made) equal to the principal which is repayable on such date, 
the Borrower shall, on such installment date, repay the aggregate amount (less 
repayments previously made) to which it has availed itself of the Commitment, 
plus accrued interest thereon. If thereafter the Borrower shall avail itself 
of the Commitment in an amount which would have been payable on a prior 
installment date but for the provisions of the immediately preceding sentence, 
such amount, plus accrued interest thereon, shall be repayable on the next 
succeeding installment date and the scheduled principal repayable on that date 
shall be increased by such amount. 

(c) If by the final date specified in Section 1.1 hereof the Borrow­
er has not availed itself of the entire amount of the Commitment, the install~ 
ments of principal in the Schedule shall be reduced in the inverse order of 
the maturity thereof to the extent of the unused balance of the Commitment. 

2.2 Whenever any payment under the Note shall be due on a Saturday, 
Sunday, or day on which the FFB of the Federal Reserve Bank of New York are 
not open for business, such payment shall be made on the first day thereafter 
on which the FFB and the Federal Reserve Bank of New York are open for busi­
ness, and such extension of time shall be included in computing interest in 
connection with such payment, but excluded from the next interest period. 

2.3 If the Borrower fails to make payment when and as due of any in­
stallment of principal or interest under the Note, the amount payable shall be 
the overdue installment of principal or interest, plus interest thereon at the 
rate specified in the Note, from the due date to the date of payment. If the 
Borrower's failure to pay such installment or any part thereof continues for 
sixty days, the Borrower shall pay an additional charge of. 4% per annum on 
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such installment or part thereof for each day thereafter until payment is 
made. 

2.4 The FFB may sell or assign the Note at any time, in whole or in 
part. However, if the FFB intends to sell or assign the Note or any part 
thereof the any entity other than an agency of the United States, the FFB 
sha 11 give the Borrower written noti ce thereof not 1 ess than fifteen days 
prior to the date of the intended sale or assignment; in that event, the 
Borrower shall have the option, to be exercised by giving written notice to 
the FFB at least five days prior to the intended sale or assignment, to 
purchase the enti re Note on such terms and <;:onditi ons as are estab 1 i shed by 
the FFB. 

SECTION 3. REPRESENTATIONS AND WARRANTIES. 

The FFB has entered into this Agreement and will make the loan provided 
for herein on the basis of the following representations and warranties of the 
Borrower: 

(a) The Borrower has full power, authority and legal right to incur 
the indebtedness contemplated in this Agreement on the terms and conditions 
contained herein, and to execute, deliver and perform this Agreement and the 
Note. 

(b) The execution, delivery and performance of this Agreement and 
the Note will not violate any provisions of, and have been duly and validly 
authorized under, the laws of the Borrower, and all actions necessary to 
authorize the borrowings hereunder and the execution, delivery and performance 
of this Agreement and the Note have been duly taken. 

(c) This Agreement has been, and the Note when issued will be, duly 
executed and delivered by persons duly authorized, and this Agreement consti­
tutes, and the Note when issued will constitute, the valid, legal and binding 
obligation of the Borrower, enforceable in accordance with their respective 
terms. 

SECTION 4. CONDITIONS OF LENDING. 

4.1 The obligation of the FFB to make the initial advance hereunder is 
subject to the conditions precedent that, prior to the first disbursement, it 
shall have received, satisfactory to it in form an substance: 

(a) The guaranty of the United States (IiGuarantyll), executed by 000, 
guaranteeing the FFB against all political and credit risks of nonpayment of 
the obligation. of the Borrower to the FFB hereunder; 

(b) An opinion of the General Counsel of 000, or the designee of the 
Genera 1 Counsel acceptable to the FFB, to the effect that (i) 000 has full 
power, authority and legal right to execute, deliver and perform the Gu~ranty, 
(ii) the Guaranty has been executed in accordance with the provisions of the 
Act and 000 has. not, in issuing the Guaranty, exceeded the maximum amount of 
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guaranties authorized to be issued under the Act, (iii) the Guaranty has been 
duly executed and del ivered by a duly authorized representative of 000, and 
(iv) the Guaranty constitutes the valid, legal and binding obligation of the 
United States, enforceable in accordance with the terms thereof and backed by 
the full faith and credit of the United States; 

(c) Evi dence of the authority of each person who (i) signed thi s 
Agreement on behalf of the Borrower, (ii) signed the Note, and (iii) will sign 
on behalf of the Borrower, any notices, requests for advances, or other 
documents contemplated by this Agreement; and 

(d) The Note executed by the duly authorized representative of the 
Borrower. 

4.2 The obligation of the FFB to make any advance hereunder is subject 
to the further conditions precedent that: 

(a) No event of default within the meaning of Section 6 hereof 
shall have occurred. 

(b) The FFB shall have received a letter request executed by the 
duly authorized representative of the Borrower and certified by the DSAA in 
the form specified in Annex II. 

(c) All legal matters incident to the Guaranty, the Note, and this 
Agreement shall be satisfactory to the Counsel of the FFB. 

SECTION 5 • COVENANTS. 

The Borrower covenants and agrees that from the date of this Agreement 
and so long as any amounts remain unpaid on the note or otherwise under this 
Agreement: 

(a) All payments of principal and interest on the Note and other 
fees and expenses shall be made free and clear of, and without deduction for, 
any taxes, levies, duties, fees, charges, deductions, withholdings, restric­
tions or conditions of any nature whatsoever now or hereafter imposed, levied, 
collected or assessed with respect thereto, by or with request to the Borrower 
or any authority thereof or therein; 

(b) Any claim which it may not or hereafter have against any person, 
corporate or other entity (including without limitation, the United States, 
000, the FFB, any assignee of the FFB, and any supplier of Defense Items in 
connection with any transaction, for any reason whatsoev~r, shall not affect 
the obligation of the Borrower to make the payments required to be made to the 
FFB under this Agreement or the Note, and shall not be asserted as a defense 
to the payment of such obligation or as a setoff, counterclaim, or deduction 
against such payments; 

(c) It will pay all taxes, now or hereafter in effect, imposed with 
respect to this Agreement or the Note by any government other than the Govern­
ment of the United States of America and will save and hold harmless any 
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holder of the Note from all losses or liabilities resulting from any delay or 
omission to pay such taxes; and 

(d) Any legal action or proceeding against it by the FFB with 
respect to this Agreement or the Note may be brought in the Superior Court of 
the Di stri ct of Col umbi a or in the courts of the Borrower, as the FFB may 
elect, and by execution and delivery of this Agreement, the Borrower submits 
to each jurisdiction. In the case of the Superior Court of the District of 
Columbia or of the United States District Court for the District of Columbia, 
the Borrower consents to the service of process out of said courts by mailing 
copies of such process by registered United States mail, postage prepaid, to 
it at its address set forth in Section 8.3(a) hereof. * 

SECTION 6. DEFAULTS. 

6.1 A condition of default shall exist upon the occurrence of any of the 
following events of default: 

(a) If the Borrower fails for a period of ten calendar days to make 
any payment of principal or interest on the Note when due; 

(b) If a default shall .have occurred on any other loan to the 
Borrower by the DSAA, a holder of the Note, or the United States of America or 
any agency thereof; 

(c) If any representation or warranty made by the Borrower herein or 
in any certification of the Borrower required herein proves to be at any time 
incorrect in any material respect; 

(d) If (i) the Borrower defau lts in the performance of any of the 
provisions in Section 1, 20r 7 hereof, and (ii) such default shall continue 
unremedied for thirty calendar days after written notice thereof shall have 
been given by the DSAA to the Borrower; or 

(e) If the Borrower defaults in the performance of any other pro­
visions in this Agreement and such default shall continue unremedied for 
thirty calendar days after written notice thereof shall have been given to the 
Borrower. 

6.2 Upon each and any such event, the holder of the Note may dec 1 are 
immediately due and payable the unpaid principal and accrued interest on the 
Note and any other note or other indebtedness of the Borrower held by the 
holder of the Note and thereupon such amount. shall become immediately due and 
payable without protest, presentment, notice or other demand of any kind, all 
of which are hereby expressly waived by the Borrower,· and if such event occurs 
before the full amount of the Loan Proceeds has been disbursed or before any 
other loan commitment of the holder of the Note to the Borrower has been 
fulfilled, the holder of the Note may terminate or suspend such commitments. 
The Borrower shall pay all costs and expenses, including attorney fees in­
curred in the collection of amounts due hereunder after default. 
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SECTION 7. TRANSPORTATION. , , 

7.1 All Defense Items to be transported from the United States by ocean 
vessel shall be transported in vessels of United States registry unless a 
waiver is obtained from DSAA or the Maritime Administration, U.S. Department 
of Transportation ("MARAD"). The current DSAA and MARAD procedures for 
obtaining a waiver are, without being' incorporated herein, attached hereto as 
Exhibit C. In each instance where a supplier will arrange ocean transporta­
tion for Defense Items being purchased, the Borrower shall give written notice 
of this requirement to the supplier: (a) for Purchase Arrangements already 
entered into, within ten days of the date hereof, and (b) for Purchase Ar­
rangements hereafter entered into, on the date the Purchase Arrangement is 
consummated. 

7.2 The Borrower shall provide the following information to the Direc­
tor, Offi ce of Market Development, MAR AD , with respect to any ocean or air 
shipments of Defense Items from the United States: (a) FMS Case Identifier, 
(b) FAS value of cargo, (c) supplier, (d) freight forwarder, (e) freight cost, 
(f) name of vessel or airline, (g) vessel/aircraft flag of registry, (h) date 
of loading, (i) port or place of loading, (j) port or place of final dis­
charge, (k) cargo description, (1) gross weight of cargo, and (m) cubic 
measurement of cargo. This information shall be provided as soon as possible 
and in any event not later than 90 days from the date of shipment, and $hall 
contain a reference to this Agreement. 

7.3 Advances hereunder may be use'd to pay ocean or air freight costs 
only when the articles being transported are Defense Items being carried on 
vessels or aircraft of United States Registry. 

SECTION 8. MISCELLANEOUS. 

8.1 Upon the execution of this Agreement, the Borrower shall pay DSAA $ 
. in payment of the fee charged by 000 with respect to the Guaranty. 

8.2 No omission or delay on the part of the FFB in exercising any right 
hereunder shall operate as a waiver of such right or any other right hereun­
der. The rights and remedies prescribed herein are cumulative and not in 
limitation of or substitution for other rights or remedies of the FFB. 

8.3 Any notice, demand or other communication hereunder shall be deemed 
to have been given if in writing and actually delivered at the addresses shown 
below: 

(a) In the case of the Borrower to: 

(b) In the case of MARAD: 
Director, Office of Market Development Maritime Administration 
U.S. Department of Transportation Washington, D.C. 20590 

TABLE 9-111-1. (Continued) 

9-23 Change No.6, 1 March 1986 



(c) In the case of the FFB to: 

Secretary, 
Federal Financing Bank 
Main Treasury Building 
Washington, D.C. 20220 

DOD 5105.38-M 

or to such other addresses as may be specified in writing. 

8.4 This Agreement and the Note shall be construed and interpreted in 
accordance with the laws of the United States of America, and if· none is 
applicable, with those of the District of Columbia, United States of America. 

8.5 This Agreement shall be binding upon and inure to the benefit of the 
Borrower and the FFB and their respective successors and assigns, except that 
the Borrower may not ass i gn its ri ghts hereunder wi thout the pri or wri tten 
consent of the FFB. All agreements, convenants, representations and war­
ranties made herein shall survive the delivery of the Note and the making of 
the advances hereunder. . 

8.6 This Agreement may be executed in any number of counterparts, each 
of whi ch when so executed and deli vered sha 11 be an ori gi na 1, but a 11 the 
counterparts shall together constitute a single instrument. Annexes I and II 
attached hereto are, by this reference, made a part of this Agreement. 

8.7 All notices, demands, or other communications given under this 
Agreement, unless submitted in the English language, shall be accompanied by 
an English translation and such translation shall govern. 

8.8 
the Note 
validity, 
herein or 

In case one of more of the provisions contained in this Agreement or 
should be invalid, illegal or unenforceable in any respect, the 
legality and enforceability of the remaining prpvisions contained 
therein shall not in any way be affected or impaired. 

IN ·WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
executed by their duly authorized officers and representatives on the day and 
year first above written. . . 

GOVERNMENT OF 

BY 

FEDERAL FINANCING BANK 

BY 
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FOR VALUE RECEIVED, THE GOVERNMENT OF ("Borrower") hereby 
promises to pay to the Federal Financing Bank (i1FFBIi) such sums as shall be 
advanced by the FFB hereunder. The FFB shall not be obliged to advance more 
than dollars (U.S. $) not to make any advance after -----

, . 
Advances shall bear interest payable on and of each 

year, commencing , , on the unpaid principal balance of each 
advance from time to time outstanding. A separate interest rate shall be 
establ ished for each advance at the time thereof by the Secretary of the 
Treasury pursuant to Section 6(b) of the Federal Financing Bank Act of 1973. 
After all advances under this Note have been made, the FFB shall establish a 
single equivalent interest rate for application against all principal out­
standing thereafter, in lieu of the several separate rates. Interest shall be 
calculated on the basis of a year of 365 days and the actual number of days 
elapsed. The total amount of advances hereunder shall be repaid, without 
right of prepayment, in accordance with the Schedule on the reverse side of 
this Note. 

All payments of principal shall be endorsed by the FFB or its assigns on 
the reverse side of this, Note. Both principal and interest shall be paid in 
lawful money of the United States in immediately available funds at the 
Federal Reserve Bank of New York. 

This Note is issued pursuant to the Loan Agreement dated between 
the Borrower and the FFB, and is subject to the terms and entitl ed to the 
benefits of that agreement. 

GOVERNMENT OF 

Date: ..... By'---__________ (SEAL) 
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PRINCIPAL REPAYMENT SCHEDULE 

FFB· NOTE: FMS-

The first $ will be repaid on 
The next $ 

II 

II 

II 

II 

II 

II 

The last $ will. e repaid on 
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ANNEX II 

FORM OF LETTER REQUEST FOR ADVANCE OF FUNDS 

Secretary, 
Federal Financing 
c/o United States 
Washington, D.C. 

Dear Sir: 

Bank 
Department of the Treasury 
20220 

DOD 5105.38-M 

An advance of is requested pursuant to 
the terms of the Loan Agreement of between the Gov-
ernment of and the Federal Financing Bank (IiAgree­
ment" and "Bank li respectively). The Disbursement Date of the 
advance shall be 198 • 

(Use the appropriate combination of the follpwing examples 
to express the desired distribution of the advance. Some 
changes may be required in order to reflect specific needs.) 

For use where payment is to be made to the U.S. Department of Defense: 

The Government of hereby directs the Bank 
to transfer thi s advance to the account of the Uni ted States 
Department of Defense as may be required to meet obligations on 
the following FMS Cases: 

FMS Case 

1. 
2. 
3., etc. 

Militarn Department 
{Army, avy or Air 
Force} 

Amount U.S. $ 

For use when payment is to be made to a commercial supplier by FFB wire 
transfer of funds directly to payee's bank: 

The Government of hereby directs the 
Bank to transmit $ of the advance to (Name of U.S. 
Corporation) by direct wire transfer to the (Name and full 
address of U.S. bank to which advance is to be sent) for credit 
to Account No. of that corporation. (Also add 
any desired notification instructions.) 
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The Government of hereby directs the Bank 
to transfer $ of the advance to Trust Fund Account No. 

administrated by the U.S. Department of Defense 
~f-or~t~h-e-p-u-r-pose of making payments to U.S. Commercial vendors 
on behalf of this Government. 

Very truly yours, 

GOVERNMENT OF -------

BY 
(Name and Title Typed) 
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Secretary, 
Federal Financing Bank 

DSAA CERTIFICATION APPROVING 
REQUEST FOR ADVANcE OF 

FuNDS 

DOD 5105.38-M 

c/o United States Department 
of the Treasury 

Washington, D.C. 20220 

Dear Sir: 

Pursuant to Section 1.4 of the Loan Agreement dated between 
the Government of and the Federal Financing Bank ("Agreement", 
"Borrower", and "Bank" respectively), the Defense Security Assistance Agency 
("DSAA") hereby approves the request for advance in the attached 1 etter 
dated from the Borrower, and certifies to the Bank that the 
Borrower has complied and is complying with all of the provisions of Sections 
1.2 and 7 of the Agreement. In consideration of the making of the advance 
approved hereby, DSAA agrees to monitor the Borrower's compliance with 
Sections 1.2 and 7 of the Agreement and to notify the Bank immediately in the 
event that the Borrower fails to comply with any of the provisions of these 
sections. 

Sincerely yours, 

Defense Security Assistance 
Agency 
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REPAYMENT PROCEDURES 

All repayments shall be in immediately available U.S. dollars at the New 
York Federal Reserve Bank, New York, New York, on the day payment is due. To 
this end, payment shall be made by either of the following methods. 

The New York Federal Reserve Bank maintains accounts for many foreign 
centra 1 banks. The Borrower may make, payment by a di rect transfer from its 
'central bank (or a central bank being util ized by it for that purpose) to the 
,New York Federal Reserve Bank. In effecting the transfer, the central bank 
should use the exact credit information provided in the following paragraph 
,and indicate to the New York Federal Reserve Bank that the funds are for 
'credit to the United States Treasury, for credit to the account of the Federal 
Financing Bank. 

The other method of payment is the use of the FederaJ Reserve wire 
payment system ("Fedwire" )--a system for making instantaneous transfers of 
funds between U.S. banks. If this system is used, the Borrower should in­
s,truct its local U.S. bank to transfer the funds to the New York Federal 
Reserve Bank by FedWire on the payment date and to include in the wire the 
following credit information: 

United States Treasury 
New York, New York 
021030004 
TREAS NYC/(20180006) 
For credit to the Federal Financing Bank 
Treasury Annex No. 1 
Washington, D.C. 20226 

This information must be exactly in this form (including spacing between 
words or numbers) to insure timely receipt by the Federal Financing Bank. 

Checks, drafts, and other orders for payment will not be accepted since 
they require collection and therefore do not constitute immediately available 
funds to the Federal Financing Bank. 
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1. General. 

PROCEDURES FOR OBTAINING 
DSAA APPROVAL FOR CREDIT 

FUNDING OF PURCHASE ARRANGEMENTS 

DOD 5105.38-M 

EXHIB IT A 

Tile Defense Security Assistance Agency, Office of the Comptroller ("DSAA 
Comptroller"), is responsible for approving Purchase Arrangements ("case") for 
credit funding when U.S. Government financing is to be utilized. In reviewing 
requests for advances of funds, the DSAA Comptroller is guided by a general 
list of defense articles and defense services (referred to as Justification 
List) approved by the U.S. Department of State, and by U.S. Government policy 
pertaining to the sale of defense articles and services. Each purchase the 
Borrower wishes to fund under this loan must be approved by the DSAA Comptrol-
1 ere 

2. Purchases from Military Departments. 

a. Th~ U.S. Military Departments effect Foreign Military Sales ("FMS") 
by means of the Letter of Offer and Acceptance ("LOAII), Department of Defense 
Form 1513. Each LOA then becomes a case and is identified by a three digit 
alphabetic code referred to as ("case identifier ll

). If.a Borrower desires to 
fund a case from this loan, it must so inform the Military Department prior to 
the issuance of the LOA. In turn, the Military Department will submit the LOA 
to the DSAA Comptroller for approval. 

b. When the Borrower wishes to use this loan to pay amounts due under an 
FMS case which has already been established as a "cash" or "dependable under­
taking" case, the Borrower must ask the perti nent Mi 1 itary Department to 
convert all or part of that case from cash to credit funding. The Mil itary 
Department must also submit the case to the DSAA Comptroller for review and 
approval before the requested change in funding will be made. 

c. For each case it approves for financing from this loan the DSAA 
Comptroll er wi 11 reserve enough funds from the uncommitted loan bal ance to 
cover the entire estimated cost of the case, or, as the situation may be, that 
part of the case requested for credit funding. The portion of the loan so 
reserved then will be available only for such payments. Payments, either for 
deliveries of materiel or progress payments, from advances requested by the 
Borrower, will be made by the DSAA Comptroller against the amount committed 
for that purpose. 

3. Purchases From Commercial Firms. 

a. Thi sloan may be used to fi nance procurement from U. S. Commerci a 1 
Suppliers, provided such financing has been authorized by the DSAA. In order 
that DSAA may advise a Borrower whether it will approve use of this loan to 
finance a purchase, the Borrower must provide a copy of the contract or pro 
forma purchase order to the DSAA Comptroller for its review, preferably before 
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the Borrower obligates itself to a purchase which it desires to be financed 
from this loan. 

b. In addition to the approval mentioned above, the DSAA, at the time 
it certifies requests for advances (disbursements) of funds pursuant to Annex 
II, also will require from the Borrower properly executed invoices, bills­
of-lading, and statements as may be applicable and substantially in the 
formats shown in paragraph 4 of Exhibit B (DSAA Requirements for Documentation 
to Support Requests for Advances). . 

c. For each commercial Purchase Arrangement approved, the DSAA Comp­
troller will identify it as a case and will provide to the Borrower a Purchase 
Arrangement Authorization letter in the form of the Attachment to this Exhib­
it. This letter will provide the case identifier assigned to the case. For 
each case it approves for financing from this loan, the DSAA Comptroller will 
reserve a suffi c i ent amount of funds from the uncommi tted loan ba 1 ance to 
cover the estimated cost of the contract or purchase order, or, as the situa­
tion may be, that part of the contract or purchase order requested for credit 
funding. The portion of the loan so reserved then will be available only for 
such payments. Payments for deliveries, progress or advance payments, will be 
authorized by the DSAA Comptroller against the reserved portion of the credit. 

d. The DSAA Comptroller will also provide a letter to the commercial 
firm indicating DSAA approval of the Purchase Arrangement, and inform it of 
certain provisions of Sections 1.1, 1.2, 1.4, 6, and 7.3 of the Loan Agree­
ment. 
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PURCHASE ARRANGEMENT AUTHORIZATION 

Dear Sir: 

DOD 5105.38-M 

ATTACHMENT TO 
EXHIBIT A 

Pursuant to the prOV1Slons of Section 1.2 of the Loan Agreement between 
your Government and the Federal Financing Bank, and in response to your recent 
request, the following Purchase Arrangement is hereby authorized: 

Supplier 

Funds Reserved 
for this 

Contract/Purchase 

Sincerely, 

Case Identifier 
Assigned t.o 

This Purchase 

(bsAA Comptroller's Office) 
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.DSAA REQUIREMENTS FOR 
DOCUMENTATION TO SUPPORT 

REQUESTS FOR ADVANCES 
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EXHIB IT B 

1. This Exhibit describes the documents which the Borrower must furnish to 
the DSAA Comptroller in support of letter requests for advances. 

2. Whenever the Borrower desires funds from the FFB, its representative(s), 
as designated per Section 4.l(c) of the Loan Agreement, shall forward the 
written request (in duplicate), prepared in actordance with Annex II of the 
Agreement, to the Office of the Comptroller, DSAA, The Pentagon, Washington, 
D.C. 20301, not less than 18 working days before the desired disbursement 
date. 

3. With each request' for an advance, the Borrower wi 11 provi de a 1 etter 
addressed to the Director, Defense Security Assistance Agency, substantially 
in the format as follows: 

Dear Sir: 

In accordance with the prOV1s10ns of Section 1.4 of nur Loan Agree­
mentwith the Federal Financing Bank dated (date) ,the Govern-
ment of hereby requests DsAA approval for an 
advance of (amount) from that loan. 

The Government of acknowledges that all 
materiel financed from this loan which is to be shipped by ocean 
surface transportation must be transported in privately owned 
vessels of United States registry unless a waiver is obtained in 
accordance with Section 7 of the Loan Agreement. In furtherance of 
this requirement, the suppliers of the materiel being financed with 
this advance were so notified and given appropriate shipping in­
structions. 

In connection wjth this request, the Government of 
also confirms that: [Select the proper clause from ~t~h~e~f~o~l~'~ow~in~g~.~J--

the services and/or items for which payment is 
requested have been satisfactorily delivered 

or 

the advance payment requested is in accordance 
with requirements of the contract 

or 

the progress payment requested is in accordance 
with requirements of the contract 
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and that payment is therefore due under the Purchase Arrangement 
(Contract Number/Case Identifier) with the (Supplier) 

Sincerely, 

GOVERNMENT OF -------------------
BY 

------~(~N~am~e~a~n~d-T~l~'t~l-e~)---------

4. Whenever funds from this loan are to be used to tat a commercial suppli­
er, the Borrower shall also provide invoices, 6il's-0 - ading, and statements 
Tn support of the letter request for an advance, as follows: 

a. An invoice, which has been prepared in accordance with the relevant 
provisions of the Purchase Arrangement between the Borrower and the Commercial 
Suppl ier, covering the Materiel and services for which payment is to be 
received from this advance. The invoice should, as a minimum (1) list items 
for which payment is requested; (2) reflect the amount and date payment is 
due; (3) indicate by separate entry the amount included in the invoice for 
transportation and related costs; and (4) if transportation is invoiced for 
delivery of materiel to a port outside the United States, state the name of 
the carrier(s) of the materiel from the U.S. Port of Embarkation. 

b. A copy of each Bill-of-Lading (rated, "on-board" bill-of-lading) 
connected with the invoice. If an invoice has no cost entry for transpor­
tation from a United States port of embarkation the supplier will include a 
certification with the invoice as follows: 

The . (Commercial Supplier) acknowledges that 
United States Government funds are being used by the (Borrower) 
to finance the materiel included in this invoice and certifies that 
no charges of any nature are included for transportation from a 
United States port of embarkation. 

(Commercia Supplier) 

c. Before DSAA authorizes the use of this loan to finance any purchase 
from a Commercial Supplier, the Borrower must provide two statements, signed 
by the Commercial Supplier, and substantially in the following format: 

1. The (Commercial Supplier) agrees that auth-
orized representatives of the Government of the United States shall 
have access to and the right to examine any directly related books, 
documents, papers, or records which involve transactions relating to 
this sale for a period of three years immediately following the 
receipt of final payment therefor. The (Commercial Supplier) 
confirms that the materiel for which payment is requested are On1ted 
States source end products. 
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2. The (Commerc i a 1 sUrP 1 i er) . hereby confi rms 
that the contract price includes sa es commissions and contingent 
fees in the aggregate amount of $ (Amount) • 

(Commercia Supplier) 

or, 

The (Commercial Supplier) hereby confirms 
that no sales commissions or contingent fees are included in the 
contract price. 

(Commercia Supplier) 

d. If a Commercial Supplier requires payment in advance for work yet to 
be performed, as distinguished from payment for delivery of defense items or 
reimbursement in the form of progress payments for work or services performed, 
the Borrower must include a statement signed by the Commercial Suppl ier and 
substantially in the format as follows: 

The (Commercial Supplier) agrees to maintain the full 
amount of this advance payment in a segregated account and apply the 
funds solely to the performance of obligations under this contract. 

6. Whenever funds from this loan are to be used to 
Disposa erVlce , t e orrower can use a copy 0 
the DPDS in support of the request for an advance. Since the DPDS normally 
requires payment with a Borrower's acceptance of a LOA, the DSAA Comptroller 
will make payment directly to the DPDS for LOAs it approves for financing from 
thi sloan. 
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EXHIBIT C 

PROCEDURES FOR OBTAINING OCEAN TRANSPORTATION WAIVERS 

1. This Exhibit outlines the procedures for obtaining a waiver of the re­
quirement that Defense Items be transported in privately owned vessels of 
United States registry. 

2. If a waiver of the requirement for shipping materiel in ocean vessels of 
U.S. registry is necessary, the Borrower should request such waiver from 
either the Director, Defense Security Assistance Agency, Room 4E837, The 
Pentagon, Department of Defense, Washington, D.C. 20301, or the Director, 
Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590, as directed in paragraphs 3-5 below. 
Requests for waivers are categorized as: (a) general; (b) non-availability; 
and (c) security. A description of these waivers and the procedures connected 
with each follow. 

3. General Waivers. 

a. Consideration will be given to waiver applications to authorize ocean 
vessels flying the flag of the Borrower to participate in the transportation 
of cargo generated under the Agreement provided the Borrower does not'discrim­
inate against United States flag vessels in the carr:iage of the exports or 
imports of the Borrower. Approval may be granted for the Borrower's flag 
vessels to carry up to, but not in excess of 50 percent of the cargo under the 
Agreement. Ocean freight revenue is the main criterion for determining the 

.,flag participation but cargo valuation shall also be taken into consideration. 
Accordingly, throughout the life of the Agreement, U.S. flag vessels shall not 
receive less than 50% of the cargo valuation and ocean freight revenue insofar 
as practicable. 

b. Applications for general waiver should be submitted as soon as 
practicable after determination has been made to use the Borrower's flag 
vessels but at least twenty-one (21) days in advance of intended shipping 
dates to enable verification of the treatment accorded vessels of U.S registry 
and to process the application. Applications should be submitted to the 
Director, Defense Security Assistance Agency, Room 4E837, The Pentagon, 
Department of Defense, Washington, D.C. 20301, with a copy to the Director, 
Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590. 

c. Subsequent to the granting of a general waiver, if it occurs that 
n~ither United States flag vessels nor the Borrower's flag vessels are avail­
able, consideration will be given to specific waiver applications to author­
ize, on a shipment-by-shipment basis, the use of third country flag vessels. 
Appl ications for the use of a third flag vessel under an approved general 
waiver should be submitted at least 21 days prior to the intended shipping 
date to allow time to process the application. If a waiver is granted to 
allow the use of a third flag vessel for a particular shipment under an 
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existing general waiver, the cargo carried by the third flag vessel shall be 
recorded against the Borrower's flag vessels ' portion of the cargo available 
under the general waiver. 

4. Non-Availability Waivers. 

a. Consideration will be given to waiver applications to authorize use 
of other than United States flag vessels in those cases of non-availability of 
United States flag vessels or in instances of non-availability of United 
States flag vessels at reasonable rates. 

b. Applications for non-availability waivers to permit use of the 
Borrower I s fl ag vessels need not be submitted if a genera 1 wa i ver has been 
approved and the Borrower will use U.S. flag vessels to carryover 50 percent 
of the cargo under the Agreement. Applications are required where a general 
waiver (1) has not been applied for, (2) has not been approved, or (3) has 
been approved but, on a shipment-by-shipment basis, U.S. flag vessels are not 
available or not available at reasonable rates and shipments on Borrower's 
fl a g ves.se 1 s wi 11 exceed 50 percent of the ca rgo under the Agreement. If a 
general waiver has been approved but U.S. flag vessels are not available or 
not available at reasonable rates, effort should be made to ship defense 
articles under the Borrower's portion of the general waiver. Thus, applica­
tions for non-availability waivers, where a general waiver has been approved, 
should be submitted only under unusual circumstances. 

c. Applications on the basis of non-availability of vessels of United 
States registry must establ ish and document that the Borrower has made a 
reasonable, timely and bona fide effort to arrange shipment on ocean vessels 
of United States registry and that such ocean vessels are not available. Such 
applications must be submitted at least 21 days in advance of the intended 
shipping date to enable verification of non-availability of vessels of United 
States registry and to process the application. 

d. -Applications on the basis of non-availability of vessels of United 
States registry at reasonable rates must establish and document all applicable 
comparative rates and should be submitted at least 21 days in advance of the 
intended shipping date to enable verification of non-availability of vessels 
of United States registry at reasonable rates and to process the application. 

e. Applications for non-availability waivers must be submitted by the 
Borrower, or on its behalf by the shipping agent or supplier, on a shipment­
by-shipment basis. Applications should be submitted to the Director, Office 

.of -Market Development, Maritime Administration, U.S. Department of Transpor­
tation, Washington, D.C. 20590, with a copy to the Director, Defense Security 
Assistance Agency, Room 4E837, The Pentagon, Department of Defense, Washing­
ton, D.C. 20301. 

f. Each application for a non-availability waiver should contain the 
following information: 
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1. Identification and address of the applicant 
2. Recipient country 
3. Date and source of loan (FFB, etc.) 
4. Supplier and/or exporter 
5. List and description of commodities to be shipped 
6. FAS value of commodities 
7. Shipping date 
8. Discharge port 
9. Discharge port 

10. Estimated ocean freight cost 
11. Proposed vessel{s) to be used 
12. Weight of shipment 
13. Cube measurement of shipment 
14. Original point of production 

5. Security Waivers. 

a. Where sabotage may reasonably be expected, or a State of emergency 
exists, so that extraordinary security precautions are required, consideration 
will be given to authorized vessels flying the Borrower's flag to transport a 
specific shipment or series of shipments of cargo financed with this loan. 

b. Appl ications for security waivers need not be submitted if a general 
waiver has been approved and the Borrower will use U.S. flag vessels to carry 
over 50 percent of the value of the cargo being financed under the Agreement. 
Applications are required where a general waiver (I) has not been applied for, 
(2) has not been approved, or (3) has been approved but, on a shipment-by­
shipment basis. use of the Borrower's flag vessels will exceed 50 percent of 
the cargo under this Agreement. If a general waiver has been approved, de­
fense articles and equipment involving special security or safety requirements 
should be shipped under the Borrower's portion of the cargo available under 
the general waiver. Therefore, waiver applications for security or safety 
reasons where a general waiver has been approved should be submitted only 
under unusual circumstances. 

c. Applications for security waivers must provide information about the 
specific security or safety requirements involved, as well as other identify­
ing information about the shipment{s). 

d. Security waiver appl ications should be sent by the Borrower to the 
Director, Defense Security Assistance Agency, Room 4E837, The Pentagon, 
Department of Defense, Washington, D.C. 20301, with a copy to the Director, 
Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590. Applications should be forwarded at 
least 21 days in advance of the intended shipment date{s) to enable verifica­
tion of the security or safety requirements and to process the application. 
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FOR VALUE RECEIVED, the Defense Security Assistance Agency of the Depart­
ment of Defense ("DSAA"), hereby unconditionally and irrevocably guarantees to 
the Federal Fianncing Bank ("FFB II ), under the authority of Section 24 of the 
Arms Export Control Act, as amended ("Act"), the due and punctual payment of 
any and all amounts due: (1) on the promissory note ("Note") in the principal 
amount of up to $ dated issued to the FFB by (IIBor­
rower") pursuant to the Loan Agreement betw,een the FFB and the Borrower dated 
(IiAgreement ll

); and (2) the FFB from the Borrower pursuant to the Agreement. 

This Guaranty is a guaranty of payment covering all political and credit 
risks of nonpayment, including any nonpayments arising out of any claim which 
the Borrower may now or hereafter have against any person, corporation, or 
other entity (including, without limitation, the United States, the FFB and 
any suppl ier of defense items) in connection with any transaction, for any 
reason whatsoever. This Guaranty shall inure to the benefit of and shall be 
enforceable by the FFB, its successors or assigns. This Guaranty shall not be 
impaired by any law, regulation or decree of the Borrower now or hereafter in 
effect whi ch mi ght in any manner change any of the terms of the Note or 
Agreement. The obligation of the DSAA hereunder shall be binding irrespective 
of the irregularity, invalidity or unenforceability under any laws, regula­
tions or decrees of the Borrower of the Note, the Agreement or other instru­
ments related thereto. 

The DSAA hereby wa; ves d i 1 i gence, demand, protest, presentment and any 
requirement that the FFB exhaust any right or power to take any action against 
the Borrower and any notice of any kind whatsoever other than the demand for 
payment required to be given to the DSAA hereunder in the event of default on 
a payment due under the Note. 

In the event of failure of the Borrower to make payment, when and as due, 
of ~ny installment of principal or interest under the Note, the DSAA shall 
make payment'immediately to the FFB upon demand to the DSAA after the Borrow­
er's failure to pay has continued for 10 calendar days. The amount payable 
under this Guaranty shall be the amount of the overdue installment of princi­
pal and interest, plus any and all late charges and interest thereon as 
provided in the Agreement. Upon payment by the DSAA to the FFB, the FFB will 
assign to the DSAA, without recourse or warranty, all of its rights in the 
Note and the Agreement with respect to such payment. 

In the event of a default under the Agreement or the Note by the Borrower 
and so long as thi s Guaranty is in effect and the DSAA is not in default 
hereunder: 

{i} The FFB or other holder of the Note shall not accelerate or 
reschedule payment of the principal or interest on the Note or 
any other note of the Borrower guaranteed by the DSAA except 
with the written approval of the DSAA; and 

TABLE 9-111-2. Guaranty. 

9-40 Change No.6, 1 March 1986 



DOD 5105.38-M 

(ii) The FFB shall, if so directed by the DSAA, invoke the default 
provisions of the Agreement, and shall suspend any further payments 
under its Commitment until the FFB has been advised by the DSAA that 
it may resume payments unders its Commitment. 

The FFB's rights under this Guaranty may be assigned to any individual, 
corporation, partnership, or other association doing business in the United 
States of America. In the event of such assignment the DSAA shall be promptly 
notified. The FFB will not agree to any materiel amendment of the Agreement 
or Note or consent to any materiel deviation from the provisions thereof 
without the prior written consent of the DSAA. 

Any notice, demand, or other communication hereunder shall be deemed to 
have been given if in writing and actually delivered to the Comptroller, DSAA, 
The Pentagon, Washington, D.C. 20301, or the successor, or such other place as 
may be designated in writing by the Comptroller, DSAA, or the successor 
thereof. 

By acceptance of the Note, the FFB agrees to the terms and conditions of 
this Guaranty. 

DATED: -------

BY: ______________________ __ 
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LOAN AGREEMENT 
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LOAN AGREEMENT made and entered into as of the day of 
between the Government of . --- ('1I'II'!"Bo-r-r-ow-e-r""'""T') 
and the Government of the oni ted States of Ameri ca as represented by the 
Defense Security Assistance Agency ("DSAA"). 

WHEREAS, the Borrower desires to enter into purchase contracts ("Purchase 
Agreements ") with Mi 1 itary Departments and Agencies of the United States 
Department of Defense ("000"), various United States commercial suppliers, or 
both of them for the purchase of defense articles, defense services, and 
design and construction services of United States origin (with regard to arti­
cles and services financed hereunder, hereinafter collectively referred to as 
"Defense Items II ); and 

WHEREAS, the Borrower has requested- a loan from the Government of the 
United States of Ameri ca (hereinafter sometimes referred to as the "Lender"). 
to finance payments required to be made by the Borrower under the Purchase 
Agreements; and . 

WHEREAS, it has been determined that the aforesaid requested loan will 
facilitate the purposes of the Arms Export Control Act, as amended ("Act") • 

. NOW THEREFORE, in consideration of the premises and the mutual covenants 
hereinafter set forth, the parties hereto agree as follows: 

SECTION 1. COMMITMENT 

1.1 Subject to the terms and conditions of this Loan Agreement (IiAgree­
ment"), the Lender agrees to make advances to the Borrower from time to time 
in an aggregate principal amount not to exceed dollars 
(U.S. $ ), the obligation of the Lender under this section being 
hereinafter ca" ed the "Loan Proceeds. II 

1.2 Before requesting any advance hereunder, the Borrower shall execute 
and deliver to the DSAA a single promissory note ("Note") substantially in the 
form attached hereto as Annex I. 

1.3 The Loan Proceeds shall be available only to finance the purchase of 
Defense Items by the Borrower pursuant to Purchase Agreements approved for 
such financing by the DSAA in accordance with the policies and procedures in 
effect at the time such financing is approved. The current DSAA procedures 
for obtaining this approval are, without being incorporated herein, attached 
hereto as Exhibit A. Each authorization for the Borrower to enter into a 
Purchase Agreement in implementation of this Loan Agreement shall be separ­
ately communicated by the DSAA in writing to the Borrower substantially in the 
form of the Attachment to Exhibit A. The authorization shall specify the case 

TABLE 9-111-3. LoAN AGREEMENT 

Change No.6, 1 March 1986 

** 



DOD 5105.38-M 

identifier assigned by the DSAA to, and the amount of financing authorized 
for, the approved Purchase Agreement. 

1. 4 (a) Each advance hereunder by the Lender shall be made upon the 
de 1 i very to the DSAA of a 1 etter request from the Borrower. The 1 etter 
request shall be in the form set forth in Annex II and shall be delivered to 
the DSAA not 1 ess than fi fteen bus i ness days before the di sbursement date. 
Documentation in support of letter requests shall be in accordance with DSAA 
pol icies and procedures in effect at the time the Purchase Agreement, for 
which the advance is requested, was approved by the DSAA. The current DSAA 
requirements for documentation supporting requests for disbursement are, 
without being incorporated herein, attached hereto as Exhibit B. 

(b) Not more than two advances shall be. requested in any single 
month, except that an advance of $100,000 or more may be requested at any 
time. An advance may consist of payments to more than one supplier. 

(c) Advances made to the Borrower shall be authorized in accordance 
with Requests for Advances, which shall be prepared by the Borrower in the 
form of Annex II hereof and forwarded to the Lender for each advance. Each 
advance shall bear interest, as provided in Section 2, commencing with the 
disbursement date of the advance. 

(d) Subject to the terms and conditions of this Loan Agreement, the 
Lender agrees to make advances to the Borrower from time to time for a period 
of three (3) years from the date of this Loan Agreement. 

SECTION 2. REPAYMENT AND ASSIGNABILITY. 

2.1 (a) The Borrower hereby agrees to repay the principal of the 
advances made under this Agreement semiannually in accordance with the repay­
ment schedule set forth in the Note ("Schedule"), and to pay interest on such 
outstanding unpaid principal as provided in the Note. All payments of princi­
pal and interest shall be made in immediately available funds of lawful money 
of the United States of America, at the Federal Reserve Bank of New York, as 
provided in Annex III hereof. 

(b) If on any installment date in the Schedule the outstanding 
balance of the advance~ is less than the amount of principal due, the Borrower 
shall, on such installment date, repay the entire outstanding balance, plus 
accrued interest thereon. If thereafter the Borrower shall avail itself of 
the Loan Proceeds in an amount which would have been payable on a prior 
installment date but for the provisions of the immediately preceding sentence, 
such amount, plus accrued interest thereon, shall be repayable on the next 
succeeding installment date of the Schedule occurring after the disbursement 
of such amount and the scheduled principal repayable on that date shall be 
increased by such amount. 

(c) If by the final date specified in Section 1.4(d) hereof the 
Borrower has not availed itself of the entire amount of the Loan Proceeds, and 
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if such date is not extended by amendment to thi s agreement, the i nsta 11 ments 
of principal in the Schedule shall be reduced in the inverse order of the 
maturity thereof to the extent of the unused balance of the Loan Proceeds. 

(d) The Borrower may prepay principal in part or in full without 
penalty or premium, but such prepayment must be accompanied by payment of 
interest on the amount prepaid to the date of repayment and must be applied to 
the satisfaction of installments of principal repayments in the inverse order 
of their maturities. 

/ 

2.2 Whenever any payment under the Note shall be due on a Saturday, 
Sunday, or a day on which the DoD or the Federal Reserve Bank of New York are 
not open for business, such payment shall be made on the first day thereafter 
on which the 000 and the Federal Reserve Bank of New York are open for 
business, and such extension of time shall be included in computing interest 
in connection with such payment, but excluded from the next interest period, 
if any. 

2.3 If the Borrower fails to make payment when and as due of any in­
stallment of principal or interest under the Note, the amount payable shall be 
overdue installment of principal or interest, plus interest thereon at the 
rate specified in the Note, from the due date to the date of payment. If the 
Borrower's failure to pay such installment or any part thereof continues for 
sixty days, the Borrower shall pay an additional charge of 4 percent per annum 
on such installment or part thereof for each day thereafter until payment is 
made. 

2.4 The Lender may sell or assign the Note at any time, in whole or in 
part. However, if the Lender intends to sell or assign the Note or any part 
thereof to any entity other than an agency of the United States, the Lender 
shall give the Borrower written notice thereof not less than fifteen days 
prior to the date of the intended sale or assignment; in that event, the 
Borrower shall have the option, to be· exercised by giving written notice to 
the Lender at least five days prior to the intended sale or assignment, to 
purchase the entire Note on such terms and conditions as are establ ished by 
the Lender. 

SECTION 3. REPRESENTATIONS AND WARRANTIES. 

The Lender has entered into this Agreement and will make the loan provid­
ed for herein on the basis of the following representations and warranties of 
the Borrower: 

(a) The Borrower has full power, authority and legal right to incur 
the indebtedness contemplated in this Agreement on the terms and conditions 
contained herein, and to execute, deliver and perform this Agreement and the 
Note; 

(b) The execution, delivery and performance of this Agreement and 
the Note will not violate any provisions of, and have been duly and validly 
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authorized under, the laws of the Borrower, and all actions necessary to 
authorize the borrowings hereunder and the execution, delivery and perfqrmance 
of this Agreement and the Note have been duly taken; and 

(c) This Agreement has been, and the Note when issued will be, duly 
executed and delivered by persons duly authorized, and this Agreement consti­
tutes, and the Note when issued will constitute, the valid, legal and binding 
obligation of the Borrower, enforceable in accordance with their respective 
terms. 

SECTION 4. CONDITIONS OF LENDING. 

4.1 The obligation of the Lender to make advances hereunder is subject 
to the conditions precedent that, prior to the first disbursement, it shal.l 
have received, satisfactory to it in form and substance: 

(a) Evi dence of the authority of each person who (i) 5 i gned this 
Agreement on behalf of the Borrower, (ii) signed or will sign the Note, and 
(iii) will sign on behalf of the Borrower, any notices, requests for advances, 
or other documents contemplated by this Agreement. Evidence of this authority 
shall be in the form of the letter at Annex IV; and . 

(b) The Note executed by the duly authorized representative of.th~ 
Borrower. 

4.2 The obligation of the Lender to make any advance hereunder is 
subject to the further conditions precedent that: 

(a) No event of default within the meaning of Section 6 hereof 
shall have occurred; 

(b) The DSAA shall have received a letter request executed by the 
duly authorized representative of the Borrower and prepared in accordance with 
the procedures for disbursement of Loan Proceeds; and 

(c) All 1 ega 1 matters i nci dent to the Note, and thi s Agreement 
shall be satisfactory to the General Counsel of the DSAA. 

SECTION 5. COVENANTS. 

The Borrower covenants and agrees that from the date of this Agreement 
and so long as any a.mounts remain unpaid on the Note or otherwise under this 
Agreement: 

(a) All payments of principal and interest on the Note and other 
fees and expenses shall be made free and clear of, and without deduction for, 
any and all taxes, levies, duties, fees, charges, deductions, withholdings, 
restrictions or conditions of any nature whatsoever now or hereafter imposed, 
levied,collected or assessed with respect thereto, by or with respect to the 
Borrower or any authority thereof or therein; 
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(b) Any claim which it may now or hereafter have against any 
person, corporation or other entity (including without limitation, the Govern­
ment of the United States, DoD, DSAA and any supplier of Defense Items) in 
connection with any transaction, for any reason whatsoever, shall not affect 
the obligation of the Borrower to make the payments required to be made to the 
Lender under this Agreement or the Note, and shall not be asserted as a 
defense to the payment of such obligation or as a setoff, counterclaim, or 
deduction against such payments; 

(c) It will pay all taxes, now or hereafter in effect, imposed with 
respect to this Agreement or the Note by any government other than the Govern­
ment of the United States of America and will save and hold harmless any 
holder of the Note from all losses or liabilities resulting from any delay or 
omission to pay such taxes; and 

(d) Any legal action or proceeding against it by the Lender with 
respect to thi s Agreement or the Note may be brought in the Courts of the 
District of Columbia or in the United States District Court for the District 
of Columbia or in the courts of the Borrower, as the Lender may elect, and by 
execution and delivery of this Agreement, the Borrower submits to each juris-
.diction. In the case of the Courts of the District of Columbia or of the 
United States District Court for the District of Columbia, the Borrower 
consents to' the servi ce of process out of said courts by mail i ng copi es of 
such process by registered United States mail, postage prepaid, to it at its 
address set forth in Section 8.3(a) thereof. * 

SECTION 6. DEFAULTS. 

6.1 A condition of default shall exist upon the occurrence of any of the 
following events of default: 

(a) If the Borrower fails for a period of ten calendar days to make 
any payment of principal or interest on the Note when due; 

(b) If a default shall have occurred on any other loan to the 
Borrower by the DSAA, a holder of the Note, or the Government of the United 
States of America or any agency thereof; 

(c) If any representation or warranty made by the Borrower herein 
or any certification of the Borrower required herein proves to be at any time 
incorrect in any material respect; 

(d) If (1) the Borrower defau lts in the performance of any of the 
provlsl0ns in Se~tions 1, 2 or 7 hereof, and (ii) such default shall continue 
unremedied for thirty calendar days after written notice thereof shall have 
been given by the DSAA to the Borrower; or 

(e) If the Borrower defaults in the performance of any other 
provision of this Agreement, and such default shall continue unremedied for 
thirty calendar days after written notice thereof shall have been given to the 
Borrower. 
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6.2 Upon each and any such event, the holder of the Note may dec 1 are 
immediately due and payable the unpaid principal and accrued interest on the 
Note and any other note or other indebtedness of the Borrower he 1 d by the 
holder of the Note and thereupon such amount shall become immediately due and 
payable without protest, presentment, notice or other demand of any kind, all 
of which are hereby expressly waived by the Borrower, and if such event occurs 
before the full amount of the Loan Proceeds has been disbursed or before any 
other loan commitment of the holder of the Note to the Borrower has been ful­
filled, the holder of the Note may terminate or suspend such disbursements and 
commitments. The Borrower shall pay all costs and expenses, including 
attorney fees incurred in the collection of amounts due hereunder after 
default. 

SECTION 7. TRANSPORTATION. 

7.1 All Defense Items to be transported from the United States by ocean 
vessel shall be transported in vessels of United States registry unless a 
waiver is obtained from the DSAA or the Maritime Administration, U.S. Depart­
ment of Transportati on (IIMARADII). The current DSAA and MARAD procedures for 
obtaining a waiver are, without being incorporated herein, attached hereto as 
Exhibit C. In each instance where a supplier will arrange ocean transporta­
tion for Defense Items being purchased, the Borrower shall give written notice 
of this requirement to the supplier: 

(a) for Purchase Agreements a 1 ready entered into, withi n ten days 
of the date hereof, and 

(b) for Purchase Agreements hereafter entered into, on the date the 
Purchase Agreement is consummated. 

7.2 The Borrower shall provide the following information to the Direc­
tor, Office of Market Development (MARAD), with respect to any ocean or air 
shipments of Defense Items 'from the United States: (a) FMS Case Identifier, 
(b) FAS value of cargo, (c) supplier, (d) freight forwarder, (e) freight cost, 
(f) name of vessel or airline, (g) vessel/aircraft flag of registry, (h) date 
of loading, (i) port or place of loading, (j) port or place of final dis­
charge, (k) cargo description, (1) gross weight of cargo, and (m) cubic 
measurement of cargo. This information shall be provided as soon as possible 
and in any event not later than 90 days from the date of shipment, and shall 
contain a reference to this Agreement. 

7.3 Advances hereunder may be used to pay ocean or air freight costs for 
transportation of only those Defense Items financed by this loan and only if 
such items are carried on vessels or aircraft of United States registry. 

SECTION 8. MISCELLANEOUS. 

8.1 The Borrower and the Lender may agree at any time hereafter to apply 
a portion or portions of Loan Proceeds that have not been approved to finance 
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Purchase Agreements (in accordance with Section 1.3 hereof) as a participation 
or participations in credit(s) furnished to the Borrower for the financing of 
the purchase of Defense Items by the Borrower pursuant to Purchase Agreements 
so approved. Such participation(s) shall be limited to those in credit(s) 
furnished by any individual, corporation, partnership, or other juridicial 
entity doing business in the United States, and the Borrower and the Lender 
shall agree for that purpose with the entity furnishing said credit(s) on the 
terms and conditions under which the cred'it(s) will be furnished. 

8.2 No omission or delay on the part of the Lender in exercising any 
ri ght hereunder shall operate as a wa i ver of such ri ght or any other ri ght 
hereunder. The rights and remedies prescribed herein are cumulative and not 
in limitation of or substitution for other rights or remedies of the Lender. 

8.3 Any notice, demand or other communication hereunder shall be deemed 
to have been given if in writing and actually delivered at the addresses shown 
below: 

(a) In the case of the Borrower to: 

(b) In the case of MARAD to: 

Director, Office of Market Development 
Maritime Administration 
U.S. Department of Transportation 
Washington, D.C. 20590 

(c) In the case of the Lender to: 

Director, Defense Security Assistance Agency 
The Pentagon 
Washington, D.C. 20301 

or to such other addresses as may be specified in writing. 

8.4 This Agreement and the Note shall be construed and interpreted in 
accordance with the laws of the United States of America, and if none is 
applicable, with those of the District of Columbia, United States of America. 

8.5 This Agreement shall be binding upon and inure to the benefit of the 
Borrower and the Lender and their respective successors and assigns, except 
that the Borrower may not assign its rights or obligations hereunder without 
the prior written consent of the DSAA. All agreements, covenants, representa­
tions and warranties made herein shall survive the delivery of the Note and 
the making of the advances hereunder. 
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8.6 This Agreement may be executed in any number of counterparts, each 
of whi ch when so executed and deli vered sha 11 be an ori gi na 1, but all such 
counterparts shall together constitute a'single instrument. Annexes I, II, 
III, and IV attached hereto are, by this reference, made a part of this 
Agreement. 

8.7 All notices, demands, or other communications given under this 
Agreement, unless submitted in the English language, shall be accompanied by 
an English translation and such translation shall govern. 

8.8 In case anyone or more of the provisions contained in this Agree­
ment or the Note should be invalid, illegal or unenforceable in any respect, 
the validity, legality and enforceability of the remaining provisions con­
tained herein or therein shall not in any way be affected or impaired. This 
Agreement or the Note may be amended only with the mutual written consent of 
the Borrpwer, Lender, and holder of the Note. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
executed by their duly authorized officers and representatives on the day and 
year first above written. 

GOVERNMENT OF ------------------------

By _______________ _ 

GOVERNMENT OF THE UNITED STATES OF AMERICA 

By ______________________________ ___ 
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LOAN AGREEMENT 

FOR VALUE RECEIVED, THE GOVERNMENT OF ("Borrower") 
hereby promi ses to pay to the Government of the United States of Ameri ca 
("Lender") such sums as may be advanced hereunder. The Lender shall not be 
obliged to advance more than dollars (U.S. $ ). 

Thp. principal amount advanced under this Note shall be repaid in 
installments of $ and installment of $ --""T~h~e 
installments shall be due and payable on and of each 
year commencing on , with the final installment-Tdu-e-. -o-n---
A schedu·le of the principal amounts due is attached hereto. -----

Advances shall bear interest on the unpaid principal balance outstanding 
at a rate of percent per annum on and of 
each year commencing on -----

Interest shall be calculated on the basis of a year of 365 days and the 
actual number of days elapsed. The total amount of advances hereunder shall 
be repaid, with right of prepayment, in accordance with the schedule attached 
to this Note. 

Both principal and interest shall be paid in lawful money of the United 
States in immediately available funds at the Federal Reserve Bank of New York. 

This Note is issued at Washington, D.C., pursuant to the Loan Agreement 
dated between the Borrower and the Lender, and is subject to 
the terms and entitled to the benefits of that Agreement. 

GOVERNMENT OF ________ _ 

Date: --------------- By ____________ (SEAL) 
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ATTACHMENT TO ** ANNEX I 

PRINCIPAL REPAYMENT SCHEDULE 

The first sh'lll be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The next shall be repaid on 
The last shall be repaid on 
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ANNEX II 

FORM OF LETTER REQUEST FOR ADVANCE OF FUNDS 

Director 
Defense Security Assistance Agency 
Pentagon 
Washington, D.C. 20301 

Dear Sir: 

In accordance with the prOV1Slons of Section 1.4 of our Loan Agreement 
with the Government of the United States of America dated (date) , 
the Government of hereby requests the OsAA approval 
and disbursement of an advance of (amount) from that loan. 

The Government of acknowledges that advances hereun-
der may be used to pay ocean and air freight costs only for transportation of 
Defense Items being carried on vessels or aircraft of United States registry, 
and that all materiel financed from this loan which is to be shipped by ocean 
surface transportation must be transported in privately-owned vessels of 
United States registry unless a waiver is obtained in accordance with Section 
7 of the Loan Agreement. In furtherance of this requirement, the suppliers of 
the materiel being financed with this advance were so notified and given 
appropriate shipping instructions. 

In connection with this request, the Government of 
confirms that, as appropriate: the defense articles an~d~s~e~rv~l~'c~e~s~f~o~r-w~h~i~c~h 
payment is requested have been satisfactorily delivered; or the advance pay­
ment requested is in accordance with requi rements of the contract; or the 
progress payment requested is based on the contractor's satisfactory progress 
and is in accordance with requirements of the contract; and that payment is 
therefore due and unpaid under the Purchase Agreement (Case Identifier) with 
the (Supplier) 

Sincerely, 

GOVERNMENT OF --------------------
By ______ ~~~~~~~--___ -----

(Name and Title) 
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ANNEX III 

REPAYMENT PROCEDURES 

All repayments shall be in immediately available U.S. dollars at the New 
York Federal Reserve Bank, New York, New York, on the day payment is due. To 
this end, payment shall be made by either of the following methods. 

The New York Federal Reserve Bank maintains accounts for many foreign 
central banks. The Borrower may make payment by a direct transfer from its 
central bank (or a central bank being utilized by it for that purpose) to the 
New York Federal Reserve Bank. In effecting the transfer, the central bank 
should use the exact payment account information provided below, and indicate 
to the New York Federal Reserve Bank that the funds are for credit to the 
United States Treasury, for credit to the account of the Defense Security 
Assistante Agency: 

United States Treasury 
New York, New York 
0210-3000-4 
TREAS NYC/ (5037) 
For credit to the Defense Security 

Assistance Agency 

Should the Borrower choose to use the Federal Reserve wire payment system 
("Fedwire"), a system for making instantaneous transfers of funds between U.S. 
banks, the Borrower should instruct its local U.S. bank to transfer the funds 
to the New York Federal Reserve Bank by Fedwire on the payment date and to 
include in the wire the payment account information set forth in the preceding 
paragraph. 

The payment account information must be exactly in the form shown above 
(including spacing between words or numbers) to insure timely receipt by the 
DSAA, and to avoid the assessment of late charges. 

Checks, drafts, and other orders for payment do not constitute immediate­
ly available funds and therefore do not meet the requirements of the Promis­
sory Note. These instruments will be accepted but funds will be credited to 
accounts only after confirmation by the U.S. Treasury. 
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1. The Borrower shall provide to the DSAA a written communication that 
evidences the authority for incumbents of specifically named offices or 
specifically named individuals to sign the loan documents on its behalf. As a 
minimum the communication will contain the following: 

Director 
Defense Security Assistance Agency 
The Pentagon 
Washington, D.C. 20301 

Dear Sir: 

The followinq officials of the Government of are duly 
authorized to ex'ecute and deliver documents as indicated" below in 
connection with a loan agreement in the amount of 
between the Government of the United States and this Government: 

a. LOAN AGREEMENT: 

[Person's Name(s) and/or Title(s) of Office(s)] 

b. PROMISSORY NOTE: 

[Person's Name(s) and/or Title(s) of Office(s)] 

c. REQUESTS FOR DISBURSEMENT AND SUCH OTHER DOCUMENTS AS MAY 
BE REQUIRED UNDER THIS LOAN AGREEMENT: 

[Person's Name{s) and/or Title(s) of Office(s)] 

Very truly yours, 

Date: By (Signature) 
-------- (Name and Title Typed) 

2. The designation of authority letter shall be signed by an appropriate 
person empowered under the 1 aws of the Borrower to del ega te to selected 
officials authority to sign debt obligations or the other documents as stated 
in the name of its Government. The Borrower shall submit a designation of 
authority letter to DSAA containing the names and signatures of newly desig­
nated officials whenever changes occur. 
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LOAN FINANCING OF PURCHASE AGREEMENTS 
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EXHIBIT A ** 

The Defense Security Assistance Agency (DSAA) is responsible for approv­
ing loan financing of all Purchase Agreements that the Borrower wishes to 
finance with proceeds from the loan issued by the DSAA under the provisions of 
the Arms Export Control Act. The use of loan proceeds shall be approved for 
the financing of purchases by the Borrower only of defense articles, defense 
services, and design and construction services of U.S. origin. In reviewing 
requests for financing of Purchase Agreements, the DSAA is guided by objec­
tives established by the U.S. Government for improvement of the Borrower's 
defense capabilities, by generally accepted financing practices, and by United 
States laws, regulations and policies in effect at the time the financing is 
requested. The U.S. Government reserves the right to refuse to finance any 
purchase agreement and is not required to explain its reason{s) for such 
refusal. 

2. Purchases from U.S. Military Departments 

a. The U.S. Military Departments effect Foreign Military Sales ("FMS") 
by means of the Letter of Offer and Acceptance ("LOA"), Department of Defense 
Form 1513. Each LOA, also referred to as an FMS case, is identified by a 
three digit alphabetic code referred to as "case identifier." If a Borrower 
desires to fund an FMS case from this loan, it must so inform the Military 
Department prior to the issuance of the LOA. In turn, the Military Department 
will reflect the desired loan financing on the LOA and submit it to the DSAA 
Comptroller for approval and countersignature. 

b. When the Borrower wi shes to use FMS loan funds to pay amounts due 
under an FMS case which has already been established as a "cash" or "depend­
able undertaking" case, the Borrower must ask the perti nent Mi 1 itary Depart­
ment to convert all or part of that case from cash to loan funding. The 
Military Department must also submit the amended case to the DSAA Comptroller 
for review and approval to support the requested change in funding. 

c. For each case it approves for financing from the FMS loan, the DSAA 
Comptroller will reserve funds from the uncommitted loan balance in an amount 
equal to the entire estimated cost of the FMS case, or, as the situation may 
be, that part of the FMS case requested for loan funding. The portion of the 
loan so reserved will then be available only for such payments. Payments, 
either for deliveries of materiel or progress payments, from advances request­
ed by the Borrower, will be made by the DSAA Comptroller against the amount 
reserved for that ·purpose. 
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3. Purchases from Commercial Firms 

a. Loan funds may be used to finance purchases from U.S. Commercial 
Suppl iers, provided such financing has been approved by the DSAA. In order 
that the DSAA may advise a Borrower whether it will approve such financing, 
the Borrower must provide a copy of the contract or proforma purchase order to 
the DSAA Comptroller for its review, preferably before the Borrower obligates 
itself to a purchase which it desires to be financed with loan funds. Before 
the DSAA can give its final approval of loan financing, the commercial suppli­
er must submit to the DSAA the "Contractor's Certification and Agreement with 
Defense Security Assistance Agency" as illustrated in Exhibit B. The Borrower 
should allow at least 90 days for the DSAA's review of the contract for 
approval of loan financing. Each loan financing approval shall be separately 
communicated by the DSAA in writing to the Borrower by use of the "Loan 
Financing Approval" illustrated as an attachment to this exhibit. 

b. Loan financing shall be approved and made available only to finance 
the purchase of defense articles and services authorized for such financing by 
the DSAA in accordance with policies and procedures in effect at the time such 
financing is approved. Current DSAA policies pertinent to approval of loan 
financing for purchase agreements are incl uded in the Security Assistance 
Management Manual. 

c. In addition to the approval mentioned above, the DSAA, at the time 
it approves requests for advances (disbursements) of funds pursuant to Annex 
II, also will require from the Borrower invoices properly executed by the 
commercial supplier, and bills-of-lading and statements, as may be applicable, 
substantially in the formats described in paragraph 4 of Exhibit B (DSAA 
Requirements for Documentation to Support Requests for Advances). 

d. For each commercial purchase agreement for which financing is 
approved, the DSAA Comptroller will assign a case identifier and will provide 
to the Borrower a Loan Financing Approval letter in the form of the Attachment 
to this Exhibit. This letter will provide the case identifier assigned to the 
case. For each case it approves for loan financing, the DSAA Comptroller will 
reserve loan funds in the amount requested. The loan funds so reserved wi 11 
then be available only for payments on that case, unless the Borrower directs 
otherwise. Payments for deliveries, progress, or advance payments, will be 
processed by the DSAA Comptroller against the amount reserved for the approved 
purchase agreement. 

e. The DSAA Comptroller will also provide letters to the commercial 
firm informing it of conditions of loan financing and certifications required 
as prerequisites to the DSAA approving FMS loan financing for the purchase 
agreement, and indicating the DSAA approval of financing of the purchase 
agreement. 
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Dear Sir: 
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ATTACHMENT TO ** 
EXHIBIT A 

Pursuant to the prOV1S1ons of Section 1.3 of the Loan Agreement between 
your Government and the U.S. Government, and in response to your request for 
loan financing of a purchase directly from a commercial firm, financing for 
the following purchase arrangement is hereby approved: 

Supplier: 

Contract or Proforma Invoice number and date: 

Case Ident ifi er 
Assigned to 

This Purchase 

Funds Previously 
Reserved for 

This Purchase 
Funding 
Revision 

Sincerely, 
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EXHIBIT B ** 
DSAA REQUIREMENTS FOR DOCUMENTATION TO SUPPORT REQUESTS FOR ADVANCES 

1. This Exhibit describes the documents which the Borrower must furnish to 
the DSAA Comptroller in support of requests for advances. 

2. Whenever the Borrower des i res a di sbursement of FMS loan funds, its 
authorized representative(s), as designated pursuant to provisions of the Loan 

. Agreement, sha 11 forward the written reques t, prepared in accordance with 
Annex II of the Agreement, to the DSAA Comptroller, The Pentagon, Washington, 
D.C. 20301, not less than 15 business days before the desired disbursement 
date. 

,3. With each request for an advance, the Borrower will provide a letter, 
addressed to the Director, Defense Security Assistance Agency, substantially 
in the format as follows: 

Dear Sir: 

In accordance with the prOV1Slons of Section 1.4 of our Loan 
Agreement with the Government of the United States of America dated 

(date) ,the Government of hereby requests 
the DsAA approval and disbursement of an advance of (amount) 
from that loan. 

The Government of acknowledges that advances 
hereunder may be used to pay ocean and air freight costs only for 
transportation of Defense Items being carried on vessels or aircraft 
of United States registry, and that all materiel financed from this 
loan which is to be shipped by ocean surface transportation must be 
transported in privately owned vessels of United States registry 
unless a waiver is obtained in accordance with Section 7 of the Loan 
Agreement. In furtherance of this requirement, the sup- pliers of 
the materiel being financed with this advance were so notified and 
given appropriate shipping instructions. 

In connection with this request, the Government of 
confi rms that, as appropriate: the defense arti cl es an-a-r--"s-e-r-v1!"'" c-e-s 
for which payment is requested have been satisfactorily delivered; 
or the advance payment requested is in accordance with requirements 
of the, contract; or the progress payment requested is based on the 
contractor IS sati sfactory progress and is in accordance with re­
qu i rements of the contract; and that payment is therefore due and 
unpaid under the Purchase Agreement (Case Identifier) with the 

(Suppl ier) 
Sincerely, 

GOVERNMENT OF _____ _ 

By --..,....,.----r-""'"""ro...-..,......--(Name and Title) 
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4. Whenever funds from this loan are to be used to pay a Commercial Suppli­
er, the Borrower shall also provide invoices and bills-of-lading in support of 
each request for an advance, as follows: 

a. A copy of the Supplier's invoice, which has been prepared in accor­
dance with the relevant provisions of the Purchase Agreement. As a minimum, 
the invoice must: (1) reflect the amount due and payment due date; (2) specify 
whether the amount billed is a down payment, progress/milestone, or delivery 
payment; (3) list the items and services delivered for which payment is 
requested; (4) indi'cate by a separate entry the transportation and related 
costs if not included in the item price; (5) designate the FOB point and "ship 
to" address; (6) designate the address to where the payment should be sent; 
(7) if the billed amount consists of "cost, insurance and freight" for deliv­
ery of materiel to a destination point out.side the United States, provide the 
name of the carrier(s) of the materiel from the U.S. Port of Embarkation; and 
(8) be supported by a copy of freight bills, air waybills, or rated on-board 
bills-of-lading, fully accounting for the cost of inland and export transpor­
tation of the items covered by the invoice for which payment is requested. If 
the Commercial Supplier pays for the transportation, whether the transporta­
tion cost is included in the price of the item or billed separately to the 
Borrower, bills-of-lading or air waybills must be submitted with the invoice 
for whi ch payment is requested. A copy of the invoi ce for the cost of any 
insurance coverage on the shipment must also be submitted along with the 
shipping documents. 

b. If the Borrower is paying the export transportation cost with other 
than FMS loan funds, and therefore the Commercial Supplier is not paying for 
the export transportation cost, the supplier will be required to submit a 
certification with the invoice as follows: 

The (Commercial Supplier) acknowledges that U.S. Government funds 
are being used by the Government of to finance this 
purchase and certifies that no shipping cost has been incurred by 
this firm for exporting this materiel from the United States, and 
no shipping cost is included in the sales price or otherwise 
included in the invoiced amount for which payment is requested. 

(Si~ned) 
(Commerclal Supplier) 

c. Before the DSAA authori zes the use of loan funds to fi nance any 
purchase from a Commercial Supplier, the Borrower must ensure that the Commer­
cial Supplier completes and submits to the DSAA the "Contractor1s 
Certification and Agreement with Defense Security Assistance Agency" as 
illustrated in the attachment to this exhibit. 

5. Whenever funds from this loan are to be used to pay an amount owed on an 
FMS case, the Borrower shall also provide a listing of the FMS cases for which 
payment is requested and the amounts applicable to each. 
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CONTRACTOR'S CERTIFICATION AND AGREEMENT 
WITH 

DEFENSE SECURITY ASSISTANCE AGENCY 
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ATTACHMENT TO ** 
EXHIBIT B 

Effective October 1985 

CONTRACT OR PROFORMA INVOICE ABSTRACT 
Contractor's Name and Address: 

Purchaser: Government of -------
Contract No. Date: 

RECIPIENT{s) OF COMMISSIONs OR OTHER CoNTINGENT FEES 
Name Address Amount Paid/To Be Paid 

CONTRACTOR'S CERTIFICATION AND AGREEMENT WITH DEFENSE SECURITY ASSISTANCE 
AGENCY 

The contractor, in entering into an agreement to sell defense articles, 
defense services, or design and construction services to the foreign govern­
ment listed above as purchaser, hereby acknowledges that the sum to be claimed 
as due and owing under the contract or proforma invoice identified above 
(hereafter referred to as "Purchase Agreement") is to be paid, in whole or in 
part, to the contractor from U.S. Government loan funds made available to the 
foreign government under provisions of the Arms Export Control Act, as 
amended. In consideration of the receipt of such sum, the contractor certi­
fies to, and agrees with, the U.S. Government, as represented by the Defense 
Security Assistance Agency (DSAA), the following: 

1. Agrees that authorized representatives of the Government of the United 
States shall have access to and the right to examine any directly related 
books, documents, papers or records which involve transactions relative to 
this sale, prior to and as a condition to obtaining loan financing for the 
sale, during the sale, and for a period of three years immediately following 
receipt of the final payment made by the DSAA on the sale. The contractor 
a 1 so agrees - to secure for the benefi t of the U. S. Government, as may be 
required by the DSAA, coextensive rights of access and examination regarding 
its suppliers for subcontracts or purchase orders issued to those suppliers 
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ATTACHMENT TO 
EXHIBIT B 
(Continued) 

for this sale, except for those Purchase Agreements which were awarded by the 
purchaser on a competitive lowest responsive bid basis. 

2. Certifies that no rebates, gifts or gratuities have been given contrary 
to United States law to officers, officials, or employees of the purchaser by 
this contractor, its employees, or agents, intended to secure the Purchase 
Agreement or obtai n favorable treatment under the Purchase Agreement, and 
agrees that no such rebates, gifts or gratuities will be given. Agrees to 
obtain and retain a certification and agreement to this effect from its sub­
contractors or suppliers. 

3. Agrees that the U.S. Government has the right to suspend the financing of 
this Purchase Agreement on the instruction of the purchaser, or for any sus­
pected or confirmed misrepresentation or violation of any certification pro­
vided by this contractor to obtain such financing, without any liability 
accruing to the U.S. Government. 

4. Certifies that the materiel or components to be provided under the Pur­
chase Agreement are predominantly of U.S. manufacture. Agrees that, if DSAA 
approves financing of a stated dollar value of non-U.S. origin components or 
services, this dollar value will not be exceeded. Certifies that all non-U.S. 
origin or non-U.S. manufactured items and components, and non-U.S. services 
procured or to be procured specifically for this Purchase Agreement are 
identified: 

(Mark the appropriate statement.) 

__ in the Purchase Agreement; 

in a document attached hereto; --
to DSAA under separate letter dated --- ------

Agrees to notify the DSAA of any future changes to the identification of 
non-U.S. items, manufacture or services as a condition to receive U.S. Govern­
ment funds under this Purchase Agreement. 

5. Certifies that the Purchase Agreement price includes only those commis­
sions or other contingent fees listed above, which shall be paid to any and 
all agents, other than bona fide employees, to solicit or obtain this Purchase 
Agreement, or that if no recipients and payments are listed above, the con­
tractor has not employed or retai ned any agent for such purpose who is to be 
paid from funds received by the contractor from the U.S. Government under the 
Purchase Agreement. 

6. Certifies that funds received by the contractor from the U.S. Government 
under the Purchase Agreement will not be used to purchase services, other than 
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ATTACHMENT TO 
EXHIBIT B 
(Continued) 

described in paragraph 5 above, util ized in the execution of the Purchase 
Agreement from non-U.S. contractors or individuals that are not resident in 
the United States of America, unless the financing of such services is 
expressly authorized by the DSAA. 

7. Agrees to identify the full amount of any down payment received under the 
Purchase Agreement in its accounting records as a down payment, to apply these 
funds solely to the performance of obligations under this Purchase Agreement, 
and to provide a clear audit trail on the use of these funds. Agrees to 
certify on down payment invoice that payment requested does not exceed con­
tractor costs incurred at the time of submission of invoice (plus termination 
liability, less profit, to be incurred prior to the first follow-on payment). 

8. Agrees that export transportation costs financed under terms of the 
Purchas~ Agreement will, be paid only to steamship, barge, tug, and airline 
companies of United States of America registry. Amounts billed for such 
transportation shall be the cost for shipping only the articles provided under 
terms of the Purchase Agreement. 

9. Certifies that the cost of transportation, lodging, meals and other per~ 
sonal support costs incurred by or in behalf of the purchaser's personnel 
relating in any way to this contract will be paid by the purchaser, and th~t 
these costs will not be financed, in whole or in part, with FMS loan funds 
applied either directly or indirectly. 

10. Certifies that the entire agreement which affects the contractual rela­
tionship between the contractor and the purchasing government relating to this 
Purchase Agreement consists of: (list articles, clauses, annexes, exhibits, 
appendices, letters, purchase orders, etc.) 

and that there are no other amendments, modifications, side letters, or sup­
plementary agreements relating to this Purchase Agreement. Agrees that any 
future changes to the terms of the Purchase Agreement will be reported to the 
DSAA upon effect. 

11. Agrees that the contractor's invoices will be prepared in accordance with 
the relevant provisions of the Purchase Agreement and will be submitted 
through the purchaser for presentation to the DSAA for payment. 

a. As a minimum, the invoices must: (1) reflect the amount due and 
payment due da te; (2) spec i fy whethe r the amount bill ed is a down payment, 
progress/milestone payment, or delivery payment; (3) list the items and ser­
vices delivered for which payment is requested; (4) indicate by a separate 
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ATTACHMENT TO 
EXHIBIT B 
(Continued) 

entry the transportation costs, if not included in the item price; (5) desig­
nate the FOB point and IIship toll address; (6) desiqnate the address to where 
the payment should be sent; (7) if the billed amou-nt consists of IIcost, in­
surance and freightll for delivery of materiel to a destination point outside 
the United States, provide the name of the carrier(s) of the materiel from the 
U.S. Port of Embarkation; and (8) be supported by a copy of freight bills, 
air waybills, or rated on-board bills-of-lading, fully accounting for the cost 
of inland and export transportation of the items covered by the invoice for 
whi ch payment is requested. If the contractor pays for the transportati on, 
whether the transportation cost is included in the price of the item or billed 
separately to the Purchaser, bills-of-lading or air waybills must be submitted 
with the invoice for which payment is requested. A copy of the invoice for 
the cost of any insurance coverage on the shi pment must also be submitt.ed 
along with the shipping documents. 

b. If the purchaser is paying the export transportation cost with other 
than U.S. Government loan funds (i.e., the contractor is not paying for the 
export transportation cost), the contractor will submit a certification with 
the invoice as follows: 

The (Contractor) acknowledges that U.S. Government 
funds are being used by the Government of to 
finance this purchase and certifies that no shipping cost has been 
incurred by this firm for exporting this materiel from the United 
States and no shipping cost is included in the sales price or other­
wise included in the invoiced amount for which payment is requested. 

12. Agrees that any penalty payment, refund, or other reimbursement due the 
purchaser pursuant to this Purchase Agreement will be paid to the U~S. Govern­
ment, for credit to the FMS trust. fund account of the purchaser. 

13. By signature below, the named individual hereby certifies: (1) that he 
or she is the contractor or has actua 1 authori ty to sign on behalf of the 
contractor and to bind the contractor with regard to all agreements and certi­
fications contained ~ereon; (2) that this certificate and agreement is being 
signed and submitted for the purpose of receiving payment under terms of the 
above listed Purchase Agreement to be financed by U.S. Government loan funds; 
and (3) that the information provided in this Certification and Agreement is 
complete and correct. 

(Signature) (Date) 

(Typed name and title of person signing) 
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EXHIBIT C ** 

MARINE TRANSPORTATION WAIVER PROCEDURES 

1. The following procedures and conditions shall be adhered to concerning 
marine transportation of defense articles, the purchase of which is to be 
financed under this agreement. All defense articles, which are transported by 
ocean vessel, shall be transported in privately owned vessels of United States 
registry unless a waiver of this requirement is obtained from the Director, 
Defense Security Assistance Agency, Department of Defense. Requests for waiv­
er are categorized as general, non-availability or security as outlined below: 

A. General Waivers. 

Consideration will be given to a waiver application to authorize vessels 
flying the flag of the country to whom this agreement applies to participate 
in the transportati on of cargo generated under thi s agreement provi ded the 
recipient country does not discriminate against United States flag vessels in 
the carriage of the exports or imports of the recipient nation. Approval may 
be granted for recipient country's vessels to carry up to, but not in excess 
of 50 percent of the cargo under this agreement. Ocean freight revenue is the 
main criterion for determining flag participation but cargo valuation shall 
also be taken into consideration. Accordingly, throughout the life of this 
agreement, U.S. flag vessels shall not receive less than 50 percent of the 
cargo valuation and ocean freight revenue insofar as practicable. 

Applications for general waiver should be submitted as soon as prac­
ticable after determination has been made to use recipient country flag 
vessels but at .least twenty-one (21) days in advance of intended shipping 
dates to enable verification of the treatment accorded vessels of U.S. 
registry and to process the application. 

Subsequent to the granting of a general waiver, if it occurs that neither 
United States flag vessels nor recipient country flag vessels are available, 
consideratiori will be given to specific waiver applications to authorize, on a 
shipment-by-shipment basis, the use of third flag vessels. Applications for 
the use of a third flag vessel under an approved general waiver should be 
submitted at least 21 days prior to the intended shipping date to allow time 
to process the application. If a waiver is granted to allow the use of a 
third flag vessel for a particular shipment under an existing general waiver, 
the cargo carried by the third flag vessel shall be recorded against the 
recipient country flag vessels' portion of the cargo available under the 
genera 1 waiver. 

The applicatioD for a general waiver and subsequent waivers for the use 
of third flag vessels should be submitted by the recipient country directing 
the shipment (or his freight forwarder) to the Director, Defense Security 
Assistance Agency, The Pentagon, Washington, D.C. 20301, with a copy to the 
Director, Office of Market Development, Maritime Administration, U.S. 
Department of Transportation, Washington, D.C. 20590. 
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B. Non-Availability Waivers. 

Consideration will be given to waiver applications to authorize use of 
foreign flag vessels in those cases of non-availability of United States flag 
vessels or in instances of non-availability of United States flag vessels at 
reasonable rates. 

Applications for non-availability waivers to permit use of recipient 
country flag vessels need not be submitted if a general waiver has been 
approved and the recipient country will use U.S. flag vessels to carryover 50 
percent of the cargo under this agreement. Applications are required where a 
general waiver (1) has not been applied for, (2) has not been approved, or (3) 
has been approved but, on a shipment-by-shipment basis, U.S. flag vessels are 
not available or not available at reasonable rates and shipments on non-U.S. 
flag vessels will exceed 50 percent of the cargo under this agreement. If a 
general waiver has been approved, every effort should be made to ship defense 
articles and equipment, where U.S. flag vessels are not available or not 
available at reasonable rates, under the recipient country·s portion of the 
cargo available under the general waiver. Therefore, applications for 
non-availability waivers, where a general waiver has been approved, should be 
submitted only under unusual circumstances. 

Applications on the basis of non-availability of vessels of United States 
registry must establish and document that the recipient country has made a 
reasonable, timely and bona fide effort to arrange shipment on vessels of 
United States registry and that such vessels are not available. Such applica­
tions must be submitted at least 21 days in advance of the intended shipping 
date to enable verification of non-availability of vessels of United States 
reg;stryand to process the application. 

Applications on the basis of non-availability of vessels of United States 
registry at reasonable rates must establish and document all applicable 
comparative rates and should be submitted at least 21 days in advance of the 
intended shipping date to enable verification of non-availability of vessels 
of United States registry at reasonable rates and to process the application. 

Appl ications for non-availabil ity waivers must be 'submitted on a 
shipment-by-shipment basis. Applications should be submitted to the Director, 
Defense Security Assistance Agency, The Pentagon, Washington, D.C. 20301, with 
a copy to the Director, Office of Market Development, Maritime Administra­
tion, U.S. Department of Transportation, Washington, D.C. 20590. 

Each application for a non-availability waiver should contain the follow­
ing information. 

1. Identification and address of the applicant 
2. Recipient country 
3. Date of loan 
4. Manufacturer and/or exporter 
5. List and description of commodities to be shipped 
6. FAS value of commodities 
7. Shipping date 
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8. Loading port 
9. Discharge port 

10. Estimated ocean freight cost 
11. Proposed vessel(s) to be used 
12. Weight of shipment 
13. Cube measurement of shipment 
14. Original point of production 

C. Security Waivers. 

Consideration wiU be given to waiver applications to authorize vessels 
flying the flag of the country to whom the agreement applies on the basis of 
reasonable security needs in regards to the cargo and the arrival of such 
cargo at its destination. A security waiver may be requested for a specific 
shipment or series of shipments under this agreement where sabotage may 
reasonably be expected or a state of emergency exists. 

Application for security waivers need not be submitted if a general 
waiver has been approved and the recipient country will use U.S. flag vessels 
to carryover 50 percent of the cargo under this agreement. Applications are 
required where a general waiver (1) has not been applied for, (2) has not been 
approved, or (3) has been approved but, on a shipment-by-shipment basis, use 
of recipient country flag vessels will exceed 50 percent of the cargo under 
this agreement. If a general waiver has been approved, every effort should be 
made to ship those defense articles and equipment involving special security 
or safety requirements under the recipient country's portion of the cargo 
available under the general waiver. Therefore, waiver applications for 
security or safety reasons where a general waiver has been approved should be 
submitted only under unusual circumstances. 

Applications on the basis of security must provide the specific security 
or safety requirements and information involved in the shipment(s) to be made 
at least 21 days in advance of the intended shipment(s) dates to enable 
verifi cat.ion of the security or safety requi rements and to process the appl i­
cation. 

The application should be provided by the recipient country to the Direc­
tor, Defense Security Assi stance Agency, Department of Defense, Washington, 
D.C. 20301, with a copy to the Director, Office of Market Development, 
Maritime Administration, U.S. Department of Transportation, Washington, D.C. 
20590. . 

2.. In order to monitor the use of marine transportation under this agree­
ment, pertinent information should be forwarded as early as possible but not 
later than 90 days after shipment to the Director, Office of Market Develop­
ment, Maritime Administration, U.S. Department of Transportation, Washington, 
D.C. 20590, for all shipments of goods financed in whole or in part with loan 
funds. The following information must be reported: 

(A) Date of Loan 
(B) FAS Value of Cargo 
(C) Manufacturer 

TABLE 9-111-3. (continued) 

9-66 Change No.6, 1 March 1986 



(D) Freight Forwarder 
(E) Ocean Freight Cost 
(F) Name of Vessel 
(G) Vessel Flag of Registry 
(H) Date of Loading 
(I) Port of Loading 
(J) Port of Final Discharge 
(K) Cargo Description 
(L) Gross Weight of Cargo 
(M) Cubic Measurement of Cargo 
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A properly rated and legible copy of the ocean bill of lading in English 
will suffice so long as all the above information is contained thereon. 
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TABLE 9-III-4 

DSAA SAMPLE LETTER TO PURCHASING COUNTRY APPROVING USE 
OF 

FMS LOAN FINANCING FOR DIRECT COMMERCIAL PURCHASES 

Dear Sir: 

In reply refer to: 
1-------

Pursuant to the provlslons of Section 1.3 of the Loan Agreement 
between your Government and the U.S. Government, and in response to 
your recent request for loan financing of a purchase directly from a 
commercial firm, financing for the following purchase agreement is 
hereby approved: 

Supplier: 

Contract or Proforma Invoice number and date: 

Items to be purchased: 

Case Identifier 
Assigned to 

This P·urchase 

Funds Previously 
Reserved For 

This Purchase 
Funding 
Revision 

Sincerely, 

Funds Reserved 
for This 
Purchase 

Chief, Financial Reports 
and Credit Program Division 
Office of the Comptroller 

fABLE 9-111-4. DsAA Sample Letter Approving Use of FMS loan Financing. 
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TABLE 9-111-5 
DSAA SAMPLE LEITER TO SUPPLIER APPROVING USE OF FMS LOAN FINANCING 

FOR DIRECT COMMERCIAL PURCHASES 

In reply refer to: 
1-

Dear Sir: 

The Defense Security Assistance Agency (DSAA) has approved the amount of financing noted below for the 
purchase to be made by the Government of ' (Borrower) from your firm under the contract or 
proforma invoice (Purchase Agreement) noted below. The financing will be provided from funds available to the 
Borrower through a U.S. Government loan. The Case Identifier assigned to this Purchase Agreement is also noted 
below and should be referenced on any questions that you may have regarding this financing. This approval does not 
constitute an approval for export; your firm is responsible for obtaining export licenses as required: 

Contract Number: Date: ---------------- ---------------------
Case Identifier: ------------------ Financing Approved: $ ______ __ 

Purchase of: ________________________________ ...,....-________ _ 

The amount of fmancing approved will be available to the Borrower for payment of this Purchase Agreement 
unless the Borrower defaults on either repayment of the loan or on other provisions of the loan agreement. 
Additionally, although we have set aside loan funds in the amount shown above for this purchase, this reservation is 
for loan administration purposes only and should not be construed as a firm and irrevocable commitment to pay. 
The Borrower is not obligated to use U.S. Government loan funds in payment of this purchase; therefore, the 
Borrower could request a reduction of the amount reserved for your Purchase Agreement. In such event, however, we 
would endeavor to advise you of the Borrower's request prior to effecting the reduction. 

Although the U.S. Government is not a party to the Purchase Agreement, the DSAA is required to ensure that 
the Borrower utilizes loan funds only for the purposes intended by law, and for which the financing is approved. 
This loan financing is available only for articles and services (including insurance) of U.S. origin, except where non-

. U.S. articles and services are specifically authorized by the DSAA. Suppliers will be reimbursed shipping costs, but 
only when shipments are made on U.S. flag carriers. Shipping charges for shipments via non-U.S. carriers will be 
deducted from Suppliers invoices. To prevent unnecessary delays in the processing of payments to you, your firm 
must ensure that invoices contain the information specified in the Contractor's Certification and Agreement, show 
the Case Identifier noted above, and include signed, "rated," "on-board" bills of lading o~ air waybills. 

Payments will be made directly to your fum either by wire transfer or by check. Therefore, it is imperative 
that you provide to us your wire transfer address and your check mailing address as quickly as possible by separate 
letter signed by an official of your firm. The wire transfer address must include your bank's name, street address, zip 
code, and the bank's American Banking Association (ABA) routing number. We will send payments under this 
purchase agreement only to those addresses officially provided to us, including official notifications of changes. NO 
PAYMENTS WILL BE PROCESSED TO YOU UNTIL YOU HAVE PROVIDED TO US YOUR OFFICIAL 
ADDRESSES RELATIVE TO THIS PURCHASE AGREEMENT. 
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If your contract provides for a downpayment, the amount you bill as downpayment must be limited to the 
amount as defmed in the following certification. Please include the following certification on your down payment 
invoice: 

(Name of your firm) certifies that the downpayment requested does not exceed cost incurred at time of 
submission of this invoice plus termination liability to be incurred during the first 90 days, less profit. 

In accordance with paragraph 12 of the Contractor's Certification and Agreement with the Defense Security 
Assistance Agency signed by your firm, your firm needs to submit a copy of any bank instrument, such as 
Performance Bonds or Letters of Guarantee, that may be required by the Borrower pursuant to the Purchase 
Agreement. These instruments must be received and deemed satisfactory by the DSAA, relative to payee provisions, 
prior to the processing of any disbursements to your firm under this Purchase Agreement. 

Should refunds to the Borrower become necessary for any reason, from funds paid by the DSAA under this 
Purchase Agreement, such refunds must be made directly to the DSAA rather than to the Borrower. The DSAA will 
credit such refunds to the Borrower's Foreign Military Sales (FMS) Trust Fund Account for application on 
subsequent purchases of U.S. defense articles or defense services. Refunds may be made either by check and mailed 
to the DSAA, or by wire transfer to the U.S. Treasury. Refunds by check should be accompanied by a letter 
identifying the Borrower, and the DSAA's case identifier. Checks should be made payable to the Treasury of the 
United States and mailed to: 

Defense Security Assistance Agency 
Architect Building, Suite 535 
1400 Wilson Boulevard 
Arlington V A 22209 

Refunds by wire transfer should be addressed as follows: 

United States Treasury 
New York. New York 
0210-30004 
Treasury NYC/(5037) 
Defense Security Assistance Agency 
Refund from: (Company Name) for purchase made by the 
Government of under DSAA Case (Identifier). 

Should you have any questions regarding any of the above information, please telephone Mr. John DeSotoat 
(202) 694-3112. 

Copy to: 
Maritime Administration 
Room 7209 
400 7th Street, S.W. 
Washington, D.C. 20590 

Sincerely, 

J .E. Hartsock 
Chief, Financial Reports and 
Credit Program Division 
Office of the Comptroller 

Embassy of _____ _ 
Office of 

--=--=-~:-;o--
Washington, D.C. 200 

TABLE 9-111-5. DSAA Sample Letter to Supplier Approving Use ofFMS Loan 
Financing for Direct Commercial Purchases. (Continued) 
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ESSENTIAL CONTRACT ELEMENTS 

DOD 5105.38-M , 

1. Elements that Must Be Included in the Contract: 

2. 

a. Country 

b. Complete identification of U.S. Contractor to include name, address, 
and telephone number 

c. Contract number 

d. Complete nomenclature of defpnse articles and description of 
services to be provided 

e. Complete description of quantitie~ and price(s) 

f. Complete description of financial arrangements: 

- Unit pri ces - Down payment 

Payment schedule (to include method of liquidating down payment 
bdsed on deliveries) 

g. Identification of shipment terms 

h! Identification of any bords or clauses that could'result in a refund 
to the purchaser, such as, but not limited to: 

i. 

a. 

b. 

- Advance payment bond - Progress payment bond 

- Performance bond - Liquidated damages 

Acceptance (signatures) by both parties 

~l the 
the 

Identification of the non-U.S. orlgln components ard services. 
However, raw materials and items procured by a manufacturer from 
both U.S. and foreign sources, which at'f~ not ordinarily segregated 
by origin, and are incorporated on an interchangeable basis into the 
manufacturer's products, need not be identified. 

Identificatiol1 of offsets or countertrade requirements or 
agreements. 

TABLE 9-111-6~- Essential Contract Elements. 
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TABLE 9- I JI-7 

CONTRACTOR'S CERTIFICATION AND AGREEMENT 
~JITH 

DEFENSE SECURITY ASSISTANCE AGENCY 

DOD 5105.38-M 

Effective February 1987 * 

CONTRACT CR PROFORMA INVOICE ABSTRACT 
Contractor's Name and Address: 

Purchaser: Government of -------
Contract No. Date: 

RECIPIENT(S} OF COMMISSIONs OR OTHER CONTINGENT FEES 
Name Address Amount Paid/To Be Paid 

r.orITRACTOR'S CERTIFICP.TION AND AGREEMENT WITJ-l DEFENSE SECURITY ASSISTANCE 
Imrncr-

The contractor, in entering into an agreement to sell defense articles, 
defense services, or design and construction services to the foreign govern­
ment listed above as purchaser, hereby acknowledges that the sum to be claimed 
as due and owing under the contract or proforma invoice identified above (her­
eafter Y'eferred to as IIPurchase Agreement ll

) is to be paid, in whole or in 
part, to the contrattor from U.S. Government loan funds made available to the 
foreign government under provisions of the Arms Export Control Act, as 
amended. In consideration of the receipt of such sum, the contractor certi­
fies to, and agrees with, the U.S. Government. as represented by the Defense 
Security Assistance Agency (DSAA), the following: 

1. Agrees th~t authori zed representati ves of the Government of the United 
States sha 11 have access to and the ri ght to exami ne any di rectly related 
books, documents, papers or records which involve transactions relative to 
this sale,' prior to and as a condition to obtaining loan financing for the 
sale, during the sale, and for a period of three years imme'diately following 
recei pt of the fi na 1 payment made by the DSAA on the sa 1 e. The contractor 
also agrees to secure forthe be,nefit of the U.S. Government, as may be 
required by the DSAA, coextensive rights of access and examination regarding 
its suppliers for subcontracts or purchase orders exceeding $10,000 issued to * 
those suppliers for this sale, except for those Purchase Agreements which were 
awarded by the purchaser on a competitive lowest responsive bid basis. 

TABLE 9-111-7. Contractor's Certificatlon and Agreement with DsAA. 
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2. Certifies that no rebates, gifts or gratuities have been given contrary 
to United States law to officers, officials, or employees of the purchaser by 
this contractor, its employees, or agents, intended to secure the Purch'ase 
Agreement or obtai n favorable treatment under the Purchase Agreement, and 
agrees that no such rebates, gifts or gratuities will be given. Agrees to 
obtain and retain a certification and ag~eement to this effect from its sub­
contractors or suppliers. 

3. Agrees that the U.S. Government has the right to suspend the financing of 
this Purchase Agreement on the instruction of the purchaser, or for any sus­
pected or confirmed misrepresentation or violation of any certification pro­
vided by this contractor to obtain such financing, without any liability 
accruing to the U.S. Government. 

4. Certifies that the materiel or components to be provided under the Pur- ** 
chase Agreement are predominantly of U.S. manu~acture. Agrees that, if DSAA 
approves fin~ncing of a stated dollar value of non-U.S. origin components or 
services, this dollar value will not be exceeded. Certifies that the dollar 
value of all non-U.S. origin or non-U.S. manufactured items and components, 
and non-U.S. services procured or tO,be procured specifically for this Pur­
chase Agreement is indicated below. However, the value of raw materials and 
common hardware items procured by a manufacturer from both U.S. and foreign 
sources which are not ordinarily segregated by origin, and are incorporated on 
an interchangeable basis into the manufacturer's products, need not be identi­
fied. 

$ (Dollar value of non-U.S. components and services in the 
Purchase Agreement) 

Agrees to notify the DSAA of e.ny future changes to the identification of 
non-U.S. items, manufacture or services as a condition to receive U.S. Govern­
ment funds under this Purchase Agreement. 

5. Certifies that the Purchase Agreement price includes only those commis- ** 
sions or other contingent fee~ listed above, which shall be paid only to bona 
fide employees or bona fide agenciE's \A/hich neither exerts nor proposes to 
exert improper influence to solicit or obtain this Purchase Agreement as 
defined in FAR 3.401. Certifies that if no recipients and payments arp. listed 
above, the contractor has not employed or retainec any agent for such purpose 
who is to be paid from funds received by the contractor from the U.S. Govern-
~ent under the Purchase Agreement. 

6. Certifies that funds received by the contractor from the U.S. Government 
under the Purchase Agreement will not be used to purchase services, other than 
described in para9raph 5 above, util ized in the execution of the Purchase 
Agreement from non-U.S. contractors or individuals that are not resident in 
the United States of America, unless the financing of such services is 
expre~sly authorized by the DSAA. 

fABLE '9-111-7. (Continued) 
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7. Agrees to identify the full amount of any down payment received under the 
Purchase Agreement in its accounting records as a down payment., to apaly these 
funds solely to the performance of obligations under this Purchase AgreemE::l'it, 
and to provide a clear audit txail on the use of these funds. Agrees to 
cert.ify on the down payment invoice that payment requested does not exceed 
contractor costs incurred at tne til!1e of submission of invoice (plus termina­
tion liability, less profit, to be incurred during the first 90 days). 

8. Agrees that export transportation costs financed under terms of the 
Purchase Agreement will be paid only to steamship, barge, tug, 8f'1d airline 
companies. of United States of America registry. A.mounts billed for such 
transportation shall be the cost for s.hipping only the articles provided under 
terms of the Purchase ,n,greement. 

9. Certifies that the cost of transportation, lodging, meals and other per­
sonal support costs incurred by or in behalf of the purchaser's personnel 
relating in any way to this contract will be paid by the purchaser, and that 
these cost.s will not he financed, in whole or in. part, \'lith FMS loan funds 
applied either directly or indirectly. 

10. Certifies that the entire agreement which affects the contractual rela­
tionship between the contractor and the purchasing governmef'1t relating to this 
Purchase Agreement consists of: (list articles, clauses, annexes, exhibits, 
appendices. letters. purchase orders, etc.) 

and that there at'e 1'10 other amendments, modifications, side letters, or( sup­
plementary agreements' rel"ating to this Purchase Agreement. Agrees that any 
futuY'e changes to the terms of the Purchase Agreement wi 11 be ,reported to the 
DSAA upon.effect. 

11. Agrees that the contractor's invoices will be prepared in accordance with 
. the relevant provisions"of the Purchase Agreement and win be submitted 

through the purchaser for 'preS'entntion to the DSAA for payment. 

a. As a minimum, the invoi.ces must: (1) reflect the amount. due and 
payment due date; .(2) specify whether the amount billed is a down payment, 
progress/milestone payment, or delivery payment; (3) list the ·items and ser­
vices delivered for which payment is t'cQuested; (4) indicate by a separate 
entry the transportation costs, if not included in the item'price; (5) desig­
nate the FOB point and "ship to" address; (6) designate the address to where 
the payment should be sent; {7} if the billed amount consists of "cost, in­
surance and freight" for delivery of materiel to a destination point outside 
the United States, provide the namp of the carrier{s) of the materiel from the 
U.S. Port of Embarkation; and (8) be supported by a copy of fY'eiqht bills, 
air waybills, or rated on-board bills-of-lading, fully dccountin9 for the cost 
of inland and export transportation of the items covered by the invoice for 
which payment is requested. If the contractor' pays for the transportation, 
whether the transportation cost is included in the price of the item or bill 

\ 

TABLE 9-111-7. (continued) 
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separately to the Purchaser, bills-of-lading or air waybills must be submitted 
with the invoice for which payment is requested. fl, copy of the invoice for 
the cost of any insurance coverage on the shipment must also be submitted 
along with the shipping documents. 

b. It the purchaser is paying the export transportation cost with other 
than U.S. Government loan funds (i.e., the contractor is not paying for the 
export transportation cost). the contractor will submit a certification with 
the invoice as follows: 

The (Contractor) acknowledaes that U.S. Government 
fun'ds are 'oeing used by the Government of~ to 
finance this purchase and certifies that no shipping cost has been 
incurred by this firm for exporting this materiel from the United 
States and no shipping cost is inrluded in the sales price or other­
wise included in the invoiced amount for which payment is requested. 

I? Agrees that any pena lty p~yment, refund. or other reimbursement due the 
purchaser pursuant to this Purchase Agree~ent will be paid to the U.S. Govern­
ment, for credit to the FMS trust fund account of the purchaser. Agrees to 
ensure that the DSAA recei yes the bondi ng or gu?rantee docurnent.s, such as 
Performance Bonds or Letters of Guarantee, as may be required by the purchaser 
pursuant to this Purchase Agreement. 

13. Certifies that neither the contrdctor nor any of its employees are 
suspended or debarred from conducting business \~ith any agency of the U.S. 
Government t and that export privileges are not suspended or revoked. 'Al so 
certifies that suspended or debarred firms will not be used as a source of 
supplies or as a subcontractor for this Purchase Agreement. 

14. By signature below, the named individual hereby certifies: (1) that he 
or she is the contractor or has actual authority t.o sign on behalf of the 
contractor and to bind the contractor with regard to all agreen~nts and certi­
fications contained hereon; (2) that this certificate and agreement is being 
Signed and submitted for the purpose of receiving payment under terms of the 
above listed Purchase Agreement to be financed by U.S. Government loan funds; 
a"c (3) that the information provided in this. Certification and Jl.greement is 
complete and correct. 

(Signature) (Date) 

(Typed name and title of person signing) 

TABLE 9-111-7. (Continued) 

9-75 Change No.9, 31 July 1987 

* 
* 
* 
* 

** 

* 



A. Country: 

TABLE 9-1II-8 

NOTIFICATION OF REQUIREMENTS FOR DIRECT ACQUISITION 
TO BE FUNDED WITH U.S. FMS LOAN FUNDS 

R. Identification of Requirements: 

1. U.S. Defense Item or Service: 

2. Quantity:' _______ ~---_ 

DOD 5105.38-M 

3. Estimated Program Cost (if known): $ -----------------
4. Projected date of submission of contract to DSAA for funding 

approval: 

C. Comments: (Include information regarding firms to receive bid 
requests and your competitive acquisition process) 

TABLE 9-111-8. Notification of Requirements for Direct Acquisition to be 
Funded with U.S. FMS Loan Funds 
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SECTION IV - TRANSPORTATION 

A. GENERAL. Public Resolution 17 (48 Stat. 500), 46 U.S.C. 1241-1, express­
es the sense of Congress that export cargo generated as a result of loan~ made 
by federal instrumentalities should be carried exclusively in U.S. flag 
vessels. FMS loan agreements, both 000 direct and FFB guaranteed, require 
that all items financed with these funds, which are transported by ocean 
vessel, shall be transported in privately owned vessels of U.S. registry 
unless a waiver of this requirement is granted by the DSAA or the Maritime 
Administration (MARAD), U.S. Department of Commerce. Section 901(b) of the 
Merchant Marine Act of 1936, as amended, 46 U.S.C. 1241, requires "at least 50 
per centum" of such cargo be transported on U.S. flag privately-owned vessels. 
When FMS LOAs are changed from cash financing to FMS credit financing it is 
the recipient's responsibility to assure that the U.S. flag shipping require­
ments are followed. 

B. MARINE TRANSPORTATION WAIVER PROCEDURES. The following procedures and 
conditions shall be adhered to concerning marine transportation of defense 
articles, the purchase of which is to be financed under a loan agreement. All 
defense articles, which are transported by ocean vessel, shall be transported 
in privately owned vessels of U.S. registry unless a waiver of this require­
ment is obtained. Requests for waiver are categor~zed as general, non-
availability, or security as outlined below: . 

1. General Waivers. 

a. Consideration will be given to a waiver application to author­
ize vessels flying flags of the country to whom the loan agreement applies to 
participate in the transportation of cargo generated under the loan agreement 
provided the recipient country does not discriminate against U.S. flag vessels 
in the carriage of the exports or imports of the recipient nation. Approval 
may be granted for the recipient nation's vessels to carry up to, but not in 
excess of 50 percent of the cargo under this agreement. Ocean freight revenue 
is the main criterion for determining flag participation but -cargo valuation 
shall also be taken into consideration. Accordingly, throughout the life of 
this agreement, U.S. flag vessels shall not receive less than 50 percent of 
the cargo valuation and ocean freight revenue insofar as practicable. 

b. Applications for general waiver should be submitted as soon as 
practicable after determination has been made to use the recipient country 
flag vessels but at least twenty-one (21) days in advance of intended shipping 
dates to enable verification of the treatment accorded vessels of U.S. regis­
try and to process the application. 

c. Subsequent to the granting of a general waiver, if it occurs 
that neither the U.S. flag vessels nor recipient country flag vessels are 
available, consideration will be given to specific waiver applications to 
authorize, on a shipment-by-shipment basis, the use of third country flag 
vessels. Applications for the use of a third country flag vessel under an 
approved general waiver should be submitted at least 21 days prior to the 
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intended shipping date to allow time to process >the application. If a waiver 
is granted to allow the use of a third country flag vessel for a particular 
shipment under an existing general waiver, the cargo carried by the third 
country flag vessel shall be recorded against the recipient country flag 
vessels' portion of the cargo available under the general waiver. 

d. The application for a general waiver and subsequent waivers for 
the use of third country flag vessels should be submitted to the Director, 
Defense Security Assistance Agency, Room 4E841, Department of Defense, Wash­
ington, D.C. 20301, with a copy to the Director, Office of Market Develop­
ment, Maritime Administration, U.S. Department of Transportation, Washington, 
D.C. 20590. 

2. Non-Availability Waivers. 

a. Consideration will be given to waiver applications to authorize 
use of foreign flag vessels in those cases of non-availability of U.S. flag 
vessels or in instances of non-availability of U.S. flag vessels at reasonable 
rates. 

b. Applications for non-availability waivers to permit use of 
recipient country flag vessels need not be submitted if a general waiver has 
been approved and the recipient nation will use U.S. flag vessels to carry 
over 50 percent of the cargo under this agreement. Applications are required 
where a general waiver (1) has not been applied for, (2) has not been ap­
proved, or (3) has been approved but, on a shipment-by-shipment basis, U.S. 
flag vessels are not available or not available at reasonable rates and 
shipments on non-U.S. flag vessels will exceed 50 percent of the cargo under 
this agreement. If a general waiver has been approved, every effort should be 
made to ship defense articles and equipment, where U.S. flag vessels are not 
available or not available at reasonable rates, under the recipient country's 
portion of the cargo available under the general waiver. Therefore, applica­
tions for non-availability waivers, where a general waiver has been approved, 
should be'submitted only under unusual circumstances. 

c. Applications on the basis on non-availability of vessels of 
U.S. registry must establish and document that the recipient nation has made a 
reasonable, timely and bona fide effort to arrange shipment on vessels of 
United States registry and that such vessels are not available. Such applica­
tions must be submitted at least 21 days in advance of the intended shipping 
date to enable verification of non-availability of vessels of U.S. registry 
and to process the application. 

d. Applications on the basis on non-availability of vessels of 
United States registry at reasonable rates must establ ish and document all 
appl icable comparative rates and should be submitted at least 21 days in 
advance of the intended shipping date to enable verification on non­
availability of vessels of United States registry at reasonable rates and to 
process the application. 

e. Applications for non-availability waivers must be submitted on 
a shipment-by-shipment basis. Applications should be submitted to the Direc­
tor, Office of Market Development, Maritime Administration, U.S. Department of 
Transportation, Washington, D.C. 20590, with a copy to the Director, Defense 
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Security Assistance Agency, Room 4E841, Department of Defense, Hashington, * 
D.C. 20301. 

f. Each application for a non-availability waiver should contain 
the following information: 

(1) Identification and address of the applicant 
(2) Recipient country 
(3) Date and source of loan (FFB, etc.) 
(4) Manufacturer and/or exporter 
(5) List and description of commodities to be shipped 
(6) FAS value of commodities 
(7) Shipping date 
(8) Loading port 
(9) Discharge port 

(10) Estimated ocean freight cost 
(11) Proposed vessel(s) to be used 
(12) Weight of shipment 
(13) Cube measurement of shipment 
(14) Original point of production 

3. Security Waivers. 

a. Consideration will be given to waiver applications to authorize 
vessels flying the flag of the country to whom the agreement applies on the 
basis of reasonable security needs in regards to the cargo and the arrival of 
such cargo at its destination. A security waiver may be requested for a 
specific shipment or series of shipments under this agreement where sabotage 
may reasonably be expected or a state of emergency exists. 

b. Application for security waivers need not be submitted if a 
general waiver has been approved and the recipient nation will use U.S. FLag 
Vessels to carryover 50 percent of the carso under this agreement. Applica­
tions are required where a general waiver (1) has not been applied for, (2) 
has not been approved, or (3) has been approved but, on a shipment-by­
shipment basis, use of recipient country flag vessels will exceed 50 percent 
of the cargo under this agreement. If a general waiver has been approved, 
every effort should be made to ship those defense articles and equipment 
involving special security or safety requirements under the recipient coun­
try's portion of the cargo available under the general waiver. Therefore, 
waiver applications for security or safety reasons where a general waiver has 
been approv~d should be submitted only under unusual circums~ances • 

. , 
c. Applications on the basis of security must provide the specific 

security or safety requirements and information involved in the shipment(s) to 
be made at least 21 days in advance of the intended shipment(s) date-s to 
enable verification of the security or safety requirements and to process the 
application. 

d. The application should be provided .to the Director, Defense 
Security As~is.tance ,Agency, IRo.om 4E841, D.epartment of Defense, Washiri~t?n, 
D.C. 2030~, wlth copy to the Dlrector, Offlce of Market Development, Marltlme 

I IAdministration, U.S. Department of Transportation, Washington, D.C. 20590. 
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C. REPORTS TO U.S. DEPARTMENT OF TRA~SPORTATION. In order to monitor the 
use of marine transportation under this agreement, pertinent information 
should be forwarded as early as possible but not later than 90 days after 
shipment to the Director, Office of Market Development, Maritime Administra­
tion, U.S. Department of Transportation, Washington, D.C. 20590, for all 
shipments of goods financed in whole or in part with credit and/or Guaranteed 
Loa.n funds. The following information must be reported: 

1. Date and source of loan (FFB, etc.) 
2. FAS value of'Cargb 
3. Manufacturer 
4. Freight forwarder 
5. Ocean freight cost 
6. Name of vessel 
7. Vessel flag of registry 
8. Date of loading 
~. Port of loading 
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CHAPTER TEN 
TRAINING PROGRAM MANAGEMENT 

SECTION I - INTERNATIONAL MILITARY EDUCATION AND TRAINING (IMET) 

A. INTRODUCTION. 

1. International Military Education and Training Program Guidance. 
This section provides guidance and instructl0ns for providing mllitary traln­
ing and training aids to foreign countries as grant aid in a manner that will 
ensure the greatest benefit to the program. 

2. General Authorit~. The International Military Education and Train­
ing (IMET) Program is aut orized by Chapter 5, Part II of the Foreign Assis­
tance Act of 1961, as amended, and provides for military education and train­
ing on a grant basis to military and related civilian personnel of friendly 
countries. 

3. Scope of Program. Such training and education may be provided 
through attendance at military educational and training facil ities in the 
United States (other than service academies) and abroad; attendance in special 
courses of instruction at schools and institutions of learning or research in 
the United States and abroad; and observation and orientation visits to mili­
tary facilities and related activities in the United States and abroad. As 
used in this chapter, the term "Continental United States," (CONUS), excludes 
Hawaii; the term "United States," or "U.S.," includes both Alaska and Hawaii. 
For programming purposes, Hawaii is considered to be an overseas location. * 

4. Pur¥oses. Education and training activities conducted under this 
chapter shal be designed to encourage effective and mutually beneficial 
I'-~;:''''-~~'''''' ::onrl increased understanding between the United States and foreign 
countries; to imp!"ove LIIe u;". 1 I ry UI fJui-~icipating foreign countries to 
utilize their resources, including defense articles and defense services 
obtained by them from the U.S., with maximum effectiveness, thereby contribut­
ing to greater self-reliance by such countries; and to increase the awareness 
of nationals of foreign countries of basic issues involving internationally 
recognized human rights. 

B. AREAS OF PRINCIPAL EMPHASIS. To the extent consistent with the purposes 
of IMET, principal emphasis will be placed as follows: 

1. Individuals Likely to OccuPy Key Positions: Training of individuals 
who are l1kely in the future to occupy positions of influence or prominence 
within the foreign country's armed forces. 

2.' Encoura~ement of Professionalism: Training which encourages mili­
tary profess;onallsm and the interchange of military doctrine, particularly by 
attendance at U.S. service schools at the advanced career, command and staff 
and war college levels. 
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3. ManaTement of Resources: Training related to the management of 
resources at a 1 levels within the foreign defense establishment. 

4. Balanced Program: Training that does not devote an inordinate or 
excessive portion of funds in anyone requirement at the expense of others and 
one in which host country needs are satisfied by an appropriate mix of IMET, 
MAP, and national resources subject to the availability of funds. 

5. CONUS Training: All of the objectives in paragraph C (below) are 
best served in the long run by CONUS training and education which offers the 
best training environment and also exposes Foreign Military Trainees (F~lTs) to 
U.S. society, institutions, and goals and the way in which these factors 
reflect the U.S. commitment to democracy and the basic principles of interna­
tionally recognized human rights. 

C. OBJECTIVES OF IMET. Within the above purposes, the objectives of pro­
viding grant aid training to foreign countries are: 

1. Operation and Maintenance Skills. To create skills needed for 
effective operation and maintenance of equipment acquired from the U.S. 

2. Effective Management. To assist the foreign country in developing 
experti se and systems needed for effective management of its defense estab­
lishment. 

3. Development of Training Capabil ity. To foster development by the 
foreign country of its own indigenous training capability. 

4. Provide an Alternative to Soviet Military Training. To reduce 
indigenous country tralning dependence on the USSR and its allies. 

5. Ra~port and Understandin~. To promote better understanding of the 
U.S., includlng its people, politlcal system, and other institutions and how 
they reflect the U.S. commitment to the principles of internationally recog­
nized human rights. 

Initially, all of the objectiv~s stated above should be pursued simulta­
neously, with emphasis shifting progressively from operations and maintenance 
to management of in-country capabil ities, and finally to preserving mil itary 
rapport and understanding of the U.S. The ultimate objective is to limit pro­
grams to the latter and should be pursued as rapidly as possible, consistent 
with the achievement of overall objectives. 

D. CONSTRAINTS AND DSAA APPROVAL. FMTs are admitted to a wide range of the 
courses available through the MILDEPs, consistent with U.S. foreign policy, 
national security and broad considerations involving legislation, training 
policy, technology transfer, and national disclosure policy. 

1. DSAA Approval. Consequently, requests for the following types of 
training must be approved by DSAA on a case-by-case basis and must include 
specific justification: 
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on-going civilian law enforcement functions. See also Chapter 2, Section IV, 
"Special Provisions," para. A.8. 

m. Intelligence and Other Sensitive Training. The sc'ope of mili­
tary intelligence training normally available to FMTs is limited to that which 
is directly related to combat or operational intelligence. Tactical intelli­
gence training provided under security assistance programs will not be 
extended to include training in support of national intelligence programs of 
foreign countries. All requests for intelligence training provided by the 
MILDEPs will be reviewed carefully by the cognizant MILDEPto ensure compli­
ance with this paragraph. Other potentially sensitive training requests 
should ee addressed to DSAA for appropriate guidance, processing, or decision. 
Requests for the Combined Strategic Intelligence Training Program (CSITP) 
should be a~dressed to the Defense Intelligence Agency (ATTN: DIC). Requests 
which include IMETP funds to support attendance at CSITP must be justified 
with information copies to DSAA and HQ USAF. See also Chapter 2, Section IV, 
"Special Provisions," paragraph A.8. 

n. Re etitive Trainin. Repeated participation by foreign indivi­
duals in orientatlons an or t e same training courses, to include formal 
classroom training following MTT instruction in the same subject material. 

o. ort of FMS E ui mente Training in support of 
be programme an accomplished as a part of the 
should not be used to support major equipment 
approved by DSAA and included as a part of the 

p. Minimum Duration of Student Trainin in U.S. Prior DSAA 
approval is requlre to program stu ents or tralmng ln the U.S. for less 
than eight weeks total duration if all or part of the overseas travel is paid 
by IMET. If host country elects to fund round-trip transocean travel, no DSAA 
approval is required to program such training. Mandatory CONUS personnel pro­
cessing or English language training will not be considered as part of the 
eight-week requirement. This limitation does not apply to orientation tours 
or general/flag rank related courses conducted by the Defense Resources 
Management Education Center. 

q. Deployment of DoD Personnel or Teams. All training which 
requires U.S. personnel to travel to another country to conduct the training 
must be approved by DSAA prior to programming the training or making any offer 
or commitment to the foreign government(s) involved. See paragraph E.2. for 
specific criteria regarding MTTs. This includes U.S. Navy refresher training 
conducted outside the United States and its territorial waters. 

r. DISAM Training. IMET funds will not be used to finance DISAM ** 
MTTs. IMET funded foreign attendance at DISAM is authorized under two 
conditions: (1) when no part of the overseas travel is paid by IMET; (2) if 
all or part of the overseas travel is paid by IMET, each funded student must 
be scheduled to attend other related courses to ensure at least eight weeks of 
training duration in CONUS (See para. D.1.p. above). Under either condition, 
the individuals selected to attend DISAM should occupy security assistance 
positions within the defense establishment of the host country. 

S. Excessive Hi~h Cost Trainin~. In principle, IMET funds should 
not be used for excessiveigh cost trainlng. High cost training is defined 
as any education or any single course of training with a tuition cost of 
$25,000 or higher. However, selected high cost training will be considered on 

• 
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a case-by-case basis by DSAA when justified, depending upon the training 
requested, the state of development of the host country, and within an overall 
balanced program. See also paragraph D.l.b. (above) concerning degree train­
ing. 

2. Requests for Waivers. Requests for waivers to the above constraints 
will be submitted to DsAA as soon as the requirement for such training is 
known. Requests will include complete justification for the training and 
except for Ambassadorial certification for OTs (see paragraph D.l.i. above) 
wi 11 inc 1 ude a s ta tement of SAO ch i ef concurrence. Such requests wi 11 be 
addressed by the SAO to DSAA and the unified command as joint action address­
ees. DSAA will respond following receipt of unified command recommenda-
tion(s). . ' . 

3. Programming. Training program lines requiring approval by DSAA will 
be programmed by the MILDEPs with the appropriate waiver code in the DSAA 
waiver (card column 58) column of the 4/0 cards. SAOs will be· required to 
submit written justifications at the Unified Command Workshops. Waiver 
reques ts not submitted at the workshops wi 11 be submitted no 1 a ter than 90 
days prior to student report date. If approved, DSAA will authorize the 
MILDEP to program requested training and include an "A" in Card Column 57 to 
signify approval. The waiver code in Card Column 58 will be a permanent entry 
and maintained for historical purposes. Training waivers approved by DSAA at 
the Unified Command Workshop may be coded II A" in card column 57 by the 
MILDEPs. 

4. Classified Information. 
a. Access to Classified Information. Classified information may 

be released to foreign nationals only when authorized under the provisions of 
the National Disclosure Policy and DOD Directive 5230.11. Access to COMSEC 
information by foreign nationals shall be in accordance with policy issuances 
of the National Telecommunications and Information Systems Security Committee 
(NTISSC) • 

b. Transmission of Classified Materiel. Classified materiel may 
not be released to students. See Chapter 5, Section II, Paragraph K regarding 
trqnsmission of classified materiel to foreign governments. '\ 

\ 
E. TRAINING GUIDANCE. 

1. Training Plannin~. Particular emphasis should be placed on out-year 
planning of training requlrements by SAOs and Unified Commands. SAOs should 
maintain an active dialogue with host country counterparts to develop a 
two-year training plan which consolidates host country training needs from a 
joint perspective taking into consideration all sources of funding (i.e., FMS, 
MAP, IMET) and all potential sources of training (i.e., indigenous, third 
country, commercial, and U.S.). SAOs should use the two-year training plan as 
the vehicle to encourage hpst country training counterparts to plan beyond a 
single year program. SAOs should also use the two-year training plan as part 
of the SAO input to the training AIASA in view of the overlapping reporting 
periods and similar statistical summary requirements by training analysis code 
categories. Specific guidance on preparation and presentation of the two-year 
training plan is contained in paragraph E.2.d. below. 
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2. Joint Service Training Planning Workshops. During each fiscal year 
Unified Commands wi"~ host Jo;nt Serv;ceira;n;ng planning Workshops on behalf 
of the training community. The workshop cycle presently commences during the 
1 ast week of January with the EUCOM, workshop, followed in sequence by the 
PACOM, CENTCOM, SOUTH COM and Caribbean workshops. There will be a one-week 
gap between each workshop with the exception of the Caribbean workshop which 
will be scheduled to commence on the next Monday after the SOUTHCOM workshop. 

a. Workshop Objectives. 
(1) Review and coordinate the two-year training plans 

developed by the SAOs and approved by the Unified Commands for the budget year 
and planning year. 

(2) Finalize the budget year training program for each 
country. 

(3) Reconcile training policy, program, and planning issues. 
b. Workshop Format. Each workshop, consolidated on a joint 

service basis, will consist of two phases conducted in not more than five duty 
days. Phase I (Planning and Policy) will consist of a plenary session with 
presentations by the Unified Command, SAOs, and CONUS attendees as appropri­
ate. Phase I will focus primarily on training planning and policy issues and 
the review of SAO requests for exceptions to policy. Phase II (Programs) will 
consist principally of MILDEP panels devoted to a detailed review of country 
training program data. 

c. Worksho~ Agenda. Unified Commands wi 11, provide proposed 
workshop agendas to OS A with info to the MILDEPs for joint DSAAjMILDEP review 
in November. 

** 

d. Workshop Attendance. * 
(1) SAO attendance wi 11 be li.mited to one representati ve per 

country; this should normally be a U.S. tra1ning officer. 

(2) Foreign national attendance is not authorized except in 
those cases where the Unified Command' determines that foreign national 
attendance is critical to the presentation and review of the program and a * 
U.S. training officer is not available to attend the Workshop. * 

(3) Total number of representatives from each MILDEP will be 
limited to four personnel. 

e. SAO Two-Year Training Plans. SAOs will submit written two-year * 
training plans covenng the budget year and the planning year prior to the 
Joint Service Training Planning Workshop in accordance with guidance from the 
Unified Command. Two-year training plans will consist of the following 
topics: 

(1) Overall host country training capabilities. 
(2) Primary suppliers of equipment and training to the host 

country. 
(3) Overall training program objectives. 
(4) Significant accomplishments toward meeting the objectives. 
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(5) Future objectives and program requirements. 

(6) Program development, to include a brief description of the 
training planning process, highlighting host country and SAO roles, problems 
if any, and plans for improvement. 

(7) Brief summary of current year, budget year, and planning 
year IMET training programs broken out by the nine primary training analysis 
code categories: PME, MGT, PGS, UPT/FLT, TECH, OT, OCONUS,' TEAMS, and 
SUPPORT. - Each category should reflect students, dollars, and dollar 
percentage of the program. FMS tra ini ng programs shoul d be broken out by 
total cases, students, and dollars. 

(8) Cost sharing, current status, and budget year forecast, 
noting service variations,' if any. 

(9) Host country English language training (ELT), to include 
status of language labs, plans to enhance or develop ELT, in-country problems, 
etc. 

f. SAO Training Plan Presentations. SAOs will provide an oral 
presentation within a time limit and format prescribed by Unified Commands. 
At a minimum the SAO oral presentation will cover highlights of the two-year' 
summary (current year/budget year/first plan year) by training analysis code 
categories broken out by students, dollars, and percentage of dollars for each 
category. The overall objective of the SAO oral presentation is to highlight 
and clarify the vital aspects of each plan for Unified Command and CONUS 
workshop attendees to enable them to better respond to the unique requirements 
of each country. 

. g. SAO Requests for Exception to Policy. SAOs will submit written 
policy waiver requests to the Unified Command that include full justification 
for the training, and except for Ambassadorial certification for OTs, include 
a statement of the SAO Chief's concurrence. Unified Commands and MILDEPs will 
recommend wa i ver approval / di sapprova 1 by the end of the fi rst day of the 
workshop. The justifications and recommendations will be provided to the DSAA 
representative on the second day of the workshop for final approval/disapprov­
al. Unified Commands will coordinate this effort. 

h. MILDEP Presentations. Each MILDEP will make one consolidated 
presentation duri ng Phase I representi ng all MILDEP agencies that incl udes 
appropriate pol icy and programmi ng issues. Each MILDEP wi 11 provide 
information copies of MILDEP presentation to the other MILDEPs and the Unified 
Commands prior to the workshop cycle. DSAA will review MILDEP presentations 
prior to the workshop cycle. 

3. Student Training~ 

a. Training at U.S. Military Facilities and Civilian Institutions. 
Under budget project and generic code NIO, individuals are trained at U.s. 
military facilities and civilian institutions in the U.S. or abroad. Included 
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are formal courses of instruction, observer training (08T), on-the-job train­
ing (OJT) , and orientation training tours (OT). For accounting purposes, 
costs rf'lated to the Informational Program are also charged to this account. 
For programming instructions, see paragraph K of this chapter. 

(1) U.S. ~1ilitary Service Schools. Foreign military trainees 
(FMTs) desiring to attend U.S. military service schools must meet the same 
qualifications as U.S. personnel. These requirements are set forth in appli­
cab 1 e school cata logs, 000 Instructi on 5010.16-C, IIDefense Management Educa­
tion and Training,1I and other media. Questions concerning specific entrance 
requirements should be addressed to the mil itary department having cognizance 
over the particular training facility. . 

(2) U.S~ Civilian Schools. Training at non-military institu­
tions is authorized only if equivalent training is not. available at U.S. 
military facilities. DSAA approval is required prior to programming. (Re­
sulting approval will be indicated by placement of an II All in column 58 of 11411 
and IIQII cards.) 

(3) U.S. Service Academies. IMETP funds cannot be used to 
fund attendance at the service academies. 

b. Eng1 ish langua~e Training. Technical control of all Eng1 ish 
language training programs 1S the responsibility of the Defense· language 
Institute English language Center (OLIELC). All English language training -­
basic, intermediate and advanced, provided to achieve the English comprehen­
sion level required for entry into training, and provided under the provisions 
of International ~1ilitary Education and Training or Foreign ~Iilitary Sales, 
will be conducted by DlIElC. Exceptions to this may be approved on a case-by­
case basis by the Director, DSAA. 

(1) Minimum English Comprehension level (ECl). It is the 
responsibility of the foreign country to ensure that trainees meet the ECl 
required for attendance at the particular course of instruction, regardless of 
how or where the language training is conducted. Except as may be specifi­
cally authorized elsewhere in this manual, 55 is the minimum ECl cut-off score 
for entry into English language courses, other than language instructor or 
refresher training at the Defense language Institute English language Center 
(DlIElC). Exceptions to this requirement require prior DSAA approval and will 
be granted only where clearly justified by unusual circumstances. Countries 
permitted to attend DLIElC under the minimum ECl cut-off score of 55 will be 
notified at the beginning of each fiscal year (IMET only). 

(2) Foreign Countries' Responsibility. ~Jith few exceptions, 
all foreign countries are considered to possess the 'resources (e.g., public 
and private schools, commercial institutions) needed to provide the necessary 
English language training to meet the ECl level set forth immediately above. 
Countries will be expected to increase their English language training ca­
pability above the minimum 55 ECl requirement. Assistance may be provided 
under the IMET program by training of instructors at DLIElC, by providing 
English language mobile training teams (MTTs) or field training services 
(FTS), and by providing appropriate English language training aids and equip­
ment. Information on these MTTs and FTS is contained in DlIElC 1025.1-M. 
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(3) Specialized English Lanquage Training (SET). Provided the 
general ECL requirements have been met, SrT may be provided in those cases 
where the military department concerned determines that exceptional fluency or 
special ized vocabularies are essential to safety and/or effective participa­
tion in the course of instruction. The annotation SR (SET required) or SA 
(SET advised) will appear in the ECL/SET REQ column of the MASL for these 
courses. Specialized English language (technical terminology) training and 
supplemental technical terminology training may be conducted in CONUS by U.S. * 
agencies other than DLIELC when the following conditions are met: 

(a) The trainees have achieved the prerequisite English 
comprehension level proficiency as prescribed by Service regulations, for 
entry into technical training. 

(b) Such training is given in conjunction with equipment­
specific "hands on" training or familiarization, and 

(c) Such training is effective and economical for the 
U.S. and/or foreign government and meets the technical standards set by 
DLIELC. 

(4) Security Assistance Organization (SAO) Responsibility. 
SAOs are responsible for ensuring that f:rainees meet the minimum Eel pre­
scribed by the MILDEP for each course of instruction or for entry into DLIELC, 
as out.lined in Section E.1.b.(1) above. Test materials to determine the ECL 
of foreign selectees are provided by DLIELC, together with instructions for 
administering the tests. EeL minimum requirements by course are listed in the 
Military Articles and Services List (MASL), published by DSAA, effective FY 84 
and beyond. 

(5) Service Waivers. Requests for waivers to minimum course 
ECL prerequisites to training provided by MILDEPs will be made to the cogni­
zant MILDEP. 

(6) Eng1 ish Languat,e Training by Commercial Contract. In 
those cases where the Director, DS A, approves that English language training 
be provided in CONUS (or OCONUS) by a commercial contract funded under IMET 
(or FMS), DLIELC will provide technical advice and assistance during the 
contracting process. When English language training is contracted, DLIELC 
will periodically evaluate the English language training program to insure it 
is meeting the needs of the students. 

(7) Test of En lish as a Forei n Lan ua e (TOEFL) 
Record Examination' • s are aut orlZe 0 program t e cost 0 t e 
TOEFL and the GRE as part of the course cost under IMET when required for 
entrance into approved mil itary undergraduate or graduate training programs. 
Inclusion of the cost of the GRE for graduate training at other than military 
installations will be authorized by DSAA on a case-by-case basis. Costs of 
travel by prospective FMTs to the testing site will not be funded under IMET. 

(8) Direct Entry ECL Failure Forfeiture Charae. A forfeiture 
charge of 50 percent wi'l be imposed in all instances whenirect entry FMTs 
fail t.o achieve the prerequisite ECL on the CONUS course entry ECL test and 
when failure results In rescheduling or cancellation of direct entry training 
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due to a language deficiency. This forfeiture policy applies to all direct 
entry FMTs, including those from countries granted a waiver from the in­
country screening ECl testing. 

c. Indigenous Training. 

(1) In-Country Tra ining Capabil ity. Development of country 
self~sufficiency depends largely upon the quantity and quality of instructors 
available to operate in-country training establishments. 

(2) Instructor Training. As a basic objective, country 
personnel designated for instructor assignments should be given priority 
consideration for U.S. training. If MIlDEPs offer specialized instruction for 
the development of instructor personnel, these courses should be used to the 
fullest extent possible in developing and maintaining an effective recipient 
country instructor force. 

(3) Assistance in Determininq Deficiencies. In addition to 
special ized training for country personnel, ~TTs or survey teams may be made 
available to eligible countries t.o assist in determining deficiencies, recom­
mending corrective action, and providing instruction toward the objective of 
improving country training capability through instructor development. Howev­
er, such MTTs and survey teams will be made available in accordance with 
paragraph 2 (below). 

d. Fifth Quarter Training. 

(1) Fund Availability. Funds are made available for training 
under "Fiscal limitation" .001, whiCh identifies funds requiring obl igation 
within the fiscal year for which appropriated. As a means of increasing 
course scheduling flexibility for IMET, training commencing between 1 October 
and 31 December may be programmed in either the precedi ng or current fi sca 1 
year program, thus providing a "fifth quarter" in which to implement training 
in a given fiscal year. Traininq having fifth quarter availability will be 
programmed with a "5" in column 70, and will be priced at budget year prices. 

(2) Obligation of Funds. When fifth quarter training is 
programmed in the preceding year, funds must be obligated by 30 September of 
that 'year.· Training in courses commencing between 1 ,January and 30 September 
must be included in the program of the fiscal year .in which it commences. 
Particular problems should be referred to DSAA Comptroller for resolution. 

(3) Restrictions. Fifth quarter programming applies to IMET 
individual student training courses only, and may not be used for orientation 
training, MTTs, or other training materials or services. 

e. ]efense Resources Management. 

(1) Program Development. In developing programs for training 
in the field of resources management, care must be exercised to avoid "mirror 
imaging" of U.S. concepts, systems, and procedures which exceed the real needs 
or capabilities of the foreign country. There is no precise definition of 
what constitutes resources management or the skills associaterl with it. The 
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following listing, therefore, is intended as a guide to subjects generally 
considered to pertain to this field of activity. 

(2) Planning. Defining defense objectives and making deci­
sions among alternative courses of action to achieve these objectives. 

(3) Programming. Establishing schedules for achieving objec­
tives, collecting functions and activities sharing the same objective into 
families (programs), and estimating resource requirements for each. 

(4) Budretin~. Formulating detailed yearly projections of 
resource requirements or t e programs, obtaining and allocating associated. 
funds, and balancing priorities in the competition for limited resources. 

(5) Management of Capital Assets. Acquisition and disposition 
of goods and services. Management systems relating directly to tactical use 
of weapons and support systems are normally excluded. 

(6) Management of Resources of Operating Activities, Including 
Employment of Maneower Resources. Administering the acquisition of consumable 
resources and thelr consumption in the execution of assigned missions. 

(7) Accounting. Measuri ng results and status, usua lly in 
financial terms, for both organizational units and functional areas. 

(8) Reporting. Transmitting financial and non-financial 
information on status and results of operations and investment to the appro­
priate levels of management. 

(9) Evaluating. Analyzing defense activity performance and 
test results to determine the merit or degree of effectiveness of the activity 
or resources concerned. 

(10) Auditin~. Reviewing the accuracy of reported results and 
judging the adequacy of an compl iance with establ ished pol icies and proce­
dures. 

(11) Financial. Budget submissions, status reports on obliga­
tions and allotments, general ledger accounting, working capital fund reports. 

(12) Manpower. Military and civilian authorization procedures, 
manpower status reports, management engineering methods. 

(13) Supply. Item and weapon system supply management, inven­
tory accounting, property disposal. 

(14) Maintenance. Field maintenance management procedures, 
depot maintenance industrial fund, standard cost accounting and workloading. 

(15) Facilities. Management reports, contract construction 
procedures. 

(16) Acquisition. Contractual procedures, cost information 
reports. 
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(17) Research and Development Test and Evaluation. R&D concept 
papers, project control documents, test design, analysis, reliability. 

f. On-the-Job Training. On-the-Job Training (OJT), or qualifica­
tion training for CoNUs Air Force courses, is training conducted on a planned 
program of supervised instruction devoted to practical application of a 
previously achieved skill usually related to a formal course of instruction. 
Programmed OJT will normally supplement formal technical training received at 
a school. This training will be planned in advance in the country·s training 
program and will include detailed requirements for training in specific areas 
of interest and on types of material used by the country concerned. OJT 
conducted independently and not in conjunction with formal courses of instruc­
tion will be authorized in the U.S. only when no course covering the desired 
training is available. OJT in overseas schools and installations will be 
provided in accordance with the policies established by the Commander of the 
Unified Command concerned. 

4. Mobile Training Teams (MTTs). MTTs are provided under budget * 
project/generic code Nzu, and are composed of t'lILDEP personnel on temporary 
duty for the purpose of training foreign personnel. 

a. Approval Criteri a. As with any other aspect of a parti cul ar 
IMET country program, the decision to use MTTs should be based on consid­
eration of all of the advantages and disadvantages inherent in the use of the 
particular MTT at a particular time, and in a particular country. A fundamen­
tal objective of IMET is to reach foreign military personnel who are, or are 
likely to be, influential in their services/countries by having them attend 
professional level CONUS training. The intent is to expose the foreign 
trainee to the American people, their way of life, institutions, beliefs, and 
aspirations. While this objective is not exclusive or overriding with respect 
to other considerations, it must be considered when selecting MTTs versus 
CONUS training. Moreover, any decision to use MTTs solely for their apparent 
cost benefits runs the risk of detracting from accomplishment of overall IMET 
objectives. Finally, MTT requests under IMET should clearly demonstrate that 
MTTs are the best training option and mET is the only funding option. Every 
attempt should be made to provide MTTs through FMS rather than IMET. 

b. Other Criteria Bearing on MTTs. Within the guideline estab­
lished above, MTTs should be considered when one or more of the following 
factors are clearly present: 

(1) The training must be accomplished in the most rapid manner 
possible or in response to a particular threat or adverse condition affecting 
the security of the country concerned. 

(2) The training is of relatively short duration and must 
reach a large number of trainees and entails extensive use of interpreters or 
language-qualified team members. 

(3) The training can only be conducted on equipment or in 
facilities located in the foreign country. 

c. Authorization Criteria. MTTs may be authorized for deployment 
to foreign countries and also to U.s. installations and facilities as follows: 
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(1) Reguirements Beyond In-Country U.S. Capability. Overseas 
deployment would be for specific training requirements in country which are 
beyond in-country U.S. resources and for which it is more expeditious, practi­
cal, and economical to bring the capability to the country. 

(2) EqUi~ment Transfers. Overseas deployment would be for 
training in support afMS financed equipment when a DSAA waiver is obtained 
or for training associated with MAP equipment transfers wherein the recipient 
country may be assuming ownership of U.S.-furnished equipment at other than a 
U. S. fa c i 1 ity. 

(3) Surve~s. Overseas deployment would be for the purpose of 
conducting in-country tralning surveys to determine specific country training 
needs, determine capability and quantity requirements which are beyond the 
country capability to assess, and are associated with equipment deliveries or 
assistance leading to self-sufficiency, 

(4) U.S. Installations. CONUS deployment would be for the 
purpose of providing training to foreign personnel at U.S. installations and 
facilities in those instances when the equipment used for training is either 
owned by or allocated for delivery to the foreign recipient. 

d. As a matter of policy, IMET will not be used to fund MTTs from 
000 schools. 

e. Im~lementation. MTTs are implemented by the MIlDEP concerned 
and may be drawn rom service resources in the U.S. or overseas, as necessary. 

f. Duration. IMET MTTs are authorized on a temporary duty basis 
for a period not to exceed six months. MTT assistance required for a period 
in excess of six months or identical follow-up teams are not authorized. 
Requirements for assistance exceeding six months should be met by CONUS train­
ing of country personnel leading to an in-country capability and/or program­
ming of engineering and technical services specialists. 

g. Subsistence, Per Diem, and Transportation. Subsistence expen­
ses, or per diem allowance in lieu thereof, obligated in one fiscal year for 
MTTs cannot be extended into the succeeding fiscal year. Therefore, personnel 
on MTT duty must terminate their TOY and return to home station prior to 30 
September, unless action has been taken to reprogram the team in the new 
fiscal year, subject to the six month restriction contained in sub-paragraph 
IIfll (above), receipt of Continuing Resolution Authority (CRA) or other budget 
authority in the new fiscal year, and DSAA approval has been granted. Trans­
portation costs for round trip team travel are chargeable to the fiscal year 
of the start of the TOY. 

h. Coordination and Preparation. Use of MTTs requires special 
coordination and preparation with country personnel prior to team arrival. 
Establishment of the team mission in precise terms, to include availability of 
training equipment by type, student availability, capability, ECl, training 
facilities, transportation, communications, and team living arrangements 
should be the subject of country-SAO discussion prior to programming, and 
should be finalized prior to the team's arrival. 

10-11 Change No.5, 1 September 1985 



DoD 5105.38-M 

i. Programming Instructions. Compliance with paragraph D.1.q. of 
this section is required prior to programming MTTs under IMET. MTTs will be 
programmed under generi c codes N2A-N2V. Refer to Appendi x D, Table D-9 of 
this Manual for further definition and breakdown of these generic codes. 

(1) Duration and Numbers in Team. MTTs 'will be programmed to 
indicate duration in weeks and number of team members. The cost of teams in 
terms of duration in weeks and number of team members will include: 

Transoceanic Travel (round trip), 
In-Country Travel, . 
Station and Travel Per Diem Allowance, 
CONUS Travel and Team Orientation, 
Official Baggage, including excess, if justified, 
Salaries of DoD Civilians. 

(2) TDY Per Diem Allowances Outside CONUS. Per diem allowance 
costs during TDY travel outside CONUS will be computed according to rates 
shown in current Joint Travel Regulations (JTR) for military personnel, and 
according to rates shown in current Standard Regulations, Government Civil­
ians, Foreign Areas (published by the Department of State), for U.S. Govern­
ment civilians. 

(3) CONUS Travel Rate. Cost of CONUS travel of team members 
will be programmed at an estimated rate which includes cost of commercial air 
transportation, official baggage (not to exceed 150 pounds), and per diem. 

(4) Teams Furnished from Overseas. Cost of teams furnished 
from overseas will be computed using commercial air (tourist rate) transporta­
tion, per diem, and excess baggage. 

(5) Overseas In-Country Travel. In addition to the factors 
indicated above, $15.00 per man per week is authorized for programming pur­
poses to cover overseas in-country travel, if the actual cost is unknown. 

(6) Official Bag1a%e. When the nature of a team requires 
official baggage not to exceed~ pounds or five pieces of checked baggage 
per man (84 pounds excess), $150.00 overseas round trip per man is authorized 
for programming purposes. Cost estimates for team baggage which exceed 150 
pounds or fi ve pi eces of checked baggage per man wi 11 be obta i ned from the 
MILDEP concerned prior to programming. 

(7} Joint MTTs. A joint MTT will be programmed using the 
appropriate MASL line of the MILDEP having the predominant number of members. 
In the event of a balanced team, use the MASL line of the MILDEP counterpart 
to the requesting foreign country service. 

(8) Column Utilization When Programming MTTs. When program­
ming MTT requirements, only the cost to cover transportation (including auth­
orized excess baggage) and per diem for team members will be programmed in 
columns 51 through 56 of the country program. Costs for MTT deployment orien­
tation/training and training aids (including packing, crating, handling and 
transportation (PCH&T)) which must accompany the MTT if it is to properly 
carry out its function will be programmed as follows: 

(a) Predeployment Orientation/Training. Predeployment 
orientation/training costs for team members will be reflected as lIunit cost ll 

and programmed in columns 36 through 43 of the country program. 
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(b) Training Aids. Training aids (including PCH&T) will 
be programmed sepa ra te 1 y in the count ry program under generi c code N2, de­
scription: MTT-TRNG AIDS (MASL Item-ID 309000-CONUS, 319000-0/S). This 
program line will show the next appropriate sequential "alpha" in column 65 of 
the worksheet control number. Only those training aid requirements for use by 
the MTT which cannot be predetermined and requisitioned under FMS will be 
included under this procedure, subject to approval by DSAA. 

j. Not Authorized for Technical Assistance. MTTs are not author­
ized for the purpose of providing "technical assistance." 

5. Technical Assistance. Technical Assistance Teams (TATs) and Techni­
cal Assistance Field Teams (TAFTs) are provided under generic code M, and are 
normally requested at the time major equipment is ordered. 

a. TATs are composed of U.S. 000 personnel deployed to a foreign 
country in a TOY status to'place into operation, maintain and repair equipment 
provided under foreign military sales (FMS) or grant aid programs. TATs are 
not considered to be security assistance training and are not provided under 
IMET, except in the case of the installation of English language laboratories. 

b. TAFTs are composed of U.S. 000 personnel deployed in a PCS 
status for the purpose of providing in-country technical support to foreign 
personnel on specific equipment, technology, weapons, and supporting systems, 
when MTTs and ETSSs are not appropriate for the purpose requested. TAFTs arp 
not considered to be security assistance training and, therefore, are not 
provided under IMET. 

6. Field Training Services (FTS). Budget project N30 provides funds 
for 000 Extended Training Service Specialists (ETSS) and Contract Field * 
Services (CFS) personnel, as specified below: 

a. Approval Criteria. See paragraph 2.a. above. 

b. 000 Extended Training Service Specialists (ETSS). ETSS are 000 * 
military and civilian per$onnel technically Qualified to provide advice, 
instruction, and training in the installation, operation, and maintenance of 
weapons, equipment, and systems. 

(1) Administration. ETSS will be attached to the SAO rather 
than assigned and carried on thp Joint Table of Distribution (JTD). They will 
not be provided as an auqmentation to the SAO staff to perform duties which 
are normally the responsibility of that staff. They will not be used for 
follow-on retraininq or in advisory roles, except in rare instances when the 
recipient country is not capable of providing oualified personnel from its own 
resour~~s or of hiring qualified personnel from non-indigenous sources and the 
SAO recommends it in the interest of the U.S. ETSS provided as English 
1 anguage instructors, supervisors, or advisors on detached duty status from 
DLIELC will be attachpd to the SAO, as specified above. 

(2) Duration. ETSS may be provided for periods up to but not 
exceeding one year, unless specifically approved by DSAA. In those rarp cases 
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where the technical services are required for periods in excess of one year, 
ETSS personnel will be attached to the SAO for operational control and admin­
istrative and logistical support. 

(3) Programming Instructions. F.TSSiwill be programmed under 
generic code N30. 

(a) Requ i rements. ETSS personnel 'wi 11 be programmed on 
the basis of man-month requirements. The program cost will include: 

CONUS Travel, 
Transoceanic Travel (round trip), 
In-Country Travel, 
Station Allowance (military or civilian), 
Overseas Allowanc.e (military or civilian), 
Official Baggage, including excess, if justified, 
Salaries of DoD Civilians. 

(b) In-Country Travel. For programming purposes, a 
factor of $40.00 per man per month is authorized to cover the cost of in­
country travel, if the actual cost is unknown. 

(c) CONUS Travel. For programming purposes, a factor of 
$320.00 is authorized to cover the cost of CONUS travel. 

(d) Overseas Living Allowance. For programming purposes, 
a factor of $210.00 per man per month is authorized as a living allowance. 

(e) Official Baggage. For programming purposes, $150.00 
round trip per man is authorized for official baggage (five pieces of checked 
luggage, not to exceed 150 pounds total; 84 pounds excess). 

b. Contract Field Services (CFS) Personnel. CFS are furnished 
under contract with private industry. They provide advice, instruction, and 
training in the installation, operation, and maintenance of weapons, equip­
ment, and systems. CFS will be utilized only when necessary for accomplish­
ment of a military mission, provided that it can be clearly shown that person­
nel of the required skill are not available from DoD resources and the MILDEP 
involved determines that satisfactory provision of services by DoD personnel 
is not practicable. Conditions of CFS must be approved by DSAA. 

(1) Programming Instructions. CFS 
programmed on the lSasis of man month requirements. 
include: 

Transoceanic Travel (round trip), 
Contract Cost (per month), 
Living Allowance, ' 

requi rements wi 11 be 
The program cost wi 11 

Official Baggage, including excess, if justified. 

(a) Contract Cost. Contract cost will be based on a per 
month rate and will include cost of transportation from home office to the 
U.S. port of embarkation, less the living allowance payment (in local curren­
cy) described below. 
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(b) Local Currenc A daily living 
allowance (payable in 10ca currency 1S aut or1ze or CFS Personnel. For 
programming purposes, a factor of $210.00 per man per month is authorized 
(payable in local currency) as a living allowance. The $210.00 factor will be 
programmed as a dollar requirement. 

(c) Official Bag1aQe. Unless other and more accurate 
cost requirements are known, program 150.00 round trip per man for official 
baggage (150 pounds total, 84 pounds excess). CFS may be programmed on a 
one-year basis in a fiscal year program for total man-month cost regardless of 
whether the duration (man-month service) extends into the subsequent fiscal 
year. 

7. Orientation Tours (OT). This category includes orientation tours 
and, for programming and accounting purposes, related Informational Program 
requirements. 

a. Orientation Tours and Policy Guidance. 

(1) Objective. The objective of orientation tours is to pro­
vide selected students an opportunity to become acquainted with U.S. military 
doctrine, techniques, procedures, facilities, equipment, organization, manage­
ment practices, and operations through short term orientation as opposed to 
attending longer term formal courses. In addition to the purely mil itary 
objectives to be achieved through orientation training, it is intended that 
orientation tours serve to enhance mutual understanding, cooperation, and 
friendship between U.S. forces and those of participating nations. 

(2) Country Team Evaluation. OTs for IMET funding should be 
programmed only after the U.S. ambassador attests to their importance to the 
country's efforts with adequate supporting rationale provided by the SAO to 
DSAA for approval. OTs should not comprise a major portion of an established 
program nor be a routine use of country program funds. 

(3) Foreign Participants. OTs are generally intended for key 
personnel. The basic premise under which OTs are offered is that only offi­
cers holding important positions, or those with the possibil ity of holding 
such positions, shall be selected. Visits by foreign military cadets to U.S. 
service academies are not authorized under IMET. Participation in orientation 
tours should be limited to officers occupying important positions but below 
the U.S. equivalent of Chief of Staff or Chief of Naval Operations. Visits of 
foreign officers equivalent to a Chief of Staff or Chief of Naval Operations 
are conducted at the invitation and expense of the U.S. MILDEP concerned. 
Based on DSAA approval, IMET funds may be considered on a case-by-case basis 
to finance portions of such visits, after they have been approved by the 
appropriate service chief. 

(4) Student Selection. Selection of students for orientation 
tours and the desiqn of itineraries should he made on the basis of maximum 
accompl ishment of orientation tour objectives as outl ined in paragraph C. 
Where tour objectives are specific in terms of exposure to specialized tech­
niques, procedures, and facility operation, the schedule should be designed 
accordingly, as opposed to tours in which the objective is intended to be 
broad exposure to concepts, higher level decision making, management, and 
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staff operation. In no instance should tour itineraries reflect a tourist 
orientation schedule in which the tour objectives are obscure. Visits to 
large metropolitan centers which do not directly relate to orientation tour 
objectives should be avoided. DSAA approval of the orientation tour itinerary 
and areas of interest is required prior to commitment to the host country • . 1 

(5) Ap~rova1 of Exceptions. Requests for allOTs will be 
forwarded to DSAA wit supporting rationale and justification for approval 
prior to any proposal to country officials which could be construed as an 
agreement to provide a tour. 

(6) Official Entertainment. Official entertainment in connec­
tion with OTs (lunc~eons, dinners, receptions) should be in keeping with the 
grade and position of the tour participants. Protocol activities of this 
nature should be arranged on an austere basis. Activities which could be 
interpreted as being lavish should be avoided. 

(7) Size of Tour Groups. Large group OTs are discouraged. 
Experience indicates that orientation tours for large groups are difficult to 
manage and usually result in a bland experience for the majority of partici­
pants, at a disproportionate cost. In addition, since OTs are expensive in 
terms of both service support resources and IMET funds, the number of person­
nel comprising OTs should be kept to a minimum. 

(8) Assignment of Executive Agency and Escort Officers. An 
executive agency is assigned to conduct and provide escort officers for OTs in 
the CONUS. The executive agency is the MILDEP having primary interest in the 
tour, or the MILDEP sel ected by DSAA as executive agency to imp1 ement a 
specific tour. Every effort will be made to provide escort officers fluent in 
the language of the tour participants when lack of English fluency of the 
participants makes a larguage qualified escort essential to tour objectives. 
Normally, an SAO representative should not be used as escort officer. Howev-
er, in exceptional cases and with prior approval of DSAA, the executive agency 
may consider an SAO rE'presentative to serve as an escort officer when jus­
tified, e.g., because of special qualifications, workload, unusual rapport 
with key host country personnel, and associated projects/contacts which might 

* 

be beneficially exploited to the U.S. advantage. The SAO representative 
selected as an escort officer will be under the complete jurisdiction of the 
executive agency and ~Jill remain with the tour at all times until the tour 
participants return to host country. TDY travel and per diem costs for the 
escort officer for the duration of the tour are chargeable to IMET funds, and 
will be programmed as a separate program line in the country program under 
budget project N70. U.S. personnel other than bona fide escort officers 
designated or agreed to by the executive agency for tour implementation are 
not authorized to accompany tour groups. A factor of $800.00 per man week is * 
authorized for programming (N7B) when escort officer services are required in 
connection with orientation tours. The dollar value of escort officers is 
programmed in columns 51-56 of cards 4 or Q, as applicable. 

(9) Leave for Participants. When authorized in student 
Invitational Travel Orders (nO), leave may be taken by tour participants at 
the conclusion of an OT at no additional expense to IMET. 
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b. Types of Tours. OTs for Distinguished Visitors (DV) and 
orientation tours are authorized for IMET programming. ~Jhen submitting * 
orientation tour requirements, the positions held by the visiting officers 
will be indicated for the type of tour selected. 

(1) Orientation Tours for DistinTuished Visitors. OTs for DVs 
are authorized for the purpose of providHlg an 0 for senior county'y officials 
holding positions of major importance and higher authority below the equiva­
lent U.S. position of Chief of Staff or Chief of Naval Operations. Requests 
for OTs at the Chief of Staff and higher levels will not be funded under IMET 
and should be referred to the corresponding U.S. element for action. DV tours 
are restricted to not more than one per service per year, subject to MILDEP 
capability to implement the tour. DV tours are normally for a period not to 
exceed 14 calendar days plus overseas travel time and to not more than five 
visitors per tour. Travel arrangements (mode of transportation for trans­
oceanic and domestic travel) and accommodations should be comparable to those 
provided U.S. personnel under similar circumstances. Instructions contained 
in paragraphs 5.a.(l), (2), and (3) above apply. 

(2) Orientation Tours (OTs). OTs are authorized for the * 
purpose of providing an orientation tour for selected officers who may become 
future leaders and policy makers, but do not presently qualify as a DV. Tours 
should be restricted in number to the extent possible and limited primarily to 
foreign military participants. The overall target should be to reduce the 
cost of the tour by restricting the number of participants involved. 
Instructions contained in paragraphs 5.a.(l), (2), and (3) above apply. 

8. Observer Trainin1. Observer training is training during which the * 
student observes methods 0 operation, techniques, and procedures as a medium 
of instruction. Observer training is not related to a formal course of 
instruction although it sometimes supplements or follows a student's formal 
training. 

a. Conditions for Authorization. Observer training will be 
authorized only when no course covering the desired training is available. 
This includes specialist-type training. 

b. Exclusions. In addition, certain observer training explicitly 
excludes "hands on" training. For example, foreign personnel enrolled under 
medical observer training will be prohibited from actual hands-on patient 
care. 

9. 000 Informational Program (IP). In accordance with 000 Directive * 
5410.17, each tralnee attend,ng a formal course in the U.S. is given the 
opportunity to participate in the IP. The objective of the program is to 
assist trainees in acquiring a balanced understanding of U.S. society, insti­
tutions, and goals, in addition to their military experience while in the U.S. 
In addition, the program gives foreign personnel the opportunity to gain 
maximum benefits from their learning experience by participation in extracur­
ricular activities arranged by the MILDEP in order to facilitate their adjust­
ment to their new surroundings. Activities such as visits to private homes, 
local industries, industrial and cultural exhibits, farms, schools, historical 
points of interest, sports events, and civic activities are to be encouraged. 
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In the interest of fostering understanding and goodwill, the program should 
include frank explanation and free discussion with the trainees of our govern­
mental structure, our judicial system, the two-party system, the role of our 
free press and other communications media, minority problems, the purpose and 
scope of labor unions, our economic system, pur educational institutions, and 
the way in wh i ch a 11 of these elements refl ect the U. S. commitment to the 
basic principles of internationally recognized human rights. Consistent with 
the responsibilities and duties of trainees, the Geneva Convention (concerning 
the principles and rules of the laws of armed conflict) should be included. 

a.Applicability. The program applies to foreign military train­
ees and military-sponsored visitors in the U.S. under the security assistance 
program. As appropriate to the surrounding environment, the IP also applies 
to DOD training installations overseas performing security assistance military 
training functions. 

b. Responsibilit
tc 

for Implementation. MILDEPs are responsible for 
implementation of the IP.ost factors for implementing the program will be 
included in and derived from the course tuition costs. Commanders of U.S. 
training installations will designate a foreign training officer (FTO) for 
consolidated administration of FMTs and to ~onduct the IP. 

c. Funding. Extraordinary expense funds (N60), as limited by 
foreign assistance appropriations and foreign assistance acts, are also 
authorized for use in conducting certain IP activities for IMET FMTs. 

d. Scope of Funded Activities. IP activities include transpor­
tation, meals, 'odging, admissions, programs, and related incidental expenses. 
The student will be required to assume personal costs for laundry, cleaning, 
telephone services, and all other costs not directly associated with the 
programmed tour. IP funds may be used to finance the cost of distinctive 
meda 11 ions, plaques, ornaments, or mementos wh i ch serve to commemorate the 
student's experience in participating in a particular IP activity. They 
should be distinctive in design and nominal in cost so as to eliminate the 
feeling on the part of FMTs that reciprocation is required. 

(1) Use of Local Civic Groups. IP activities should make 
maximum use of local civic groups, organizations, agencies, .facilities, and 
historical attractions. Of particular interest is the development of a 
student sponsorship program to include both U.S. military and civilian par­
ticipants. Emphasis should be placed on activities in the civilian sector of 
the community in which the trainee is training as a means of providing the 
best possible exposure to the civilian aspects of the program. When program 
objectives cannot be fully satisfied in the local area, visits to other 
communities are authorized. 

e. Visits to Washington, DC. A major goal of the IP is to enable 
officer students and, when jusflfied and approved by DSAA, selected senior 
enlisted students to visit Washington, DC. A maximum of four days for this 
aspect of the tour is authorized, not to include travel time. Training 
schedules, weather, and other variables may preclude achievement of this goal. 
In this regard, priority attention is to be given to fulfillment of the 
primary training objective for which the student was sent to the CONUS, with 
the IP assuming a subordinate role. 
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f. Entertainment and Social Activities. Entertainment and social 
events should not be a predominant element of the program. Social activities 
arranged for foreign trainees should include a proportional number of U.S. 
military, civilian guests, and trainees whenever possible. 

g. Duty Status of Trainees. Trainees participating in IP tours 
are considered to be in a duty status. The living allowances authorized for 
IMET trainees at their training centers (see Table 10-11-2 of this chapter) 
will be continued throughout the duration of the tour. 

h. Partici~ation of De*endents. Dependents who accompany or join 
FMTs in the U.S. wille encourage to participate in IP activities, but at no 
additional cost to the program. 

10. Countrx Liaison Personnel. Use of foreign personnel as 1 iaison * 
officers to asslst U.S. training activities with FMT administration is auth­
orized only after the MILDEP concerned has acknowledged the need for assis­
tance and has the capability to provide logistic support. Liaison personnel 
will normally be authorized only in those instances in which a country is 
schedu 1 ed to tra ina 1 a rge number of students or where student background 
warrants liaison personnel assistance. Programming procedures for travel and 
living allowance are the same as for FMTs, if funded under IMET. Liaison 
personnel will be programmed under generic code N10. Liaison officers will 
not be authorized to pursue a course of instruction concurrently with liaison 
duties. 

11. Correspondence Courses. Correspondence courses are not eligible for * 
IMET funding. 

12. Self-Invited Visits. Self-invited visits are outside the purview of * 
security assistance. Requests should be submitted outside of security assis­
tance channels, from the host country Washi ngton Attache to the cogni zant 
MILDEP in accordance with applicable MILDEP regulations. 

13. Contractor Training. Contractor furnished training is normally not * 
eligible for IMET funding and should be obtained through FMS. Requests for 
exceptions will be considered on a case-by-case basis and only when the 
specific training is not available from the MILDEPs. 

14. Civilian FMT Privileqes. Civilian FMTs under ITOs are authorized 
comm; ssary and exchange privn eges subject to MILDEP and unifi ed command 
regulations. 

15. Foreign Military Trainee Positions of Prominence and Influence 
Reporting. Per OSD message 232357Z May 86, each Unified command will submit 
data by mail to DSAA (ATTN: CO~lPT-TMD) annually regarding positions of promi­
nence achieved by former FMTs trained under the U.S. Military Security Assis­
tance Training Programs. The data will be used to assess the effectiveness of 
the programs in reaching trainees who subsequently achieve positions of 
prominence and for justification to the Congress of the annual security 
assistance budget submissions. 

* 

** 

a. Description of Militar~ Ranks for Re~orting Purposes. For ** 
purposes of this report, prominent milltary positions lnclude all general and 
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flag rank officers and lesser ranks such as military attaches to major world 
capitals, commanders of elite" or singular units with a special task such as 
guarding the nation's capital, or colonels or navy captain equivalents serving 
as a chief of a service, senior cabinet aides, senior positions on the joint 
or general staff, or commanders of training installations which would be held 
by general or flag officers in the U.S. 

b. Description of Civilian Ranks for Reporting .Purposes. Civilian ** 
graduates under mil,tary security assistance training programs achieving 
positions of prominence and influence include heads of state (includes 
royalty), government cabinet and deputy cabinet ministers~ ambassadors, 
members of parliament and, where known, chiefs of leading business enterprises 
and other leaders of the civilian community. 

c. Data Collection Responsibility. Data should be collected from ** 
the SAOs by the onifi ed Commands and submitted to DSAA/TMD, along with any 
supplemental information deemed appropriate. 

d. Data Format. The data wi 11 be composed of both an update on 
individuals previously reported if his position or status has changed and the 
inclusion of any additional former FMTs who have achieved positions of 
prominence or influence since the last report. The data should be formatted 
in the following order: (1) country; (2) source of ,funding (i.e., FMS, IMET, 
MAP funded); (3) name (last, first, MI); (4) current rank (foreign and U.S. 
equivalent); (5) prominent positions held (to include all previous positions 
of prominence); (6) current position; (7) specific training completed (course 
name or subject); (8) place of training (name of installation); (9) adademic 
degree (if appropriate); (10) year(s) attended. 

e. Reporting Period and Timing. Information should ·be submitted 
annually, by 1 Jan for the preceeding fiscal year •. 

f. Reports Control S~mbOl. This requirement is established as a 
standardized DSAA report under 0 AA reports control symbol assigned DSAA (A) 
1230. 

F. GENERAL GUIDANCE CONCERNING STUDENTS. 

1. Selection and Utilization of Trainees. 

a. Selection of Trainees. To the extent practicable, personnel 
trained under the auspices of the IMET program, and particularly those attend­
ing CONUS schools, will be selected from career personnel likely in the future 
to occupy key positions in the foreign country's defense establishment. 
Except as may be authorized specifically by DSAA, the requirement for selec­
tion. of career personnel is mandatory for attendance at professional level 
schools (e.g., command and staff or equivalent and higher, and college level). 
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b. Utilization of Trainees. Under the direction and supervision 
of Commanders or Unified Commands, sAos are responsibl e for obtaining appro­
pr; ate assurances that personnel trained under the auspi ces of thi s program 
are properly and effect.ively utilized. Such utilization is defined as prompt 
employment of the individual in the skill for which trained for a period of 
time sufficient to warrant the expense to the U.S. 

(1) A system of periodic review of trainee assignments should 
be incorporated into SAO operating procedures. As a guide, optimum assignment 
perlods are considered to be three years for flight instruction and highly 

. technical training such as missile training, and not less than two years for 
other training, particularly instructor training. 

(2) To the extent consistent with available resources, SAOs 
are expected to maintain surveillance over utilization of U.S. trained person­
nel, with emphasis on the more critical and higher level skills and personnel 
attending CONUS schools. Periodic reports rendered by appropriate foreign 
authorities normally will satisfy this requirement. 

2. Student securit~ Screening. A securit.y screening of trainees will 
be accomplished by 0.5. 0 ricials in country prior to issuance of the ITO for 
all scheduled training, regardless of level of classification. Additional 
information is required for trainees attending classified courses. 

a. Attendance in Classified Courses. The SAO must receive a 
statement in writing from the foreign government that the go~ernment concerned 
sponsors the trainee, that the trainee has been subjected to a security 
screening and that the level of security clearance granted by his gover"ment 
does not constitute a security risk to the United States, that the information 
to be obtained during the training will not be released to another nation 
without the specific authority of the U.S. Government, that classified infor­
mation will be provided the same degree of security afforded it by the U.S. 
Government, and that any proprietary rights involved (patented/copyrighted or 
not) will be respected and protected. When this certification is obtained, 
the applicable statement will be checked in Block 8 of the ITO, DO Form 2285 
(Figure 10-11-1, this chapter). 

[This space left blank intentionally.] 
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b. Access to Classified Material. The security certification de­
scribed above does not constitute a u.s. clearance as the basis upon which to 
release classified material to the trainee. \'Jhen classified instruction is 
requested, action will be taken with the MILDEP concerned to establish the 
authority and determine the classification of material to be released during 
training, based on a need to know and disclosure agreements with the country 
making the request. Release of classified materiel will be in accordance with 
Chapter 5, Section II, Paragraph K. 

3. Student Medical Screening. FMTs are certified to be medically fit 
generally for military training before they leave their country by either 
their government or U.S. in-country authority and prior to issuance of the ITO 
by the SAOs. Therefore, except for those special situations noted below, FMTs 
are exempt from medical examinations or any MILDEP urinalysis and blood 
screening programs before commencing training at U.S. training installations. 

a. FMTs will or may be tested mec1ically as followed: 

(1) At and by U.S. training installations when the associated 
physical examination is an established prerequisite for admission to training 
that involves exceptional physical activity or safety, e.g., flying, under­
water, ranger, airborne, etc. 

(2) Physical examinations in conjunction with sick call or 
hospitalization in order to diagnose an FMT's ailment. 

. (3) In the case of Human Irrmunodeficiency Virus (HIV)/AIDS 
specifically, as outlined in the Joint Security Assistance Training (llSAT) 
Regulation (AR 12-15, OPNAVINST 4950.1H, AFR 50-29, MCO 4950.2) which ;s based 
on DSAA Memorandum 1-018239/86 for the Military Departments, dated 16 Dec 86. 

4. Transportation and Accommodations for FMTs. It is DoD pol icy to 
encourage foreign countries to assume the cost of transportation for their 
students so that IMET funds are utilized to permit higher numbers of students 
to be enrolled in traininq. 

a. Travel within Student's Country. The program \'/ill not pay tra­
vel costs of trainees traveling within their own country. 

b. Use of Foreign Flag Carriers. Whenever possible, SAOs assigned 
to countries which have national flag carriers with routes to or part way to 
the U.S. will obtain agreement from the host countries to transport their 
respective trainees on such carriers at no cost to the U.S. 

c. 

tation by the 
ified below. 
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(1) Travel to/from CONUS by Mil itary Airl ift Command (MAC) 
Aircraft. FMTs are authorized to travel by MAC aircraft. Transportation of 
FMTs including those whose country elects to pay the cost of the transpor­
tation will be at common user rates. 

(2) Travel to/from CONUS b U.S. Commercial Air or Surface. 
Travel to and from t e •• Wl •• overnment transportat10n 
to the fullest extent feasible. ~jhen the use of U.S. Government transpor­
tation for the entire trip does not permit the trainee to meet course or class 
convening dates, combinations of U.S. commercial air or surface common carrier 
(tourist class) and government transport will be used. Where this combination 
has been used, U.S. Government transportation for the return travel to the 
home country will be utilized to the fullest extent possible. 

(3) Travel within CONUS. Transportation to and from training 
installations within the u.s. generally will be by surface common carrier or 
commercial aircraft. Travel by privately owned vehicle (POV) may be author­
ized except in those instances in which it would be prejudicial to the best 
interests of the U.S. Government. 

d. Funded Travel. Transportation may be funded except for those 
students from countri es with whi ch the lJ. S. has reached agreement for such 
countries to pay transportation expenses. 

e. Transportation for Dependents of Trainees. Transportation for 
dependents of trainees will not be provided at U.s. Government expense. If 
the trainee elects to bring his dependents to the U.S. (or to an overseas 
training installation) for those courses identified in Table 10-11-2, Note 4, 
he may be allowed the cost of his transportation as prescribed in his ITO so 
that he may travel with his dependents. When this option is selected, the 
student is required to utilize U.S. flag carriers if available. In these 
instances, the trainee will be reimbursed for travel costs as follows: 

(1) The MAC tariff rate if MAC transportation would have been 
the mode utilized through U.S. Government arrangements, or the actual cost of 
travel, whichever is lower. 

(2) Category Z rate or the actual cost of travel, whichever is 
lower. 

f. Transportation for Emergency Leave. Round trip transportation 
costs for a trainee returning to his homeland on emergency leave will be paid 
by the trainee or his government if he is to return to the U.S. for continua­
tion of training. 

g. Deviations From Planned Travel Routes. When a trainee is per­
mitted by his government to deviate from the most direct route for the purpose 
of visiting other countries, U.S. sponsorship will terminate at the point and 
time of such deviation. Further, should a trainee elect to remain at a point 
enroute to his homeland beyond the time normally required to make travel 
connections, funding of allowances during that excess time is not authorized. 
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h. Enroute Accommodations. Accommodations on U.S. installations 
prov; ded to fore; gn students enroute wi 11 be commensurate with those provided 
U.S. personnel of equivalent grade. 

i. Travel to Non-Resident SAO. SAOs responsible for managing an 
IMET program for a country in which it is not resident may program transporta­
tion to/from that SAO for briefing/debriefing of IMET FMTs, so long as there 
is no U.S.' representation in the country of the IMET trainee that could 
provide the service and when requested by the Ambassador. This does not apply 
for cost sharing countries. 

5. Living Allowances for FMTs. The IMET living allowance is a standard * 
rate, equally applicable to all countries, and is intended to cover an average 
cost differential of the trainee living away from his home station. It is not 
a substitute for normal compensation. Responsibility for timely payment of 
sufficient overall compensation to allow for decent living standards and 
effective completion of the training rests with the trainee's country. It is 
000 pol icy to encourage foreign countries to assume the cost of all 1 iving 
allowances so that IMET funds are utilized to permit higher numbers of stu­
dents to be enrolled in training. 

a. Ent it 1 ements for Tra i nees in Travel Sta tus. When IMET pays 
travel and living allowance, traineps are entitled to living allowances during 
travel status, to include the day of departure from home country, through the 
day of arrival at their first training location. Living allowance in training 
status will commence the day after arrival at the training location. Living 
allowance in a travel status will resume the day of departure from the last 
training location and terminate the day of arrival in home country, excluding 
any leave period authorized by trainee's government following termination of 
training or any unauthorized delay enroute. In no case will the program pay 
travel costs or living allowances of trainees traveling within their own 
country. Living allowances will be computed incrementally in accordance with 
the JTR on the day of departure from home country and the day of arrival in 
home country. 

(1) Transoceanic Costs Borne by Foreign Country. Trainees 
whose travel to the==U.S. is paid hy their own government are entitled to 
living allowances in a travel status to include the day of departure from the 
U.S. entry port enroute to the training location, through the day of arrival 
at the training location. Living allowance in a travel status will resume the 
day of departure from the last training location and include the day of 
arrival at the lI.S. departure point. This policy also applies to FMTs whose 
country pays a portion of the transoceanic travel costs, e.g., from homeland 
to London and return. 

b. Entitlements for Trainees in Training Status. A living allow­
ance will be programmed for all trainees in a training status, unless other­
wise directed, as indicated in paragraph F.4. (above). See Table 10-II-2 of 
this chapter. For programming purposes, a standard factor will be used for 
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officers and for enl isted personnel, on the assumption that quarters are 
available, mess is not available for officers; quarters and mess are available 
for enlisted personnel. For enlisted personnel, the full entitlement is not 
paid directly to the trainee. Enlisted personnel are paid a reduced stipend 
per week for the purchase of personal items of health and comfort, with the 
remainder programmed for reimbursement to the appropriate MILDEP for laundry 
and subsistence. Where it is known in advance that quarters and/or mess are 
not available, the appropriate factors in Table 10-11-2 of this chapter will 
be used for programming. Where it is determined that dependents are author­
ized to accompany trainees, i.e., those attending selected courses designated 
by the MILDEPs as indicated in Note 4 of Table 10-II-2 of this chapter, the 
"with-dependents II rate wi 11 be used. 

c. Non-Authorized Living Allowances. Living allowances are not 
authorized for: 

(1) Periods of unauthorized absence from duty. 

(2) Excess travel time not authorized by the administrative 
authority of the MILDEP concerned when proceeding by other than U.S. govern­
ment transportation. 

(3) Periods of delay not in connection with training except 
for hospitalization or outpatient care. 

(4) Trainees whose country assumes the payment of all living 
costs. 

(5) Periods of training conducted in the home country of the 
trainee, except for Panamanian IMET students attending Panama Canal Area 
Military Schools (PACAMS). 

(6) Periods of leave for individuals on orientation tours. 

(7) Periods of leave authorized by trainee's government 
following termination of all training courses. 

d. Leave with Living Allowances. IMET trainees who receive living 
allowances while in training status may be granted leave with living allow­
ances within CONUS during authorized holidays, during periods between consecu­
tive courses, and during periods of delay while awaiting transportation at the 
port of departure for their home country. The SAO and the MILOEPs are jointly 
responsible for reviewing scheduled sequences of training for individual FMTs 
to determine whether additional training courses or on-the-job training/ob­
server training (OllT/ORT) could be programned to fill gaps between courses 
prior to preparation of the ITO for all FMTs. 

e. Advance Payment of Livinq Allowances. Advance payment of 
living allowances not to exceed $100 may be made to trainees at the port of 
entry or the first training location for trainees in the U.S. and at the first 
training activity for overseas trainees. MILDEPs may authorize advance pay­
ment of allowances which may accrue during the remaining authorized periods 
following the termination of training. 
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f. Settl ement of Cl aims. Vouchers for settl ement of outstanding 
entitlements for IMET'students will be submitted via the SAO to the nearest 
U.S. paying agent for payment to the trainees in local currency at the author­
ized exchange rate no later than 15 calendar days upon return to country. OTf 
it is determined that an IMET trainee who has departed the CONUS or overseas 
training activity was overpaid in CONUS or at the overseas activity by. an 
amount in excess of any amount otherwise owed to the trainee upon submission 
of the final travel voucher by the SAO in country, no attempt will be made to 
collect the overpayment from the trainee. The MILDEP concerned will determine 
whether a funding adjustment via an IMET Order is necessary for the worksheet 
control number (WCN) series concerned. 

6. Baggage Weight Allowance for FMTs. 

a. Authorized Baggage. 

(1) Authorized Weight Allowance. The baggage allowances 
outlined below are total allowances, excess baggage being the difference 
between the baggage permitted by, the transportation carrier and the total 
allowance. These allowances apply for that portion of the travel costs 
payable from U.S. funds. (Note: Baggage sizes and dimensions are to conform 
to carrie~ stipulations.) 

(a) Two pieces of checked baggage, not to exceed 70 
pounds each are authorized for FMTs programmed for training of less than 40 
weeks duration. 

(b) Three pieces of checked baggage, not to exceed 70 
pounds each are authorized for FMTs programmed for flying training of less 
than 40 weeks duration. 

(c) Four pi eces of checked baggage, not to exceed 70 
pounds each are authorized for FMTs programmed for training of 40 weeks 
duration or longer. 

(d) In those instances where U.S. and foreign flag 
carriers differ in free baggage allowance, or baggage is authorized beyond 140 
pounds, transportation officers will issue Government Excess Baggage Au­
thorization Ticket (GEBAT) or equivalent to cover the difference up to the 
free allowable amount of the U.S. flag carrier(s) and also any authorized 
excess baggage allowance. 

(2), Instructional Course Materials., The cost of shipment of 
student retainable Tnstructional materials (RIM) will be included in the 
tuition rates for all formal courses, based on standard rates set by Section 
71106 of 000 7290.3-M. 

(a) Weight Allowances. The following weight allowances 
apply to shipment of instructional material: 

1. 200 pounds for all courses the MILDEPs consider 
to be in the PME category (as approved by DSAA) and which will appear in the 
MILOEP appendices to the JSAT Regulation. 
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2. 50 pounds for all other courses. 

(b) Packing and Labelling. This material is to be 
packaged and labelled at the training installation and shipped via t.he most 
expeditious means to the SAO of the country for delivery to the FMT, or to the 
official address for classified material. A copy of the student's ITO will be 
placed inside the package. Use of the APO/FPO address of the sponsoring SAO 
is authorized; packages must be addressed to the SAD, not to the FMT. 

(c) Personal/Unauthorized Matter. The training installa­
tion will ensure that no personal effects or other unauthorized matter is 
shipped with the instructional material. 

(d) Cost to Students. Students wishing to send their 
instructional materials via international mail, and/or send instructional 
materials in excess of the total maximum allowance, will do so at their own 
expense. 

b. Unauthori zed Ba~ga~r' Shi pment of baggage in excess of the 
weight allowance contained ina( ) above is not authorized. Disposition of 
unauthorized baggage will be made at the expense of the trainee or his govern­
ment. Commanding officers of the training or administrative installation 
should ensure that unauthorized baggage is shipped at the trainee's expense 
prior to his departure from the installation. Trainees reporting to ports of 
departure with unauthorized baggage will be requested to forward the unauthor­
ized baggage by commercial means at their expense. If lack of time prohibits 
this, unauthorized baggage will be taken into custody by the traffic represen­
tative, and the trainee will be given a receipt for the baggage. The trainee 
will remain on the scheduled flight or carrier. After departure of the 
carrier, the traffic represe~tative will deliver the unauthorized baggage to 
the nearest appropriate foreign consulate. 

c. Guest Instructors at Panama Canal Area Militar Schools (PACAMS 
SCIATTS and IA 

(1) Costs incidental to the use of foreign guest instructors 
at SCIAnS, IAAFA, and CONllS-USARSA are to be included in the fixed operating 
budgets of each school and not included in course tuition costs. These costs 
include travel of guest instructors and their authorized dependents, shipment 
of household goods and living allowance in accordance with Table 10-11-2. 

(2) Shipment of household goods from the Panama Canal area or 
CONUS to their home country is authorized for Latin American guest instructors 
who have completed a tour of duty at PACAMS or USARSA. The net weight allow­
ance is 2000 pounds for married guest instructors and 200 pounds for single 
guest instructors. A net weight allowance of 4,000 pounds is authorized for 
married Latin American guest instructors when assigned as Deputy Commandant. 
In addition to net weights listed above, weight allowances are authorized for 
crating and packing materials on the same basis as for U.S. military personnel 
and in accordance with the JTR. Shipment of household goods in excess of 
authorized net weight will be at the expense of the guest instructor or his 
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government. Shipment will be by surface common carrier. Air freight may be 
used only when surface common carrier is not available. 

7. Unifonns and Personal Clothing. Except for charges for uniforms 
required for students in the Inter-American Air Forces Academy (IAAFA), fur­
nishing unifonns or any items of personal clothing, other than special items 
of training clothing or equipment, is not authorized. 

8. Visits to Canada and Mexico. Foreign trainees attending instruction 
in the CONUS may be authorized visits of not over 72 hours to Canada and 
Mexico. They must comply with all immigration and customs regulations. ·Such 
visits will not affect the trainee living allowances. 

9. Dependents of Trainees. Dependents will be discouraged from accom­
panying or joining trainees except in those cases where the MILDEP concerned 
determines for specific trainees and courses that housing and other amenities 
are available and presence of dependents will make an important contribution 
to the student's learning experience. Where dependents are authorized by the 
MILDEP, i.e., for officers attending selected courses as indicated in Note 4 
of Table 10-II-2, a living allowance may be paid in accordance with rates 
established in this table. In no event, however, will transportation of 
dependents or medical treatment be at U.S. expense. 

10. FMT and Dependent Employment. FMTs and alien dependents of FMTs 
are not allowed to seek employment during their stay in the United States. 
U.S. Embassy and/or security assistance personnel should make every attempt to 
expl ain this fact to FMTs at predeparture briefings in order to discourage 
such employment. In this connection, U.S. country team personnel should take 
all action necessary to insure that passports with A-2 Visas or related 
documents concerni ng FMTs and thei r alien dependents are not annotated wi th 
"Employment Authorized." 

11. Disposition of FMTs in Event of an Emer:~ency. In the event of a 
national emergency, procedures and policy for the dlsposition of trainees and 
other foreign military visitors in the U.S. and at U.S. installations abroad 
will be promulgated by DSAA. 

G. EXTRAORDINARY EXPENSES. Extraordinary expenses (budget project N60) are 
defined as those expenses incident to representational activities for FMTs. 
They include costs of commandant's welcome, receptions, banquets for civilian 
and military sponsors, class/seminar dining-ins, faculty-student luncheons, 
graduations, and other similar activities which bridge cultural differences 
and enhance the relationship between school officials, local community sup­
porting participants, and foreign students while attending courses of instruc­
tion in U.S. and overseas facilities. N60 funds are limited by legislation 
contained in Section 636(g) of the Foreign Assistance Act of 1961 and related 
appropriation acts. 

1. Use in Connection with IP and Orientation Tours. Extraordinary 
Expense funds may also be used for activities described in paragraph G (above) 
in connection with IP and orientation tours. Conditions contained in Section 
E.6. will guide such arrangements. The expenditures of N60 funds fpr other 
than students sponsored under IMET is not authorized. However, joint activ­
ities with FMS funded foreign trainees are often cost effective. In that 
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b. Senior Officers and Senior Civilian Personnel. (Lt Colonels/ 
Commanders and civilian equivalents, and above). When senior and nondistin­
guished visitors are on an orientation tour or IP activity, the allowable N60 
expenditure will not exceed $9.00 per individual per installation per activi­
ty, not to exceed $18.00 per day per individual. 

c. Foreirn Individual Member of OT/DV. For each foreign individu­
al member of an oT1W, as described in paragraph E.5., the expenditure of 
representation funds is authorized at a rate not to exceed $18 per individual 
per installation per activity visited and not to exceed $36 per day per 
individual. 

d. Use for Contingencies. N60 funds may also be used to finance 
the cost of certain contingency expenditures when they clearly support overall 
training objectives and are within the legislative constraints contained in 
the Foreign Assistance Act. Disbursement of funds under these circumstances 
is authorized only after approval by DSAA. 

3. prorramming• Programming of dollar requirements will be accom­
plished by M1 DEPs as prescribed in paragraph J of this section. Legislative 
restrictions on extraordinary expense funds require that ceilings for repre­
sentation expenses be provided to MILDEPs by DSAA once worldwide requirements 
are measured against the legislative limitation. 

H. OTHER TRAINING SUPPORT. Budget project N70 provides funds for U.S. 
military guest officers, supplies and materials used exclusively for IMET 
(excluding training aids), and student support costs. 

1. Costs of Facilities Used for Both IMET and FMS Training. Costs 
related to constructing, extending, refurbishing, or maintaining U.S. training 
facilities used for both IMET and FMS training will be shared between the IMET 
and FMS customer countries on a pro rata basis. Such costs should be financed 
initially by the appropriate MILDEP and the course costs charged for training 
at these facil ities will be adjusted to provide reimbursement to the MILDEP 
appropriation. 

2. Medical Costs. A factor of $35.00 per student training line (exclu­
sive of arrentation) is authorized for programming purposes under generic code 
N7E (MASL lIN 365003/365004) for medical treatment in U.S. government facili­
ties for IMET trainees. Funds for costs such as burial expense or other 
student support costs will be programmed under generic code N7F on a case-by­
case basis only after DSAA approval. 

f 
3. Su lies and Trainin~ Materials (Generic N7C). Costs of supplies 

and training materla s exc u lng tralnlng al s may e financed when author­
ized by DSAA. When requirements in these areas exist, supporting documenta­
ti on wi 11 be provi ded through the appropri ate Uni fi ed Command to DSAA for 
approval prior to programming. When third country trainin9 requirements exist 
for supplies and training materials (N7C) and services (N7E), the SAO will 
submit a request for offshore procurement certification in accordance with 000 
Directive 2125.1 to DSAA, with information copies to the appropriate MILDEP 
and Unified Command. 
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I. TRAINING MATERIALS. 

1. Used for In-Countr~ English Language Training. Training aids and 
devices, books, and other pu ications, to include training films, for use in 
establishing or supporting in-country English language training programs, may 
be programmed and funded under Budget Project N90 as part of the IMET program 
of eligible countries. Transportation of these materials will be by surface 
shipment. 

2. Purchase through FMS Channels. Other training aids and devices and 
books, maps, and other publications should be obtained through FMS channels. 
Requests for exceptions to this policy will be considered on a case-by-case 
basis upon receipt of complete written justification. The justification must 
include statements as to why the provision of training materials under the 
IMET program is necessary, w~y it is in the U.S. interest, and the impact on 
the country training program (i.e., specific courses and training that will be 
deleted and ho\<! t.his training will be accomplished). Exceptions will be 
granted on a one-time basis and will not apply automatically to similar future 
requirements. 

J. POLITICAL ASYLUM AND TEMPORARY REFUGE. Requests for political asylum and 
temporary refuge by FMTs will be handled promptly and with careful attention 
to the procedures established by DOD Directive 2000.11 and the implementing 
instructions of the MILDEPS as follows: AR550-1, SECNAVHIST 5710.22, and AFR 
110-26. The instructions cover policy and procedures concerning political 
asylum and temporary refuge requests from foreign nationals while in territory 
under exclusive U.S. jurisdiction (including territorial seas, the Common­
wealth of Puerto Rico, possessions, and territories under U.S. administration 
and on the high seas and in territories under foreign jurisdiction (including 
foreign territorial seas). 

K. PROGRAM MANAGEMENT. 

1. Presentation of Budget Year Waiver Items. SAOs will submit written 
waiver reouests for policy exceptions to items outlined in paragraph D at the 
annual training Workshops. Requests will include appropriate justification, 
supporting rationale and detailed information and required Unified Command and 
MILDEP concurrence prior to DSAA review. Only those waiver requests that have 
been approved hy DSAA will be accepted for programming at the Training Work­
shops. 

2. Assianment of Budget Year Priority Codes. SAOs will assign priority 
codes A, B~an C for their Budget Year program using the Budget Year level at 
the annual training workshops. Priority codes A, B, and C should each equal 
approximately one third of the Budget Year level. Priority A is the highest 
priority. Priority C is the lowest priority and, if required, would be cut 
before priorities Band A. In addition, SAOs should assign priority codes D 
and E to other valid training requirements in excess of the budget level and 
to take place not earlier than the fourth quarter. Priority codes D and E 
shoul d each compri se approximately one half of the tra i ni ng above the budget 
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level with priority D having the higher priority. Valid training priority 
coded D and E is defined as training in keeping with IMET policies and objec­
tives, that MILDEPs can accommodate, for which the host country can provide 
qualified candidates and which has a dollar value that the SAO can reasonably 
expect to receive at mid-year/end-of-year if funds are available. In most 
cases, this should not exceed approximately 10 percent of the budget level. 
SAOs should code all training lines in a WCN series to reflect the. code of the 
program line with the highest priority within that series. 

3. Initial Fundin, of Current Year Training Prorram. As soon as the 
apportionment of IMETPunds is received from the a fice of Management and 
Budget, DSAA will fund all priority codes A, B, and C within the apportioned 
funding/allocation level. SAOs should ensure that priority codes are appro­
priately adjusted so that the total of all priority A, B, and C training lines 
equals the allocation level. Adjustment of prioritization will be required if 
the apportionment level is less than the budget request level. 

4. Additions/Increases to Current Year Program. If subsequent ad-
ditions/increases to current year programs will cause the funded program to 
exceed the country allocation level, the SAO should simultaneously (1) submit 
deletions of funded lines sufficient to offset requested funding and/or (2) 
forward programming to lower the priority codes of selected funded lines to D 
or E. In the latter case, DSAA will withdraw funding of those lines and they 
will remain the program in an unfunded status. 

5. Mid-Year Review of IMET Allocation Levels. Unified Commands will 
provide comments and recommendations concerning the status of individual 
country IMET allocation levels to DSAA by 15 May. Unified Commands will (1) 
identify those countries that will not be able to utilize all of their cur­
rently allocated IMET levels and recommend revised country allocation levels; 
(2) identify those country programs that have valid training requirements (as 
defined in paragraph 2 above) above currently allocated IMET levels and 
recommend corresponding increases to country allocation levels; and (3) those 
country programs that will require no change in allocation levels. Recommen­
dations for increases will be prioritized within each Unified Command and will * 
include a descriptive narrative to identify the type of training and number of * 
students associated with the dollars requested. Specific WCN numbers should * 
be identified. Unified Commands wi 11 ensure that SAOs submit appropriate * 
program additions/changes reflecting priority codes D or E and quarter 
availability no earlier than the fourth quarter for those cQ~ntries that are 
recommended for increases. 

6. End-of-Year Review of IMET Allocation Levels. Unified Commands will 
provide comments and recommendations concerning the final country IMET allo­
cation levels to DSAA by 1 August. The same procedures used for the Mid-Year 
Review will apply. 

7. Training Analysis Codes. Training Analysis Codes allow training 
program data to be grouped by categories that facilitate analysis of country 
IMET programs as they relate to overall IMET objectives. These codes replace 
the material-oriented generic code structure for training and enable the 
training community to match country requirements with policy considerations, 
particularly in the preparation of two year training plans and training 
AIASA' s • A complete listing of all Training Analysis Codes is at Table 
10-11-4. The nine primary analysis code categories are: 
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PME 
MGT 
PGS 
UPT/FLT 
TECH 

OT . 
OCONUS 
TEAMS 
SUPPORT 

Description 

Officer Professional Militar.y Education 
Officer Management 
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Officer Postgraduate/Degree Related Training 
Undergraduate Pilot and Other Flight Training 
Technical, Operations, Maintenance, Medical and 
Enlisted Training 
Orientation Tours 
OCONUS Student Training 
Mobile Training Teams and Field Training Services 
English Language Equipment, Materials, PCH&T, Medical 
Lines an~ other Training Support 

L. PROGRAM DEVELOPMENT AND SUBMISSION. 

1. Purpose. The following provides guidance and instructions governing 
the preparatron and submission of detailed program data, including changes 
thereto, and the conversion of these data into approved and funded programs 
authorized for implementation by the MILDEPs. Further, more specific program­
ming guidance is contained in paragraph K of this section. 

2. Development Guidance. 

a. Sources. In addition to guidance and instructions contained in 
this manual, the following documents provide information for the development 
of training programs: (1) The Military Articles and Services List (MASL), 
and (2) JSAT Regulation (AR 12-15, OPNAVINST 4950.1H, and AFR 50-29). 

b. Refi nements of Budget Yea r Program. The refi nement of the 
budget year program should be accomplished at the training workshops. The 
workshops are hosted by the Unified Command, with representation from DSAA and 
MILDEPs for the purpose of determining training capability and to provide 
policy and procedural and technical advice concerning the programs proffered 
by the SAOs on behalf of their host countries. MILDEPs submissions of refined 
budget year and plan year training requirements resulting from the training 
workshop revie~ will be completed and processed to DSAA by 15 April. 

c. Availability of Detailed Data to MILDEPs. Detailed training 
data for the first plan year program will be made available by SAOs to MILDEPs 
for processing to DSAA by 15 September, or as may be directed. 

3. General Programming Instructions. In addition to individual cou~ses 
of instruction available from MIlDEPs for foreign students, other categories 
of training assistance which may be required in developing the program are 
contained in the MASL in line-item detail. A summary of all categories of 
training N10 through N70 is shown in Appendix 0, Table 0-9 of this manual. 
This summary provides a reference for identifying specific training contained 
in the MASL. 

4. Submission of Program Data. Training requirements under I~lET will 
be recorded in the DSAA 1000 system. Training data for these programs will be 
maintained current by continual updating by the SAOs. 
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a. Channels of Submission. SAOs will submit initial budget year 
IMET requirements data and all subsequent changes thereto directly to thp. 
MILDEPs, with information copies to DSAA and the Unified Command. The MILDEPs 
will review submissions for availability of the training requested and trans­
mit accepted requirements to DSAA. 

b. Submission of Final Final 
current year program c anges lncreases an or a ltlons to program 
requirements must be submitted by SAOs to MILDEPs in proper program change 
format no later than 5 August and be forwarded by MILDEPs to arrive in DSAA 
not later than 15 August in order to be considered during the end-of-year 
closeout of that program on 30 September. To accomplish this, SAO program 
changes must arrive at the appropriate MILDEP agency no later than Monday of 
the week before 15 August. Only changes justified as an urgent requirement 
will be considered after the 15 August cutoff date. These must be approved 
prior to submission by DSAA and approval will be contingent upon sufficient 
time remaining to process the change and obligate funds by the end of the 
fi sca 1 yea r. 
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c. SAO Submission Instructions. As a mlnlmum, the following data 
will be submitted to the MILDEPs by ,an sAo when requesting/programming train­
ing. Enter the Country, IMET, and Program Year and WCN (when known) in the 
message subject line. 

Responsible 
Agency 

SAO and 
MILDEP 

MILDEP 

SAO and 
MILDEP 

MILDEP 

MILDEP 

SAO and 
MILDEP 

SAO and 
MILDEP 

SAO and 
MILDEP 

SAO and 
MILDEP 

SAO and 
MILDEP 

MILDEP 

(1) Program Additions. "4" Card. 

Card 
Column 

1 

2-5 

14-20 

21 

23-24 

25 

26-29 

30 

31-32 

33-34 

35 

Data Element 

Card Code 

Record Control 
Number 

Item 10 Number 

Generic Code 

Reason for 
Change Code 

Student Code 

Quantity 

Program 
Originator 

Country/Activ­
ity Code 

Instruction 

Must be fi 11 ed. Enter "4". 

Leave blank or enter RCN. 

Must be filled. Enter lIN from 
the MASL. 

Mus t be f i 11 ed • En t e r II Nil. 

Must be filled. See Appendix 0 
for codes. 

Enter the appropriate code. See 
Appendix 0 for codes. 

Must be filled (leave blank for 
dollar value lines). Enter the 
number of students, or in the 
case of teams, the number of 
personnel on the team. Right 
justify units position in Column 
29 and enter "0" in unused 
columns. 

Must be filled. See Appendix 0 
for codes. 

Must be filled. See Appendix 0 
for codes. 

Duration Enter duration from the MASL. 
When MASL duration is variable 
(VA), enter number of weeks for 
students, number of man weeks for 
teams and number of man months 
for Field Training Services 
(FTS). Right justify units 
position in Column 34 and enter 
"Oil in unused columns. 

Type Assistance Must be filled. See Appendix 0 
Code for codes. 
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Responsible 
Agency 

MILDEP 

SAO and 
MILDEP 

MILDI:P 

SAO and 
MILDEP 

DSAA 

MILDEP 

ARMY 

Card 
Column 

36-43 

45-46 

47-50 

51-56 

57 

58 

60 

Data Element 

Unit Price 

Program Year 

Funding Date/ 
Case 

Travel and 
Living 
Allowance 

Status Code 

DSAA Waiver 
Code 

TLA Command 

DoD 5105.38-M 

Instruction 

Must be filled. (Leave blank for 
dollar value lines.) Enter MASL 
course cost. When not indicated 
in the MASL, enter MILDEP deter­
mined unit price. Right justify 
and enter 110 11 in unused columns. 

Must be filled. Enter last two 
digits of the appropriate fiscal 
year. 

Enter the report or start date of 
training (whichever is earlier) 
by month/day (MM/DD) for all 
unfunded training lines with 
confirmed quotas. The date 
entered will be for the first 
course in a series of training 
courses for the same student. 
This data element entry will be 
eliminated by DSAA when funding 
occurs. For FMS training only, 
enter the FMS case designator 
(last three digits of the FMS 
case number) in columns 48-50. 

Enter TLA for each student or 
team member line when programming 
training with the Army. Air 
Force and Navy do not require the 
SAO to provide the TLA cost 
unless the data varies from SAMM 
computation procedures or data as 
known by the MILDEPs. See 
paragraph K for TLA computation 
procedures. Right justify units 
position in Column 56. 

Leave blank. 

Must be filled. Enter IIA" for 
training lines that do not 
.require DSAA waiver or enter 
appropriate waiver code. See 
Appendix D for codes. 

(Optional) Entered by Army to 
indicate command receiving 
funding for TLA cost. 
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ponsible Card 
Agenc,)! Column Data Element Instruction 

SAO and 61-65 Worksheet Must be fi 11 ed. Enter WCN as 
MILDEP Control assigned by SAO. In the units 

Number position (Column ~5) enter 
sequential or follow-on courses 
in alphabetical sequence in the 
order in which training is to be 
conducted: 

·.~234L (language training) 
, 1234A 
12348, etc • 

. Use 1234V;~nd 1234Z for continu- * ing sequential training funded in 
the new FY but originating in the 
previous FY, referred to as 
carryover training. If a third ~ 

line is needed, use 1234X. * * 
Where no sequential training is 

(deletion) 

planned, leave the units position 
blank. 

SAO and 66-68 Execution Must be filled. Enter EXA ident-
MILDEP Agency Code ifier from the MASL. Where 

cross-service training is in-
volved, enter the EXA identifier 
of the MILDEP that will conduct 
the majority of the training. 
See Table III of this. chapter. 

MILDEP 69 Change Must be f'i 11 ed. See Appendix 0 
Originator for codes. 
Code 

SAO and 70 Availability/ Must be fi 11 ed. Enter "1", "2", 
MILDEP Report "3", "4", or "5" (IMET only) to', 

Quarter indicate the quarter in which the 
student is available. Codes 
should be adjusted, if training 
schedule changes.' All training· 
lines within aWCN series will 
reflect the Quarter availability 
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Responsible 
Agency 

OSAA 

SAO and 
MILOEP 

MILOEP 

Card 
Column 

71 

72 

73-80 

Data Element 

Fiscal Code 

Rqmts Priority 
Code 

Total Cost 

000 510S.38-M 

Instruction 

of the first line in the se­
quence. Medical cost lines will 
have same quarter availability as 
earliE;!st line. 

Leave blank. 

Must be filled. Enter "A", "8", 
"C", "0", or "E" as appropriate. 

Must be filled. Enter total cost 
by multiplying the sum of entries 
in unit price (Columns 36-43) and 
travel and living allowance 
(Columns 51-56) times quantity 
(Columns 26-29). Right justify 
units position in Column 80. 

(2) Program Chanaes. "Q" Card. Must include all revised data 
elements that have changed fn ad ition to datc;i elements listed below: 

Responsible 
Agency 

SAO and 
MILOEp· 

SAO ilnd 
MILOEP 

MILOEP 

SAO and 
MILOEP 

SAO and 
MILOEP 

MILOEP 

SAO and 
MILDEP 

Card 
Column 

1 

2-5 

23-24 

31-32 

45-46 

47-50 

61-65 

Data Element 

Card Code 

Record Control 
Number 

Peason for 
Change Code 

Country/Activ-
ity Code 

Program Year 

Funding Date 

Worksheet 
Control 
Number 

Instruction 

Must be filled. Enter "Q". 

Must be filled. See OSAA detail 
listing. 

Must be filled. See Appendix D 
for codes. 

Must be filled. See Appendix D 
for codes. 

Must be filled. Enter last two 
digits of the appropriate fiscal 
year. 

Must be filled if training moves 
to a different quarter. If 
training has already been funded, 
a new funding date must be 
entered. 

Enter (WCN) as it appears in the 
OSAA detail listing. If the WCN 
itself is being changed, enter 
the revised WCN. 
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Responsible Card 
Agenc,l: Column Data Element Instruction 

MILDEP 69 Change Orig- Must be fi 11 ed. See Appendix D 
inator Code for codes. 

SAO and 70 Availabil ity/ Must be filled. Enter the appro-
MILDEP Report Quarter priate quarter. 

(3) Pro~ram Deletions. "R" Card. 

Responsible Card 
A~enc,l: Column Data Element Instruction 

SAO and 1 Card Code Must be fi 11 ed. Enter "R". 
MILDEP 

SAO and 2-5 Record Control Must be fi 11 ed. See DSAA detail 
MILDEP Number listing. 

MILDEP 23-24 Reason for Must be fi 11 ed. See Appendix D 
Change Code for codes. 

SAO and 45-46 Program Year Must be filled. Enter last two 
MILDEP digits of the appropriate fiscal 

year. 

SAO 61-65 Worksheet Must be filled. See DSAA detail 
Control listing. 
Number 

MILDEP 69 Change Must be fi 11 ed. See Appendix D 
Originator for codes. 
Code 

d. Data Submission Feedback. See Chapter 15, Section III for 
description of reports provided to MILDEPs via AUTODIN or hard copy. Also see 
Appendix D for additional data element definitions. 

e. Results of DSAA 1000 sf,stem weekl~ U~date. DSAA will prepare 
and mail IMET Orders after each week y update 0 t e DSAA 1000 System File. 
IMET orders will be issued in accordance with paragraph M of this chapter for 
newly funded lines and changes to previously funded lines. 

M. IMET PROGRAMMING INSTRUCTIONS. 

1. Formal Trainin , U.S. Formal training is 
programmed un er generlc co es ,see ppen lX ,Table D-9 of this 
manual. Two elements of cost are involved in determining the Total Cost 
entry to be entered in columns 73-80 of cards 4 or Q for students who will 
train at U.S. schools and facilities. These cost elements are the IMET Unit 
Price and Travel and/or Living Allowance (TLA). Each of these two cost 
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elements is computed on a IIper person space ll basis. The Total Cost entry, 
columns 73-80 of cards 4 or Q, is obtained by multiplying the sum of the IMET 
Unit Price in columns 36-43 and the TLA in columns 51-56 by the Quantity 
(number of personnel spaces) in columns 26-29, i.e., (IMET Unit Price + TLA) x 
Quantity = Total Cost. The following is cost factor guidance for deriving the 
two elements of cost involved in the Total Cost: 

a. IMET Unit Price (Columns 36-43). The course cost, where listed 
in the IMET Military Articles and Services list (MASL), will be entered in 
columns 36-43. 

(1) Where the MASL indicates IIN/C II (no charge), no charge is 
made by the MILDEP for the training. Leave columns 36-43 blank for these 
items. 

(2) Where the MASL indicates II ESTII (Estimate), a unit price 
estimate is to be made by the program originator, and entered in columns 
36-43. A number of variables normally are related to unit price determina­
tion, such as the number of personnel spaces or the l~ngth of the OJT. The 
basis for estimating the unit price will be provided in supplementary guidance 
furnished by the MILDEPs. 

The uni t 
-- travel, 

(1) First Training Destination Known. Where the first train­
ing destination in the United States is known at the time of programming or 
can be provided by the MILDEP at or prior to the annual training workshop, 
travel costs will be calculated in accordance with paragraphs (2)(a) and (b), 
below; otherwise, a composite travel cost factor provided by the MILDEPs in 
their supplementary guidance may be used. 

(2) Cost Included in Travel. Travel includes the cost of 
transportation to and from the U.S., within the U.S., and baggage and living 
allowances during travel unless the country declines the IMET living allow­
ance, in which case no living allowance is authorized. Transportation by 
military or commercial aircraft (when authorized), ship, bus, rail, or other 
conveyance will be paid when the U.S. provides the transportation, as indi­
cated in paragraph F.3. of this section. The following specific guidance is 
provided for calculating travel costs to and from the United States and within 
the United States. 

(a) Travel to and from U.S. Round trip travel between 
the embarkation point in the recipient country and the gateway terminus (point 
of debarkation) in the U.S. will be progranmed for all trainees, unless 
otherwise directed. 

(b) Travel within CONUS. Round trip travel between the 
gateway terminus and the city nearest the training facility at which the 
initial training is to be conducted will be programmed for all trainees, 
unless otherwise directed. When the first destination is not known, an 
estimated cost will be added to cover the round trip travel, baggage and 
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living allowance while in a travel status. Note: In all cases students are 
required to travel over the most dirpct, least cost route. 

(3) Living Allowances While in Trainina Status. A living 
allowance will be programmed for all trainees in a traln1ng status, unless 
otherwise directed, as indicated in paragraph F.4. of this section. 

(4) Special Instructions. 

(a) Cross Trainin , Se upnce or Prere uisite Trainin • 
Cross training, sequence tralnlng, or prerequlslte tralnlng 1S traln ng 
following an initial course of instruction or preceding a course of instruc­
tion (prprequisite), without the trainee returning to home country between 
courses. When programming of this t.ype is required, column 65 of cards 4 or Q 
is to be used by program originators to indicate whether the training is a 
single line item or whether cross training is involved. If cross training is 
programmed, the letter II A" will be entered in column 65 for the initial 
course, the letter "B" will be entered in column 65 for the second course, the 
letter "C" for the third course, and so on in alphabetic sequence. When 
English language is programmed as a prerequisite course, the worksheet control 
number suffi x (column 65) wi 11 be the 1 etter ilL, II and the courses fo 11 owi ng 
will have worksheet control number suffixes A, B, C, etc. Each course will be 
cos ted separately. Course "A" will be charged with the round trip trans­
oceanic travel costs and the round trip CONUS costs from U.S. port of entry to 
the first training location and from the last training location to U.S. port 
of exit. For sequential training conducted at another location, the best 
estimate of transportation costs will be programmed. When English language 
training is a prerequisite, the cost of round trip will be included in the "A" 
1 ine computed on the basis of the location of the "L" line. The living 
allowance while in a training status will be costed separately for each course 
in accordance with paragraph 1b(3) above. 

(b) Cross-Service Training. Cross-service training is a 
training series for a foreign student providedrby more than one U.S. military 
service. 

1. Training in Schools of Another Service. When a 
trainee from one foreign iTiilitary service is selected for training exclusively 
within schools of another U.S. military service, such training will be re­
quested in the program of, and administered by, the U.S. military service 
providing the training. 

2. Training in School s of More Than One Service. 
When a trainee is selected for training involving courses of more than one 
military service, the training will be programmed by the service providing the 
majority of the training (excluding English language training). 

3. Orientation Tours to U.S. Installations of More 
Than One Service. Orientation tours to U.S. military installations of more 
than one mi"tary service will be programmed and administered by the U.S. 
military service corresponding to the military service of the trainee(s) or by 
the service having predominant interest. 
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4. Joint Service Courses. Joint service courses 
will be includp.d in the program of the service having administrative agency 
responsibility for the course. 

(4) Cancell ation of Training - Penalty Char~e. Reschedul ing 
or cancellation requests ~ust be received at least 60 days 1n advance of the 
schp.duled course start date. Tn the event cancellation or rescheduling is 
reauested less than 60 days prior to the scheduled start date, the country's 
IMET program will be charged 50% (100% of contract training cost) of the 
tuition rate for cancellations or a proportionate share of the tuition rate 
for trainees not completing a course of instruction, for courses which fall 
within that 60 day period. Penalty charges will be determined by MILDEPs and 
requests for waivers to these penalty charges should be addressed to the 
responsible MILDEP. The cancellation penalty will not be applied when (a) 
cancellation is due to the fault of the U.S. (deletion of classes, reschedul­
ing, etc.), (b) cancellation is due to unavoidable circumstances within 
country, such as national disaster. These charges are to be programmed for 
applicable,courses, and will be earmarked by an "S" in column 65 to indicate 
that a penalty fee was charged for that particular training line. 

(5) Orientation Tours. 

(a) TLA Entries. The TLA entry for columns 51-56 should 
be computed as the composite cost of living allowances, transportation based 
on itinerary, and excess baggage. A total of 100 pounds is authorized. 

(b) Escort Officers. An escort officer may be programmed 
for orientation tours. A factor of $800.00 per man week will be used and 
entered unde~ TLA in columns 51-56. 

(c) Living Allowances for Participants in OCONUS Orien­
tation Tours. A factor of $l~O.OO per man week will be used to cover travel 
and living allowance in the overseas area where the tour is being conducted. 
The $100.00 factor will be'added to the cost of the round trip travel and the 
total amount per personnel,"space will be entered in columns 51-56 of cards 4 
or Q. ' 

, . 
(d) Observer Training. The procedures above do not apply 

to observer training. Observer training will be cos ted in the normal manner 
des~ribed in paragraph 1a. nbove. 

(6) Temporary Duty Costs. A factor of $1,000 per personnel 
space may be added to cover the cost of temporary duty travel for country 
1 iaison officer, w~.en progri'!mmed. 

2. Formal Trainin Overseas (O/S) (Generic Codes N1N - N1W). The same 
two cps.t e ements escn e 1n paragrap Un1t pr1ce an TLA) , are 
involv~d in determ;'ning the total cost entry in columns 73-80 for students who 
will train at overseas schools and facilities. The course cost shown in the 
IMET MASL will be entered in columns 36-43 of cards 4 or Q. The TLA factors 
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for overseas training also differ from United States training and are de­
scribed below, by Command. 

a. U.S. European and Pacific Commands. 

(1) Travel Costs. 

(a) Trainees in Own Country. Each country will pay its 
own transportation for those trainees training tn their home country. 

(b) Training Costs for Sequential Training. Travel costs 
for courses subsequent to the original course will not be included; however, 
$50.00 per trainee will be added for travel (including living allowance during 
travel) for courses which follow the initial course and are conducted at a 
different location. 

(2) Living Allowance While in Training Status. 

(a) Trainees Training in Their Own Country. Each country 
will pay its own living allowance rates Tor trainees training in their home 
country. 

training is 
prog rammi ng 
computed at 

(b) Trainees Training Outside Their Own Country. If 
conducted at a location other than wlthin their home country, the 
factor for living allowance while in training status will be 

the applicable JTR rates. 

(c) Sequential Training. In some cases students have a 
waiting period before entering a follow-on course. The living allowance is 
authorized for the waiting period, and will be includE'd in the TLA for the 
follow-on course. 

b. U.S. Southern Command. 

(1) Living Allowances While in Training Status. 

(a) Programmi ng Factor, Panama Cana 1 Area ~li 1 ita ry 
Schools (PACAMS). The programming factor for student living allowance for 
students while in training status at U.S. service .schools in the Panama Canal 
Area Navy Small Craft Instruction and Technical Training School (SCIATTS) and 
Ai r Force Inter-Ameri can Ai r Forces Academy (lAAFA),. wi 11 be computed at the 
rate of $98.00 per week for officers and $75.00 per week, for enlisted person­
nel. 

(b) Reimbursement to MILDEPs for Enllsted Personnel 
Services. Not all of the $75.00 per week programmed for enlisted personnel is 
paid to the student. The rate of daily living allowance payment is shown in 
Table II of this chapter. The remainder is reimbursed to the appropriate 
MILDEP for student laundry and subsistence. 

(c) PACA~1S Trainees from the Republic of Panama. Pana­
manian trainees attending PACAMS or other training conducted in the Republic 
of Panama will be paid living allowances for periods' of training only if they 
reside in quarters provided by the U.S. Government. 
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(2) Special Instructions. 
(deleti 

(a) OJT/Observer Training. A living allowance while in a * 
training status will be paid by IMET. Living allowances will be programmed in 
accordance with paragraph b.(I), above. 

c. Third Country Training. Third country training should be 
encouraged, with the two participating count~ies making their own arrangements 
for the training and associated costs. 

(1) Tuition Funding by the U.S. When it is considered neces­
sary that tuition costs. be funded by the 0.5., the SAO, in coordination with 
the Chief of the Diplomatic Mission, should submit a request for offshore 
procurement certification, in accordance with DoD Directive 2125.1, to the 
Di rector, DSAA, with information copies to the appropri ate MILDEP, Unified 
Commander, and Component Commander. 

(2) Requests for Offshore Procurement Certification. The 
request for offshore procurement certtfication should include a detailed 
description of tuition costs and training services to be provided. In no case 
will costs includ~!items acquired under the security assistance program by the 
country providing"t~e services. 

(3) Commitments for Third Country Training. No commitment to 
the third country offering the training will bE! made until the request for 
offshore procurement certification is approved. SAOs will use the fund 
citation conta.ined in the student ITO to provide reimbursement of tuition 
costs to the country furnishing the training. 

N. IMPLEMENTATION. Program implementation and the movement of trainees to 
training facilities and activities is authorized only after IMET orders, 
program di recti ves, or other specifi c approvals are issued by DSAA. Such 
orders, directives, o~ approvals are required prior to the issuance of ITOs or 
the obligation of funds for programmed training. When necessary in cases of 
emergency, requests for approval to issue ITOs prior to receipt of IMET Orders 
will be submitted directly to DSAA, and authorized via message or telephone by 
DSAA Comptroller. 

1. IMET Orders. 

a. Purpose. 

(1) Definition. The term "IMET Order" is used to describe the 
document issued by DSAA which authorizes and dire.cts the furnishing of mili­
tary training to designated IMET recipients. It also identifies the fund 
source for each program line. For example, FY 1984 funding is indicated by a 
"4" in column 71 to indicate funding from the 1984 appropriation. 
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(2) Purpose. IMET Orders show additions, changes, and or 
deletions to funded lines. Additions will be reflected as a program line in 4 
card format, including the record control number (RCN). A deletion of a 
previously funded line will be shown as a single entry and identified by a 
"program year" and previous IMET Order number at the right of the program data 
under the heading II IO-AJ.II A change to a previously funded 1 ine will be 
identified by a two-line entry, the first entry reflects the funding that was 
authorized in a prior order and will also reflect the order number and year it 
was issued under the "IO-AJ" heading. The second entry reflects the revised 
line and may be identified by a blank in the "IO-AJ" column. 

b. Procedure. 

(1) Country. A separate IMET Order wi 11 be issued for each 
country or activity, and the IMET Order number will include the appropriate 
country/activity code. 

(2) Number. The number assigned to IMET Orders and amendments 
thereto will be composed of the Program Year, Implementing Agency, Country/Ac­
tivity code, and a two-digit sequential number. 

(3) Identification. The initial IMET Order issued for each 
country or activity for a given program (fiscal) year will be identified by 
sequenti a 1 number 00. Subsequent IMET Orders for the program year wi 11 be 
issued as amendments to the initial IMET Order and will be numbered 01 through 
99, followed by alpha-numeric characters, as necessary. 

(ITO) 

a. The Invitation Travel Order (ITO) (Figure 10-11-1) is the basic 
document for all training provided to foreign military trainees (FMTs) under 
Security Assistance Training Program (SATP) sponsorship in order to provide 
recognition of the status of the FMTs, and the applicable privileges therein. 

b. DO Form 2285 is the only authorized document that will be used 
by SAOs for FMTs entering U.S. training under the Foreign Assistance Act of 
1961, as amended, and the Arms Export Control Act. This form will not be 
alter nor shortened. If country desires, a native language translation may be 
attached to the DO Form 2285. 

c. The ITO is the controlling document for authorized training, 
terms, conditions, and privileges. It is also the basic document used for 
accounting purposes and provides guidance to the appropriate agencies for 
determining which support is payable and which is not. The SAO is responsible 
for preparation of the ITO, in accordance with the guidance in this chapter, 
the Military Department regulations and the instructions below. When all 
prerequisites have been met, the SAO will issue individual ITOs for each FMT. 

d. General Instructions: 

(1) Typewri te. 
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(2) Starting at the left-hand corner, enter the following data 
at the top of each of the" four pages: FMT's surname, rank, country code, WCN 
and ITO Number. 

(3) Select applicable statement by placing "X" in Block. 

Example: /X/ 

(4) Enter all dates as fo 11 ows: Two di gits for the day of 
month, three alphas for month of year, and last two digits of calendar year. 

Example: 30JAN84 

(5) If an item requires additional information, but contains 
no block that refers to Item 16 (Special Conditions), type the following 
statement after th~ title of the item--"See Item 16." 

e. Instructions relating to specific items. (Items not addressed 
below are considered self-explanatory). 

(1) Item 1, ITO Number. Number consecutively within each 
fiscal year. Also indicate the fiscal year, and, if required, a one-alpha 
suffix program originator for internal SAO control purposes. In large country 
programs, this suffix would preclude duplication of ITO numbers. 

date. 

Example: 121-84, 39-84-B' 

(2) Item 5, IMET Order. Include entire IMET Order Number and 

Example: 84A/XX/Ol, 01JAN84: 

(3) Item 7, language Prereguisites. 

a. Block II A" will be checked and statement completed 
for those countries that have not been granted waiver from in-country screen­
i ng or are not exempt from all ECl testing. 

b. Block liB II will be checked and statement completed 
only for those countries that have been granted waiver from in-country screen­
ing ECl testing. This waiver is granted on an annual basis by DSAA message, 
DTG of which will be cjted as documentation. 

Example: SECDEF Msg DTG 131329 OCT 83 

c. Block "C" will only be checked by the five countries 
exempt from all ECl-testing: Australia, Canada, Ireland, New Zealand, and 
United Kingdom. Cite annual DSAA message as documentation. 

(4) Item lOA, US MIlDEP Document. Indicate, as appropriate, 
MIlDEP CPl, STATIS, and message, letter or other documentation authorizing 
implementation of training. If authority is granted by DSAA to issue an ITO 
prior to receipt of the IMET order, cite that document as authority. 
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only. 
(5) Item 14A-F(1), Authorized Training. 

For FMS enter "N/A." 
RCN applies to IMET 

(6) Item 15A(3), Dependents. Block "(3)" will be checked only 
for those IMET FMTs, with authorized accompany dependents, that are attending 
ACSC, SOS, A~JC, CGSC, NCC, NSC, AFIT graduate programs, MCC&SC, AWS, or PGS. 

If 

(8) Item 15C, livin
R 

Allowances. Block (1) will be checked 
for FMS countries and only those I ET countries participating in full cost­
sharing of living allowances. Block (6) will be checked only for those 
countries for which Blocks 15C(1) through (5) do not apply in whole. Specific 
living allowance conditions will be outlined in detail in Item 16, Special 
Conditions. 

(9) Item 150, Travel. Block (1) will be checked for FMS 
countries and only those IMET countries participating in full cost-sharing of 
travel. Block (5) will be checked only for those countries for which Blocks 
150(1) through (4) do not apply in whole. Specific travel allowance condi­
tions will be outlined in detail in Item 16, Special Conditions. 

(10) Item 15E(I), Baggage. Block (1) will only be checked and 
statement completed for FMS countries and only those IMET countries partici­
pating in full cost-sharing of travel. 

(11) Item 16, Special Conditions. If required, use this space 
to clarify or amplify information in Items 1 thru 14; to list any special 
conditions not covered in Item 15; or to 1 ist variations in conditions as 
listed in Item 15. Indicate the item numbers to which the information ap­
plies. Other desired information that is not applicable to any specific item 
(e.g., Embassy address and telephone number in Washington DC) will be entered 
last under the title of "Additional Information". 

Examples of types of entries suitable under Item 16: 

7A--Three-point waiver granted for direct entry by SATFA-TRADOC msg, 
ATFA-R, DTGXXXXXXA OCT 83. 

15B(1)(C)(3) and (2)(A)2--Bills for medical care/hospitalization 
will be forwarded to Embassy in l~ashington, DC for payment. 

15D(2}--FMT has been issued only one-way ticket from home country to 
Harrisburg, PA. Return transportation will be arranged by last 
training installation. 

15(G)--Request for leave upon completion of training will be submit­
ted directly by the FMT to his Embassy in Washington, DC. Written 
approval in Engl ish from the Embassy to the FMT will constitute 
approval for leave. 
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(12) Item 17, Distribution. New distribution lists will be 
provided separately oy MIlOEPS. 

f. Amendments and Continuation Sheets. Amendments and continua­
tion sheets should be prepared on plain bond paper, and must include the fol­
lowing information from the original no: Item 1 (the original ITO number), 
Items 2 through 6A, Items 10, 11, and the WCN. The Item Numbp.r and descrip­
tion of the information being continued or amended should also be included. 
Copies should be provided to applicable original ITO recipients, and other 
addressees required as a result of the change. 

g. MILDEP-specific instructions will be provide.d in the MILDEP 
regulations and the Joint Security Assistance Training Regulation, when 
published. In the interim, consult the individual MILDEP HQ for further 
guidance on preparation of ITO, if any questions aris~. 

3. IMET Order Recipients. The recipients of an IMET Order and asso­
ciated fund allocation are responsible for implementation of the order, 
incl uding accounti ng and fi sca 1 reporting, as prescribed by DoD Instruction 
7290.1. The implementing agency will be identified in the IMET Order number. 
IMET Orders for training program lines will be issued to the MILDEP providing 
the training, except in the case of cross-service training. IMET Orders for 
entire Worksheet Control Number (WCN) sequences containing cross-service 
training will be issued to the MILDEP providing the majority of the training 
or designated as the cognizant MILDEP. 

4. Impact of Section 620(q), FAA, and "Brooke Amendment" on Utilization ** 
of IMET Funds. 

a. Section 620(q) reads: ** 
No assistance shall be furnished under this Act to any country which ** 
is in default, during a period in excess of six calendar months, in 
payment to the United States of principal or interest on any loan 
made to such country under this Act, unless such country meets its 
obligations under the loan or unless the President determines that 
assistance to such country is in the national interest and notifies 
the Speaker of the House of Representati ves and the Committee on 
Foreign Relations of the Senate of such determination. 

h. The "Brooke Amendment" which is an integral part of each recent ** 
foreign assistance and related programs appropriations act and continuing 
resolution states: 

No part of any appropriation contained in this Act shall be used to ** 
furni sh assi stance to any country whi ch is in default during a 
period in excess of one calendar year in payment to the United 
States of principal or interest on any loan made to such country by 
the United States pursuant to a program for which funds are appro-
priated under this Act. 

c. Sanctions under Section 620(q) would be triggered by arrearages ** 
of more than six calendar months on AID-financed l r 3ns (Economic Support Fund, 
etc.) at such time as the Department of State advises DSAA that no waiver of 
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sanctions is being considered. Sanctions under the "Brooke Amendment" would 
be triggered by arrearages of more than one calendar year on FMS-financed 
loans (direct or guaranteed) or AID-financed loans. 

d. The impact on util ization of IMET funds under both Section ** 
620(q) and the "Brooke Amendment" is identical; therefore, refer to Chapter 9, 
Section III, paragraph K.4.a-d for the specific sanctions. [NOTE: Utiliza­
tion of FMS Credit funds are not impacted by Section 620(q).J 

O. TRAINING ANNUAL INTEGRATED ASSESSMENT OF SECURITY ASSISTANCE (AIASA) 
REPORTS. IMET program resources requirements will be included in the training 
ATASA submitted for all security assistance recipients to the State Department 
to facilitate decisions as to the allocation of security assistance resources. 
Copies of these reports are required by DSAA as part of the planning process. 

[This space left blank intentionally.] 
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SECTION II - FOREIGN MILITARY SALES TRAINING 

A. PURPOSE. 

1. This section provides guidance and instructions for providing 
mil itary training to el igible foreign countries and international organiza­
tions as authorized under the Arms Export Control Act (AECA). 

2. Basic guidelines for FMS training are similar to those for IMET (see 
Section I). This section addresses training matters which are unique to FMS 
training or which require some change from IMET procedures. Detailed FMS 
training programming instructions are provided by each MILDEP. 

B. BASIC GUIDELINES. 

1. AECA Provisions. 
a. Nature of Training. Training includes both formal and informal 

instruction of foreign students in the United States or overseas by officers 
or employees of the United States, contract technicians, or contractors 
(including instruction at civilian institutions), or by correspondence 
courses; technical, educational, or information publications and media of all 
kinds; training aids, orientation, training exercises; and military advice to 
foreign military units and forces. 

b. Prohibitions. Personnel providing defense services (including 
training) are prohibited from performing duties of a combatant nature by the 
AECA, Section 21(c). This precludes activity related to training and advising 
which may engage U.S. personnel in combat activities, outside the U.S., in 
connection with the performance of defense services. This prohibition is 
applicable only during hostilities involving the country where the training is 
taking place. 

c. Reimbursement. In compliance with prescribed pricing cate­
gories, the cost to the OSG in furnishing FMS training must be paid by the 
foreign purchaser. Payment must be cash on acceptance, unless a determination 
is made in the national interest that payment be made prior to "performance" 
of the training. For billing purposes, formal training is considered "per_ 
formed" on the date that the student enters the course or, in the case of 
Mobile Training Teams (MTTs) or Field Training Services (FTS), \OIhen a team 
member leaves his home station. At all times, there must be cash available to 
the 000 in advance of the performance of the training. Normally, a training 
case for the current fiscal year will not be used to fund any element of the 
training case for the following year. 

d. Bilateral, Combined, or Multilateral Exercises. Bilateral, com­
bined, or multilateral exercises conducted to test and evaluate mutual capa­
bilities do not require authorization or funding under the AECA. Costs of 
foreign participation in these exercises may not be paid directly or reim­
bursed from DoD funds, including O&M funds. 000 funds may be used to pay just 
the costs of U.S. armed forces participation which would have been incurred in 
the absence of foreign participation in the exercise. The costs of any U.S. 
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support provided to the participating countries or international organizations 
for training exercises must be reimbursed under an FMS case. This is because 
providing exercise support is providing a defense service as defined in the 
AECA, Section 47(4) and Section 47(5). 

e. Separate and Specific Statutory Authorization. Outside the con­
text of an exerciSe, OSG costs of providing training for foreign military or 
paramilitary personnel must be borne by the foreign government or interna­
tional organization under an FMS case. If there is separate and specific 
statutory authorization for such training, as in the case of the senior ROTC 
program or U.S. service academies, this general rule may not apply. Existing 
authority and regulations do not permit formal or informal training on a 
non-reimbursable or quid-pro-quo basis. This includes orientation, observa­
tion, or familiarization tours, as op~osed to short formal visits. 

2. FMS Training Initiation and Program Development Seguence. 

a. Initiation. The same general initiation and annual programming 
process appl ies to FMS training as appl ies to IMET. Foreign purchasers may 
initiate training requests through normal FMS channels as they would for any 
other defense service. Requests for establishing new FMS training programs in 
countries where no FMS training program previously existed should be made 
through the American Embassy to the Department of State, with a copy to the 
Secretary of Defense (DSAA). Foreign governments (host-country defense 
establishments), "lith the help of the SAO, are encouraged to develop annual 
FMS training programs. 

b. Annual Country Program Review. Except for some countries with 
large, complex FMS programs, annual FMS training programs should be reviewed 
and, where appropriate, integrated with the country's IMET requirements during 
the unified command training workshop. Programs presented by the country 
representatives should be fully coordinated with host governments and, to the 
extent practical, represent the country's annual training requirements. FMS 
programs will be accepted for planning and for allocating quotas. When 
appropriate, programs may also be accepted as requests for LOAs. FMS training 
should be scheduled annually through regular workshop procedures. 

* (deletion) 
c. Unpro~rammed Reguirements. Unprogrammed FMS training require- * 

ments, not included 1n the annual program, are handled on an exception basis. 
Unscheduled requirements have an adverse impact on the total training effort. 
This is particularly true in the case of courses where quota availability is a 
major constraint, for short notice assignment of MTT personnel from operation-
al units for specialized requirements, or the preparation of tailored curric­
ula. Unprogrammed training requirements distort planning and make forecasting 
ineffective. Annual training programs should, therefore, be adhered to as 
initially developed and reviewed at workshops, with add-ons by the host gov­
ernment during the program year being generally discouraged. 
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d. Program Finalization. The MILDEP conducting the training * 
assigns an FMS case identifier, prepares the LOA and submits it to the host 
country representative for dcceptance and initial deposit. The MILDEP will 
implement the case by authorizing the issue of ITOs only after the case has 
been accepted and funded, and after the Security Assistance Accounting Center 
(SAAC) provides obligation authority. Any exception to this must be approved 
by DSAA, Comptroller. 

e. Program Amendments. 

(1) Chan~es. After implementation, changes in thp. scope of 
definitive training requlrements may be made by using 00 Form 1513-1. Custom­
er requested changes for additions or deletions of programmed students or 
courses to an already signed FMS case are not considered as substantial 
changes in scope, if the same general area of training and the number of 
students are not substantially changed. Substantial changes will be noted in 
amendments to the annual case when they occur. All changes which reflect an 
increase in price of $50,000 or more must be coordinated with DSAA. For 
deletions and for changes not affecting scope, the DO Form 1513-2 should be 
used. 

(2) Changes within Ceiling. Changes in requirements within 
the dollar ceiling of annual open-end training cases do not require the use of 
DO Form 1513-2. This type of change may be made administratively. 

f. Fifth Quarter Planning. The IMET 5th quarter planning and 
programmi ng concept ; s not app li cabl e to FMS tra i ni n9. 

3. Programming Training Under FMS. Requesting and programming training 
provided via an FMS case is the same general process as that used for IMET. 
Procedures for the provision of programming data by the SAO and the MILDEPs 
are the same as previously discussed for the IMET program. The only differ­
ences are in specific IMET data elements which do not apply to FMS training. 
See paragraph J in Section I of this chapter. 

a. SAO Submission Instructions. As a minimum, submit the follow­
ing data to the MtLbEPs. Enter the country, FMS, and FMS case number in the 
message subject line. 

(1) pro~ram Additions, 11411 Card. Only those procedures which 
differ from previous I ET submission instructions are indicated. (See H~ET 
instructions in paragraph K.4.c.(1). 

Card Data 
Column Element Instruction 

51-56 TLA Do not enter. Pertains only to IMET. 

72 Requirements Do not enter. Perta ins only to IMET. 
Priority 
Code 
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Column 

1 

2-5 

14-20 

61-65 
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(2) Program Changes, "Q" Card. 

Data 
Element 

Card Code 
RCN 

Item Ident­
ification 
Number 
(MASL lIN) 
Worksheet 
Control 
Number 

Instruction 

Enter "Q" 
Do not enter. Although an RCN is assigned 
for FMS training, MILDEP documentation 
available to the SAO may not contain the 
RCN. 
Enter the lIN as it appears in MILDEP 
documentation. This will provide a cross 
reference in the event of an error in the 
fo 11 owi ng WCN. 
Enter the WCN as it appears in MILOEP 
documentation. If the ~ICN itself is heing 
changed, enter the revised WCN. 

Changes: Make desired changes to specific data elements by identifying 
the data element and providing the revised data entry. Do not give the amount 
of the actual change. . 

(3) Program Deletions, "R" Card. 

Card 
Column 

1 

2-5 
14-20 

61-65 

Data 
Element 

Card Code 
RCN 
MASL IIN 

WCN 

Instruction 

Enter "R". 
Do not enter. 
Enter the lIN as it appears in MILDEP 
documentation. 

I 

Enter the WCN a~ it appears in MILDEP 
documentation. ! 

! 
b. MILDEP Submission Instructions. 

(1) Program Addi tions, "4" Card. Only those procedures whi ch 
differ from previous IMH instructions are indicated. (See I~1ET instructions 
in paragraph K.4.c.(1). 

Card Data 
Column Element Instruction --
48-50 Case Enter the FMS Case Designator (last three 

digits of the FMS Case Number). 

51-56 TLA Do not enter. Pertains only to IMET. 

60 TLA Command Do not enter. Pertains only to IMET. 

72 Requirements Do not enter. Pertains only to IMET • 
Priority Code 
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(2) pro~ram Changes, IIQII Card. Only those procedures which 
differ from previous I ET instructions are indicated. See IMET instructions 
in paragraph K.4.c.(2). 

Card 
Column 

Data 
Element Instruction 

51-56 TlA Do not enter. P~rtains only to IMET. 

(3) Program Deletions, IIRII Card. Same as IMET instructions. 
See paragraph J.4.e. in Section I. 

4. Training Reguirements Related to Purchase of Major Eguipment. 

a. General. Training is an essential, key element in the suc-
cessful introduction of a new piece of equipment or weapons system. The time 
required to conduct adequate training should be given careful consideration 
when requesting delivery dates of equipment. In developing an lIintroductory 
training plan,1I the needs of each country must be considered separately. 
While general training requirements can be determined for any item, the exact 
composition and duration of the training program associated with the introduc­
t i on of a new sys tem or item of equ i pment wi 11 va ry, based on the un i que 
requirements and capabilities of the country. 

b. Planning Programs. Training programs must be planned realis-
tically, taking into account the availability of personnel, the skills that 
must be developed, the background and experience of the individuals selected 
for the training, and the time required to plan, implement, and complete the 
program. In the final analysis, the success of any training program also 
depends on student capability and potential for success. The individual and 
collective performance of the students will set the pace and measure the true 
progress of a program. It is important to have a good, workable selection and 
screening process to make sure the right student is fitted into the right 
training program. 

c. Use of IMET Funds. Training in support of FMS equipment pur-
chases should normally be programmed as part of the overall FMS agreement. 
IMET funds should not be used to support major equipment purchases unless 
specifically approved by DSAA. Requests for exceptions to this policy should 
be referred to DSAA with appropriate justification on a case-by-case basis. 
In no event maya discrete training course, single training team, or a train­
ing aid be funded by both IMET and an FMS case. 

C. ENGLISH lANGUAGE TRAINING. It is the responsibil ity of the purchaser to 
ensure that trainees meet the English Comprehension level (ECl) required for 
direct entry into the 000 training system. If possible, in-country English 
language Training Programs (ElTP) should be used. Countries without an 
adequate ElTP should be encouraged to develop a program to qual ify trainees 
for direct entry or, as a minimum, for entry into the Defense language Insti­
tute English language Center (DlIElC). It should be noted that IMET funds, as 
well as FMS, may be used to establish and maintain in-country ElTPs. letters 
of Offer and Acceptance for Foreign Military Sales cases which include pro­
visions for English language Training will be coordinated with DlIElC prior to 
negotiation. 

10-49 Change No.5, 1 September 1985 



DoD 5105.38-M 

D. FMS TRAINING TUITION RATES. FMS Training tuition rates will be priced in 
accordance with DoD 7290.3-M, Chapter 7, paragraphs 71001-71105. Other costs, 
associated with training, such as students' meals, custodial fees for quar­
ters, medical care, and transportation, are not included in tuition rates. 
These costs must be paid by the purchaser. 

E. CANCELLATION OF TRAINING-PENALTY CHARGE. 

1. Rescheduling or Cancellation in Advance. Purchasers must submit 
rescheduling or cancellation requests at least 60 days in advance of the 
schedul ed course start date. If cance 11 ati on or reschedul i ng is requested 
less than 60 days prior to the scheduled course start date, the FMS case will 
be billed for 50 percent of the cost of the course(s} which commence within 
that 60-day period. The date the request is received from the country by an 
appropriate U.S. representative (e.g., the SAO) will constitute an official 
notification date. The cancellation penalty will not be applied when: 

a. Cancellation is the fault of the U.S. (deletion of classes, 
rescheduling, etc.); 

b. Cancellation is due to unavoidable circumstances within the 
country (e.g., a natural disaster); or 

c. Cancellation entails no loss to the U.S. in terms of cost or 
training capability. The 60-day penalty provisions will be effective when the 
LOA is signed by the country. 

2. Failure to Complete Course. FMS countries will be charged a pro­
portionate share, but not less than 50 percent of the tuition rate for train­
ees not completing a course of instruction. 

F. TRAINING AT CIVILIAN INSTITUTIONS OR BY CONTRACTOR. 

1. CiviHan Institutions. The AECA, Section 47, defines training for 
defense purposes at civilian institutions as training that may be sold under 
FMS. This type of training is more appropriately handled by direct nego­
tiation between the civilian institution and the purchasing country. Training 
at civilian institutions, therefore, generally will not be permitted under 
FMS. Requests for exceptions to this policy should be addressed to DSAA. 

2. Training by Contractors. 

a. Foreign military personnel recelvlng training directly nego­
tiated between the purchasing country and a contractor may not use U.S. 
military facilities to support the training. 

b. Administrative support for direct contractor training normally 
is not provided through an FMS case. Room and board, medical care and related 
support arrangements for students undergoing commercial, contractor training 
must be arranged between the contractor and the purchaser .. 
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G. TRANSPORTATION AND TRAVEL. 

1. Responsibility. The purchasing country is responsible for all 
transportation and travel costs for FMS students. These costs are not includ­
ed in the LOA. 

2. Mode of Travel. Use of U.S. civilian carriers is encouraged, 
although any desired mode of travel or carrier can be used. Trainees may be 
allowed to travel by Military Airlift Command (MAC) aircraft in their no. 
Reimbursement for MAC travel will be on a direct billing basis at the non­
government rate. 

3. Bagrage. Since baggage shipping costs are paid by the purchasing 
country, noimitati on is established; however, students are encouraged to 
limit baggage to a minimum. Baggage shipment costs are not included in the 
FMS case. 

4. Student Retainable Instructional Material (RIM). Postage charges 
for mailing retainable instructional material to the SAO are included in the 
tuition cost, based on the weight allowances listed in Section I, paragraph 
F.5.a.(2). Mailing procedures and other provisions of the paragraph cited 
apply, as for IMET. 

H. LIVING ALLOWANCES/PRIVILEGES. 

1. Living Allowances. An FMS student's living costs are defrayed by 
the student or by his government. The purchaser should ensure that students 
receive sufficient allowances to meet all mandatory living costs and personal 
expenses. Allowance costs are not included in tuition course costs, nor are 
they included in the FMS case. SAOs should be particularly aware of the 
status of living allowance provisions for their host country's students. Any 
difficulties or anticipated problems should be aired immediately. 

a. Subsistence. Officers and enlisted personnel will pay for 
meals taken in government dining facilities at the rate prescribed by the 
MILDEPs. 

b. Quarters. All FMS training students who occupy military 
quarters must personally pay the service charge or custodial fee as estab­
lished by the installation commander. 

2. Privileges. Foreign military personnel involved in security assis­
tance training, on competent orders (ITOs) authorized by the MILDEPs, and bona 
fide dependents, will be extended commissary, exchange and similar privileges 
~narily available to military personnel of the U.S. armed forces of similar 
rank. Equivalent rank assigned in the ITO must be based on U.S. armed forces 
grade structure, reflecting time in service, experience and age -- not the 
rank title of the foreign country. 

3. Medical Care. 

a. NATO personnel involved in security assistance training, on 
competent orders (nOs) authori zed by the MILDEPs, and bona fi de dependents 
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are eligible for outpatient care in 000 medical (to include dental) facil­
iti es, on the same bas i s as U. S. mi 1 i tary personnel and thei r dependents. 
In-patient medical care and emergency dependent dental care must be reimbursed 
at rates established by 000. 

b. Non-NATO personnel and their dependents and all associated 
civilian trainees and their dependents will be provided medical care on a 
space-available, reimbursable basis at rates established by 000. 

i. TRAINING OF CIVILIANS UNDER FMS. 

1. Eligibility. Foreign civilian personnel may receive training pro­
vided they are Ministry of Defense (MOD) employees of eligible FMS countries, 
or employees of military agencies of eligible international organizations. 
Civilians must meet the normal course requirements, including having the 
proper security clearance. 

2. Protocol Status. Civilians are generally afforded the same protocol 
status as their equivalent military counterparts, as stated in the ITO. 

J. FMS ORIENTATION TRAINING COURSES AND VISITS. 

1. Orientation training and visits are available to FMS purchasers on a 
fully reimbursable basis, including expenses for U.S. escort officer(s), CONUS 
travel of tour participants, local project officers, extraordinary expense and 
asset use charges. SAOs should plan orientation visits far enough in advance 
to permit adequate planning and should specify any unusual tour requirements 
early, as required by the cognizant MILDEP, as stated in the JSAT regulation. 

2. Each orientation tour will be covered by a separate FMS case except 
when an open-end FMS training case exists under which the costs of the tour 
are covered with the consent of the country. 

K. MOBILE TRAINING TEAMS AND FIELD TRAINING SERVICES. MTTs and FTSs (see 
Section I of this chapter) are available on a fully reimbursable basis in 
accordance with 000 7290.3-M. MTTs and FTSs are separate training items. 

L. TRAINING RELATIONS. SAOs have the same responsibilities for FMS training 
as for IMET. Where practical, foreign governments will be encouraged to be as 
self-sufficient as possible in supervising and administering their training 
programs (e.g., pre-departure student processing, briefing, etc.). 

M. RESTRICTIONS OF TRANSFER OF TRAINING. 

1. Purchasing governments may not transfer training related to the use 
of U.S. material or services to other countries or organizations, or to anyone 
not an officer, employee, or agent of the purchasing government, nor use or 
permit the use of such training for purposes other than those for which 
furnished, without the consent of the USG. Therefore, technical skills and 
information acquired through FMS training may not be used by the purchasing 
country to train personnel from a third country unless approved in advance. 
Requests to transfer training to third parties should be submitted via diplo­
matic note to the Department of State. Training transfer requests 
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recei ved by the MILDEPs shoul d be referred to DSAA for forwardi ng to the 
Department of State. 

N. POLICE, INTELLIGENCE AND OTHER SENSITIVE TRAINING. DoD policy on police, 
intelligence, and other sensitive training is stated in Section I. Any 
questions should be referred to DSAA for resolution. 

O. SECURITY ASSISTANCE MANAGEMENT TRAINING. Courses designed to train 
foreign personnel in the significant aspects of the foreign military sales 
(FMS) program, including U.S. legislation, policies and procedures, and 
management concerns of purchaser/recipient countries, and including MTTs of 
this nature, should be purchased via FMS procedures. 
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FIGURE 10-11-1 
INVITATIONAL TRAVEL ORDER (ITO) FOR FOREIGN MILITARY TRAINEES (FMT) 

INVITATIONAL TRAVEL ORDER (ITO I 1.ITONO. 2. COUNTRY 3. DATE (Do •. 
mOllth. "j."r) 

FOR FORE.lGN MILITARY TRAINEES (FMTI 

The U.S. Governmenl hereby iuuea thia ITO lor U1e FMT herein named &0 atlend the course(s) 01 instruction herein listed, .ubjecllo lhe 
ternu and condition. contained herein, and .. may be amended by competent auU1ority. Thia ITO will be .... d and ia valid only for FMT 
enterin& US trainin& under the Foreien Alli.wee Act of 1961, u amended, or the Arnu EI<pon Control Act. 
4 ISSUING SAO .. NAME OF ORGANIZATION b. ADDRESS (MoIIlnl) 

~. FUNDING (CII.clt one.nd com,."" "" .. "",;'1) 

.. O'MET ORDER b. OFMS CASE IDENTIFIER 

6. FMT INFORMATION 

L NAME (5"",,,,"" /ALL CAPS). Flro', Middw) 

b. RANK c. US EQUIVAUNT RANK d. COUNTRY IiERVICE r COUNTRY SERVICE NO. 

I. DATE OF BIRTH /Do., Mon,h, g. PLACE OF BIRTH (CIt>, ho.lncclDulrl<:" Coun",,) 
'l°,GT) 

7. LANGUAGE PREREQUISITES (Ch.clt 0'" and Camp"" 5ta"m'lIl) .. o FMT COMPLETED DLI ENGLISH LANGUAGE PROFICIENCY EXAMINATION ON 
(E.om No.) tDat • . Do). Montta. Y,ar) 

WITH AN ENGLISH COMPREHENSION LEVEL (ECLI OF • FMT WILL TAKE THE CONUS COURSE 
(Score) 

ENTRY ECL TEST AT THE FIRST TRAINING INSTALLATION. 

b. o WAIVER OF IN·COUNTRY SCREENING ECL GRANTED BY AUTHORITY OF 

(Doc"""ncorion) 

FMT WILL TAKE THE CONUS COURSE ENTRY ECL TEST AT THE FIRST TRAINING INSTALLATION. 

c. o FMT IS EXEMPT FROM ALL ECL TESTING BY AUTHORITY OF 

(Documentation) 

8. SE CURITY fCh,clt on, (lnd ('omp,," " .&ur,m,n', I( appbcGb,.J .. o US SECURITY SCREENING HAS BEEN ACCOMPLISHED. ALL TRAINING WILL BE CONDUCTED ON AN UNCLASSIFIED BASIS . 

... o US SECURITY REQUIREMENTS HAVE BEEN COMPLIED WITH. THE GOVERNMENT OF 

(Home Co"nl'r')) 

HAS GRANTED THE FMT A SECURITY CLEARANCE EOUIVALENT TO US • THIS OF ITSELF DOES NOT 

(ClaMlfico'ion La .. /) 

PERMIT THE DISCLOSURE OF CLASSIFIED US INFORMATION. SUCH DISCLOSURE MUST BE SPECIFICALLY AUTHORIZED BY AN 
OFFICIAL DELEGATED AUTHORITY AND US FOREIGN DISCLOSURE REGULATIONS OR DIRECTIVES. 

9. IMET FUND CITE /U .. onl • .,hen'lo# U.S. G .... rnmcn' p~.'MET 1I./nI allo ....... ""d/or _L/ 

THE FINANCE OFFICER EFFECTING DI9BURSEMENT OF FUNDS UNDER THIS AUTHORITY WILL FORWARD ONE COPY OF THE EXECUTED 
VOUCHER TO THE ACCOUNTING STATION CITED IN THE APPROPRIATION AND OTHER ACTIVITIES AS REQUIRED BY APPROPRIATE US 
MILDEP REGULATIONS. 

10. IMPLEMENTING AUTHORITY .. US MILDEP DOCUMENT b. DATE /Da., 
month, year) 

11. COMMAND LINE •. SIGNATURE OF US AUTHORITY AUTHENTICATING ORDERS b. TITLE 

DO FORM 2285, 83 JAN PAIl' I of 4 Po, •• 

FIGURE lO-II-l. Invitational Travel Order (ITO) for Foreign 
(FMT) (DO Form 2285) (page 1 of 4 pages). 

Military Trainees 
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1~. TERMS 
a. Prior 10 deparlure from bome counlry, Ibe FMT lialed h.rein oblain lb. u .. of all n.~ ... ry .quipment prior 10 Ilart of Irainine. 

will be required 10 be m.dically .:umined and found pbyaically The FMT.m abo poo6'" adequale civilian c10lhine for off-dulY 
acceplabl. in accordan~ wilh lbe h.a1lh proviaions of Ihe Immirra- _ar. 
lion and Nalionalily Act (8 V.S.c. lJ82(a}(J)-(7)); F ..... illD e. The Governmenl of lbe Uniled Slalel ia relponsible for FMT 
Quaranline aei\1lations of Public Heallh S.rvi~, Departmenl of travel which ia part of the traininl prorram and for which c~l5 are 
Health, Education and Welfare, 42 CFR, ParI 71; McCanan Act parI of lbe coune tuition. 
s.,c. 212A, 1-7, Public Law 414, 82d Cone.; applicabl. US MILDEP 
rei\1lalions; and olber US la.1 or DOD directive. and replatiOIlol f. The FMT wiU comply wilb all applicable US MILDEP 
which may be enacled Crom time 10 time. repla tions. 

b. The home counlry .iII inlure lbat lbe FMT hu .uffici.nt (unda I. Th. Uniled Slat"' may cancel tfainine and return to country 
in Uniud 5laul dollar inltruments to meet all upe .... o while enrOUle FMTI who viot.le US t.w or MILDEP relulations or who are found 
10, and for lbe filiI SO daYI of tnininl pendinl receipt of applicable olherwise unutidaclory. The FMT'o lovernment will be alerled to 
pay and allowance. by lbe FMT. auch action in accordan~ wilh US MILDEP relulaliom. 

c. FMT wiU be Nlponlible for cullodial feel and prr."nal debts. h. The Government of Ihe Uniled Slalel dilclaims any Ii .. buily or 

d. The FMT wiU brinl adequale uniformo and work clolbine for 
financial relponsibilily for injurieo re~ived by Ihe FMT lilled herein 
while in tranaillo and from the Iraininl installation, while under-

field duty or technical work. U.S. fatipe uniform and fool wear wiU loine traininl or while in leav. llaluo, and any liability or financial 
be purchased by lbe FMT in the e.enl lbal lbe country work uni- relponlibilily for perlonal injury ct.irns or properly damaee claims 
form. are inadequale. When nyinllraininl ia involved, required relultinl from lbe FMT'I action. special f1iehl c10thinl and individual equipmenl will accompany tbe 
FMT, or proviaions will be made by U.e home country or the FMT 10 

13. INVIT ... TlON 

THE SECRET"'RY OF INVITIES THE FMT LISTEO IN ITEM II, THIS ORDER. TO PROCEED ON OR 
(US 1I1LDEP) 

... BOUT fROM 
(Dot • • DoY. lIonth, Y ..... ) (Dokrbtlon Point - Ho .... Country) 

TO fOR PURPOSE OF COMMENCING TR ... INING LISTED IN ITEM la. BELOW. 
(FUll Traintn, lrutallotion) 

14. AUTHORIZED TRAINING (LUI In ICQ",,.nct' of ott.ndGncrJ 

1) RCN 1(2)WCN 1(3) M ... SL liN ra) MASL DESCRIPTION r5) MASL SERVICE 10 NO. 

a 
(6) TRAINING INSTALLATION I (7) LOCATION \\FREPO DArlT91 END DATE 

(Do), month, )ear) (OG)', month. )I"") 

(t) RCN r~)WCN 1'3) MASL liN I'a) MASL DESCRIPTION T(5) MASL SERVICE 10 NO. 

b 
(6) TRAINING INSTALLATION I (7) LOCATION t~BI REPORT DATE{!91 END DATE 

Da)'. month, 'lear) (D41) , month, ).41r) 

(11 RCN 1(2)WCN 1(3) MASL liN Ta) MASL DEsCRIPTION T(5) MASL SERVICE 10 NO. 

e 
(6) TRAINING INSTALLATION 1(7) LOCATION }lBI REPORT DA~'i91 END DATE 

(Doy, month, )I~o") (D41Y, month, )e41r) 

(1) RCN 1'2) WCN 1'3) MASL liN Ta) MASL DESCRIPTION 1'5) MASL SERVICE 10 NO. 

d (6) TRAINING INSTALLATION t (7) LOCATION 
(DOli, month, 'Year) (Da)':rnonth, )I.or, 

I/B) REPORT DATEV91 END DATE 

(1)RCN 1'2) WCN 1'3) MASL liN 1'4) MASL DESCRIPTION 1 (5) MASL SERVICE 10 NO. 

• (6) TRAINING INSTALL ... TION I (7) LOCATION liB) REPORT DATE I' (91 END DATE 
(Do)l, month, )lear) (OG)', month, )eo,,) 

(t) RCN 1(2)WCN 1(3) MASL liN ~1'4) MASL DESCRIPTION 1(5) MASL SERVICE 10 NO. 

t (61 T ..... INING INST"'LLATION I (7) LOCATION rei REPORT DATj(91 END DATE 
(DG)I, month, 'Yeor) (Da)', month, yeor) 

NO ADDITIONAL TRAINING TO THAT SPECIFIED ABOVE WILL BE PROVIDED ON THE BASJS OF THIS ORDER. 
15 . CONDITIONS (eh.ell appropriaw .'oclr(.J for eaeh C'o"dltion U .... d) 

.. DEPENDENTS 

III o NO DE~ENDENTS ... RE ... UTHORIZED TO "'CCOM~ANY OR JOIN FMT. DE~ENDIENTS WILL NOT BE ISSUED ID CAROS OR 
~ROVIDED ... TTENDANT 'RIVILEGES. 

12) o DEPENDENTS "'RE ... UTHORIZED BY THE FMT'S HOME COUNTRY AND THE OOD SECURITY ... SSISTANCE ORGANIZATION 
IN·COUNTRY TO ... CCOMPANY fMT OR JOIN FMT WHILE IN TRAINING. BUT WILL NOT BE TRANSPORTED NOR SUeSISTED AT 
U.S. GOVERNMENT EXPENSE. IMET fMT 15 NOT ... UTHORIZED ... N INCREASE IN LIVING ALLOW ... NCE DUE TO PRESENCE OF 
DEPENDENTS. 

(31 o IN ... CCORDANCE WITH MASM ~ART II, CH ..... 7. IMET FMT IS ... UTHORIZED THE INCRE ... se 0 "DEPENDENTS AUTHORIZED" 
LIVING ... LLOWANCE. DE"ENDENTII WILL NOT BE TRANSPORTED NO" SUBSISTEO ... T U.s. GOVERNMENT EXPENSE. 

POI' 2 of 4 POI" 
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.. MEDICAL SERVICES 

IIIFMT$ 

1.,0 NATO FMT. UNDER IMET; CHARGES FOR ONLY INPATIENT CARE IN THE U.S. ARE CHARGEABLE TO THE IMETP. 

DoD 5105.38-M 

IbiD IMET FMTa; CHARGES FOR OUTPATIENT AND INPATIENT CARE. IMMUNIZATIONS, AND MEDICAL EXAMINATIONS ARE 
CHARGEABLE TO THE IMETP. 

1.,0 NATO fMT. UNDER FMS; CHARGES FOR ONLY INPAT;ENT CARE IN THE U.I. WILL BE COLLECTED fROM (.ELECT ONE) 

I 0 fMS CASE 2 0 FMT :t 0 FOREIGN GOVERNMENT 

hll 0 FMS FMTa; CHARGES FOR OUTPATIENT AND INPATIENT CARE, IMMUNIZATIONS, AND MEDICAL EXAMINATIONS WILL BE 
COLLECTE 0 f ROM. (SELECT ONE) 

1 0 FMSCASE 

121 DEPENDENTS 

20 FMT :t 0 FOREIGN GOVERNMENT 

1.,0 AUTHORIZED ACCOMPANYING DEPENDENTS OF NATO FMTo; CHARGES FOR ONLY INPATIENT CARE IN THE U.S. WILL BE 
COLLECTED FROM (SELECT ONE) 

1 0 FMT 2 0 FOREIGN GOVERNMENT 

IbiD AUTHORIZE 0 ACCOMPANYING DEPENDENTS OF IMET AND FMS FMTa; CHARGES FOR OUTPATIENT ANO INPATIENT CARE, 
IMMUNICATlDNS, AND MEDICAL EXAMINATIONS WILL BE COLLECTED FROM (.ELECT ONE) 

1 0 FMT 2 0 FOREIGN GOVERNMENT 

1310 SEE ITEM 16. SPECIAL CONDITIONS. 

c:. LIVING ALLOWANCES 

1110 LIVING ALLOWANCE IS RESPONSIBILITY OF THE GOVERNMENT OF _________ --:-::-_-:-___________ _ 

(Horn. Co"nlrll) 

1210 IMET LIVING ALLOWANCE IS AUTHORIZED DURING PERIOD COVERED BY THIS ORDER, FROM DAY OF DEPARTURE FROM 
TO DAY OF RETURN ARRIVAL IN HOME COUNTRY. EXCLUDING PERIODS COVERED BY LEAVE. IN ACCOROANCE WITH 
MASM PART II, CHAP', AND IS CHARGEABLE TO THE IMET FUND CITE INDICATED IN ITEM II, THIS ORDER. 

1310 IMET LIVING ALLOWANCE IS AUTHORIZED FROM DAY OF DEPARTURE FROM TO OAY OF RETURN ARRIVAL IN 

___ -:-:-__ -:::-.---::::-_:-:-_-:-__ -: ___ ' EXCLUDING PERIODS COVERED 11'1 LEAVE, IN ACCORDANCE WITH MASM 
(CounlPy . 011 •• , T""n Horn. CounlPy) 

PART II, CHAP " AND IS CHARGEABLE TO THE IMET FUND CITE INDICATEO IN ITEM II, THIS OROER. 

1.,0 IMET LIVING ALLOWANCE IS AUTHORIZED FROM OAY OF DEPARTURE FROM THE CONUS ENTRY PORT TO DAY OF RETURN 
ARRIVAL AT THE CONUS DEPARTURE POINT. EXCLUDING PERIODS COVERED BY LEAVE. IN ACCOROANCE WITH MASM PART 
II, CHAP', AND IS CHARGEABLE TO THE IMET FUND CITE INDICATEO IN ITEM II, THIS OROER. 

1510 IMET LIVING ALLOWANCE IS AUTHORIZED WHILE IN TRAINING STATUS ONLY IN ACCORDANCE WITH MASM PART II, CHAP 7, 
AND IS CHARGEABLE TO THE IMET FUND CITE INDICATED IN ITEM II. THIS ORDER. 

1&10 SEE ITEM Ie. SPECIAL CONDITIONS. 

II. TRAVEL 

111 0 TRAVEL IS RESPONSIBILITY OF THE GOVERNMENT OF _____________________________ _ 

(Horn. Co"nlrll) 

1210 TRAVEL COVERED BY THIS ORDER, OVERSEAS AND CONUS, IS CHARGEABLE TO THE IMET FUND CITE INDICATED IN ITEM II. 
THIS ORDER. 

1310 TRAVEL TO AND RETURN ;'ROM --~:---_:_--=,_"7."-_::-----'S THE RESPONSIBILITY OF THE 
(Co"nlrll . Olll., T""" HOrM COIInlrll) 

GOVERNMENT OF ______ -:;-:-_-::-_:--:--______ • TRAVEL FROM ________________ _ 

(Ho",. Coun'"" (CO,,""" . O''''r Tit ... Horne Coyn",,) 

TO CONUS AND RETURN IS CHARGEABLE TO THE IMET FUND CITE INDICATED IN ITEM II, THIS ORDER. 
1.,0 TRAVEL TO CONUS AND RETURN 15 RESPONSIBILITY OF THE GOVERNMENT OF _______ -::-:-_-:-________ _ 

(H ...... CounlPy) 

TRAVEL WITHIN CONUS IS CHARGEABLE TO IMET fUND CITE INDICATED IN ITEM II, THIS ORDER. 

1&10 SEE ITEM Ie, SPECIAL CONDITIONS. 

.. 'AGGAGE 

1110 NO BAGGAGE WILL BE TRANSPORTED AT USG EXPENSE. 

BAGGAGE ALLOWANCES OUTLINED BELOW ARE TOTAL ALLOWANCES; EXCESS BAGGAGE BEING THE DifFERENCE BETWEEN THE 
BAGGAGE PERMITTED BY THE TRANSPORTATION CARRIER AND THAT STIPULATED BELOW. BAGGAGE SIZES AND DIMENSIONS 
WILL CONFORM TO CARRIER STIPULATIONS. THESE ALLOWANCES APPLY FOR THAT PORTION OF TRAVEL WHDSE COSTS ARE 
PAID FROM U.S. FUNDS (SEE 'AliA d, ABOVE) AND COST OF ANY EXCESS BAGGAGE I. CHARGEABLE TO THE IMET FUND CITE 
INDICATED IN ITEM B, THIS ORDER. 

1210 TRAINING LESS THAN.O WEEKS IN TOTAL DURATION (OTHER THAN ,.LYING): IMET fMT AUTHORIZED 100 POUNDS, NOT TO 
EXCEED 3 PIECES OF CHECKEO BAGGAGE. 

1310 FLYING TRAINING LESS THAN.O WEEKS IN TOTAL DURATION; IMET FMT AUTHORIZED 130 POUNDS (TOTAL ,.011 '~IIS0NAL 
BAGGAGE AND ANY ,.LYING TRAINING EQU"IiIENTJ, NOT TO EXCEED. PlECU OF CHECKED BAGGAGE. 

1.,0 ALL TRAINING.o WEEKS DR LONGER IN TOTAL DURATION; IMET FMT AUTHORIZED 110 POUNDS, NOT TO EXCEED 5 PIECES OF 
CHECKED BAGGAGE. 

FIGURE IO-II-l. (Contlnued) (page 3 of 4 pages) 
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15. CONOITIONS IC"n"""'''} 
•. TRAVEL IY POV 

CliO fMT IS AUTHORIZED BY HIS GOVERNMENT TD TRAVEL BY POV BETWEEN TRAINING INSTALLATIONS. 

000 5105.38-M 

C210 fMT IS NOT AUTHORIZED BY HIS GOVERNMENT TO TRAVEL BY POV BETWEEN TRAINING INSTALLATIONS. 

II- LEAVE 

CliO UPON COMPLETION Of TRAINING, fMT IS NOT AUTHORIZED LEAVE, ANO WILL PROCEEO IMMEDIATELY AS DIRECTED TO 
HOME COUNTRY, 

C2'O uPON COMPLETION Of TRAINING, FMT IS AUTHORIZED ____ DAYS LEAVE AT NO COST TO THE USG ORIMETP. UPON 
INumIN.} 

COMPLETION Of LEAVE, FMT WILL PROCEED IMMEDIATELY TO HOME COUNTRY OR AS DIRECTED BY COMPETENT AUTHORITY. 

h. PARTICIPATION IN HAZARDOUS DUTY 

CII 0 'MT II PARACHUTE QUALlflEO AND AUTHORIZED TO PARTICIPATE IN 'L'MP5 FROM U.S. AIRCRAFT. 

C2,O QUALIFIED FLYING FMTI ARE AUTHORIZED TO PARTICIPATE IN FLIGH1'S AS CREW MEMBERS. THE GOVERNMENT OF 
________________________ CERTIFIES THAT fMT IB PHY5ICALLY, PROFESSIONALLY, AND 

C3,O 

C4,o 
ClUo 

(Hom. Counlr7) 
ADMINISTRATIVELY QUALIFIED TO PARTICIPATE IN FLIGHTS IN HIS COUNTRY'S MILITARY AIRCRAFT AS 
____________________________ ,fMT MEETS MEDICAL CLEARANCE REQUIREMENT AS 

('II,h. C .... Poo.llon) 
SPECIFIED BY THE APPROPRIATE U.S. MILDEP FLIGHT QUALIFICATION RECOROS ACCOMPANYING FMT. 

FMT IS AUTHORIZEO TO PARTICIPATE IN FLIGHTS OF U.S. MILITARY AIRCRAFT AS REQUIRED IN CONNECTION WITH' 
ICHEDULED COURSEl5' OF INSTRUCTION, OR AS SPECIFIED IN U.I. MILDEP REGULATIONS. 

FMT IS AUTHORrZED TO PARTICIPATE IN HAZARDOUS DUTY TRAINING. 

NOT APPLICABLE. 

16. SPECIAL CONDITIONS /It App'icol>l.} 

17. DISTRIBUTION 

P ... 4o'4P .... 

FIGURE lO-II-l. (continued) (page 4 of 4 pages) 
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TABLE 1O-II-1 
PROGRAM CARD FORMATS 

ADDITION CHANGE DELETION 
CARD 4 CARD Q CARD R COLUMN 

Card Code Card Code Card Code 1 
Record Record Record 2 
Control Control Control 
Number Number Number 5 

6 
Blank Blank Blank 13 
Item Ident Item Ident 14 
Number Number Blank 20 
Generic Code Generic Code 21 
Blank Blank 22 
Reason for Reason for Reason for 23 
Change Code Change Code Change Code 24 
Student Code Student Code 25 

26 
Quantity Quantitx Blank 29 
Program Program 
Originator Originator 30 
Country! Country! Country! 31 
Activity Activity Activity 
Code Code Code 32 

33 
Durati on Durati on 34 
Type of Type of 
Assistance Assistance Blank 35 

36 
Unit Price Unit Pri ce 43 
Blank Blank 44 
Program Program Program 45 
Year Year Year 46 
Funding Funding 47 
Date/Case Date/Case 50 
Travel and Travel and 51 
Living Living 
Allowance Allowance 56 
Blank Blank Blank 57 
DSAA Waiver DSAA Waiver 58 
Blank Blank 59 
TLA Command TLA command 60 
Worksheet Worksheet 61 
Control Control 
Number Number 65 
Execution Execution 66 
A~encx Code A~encx Code 68 
C ange C ange Change 
Originator Originator Originator 69 

TABLE lO-II-l. Program Card Formats. 
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ADDITION CHANGE DELETION 
CARD 4 CARD Q CARD R COLUMN 

Avail Avail 
Report Qtr ReEort Qtr 70 
Blank Slank 71 
Rqrnts Rqrnts 
Priority Code Priority Code 72 

73 
Total Cost Total Cost Blank 80 

TABLE 10-11-1. (continued) 

10-59 Change No.8, 31 March 1987 



TABLE 10-11-2 

TABLE OF DAILY SUPPLEMENTAL LIVING ALLOWANCES 
FOR IMET FOREIGN MILITARY TRAINEES 

In Travel Status, Including 
Unscheduled Delays(2) ••••••••••••••••••••••••••• 

In Training Status: 
Dependents Authorized (3)(4)(10) ••••••••••••••• 
Neither Quarters Nor Mess Available ••••••••••••• 
Orientation Tour Participants (5) ••••••••••••••• 
Mess Available, Quarters Not (6) •••••••••••••••• 
Quarters Available, Mess Not (6) •••••••••••••••• 
Both Quarters and Mess Available (6)(7)(11) ••••• 
Both Quarters and Mess Available, 

Officers Charged for ~ess (Aboard Ship) ••••••• 
Both Quarters and Mess Available, 

Free of Charge (Aboard Ship) •••••••••••••••••• 
In Military Hospital (8) •••••••••••••••••••••••• 
On Leave (10) ••••••••••••••••••••••••••••••••••• 

NOTES: 

OFFICER 
LAnd Civilian 

Various 

$40 
40 
27 
27 
24 
17 

12 

9 
9 

Various 

000 5105.38-M 

ENL ISTED( 1) 
Equivalents] 

Various 

N/A 
$40 
N/A 

22 
20 

9 

N/A 

9 
9 

Various 

* (deletion) 

* 

(1) Not applicable to enlisted foreign military trainees (FMTs) attending 
training at the Small Craft Instructiol" and Technical Training School 
(SCIATTS) or the Inter-American Air Forces Academy (lAAFA). The daily 
living allowance rate authorized for these enlisted FMTs is $3.50 per 
d~. . 

(2) Travel allowance rate is authorized to include the day of arrival at, and 
day of departure from, training installation except for FMTs who receive 
no U.S. Government livin9 allowance. Rates on travel status, including 
unscheduled delays, are based on rates equal to those in the JTR for U.S. 
personnel. 

(3) An additional $5 per day is authorized for accompanied FMTs attending * 
senior level professional military education courses as follows: Army 
Command and General Staff College, Army War College, and National Defense 
University; Air Force Command and Staff College and Air War College; 
Naval Staff College and Naval Command College; USMC Command and Staff 
College, Armed Forces Staff College; and USARSA Command and Staff 
Call ege. 

(4) This rate is authorized only for accompanied FMTs attending the following 
courses designated by the MILDEPs: Army Command and General Staff 
College, Army War College, and National Defense University; Air Force 
Squadron Officer School, Air Force Command and Staff College, Air ~Iar 

TABLE 10-1I-2. Table of Daily Living Allowances for IMET FMTs. 
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College, and Air Force Institute of Technology; Naval Staff College, 
Naval Command College, and Naval Postgraduate School; USMC Command and 
Staff College, Armed Forces Staff College; and USARSA Command and Staff 
College. This rate is also authorized for prerequisite courses, 
follow-on courses, and authorized leave periods. This rate is applicable 
regardless of availability of quarters and is payable whether FMT lives 
onaY' off post. 

(5) Meal Allowance Only. Cost of quarters to be paid from programmed funds 
by Class A agent/cashier escort officer. 

(6) In overseas areas, including Hawaii where U.S. Government quarters and 
mess are not available, the rates authorized are equal to those author­
ized for U.S. personnel in the JTR. IIQuarters Available ll means that U.S. 
Government quarters were either furnished or made available. "Mess 
Available ll means three meals per day were available in a U.S. Government 
mess, whether or not actually consumed. U. S. Government mess excl udes 
open mess and is not considered available to officer FMTs except during 
maneuvers, field exercises, training in the field or when an officer's 
field ration mess is specifically available (e.g., officers field ration 
mess is available at Lackland AFB and Maxwell AFB, both with a heavy 
student load). MILDEPs will be reimbursed from IMETP funds for costs of 
meals and quarters furnished free of charge to eligible FMTs. All FMTs 
not authorized a U.S. Government living allowance will pay for their 
meals. Meals taken in other food service facilities will be paid for by 
the FMT at the menu rates. 

(7) Enl i sted students from countries that parti c; pate in cost-sharing of 
travel and living allowances who are not entitled to meal cards may 
receive per diem in an amount greater than $9. A higher rate is author­
ized as long as the programmed rate is less than the $9 plus the daily 
cost of mess hall meals. When the programmed rate reaches or exceeds the 
$9 plus the cost of meals, students will be issued meal cards and will be 
paid $9 per day. 

(8) In those cases where an officer FMT is authorized an increased living 
allowance for accompanying dependents and is subsequently hospitalized, 
an increased living allowance ($40) shall apply during period of hospit­
alization rather than the reduced rate specified herein. 

(9) Living allowance for leave periods following termination of training is 
not authorized. Leave with living allowances may be granted during per­
iods of class breaks, authorized holidays, between consecutive courses 
and delays at a port while awaiting transportation at the rate that is 
appropriate to the training status. 

(10) This rate is authorized for guest instructors at CONUS-USARSA. 
(11) The rate of IMET living allowance for guest instructors at PACAMS 

(SCIATTS and IAAFA) will be the minimum necessary as determined by the 
appropriate MILDEP agency but not to exceed the rates authorized for 
students. 

TABLE 10-11-2. (continued) 
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TABLE 10-II-3 

MILDEP EXECUTION AGENCY IDENTIFIER CODES 

A. ARMY EXECUTION AGENCY (EXA) CODES. 

The EXA code used by the Army is a three digit alpha numeric wherein the 
first alpha represents the Army (B), the second alpha the funding agency and 
the the third alpha or numeric the training agency. The following codes are 
to be used for Department of the Army IMET programming. 

B. Department of the Army. 

A. u.S. 
A. 
B. 

C. 
D. 

E. 
G. 
H. 
K. 
L. 

M. 
N. 

P. 

Q. 
R. 

S. 

T. 
U. 
V. 

W. 
X. 
Y. 
2. 

3. 
4. 
6. 
7. 
8. 

Army Material Development and Readiness Command (DARCOM) 
Army Logistics Management Center, Ft Lee, VA' 
Army Management Engineer Training Activity, Rock Island, 
IL 
Army Defense Ammunition School, Savanna, IL 
Joint ~li1itary Package Training Center, Aberdeen Proving 
Ground, MD 
Army Tank-Automotive Command, Warren, MI 
Army Depot Systems Command, Chambersburg, PA 
Letterkenny Arn~ Depot, Chambersburg, PA 
Lone Star Ammunition Plant, Texarkana, TX 
Army Test and Evaluation Command, Aberdeen Proving Ground, 
MD 
New Cumberland Army Depot, New Cumberland, PA 
Army Troop Support and Aviation Material Readiness 
Command, St. Louis, MO 
Army Mobility Equipment Research and Development Command, 
Ft. Belvoir, VA 
Pueblo Army Depot, Pueblo, CO 
Army Natick Research and Development Laboratories, Natick, 
MA 
Army Electronics Research and'Development Command, 
Adelphi, MD 
Army Communications Electronics Command, Ft. Monmouth, NJ 
Red River Army Depot, Texarkana, TX 
Army Aviation Research and Development Command, St. Louis, 
MO 
Tobyhanna Army Depot, Tobyhanna, PA 
Tooele Army Depot, Tooele, UT 
Yuma Proving Ground, Yuma, AZ 
US Army Security Assistance Center (USASAC), Alexandria, 
VA 
Anniston Arn~ Depot, Anniston, AL 
Dugway Proving Ground, Dugway, UT 
Corpus Christi Army Depot, Corpus Christi, TX 
Army Armament Research and Development Command, Dover, NJ 
Army Armament Material Readiness Command, Rock Island, IL 

TABLE 10-11-3. MILDEP Execution Agency Identifier codes. 
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9. 
O. 

C. U.S. 
A. 
B. 

C. 
D. 
E. 
F. 
G. 
H. 
I. 
J. 
K. 
L. 
M. 
N. 
P. 
Q. 
R. 
S. 
T. 

U. 
V. 
W. 
X. 
Y. 
Z. 

1. 
2. 
3. 
7. 

8. 
9. 
O. 

000 5105.38-M 

Army Missile Command (MICOM), Redstone Arsenal, AL 
(Unidentified DARCOM Location) 

Army Training and Doctrine Command (TRADOC) 
Army Aviation School, Ft Rucker, AL 
Army Training Support Center (Correspondence Courses), Ft 
Eustis, VA 
U.S. Army War College, Carlisle, PA 
Defense Language Institute, Monterey, CA 
Army Engineer School, Ft Belvoir, VA 
Army Field Artillery School, Ft Sill, OK 
Army Infantry School, Ft. Benning, GA 
Army Ordnance School, Aberdeen Proving Ground, MD 
Defense Information School, Ft Benjamin Harrison, IN 
Army Quartermaster School, Ft Lee, VA 
Army Chemical School, Ft McClellan, AL 
Army Soldier Support Center, Ft Benjamin Harrison, IN 
Army Chaplain School, Ft Monmouth, NJ 
Army Military Police School, Ft McClellan, AL 
Army Signal School, Ft Gordon, GA 
Judge Advocate General School, Charlottesville, VA 
Army Air Defense School, Ft Bliss, TX 
Army Transportation School, Ft. Eustis, VA 
Army Command and General Staff College, Ft. Leavenworth, 
KS 
Army Intell i gence Schoo'l, Ft. Huachuca, AZ 
Aviation Logistics School, Ft. Eustis, VA 
Army Institute for Military Assistance, Ft. Bragg, NC 
Army Missile and, Munitions School, Redstone Arsenal, AL 
Army Armor School, Ft Knox, ,KY 
U.S. Army Organizational Effectiveness Training Center and 
School, Ft Ord, CA 
Ft Dix, NJ 
Ft Leonard Wood, MO 
Ft Jackson, SC 
TRADOC Security Assistance Training Field Activity 
(SATFA), Ft. Monroe, VA 
TRADOC Combined Arms Test Activity (TCATA), Ft Hood, TX 
HQ, TRADOC, Ft Monroe, VA 
(Unidentified TRADOC Location) 

E. Office, Chief of Engineers 

F. 

O. (Unidentified Chief of Engineers Location) 

U.S. 
A. 
B. 
C. 
D. 
E. 
F. 

Army Finance and Accounting Center (USAFAC) 
USAID Training All Areas 
Defense Intelligence Agency (DIA), Washington, DC 
U.S. Coast Guard Training 
Defense Logistics Agency (DLA), Washington, DC 
Defense Systems Management College, Ft Belvoir, VA 
National Defense College (Correspondence Course), Ft. 
McNair, Washington, DC 

TABLE 10-11-3. (Continued) 
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M. 
N. 
S. 
T. 
X. 
O. 

G. U.S. 
A. 
B. 
F. 
H. 

L. 
M. 
S. 
T. 
W. 
X. 
z. 
O. 

u.s. Marine Corps Training 
U.S. Navy Training 
Defense Mapping Agency (DMA), Washington, DC 
Defense Mapping School, Ft Belvoir, VA 
U.S. Air Force Training 
Training U.S. Map Personnel (N5B) 

Army Health Services Command (USAHSC) 

000 5105.38-M 

Armed Forces Institute of Pathology, Washington, DC 
William Beaumont Army Medical Center, El Paso, TX 
Fitzsimmons Army Medical Center, Aurora, CO 
Army Environmental Hygiene Agency, Aberdeen Proving 
Ground, MD 
Letterman Army Medical Center, San Francisco, CA 
Madigan Army Medical Center, Tacoma, WA 
Academy of Health Sciences, Ft Sam Houston, TX 
Tripler Army Medical Center, Honolulu, HI 
Walter Reed Army Medical Center, Washington, DC 
Medical Cost-CONUS (GC N7E) 
Army Institute of Dental Research, Washington, DC. 
(Unidentified USAHSC Location) 

H. Western Command (WESTCOM) 
H. All Training in WESTCOM Schools or Units 
1. Third Country Training in WESTCOM Areas 
O. (Unidentified Pacific Command (PACOM) Location) 

I. U.S. Army Forces Command (FORSCOM) 
A. 1st Infantry Division (Mechanized), Ft Riley, KS 
B. 1st Cavalry Division, Ft Hood, TX 
C. 2d Armored Division, Ft Hood, TX 
D. 3d Armored Cavalry Regiment, Ft Bliss, TX 
E. 4th Infantry Division (Mechanized), Ft Carson, CO 
F. 5th Infantry Division (Mechanized), Ft Polk, LA 
G. 7th Infantry Division, Ft Ord, CA 
H. 9th Infantry Division, Ft Lewis, WA 
I. 24th Infantry Division, Ft Stewart, GA 
J. 82nd Airborne Division, Ft Bragg, NC 
K. 101st Airborne Division, Ft Campbell, KY 
L. 197th Infantry Brigade, Ft Benning, GA 
M. 194th Armored Brigade, Ft Knox, KY 
N. 193rd Infantry Brigade (Panama), Ft Clayton 
P. 172nd Infantry Brigade (AK), Ft Richardson, AK 
Q. 3d Corps Artillery, Ft Sill, OK 
9. HQ~ FORSCOM, Ft McPherson, GA 
O. (Unidentified FORSCOM Location) 

M. U.S. European Command (EUCOM) 
M. All Training in U.S. Army Europe (USAREUR) Schools or 

Units 
O. (Unidentified EUCOM Location) 

TABLE 10-11-3. (Continued) 
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S. U.S. Southern Command (SOUTHCOM) 
A. School of the Americas 
B. Inter-American Geodetic Survey School 
S. Other Training in SOUTH COM Areas 
X. Medical Cost-Overseas (GS N7F) 

Z. Unidentified 

000 5105.38-M 

Z. Unidentified Location, Worldwide (Used only for initial 
programmi ng until correct EXA is determi ned) 

B. NAVY EXECUTION AGENCY (EXA) CODE. 

The EXA code used by the Navy is also a three digit alpha numeric wherein 
the first alpha represents the Navy (P), and the second and third alpha­
numeric represent the major claimant or implementing command for the training. 
The following codes are to be used for Department of the Navy IMET program~ 
mingo 

P. Department of the Navy. 

PBM NAVAL MEDICAL COMMAND 
PGC US COAST GUARD (COGARD) 
PCN CHIEF OF NAVAL OPERATIONS (CNO) 
PCL COMMANDER IN CHIEF, US ATLANTIC FLEET (CINCLANTFLT) 
PCP COMMANDER IN CHIEF, US PACIFIC FLEET (CINCPACFLT) 
PCT CHIEF OF NAVAL EDUCATION AND TRAINING (CNET) 
PMC COMMANDANT, US MARINE CORPS (CMC) 
PNM CHIEF OF NAVAL MATERIAL (CHNAVMAT) 
PNR CHIEF OF NAVAL RESERVE (CNAVRES) 
PBO DEPARTMENT OF THE ARMY (DA) 
PDO DEPARTMENT OF THE AIR FORCE (OAF) 
POO MISCELLANEOUS 
PSO COMMANDER IN CHIEF, US SOUTHERN COMMAND (USCINCSO) 

C. AIR FORCE EXECUTION AGENCY (EXA) CODES. 

The EXA code used by the Air Force is a three digit alpha numeric wherein 
the first alpha represents the Air Force (D), and the second alpha the imple­
menting command, and the third alpha or numeric the major command conducting 
the training. The following codes are to be used for Department of the Air 
Force IMET programming. 

D. Department of the Air Force 

D. USAFE 
o Variable 
E England 
G Germany 

F. LOGISTICS 
o AF Logistics Command 

TABLE 10-11-3. (Continued) 
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J. FMTAG 
o AF CONUS/Variable 
B USAF Academy 
C Aerospace Defense Command 
H Air Force Systems Command 
J Air Training Command 
K Air University/AF Institute of Technology 
Q Military Air Command 
S Strategic Air Command 
T Tactical Air Command 
U USAF Security Service 
Y AF Communications Service 

L. USAFSO 
o Variable 
A IAAFA School 

R. PACAF 
o Variable 
H Hawaii 
C Clark AFB 

TABLE 10-11-3. (continued) 
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A. CONUS TRAINING 

TABLE 10-11-4 

TRAINING ANALYSIS CODES 

(1) Officer Professional Military Education 
AA PME-Senior Level 
AS PME-Mid Level 
AC PME-Basic 

(2) Officer Management Related Training 
BA Defense Management 
BB Intel 1 igence/EW 
BC Police/Security 
BD Comm-Elect Mgt 
BE Logistics Management 
BF Engineering Mgt 
BG Pers/Manpower/Anal 
BH Administration 
BI Maintenance Mgt 
BJ Computer/ADP Mgt 
BK Finance/Accounting 
BL Other Mgt 

(3) Officer Postgraduate and Degree Related Training 
CA Postgraduate/Degree 

(4) Undergraduate Pilot and Other Flight Training 
DA UPT/Flt High Cost 
DB Other Fl t 

000 5105.38-M 

(5) Technical Operations, Maintenance, Medical and Enlisted Training 
EA Aviation Non-Flt 
EB Aviation Maintenance 
EC Tech/Maintenance 
ED Operations 
EE Missile 
EF Comm-Elect 
EG Logistics/Supply-Enl 
EH Computer/ADP Enl 
EI Police/Security-Enl 
EJ Administration-Enl 
EK Mgt Related-Enl 
EL Instructor 
EM Medical 
EN Damage Control 
EO Contractor 
EP English Language Prerequisite 
EQ English Language Admin 

TABLE 10-11-4. TRAINING ANALYSIS CODES. 
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ER Other Language Training (non"-English) 
ES Cty Liaison/Exchange 
ET Interpreters CONUS 
EU Other non-Mgt/Enl 
EV Unidentified CONUS Tng 

(6) Orientation Tours 
FA OT-DV 
FB aT-Non DV 
FC aT-Other 

B. OCONUS TRAINING 
GA PME 
HA Management 
IA Fli ght 
IB Tech/Maint 
IC Operations 
ID Medical 
IE Correspondence Course 
IF OTs 
JA Other 
JB Unidentified OCONUS 

C. MOBILE TRAINING TEAMS AND FIELD TRAINING SERVICES 
RA MTT-PME 
KB MTT-Management/General 
KC MTT-Intel1 igence/EW 
KD MTT-Medical 
KE MTT-Police/Security 
KF MTT-Comm-Elect Mgt BT 
KG MTT-Logistics Mgt 
KH MTT-Engineering 
KI MTT-Pers/Manpower/Anal 
KJ MTT-Administration 
KK MTT-Maint Mgt 
KL MTT-English Language 
KM MTT-Instructor/MOI 
KN MTT-Aviation 
KO MTT-Combat Operations 
KP MTT-Non-Combat Operations 
KQ MTT-Maintenance/Repair 
KR MTT-Missile 
KS MTT-Comm-Elec 
KT MTT-Ship Transfer/Tng 
KU MTT-Other 
KV MTT-Survey 
KW MTT-Excess Baggage 
KX MTT-MTT-Training Aids 
KY MTT-Lang Lab Install 
KZ MTT-Supply Tech 
K1 MTT-Wpns/Munitions/Arms 

TABLE lO-II-4. {Continued.} 

000 5105.38-M 

10-68 Change No.6, 1 March 1986 



O. 

K9 MTT-Misc/Unidentified 
LA FTS-Aircraft Eng/Airframe 
LB FTS-Comm-Elec 
LC FTS-Radar Systems 
LO FTS-Armament 
LE FTS-Maintenance 
LF FTS-Training Aids/Devices 
LG FTS-English Language 
LH FTS-Missile 
LI FTS-Other 
LZ FTS-Mise/Unidentified 

SUPPORT 
MA 
MB 
MC 
MD 
ME 
MF 
MG 
MH 
M1 
NA 
NB 
NC 
NO 
OA 
OB 
OC 
00 
OE 
OF 
OG 
OH 
01 
OJ 
OK 
OL 

Training Exercises 
Escort Officer 
Supplies/Materials 
Facilities/Rehabilitation 
Services 
Medical Cost-CONUS 
Medical Cost-Overseas 
Instructor Material 
Other 
Extraordinary Expenses 
Training U.S. MAP Personnel 
Training Support MAAG/Command 
Training Support Department of State 
English Language Labs (ELL) 
ELL Spares 
ELL Support Equipment 
ELL Books/Tapes/Pubs 
ELL PCH&T 
Other Training Aids 
Army Books/Tapes/Pubs 
Navy Books/Tapes/Pubs 
AF Books/Tapes/Pubs 
Army PCH&T 
Navy PCH&T 
AF PCH&T 

TABLE IO-II-4. {Continued.} 
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SECTION III - RECIPROCAL EXCHANGE TRAINING 

A. PURPOSE. 

1. This section provides information and general guidance for the 
conduct of reciprocal professional military education and unit exchanges. 

2. Detailed implementing instructions will be provided by each military 
department. 

B. PROFESSIONAL MILITARY EDUCATION (PME) EXCHANGE TRAINING. Section 544 of 
the Foreign Assistance Act of 1961, as amended, authorizes reciprocal ex­
changes between U.S. PME institutions and comparable institutions of foreign 
countries and international organizations. Security assistance funds are not 
authorized for this purpose. PME exchange must be pursuant to an internation­
a 1 agreement whi ch provi des for the exchange of students on a one-for.:.one 
reciprocal basis during the same fiscal year. The Joint Security Assistance 
Training Regulation provides detailed implementing instructions, to include 
the prescribed international memorandum of agreement to be used for this 
purpose. PME exchange requests will be forwarded to the appropriate military 
department for action and for information to DSAA (ATTN: COMPT/TMD). 

C. UNIT EXCHANGE TRAINING AND RELATED SUPPORT. Section 30A of the Arms 
Export Contro' Act authori zes reci proca' unit exchanges and related support 
between the U.S. and foreign countries and international organizations. The 
related reciprocal training and support must be pursuant to an international 
agreement and be provided within one year. Should the foreign country or 
international organization not provide comparable training and support, the 
U.S. must be reimbursed for the full costs of training and support provided by 
the U.S. The Joint Security Assistance Training Regulation provides detailed 
implementing instructions, to include the prescribed international memorandum 
of agreement to be used for this purpose. Requests for unit exchanges will be 
forwarded to the appropriate military department for action and for informa­
tion to DSAA (ATTN: COMPT/TMD). 

D. REPORTS. By 1 January each year the military departments will provide 
the following reports for PME and unit exchanges conducted during the pre­
ceding U.S. fiscal year. The PME report will be provided to DSAA (ATTN: 
COMP/TMD) with an information copy to the OASD Comptroller (Accounting 
Policy). The unit exchange report will be provided to the OASD Comptroller 
(Accounting Policy) with an information copy to DSAA (ATTN: COMP/TMD). At a 
minimum, the report will include, by country, the number of exchanges and, for 
each exchange, the subject or purpose of the exchange, the number of persons 
included in the exchange, the cost/comparable value of each of the exchanges, 
and, if appl icable, action taken to recover the cost of any exchanges which 
were not reciprocated during the fiscal year in question. 
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CHAPTER ELEVEN 

MILITARY ASSISTANCE PROGRAM (MAP) 

SECTION I - USE OF MAP FUNDS TO FINANCE FOREIGN MILITARY SALES 

A. GRANT AID (MAP) FUNDING. This chapter provides implementing procedures 
for the utilization of MAp funds to finance FMS. 

1. Legislation. Effective with the FY 1982 MAP appropriation, the FAA, 
Section 503(a)(3) authorizes the transfer of MAP funds to the FMS Trust Fund 
(Account 8242) for merger with country trust fund deposits. The law also 
stipulates that these MAP funds are to be used solely for payment on obliga­
tions of the recipient country for purchases from the U.S. Government made 
under the AECA. FY 1982 and subsequent MAP appropri ations, except to the 
extent utilized for prior year supply operations, administrative expenses, and 
the FAA, Section 506(a) reimbursements, will be implemented under Section 
503(a)(3) procedures. These MAP funds may not legally be used for either (1) 
funding direct commercial purchases, or (2) financing interest or repayments 
of principal or guaranty fees with respect to Federal Financing Bank loans. 
Funds must be obligated within the period of availability prescribed in the 
annual appropriation act or the Continuing Resolution Authority (CRA). 

a. Allocation. The State Department determines which country 
shall receive a MAp fund allocation and the amount, through inter-agency 
coordination on a country-by-country basis. When the allocation is deter­
mined, State prepares a program justification for each country that is to 
receive MAP funds, and submits these to the Offi ce of Management and Budget 
(OMB), requesting apportionment. OMB reviews requests and submits the ap­
proved apportionment to the DSAA, Comptroller. 

b. Transfer of Funds. Upon receipt of an approved apportionment 
of MAP funds from OMB: * 

(1) The DSAA Budget Oivision will allocate funds from the MAP 
Parent account to the OSO transfer account, where they become available for 
transfer to the country FMS Trust Fund. The allocation document will serve as 
the obligation source document. 

(2) The DSAA. FR&cpn will prepare, as necessary, a disbursement 
authorization document (Authorization to Disburse MAP Funds to FMS Trust 
Fund) directinq that SAAC prepare ard process an SF 1081 (Voucher and Schedule 
of ~I;thdrawals and Credits) charging the MAP appropriation and crediting the 
FMS Trust Fund Receipt account. The validated SF 1081, which will contain a 
country breakout, will serve to expend (disburse) MAP funds and to liquidate 
MAP obligations simultaneously. No check will be issued. 

c. ~plication of Formerly MAP Funds. The SAAC, in processing the 
SF 1081, will dePosit the funds into unique country trust fund MA.P clearing 
accounts identified on the SF 1081 al'ld \<';11 transfer merged MAP funds from 
clearing accounts into country trust fund accounts to: 
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(1) Finance LOAs which specify MAP type of assistance funding. * 

(2) Satisfy required initial deposit5 on specific LOAs. (MAP 
portion of financing will be identified in Block 27 of LOA.) 

(3) Liquidate arrearages of 90 days or mor~ on customer DO Form 
645 FMS Bill ing Statementc; issued quarterly (at specific di rection of DSAA 
Comptro 11 er on ly) • 

(4) Offset current amounts due and payable on DD Form 645 FMS 
Billing Statements (at specific direction of DSAA Comptroller only). 

SAAC must ensure that adequate procedures and controls are available to 
preclude refunds of merged MAP funds to the foreign purchaser. 

d. MAP Fund Accounting and Reportinr. The DSAA FR&CPD will main­
tain records of obligations and transfers ofunds made on the basis of SF 
1081s and report to the Treasury (at the appropriate level) in compliance with 
Treasury Fiscal Requirements Manual. 

e. MAP Restri cti ons. Procurements fi nanced by merged MAP funds 
will not be governed by the delivery procedures and reversionary rights 
requirements applicable to the FY 1981 and prior year MAP. Delivery deadlines 
will not be established for purchases financed with FY 1982 and subsequent 
year merger funds. Procurement and delivery will be carried out in accordance 
with FMS procedures. Offshore procurement (OSP) under FMS cases funded with 
merged MAP funds is restricted by AECA, Sec. 42(c) (see Chapter 9, Section 
III, paragraph J). Reversionary title rights will not accrue to the U.S. on 
any defense article sold under FMS procedures even when merger funds may have 
been used to finance the purchase in whole or in part. Accordingly, the 
recipient countries will not be required, as they are under FY 1981 and prior 
year MAP, to return the article to the U.S. when the article is no longer 
needed. Restrictions on transfers to a third party, however, will continue to 
apply, as they do to all defense articles and services sold under FMS. 

f. Excess Defense Articles (EDA). Recipients of merged MAP funds 
are not eligible for the grant of EDA. They may, however, purchase EDA under 
FMS procedures. 

2. MAP Financed LOAs for Defense Services. P.L. 99-83 amends Section 
503(a) of the Foreign Assistance Act (FAA) of 1961, as amended, and provides * 
for elimination of the cost of military pay and entitlements if the sales case 
for defense services including training or for design and construction 
services is totally financed by MAP. Effective 1 October 1985, services 
provided under Sections 21, 22, or 29 of the AECA shall be priced to exclude 
military pay and entitlements (including retired pay accrual) only for those 
cases citing MAP funds as the exclusive method of funding in Block 27 of the 
DO Form 1513. This pricing applies when services are performed regardless of 
the date of the DD Form 1513. Any subsequent amendment or modification 
serving to reduce the MAP method of funding below 100 percent shall require 
repricing to add military pay and entitlements to the entire case. 
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3. Exceptions. The guidance provided above does not apply to FY 1981 
and prior MAP programs, to those general costs funds programmed in FY 1982 and 
subsequent years which are intended for the close-out of those programs, or to 
emergency drawdowns authorized under Section 506(a) of the Foreign Assistance 
Act of 1961 (FAA), as amended. For those program years and funds, management 
and close out are discussed by separate guidance, which will be forwarded to 
applicable addressees. Section 506 special authority implementing procedures 
are provided in Section III of this chapter. 

4. Impact of Section 620(9), FAA, and "Brooke Amendment" on Utilization ** 
of MAP Funas. 

a. Section 620(q) reads: ** 

No assistance shall be furnished under this Act to any country which ** 
is in default, during a period in excess of six calendar months, in 
payment to the United States of principal or interest on any loan 
made to such country under this Act, unless such country meets its 
obli~ations under the loan or unless the President determines that 
assistance to such country is in the national interest and notifies 
the Speaker of the House of Representatives and the Committee on 
Foreign Relations of the Senate of such determination. 

b. The "Brooke Amendment" which is an integral part of each recent ** 
foreign assistance and related programs appropriations act and continuing 
resolution states: 

No part of any appropriation contained in this Act shall be used to ** 
furnish assistance to any country which is in default during a 
period in excess of one calendar year in payment to the United 
States of principal or interest on any loan made to such country by 
the United States pursuant to a program for which funds are appro-
priated under this Act. 

c. Sanctions under Section 620(q) would be triggered by arrearages ** 
of more than six calendar months on Aln-financed loans (Economic Support Fund, 
etc.) at such time as the Department of State advises DSAA that no waiver of 
sanctions is being considered. Sanctions under the "Brooke Amendment" would 
be triggered by arrearages of more than one calendar year on FMS-financed 
loans (direct or guaranteed) or AID-financed loans. 

d. The impact on utilization of MAP funds under both Section ** 
620(q) and the "Brooke Amendment" is identical; therefore, refer to Chapter 9, 
Section III, paragraph K.4.a-d for the specific sanctions. [NOTE: Utiliza­
tion of FMS Credit funds are not impacted by Section 620(q).] 
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SECTION II - UTILIZATION, REDISTRIBUTION AND DISPOSAL OF MAP MATERIEL 

A. PURPOSE. This section provides utilization, redistribution, and disposal 
procedures for materiel furnished to foreign countries by the U.S. as grant 
aid, under a "MAP Order" prior to FY 1982 or as a result bf Section 506(a), 
FAA, emergency drawdown authority. It does not apply to materiel purchased as 
a result of transfer of MAP funds to the FMS trust fund (see Section I of this 
chapter). . 

[This space left blank intentionally.] 
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B. LEGAL LIMITATIONS. Neither the SECDEF (DSAA) nor the Unified Command, or 
the SAO, have the legal authority to consent on behalf of the President either 
(1) to the use of MAP materiel by anyone not an officer, employee, or agent of 
the recipient government, or to the transfer of such material by any means to 
anyone not an officer, employee, or agent of the recipient government, or to 
the use of such materiel for purposes other than those for which furnished as 
identified in section 502 of the FAA, or (2) to other disposition of such 
materiel than the return to the United States Government without charge when 
such materiel is no longer needed for the purposes for which furnished. These 
two Presidential functions under section 505(a)(l) and section 505(a)(4) of 
the FAA have been delegated to the Secretary of State by section 1-201(a)(4) 
of Executive Order No. 12163. Requests for consent under these statutory 
provisions should be addressed to the Secretary of State through diplomatic 
channels with an information copy to the Director, DSAA. 

C. SUPERVISION OF END-ITEM USE AND MAINTENANCE OF INVENTORIES. SAOs as­
signed to countries which were the recipients of grant aid material (MAP) 
under programs initiated prior to FY 1982 are required to monitor the status 
of such materiel. As a minimum, this normally will consist of an inventory 
maintained by the SAO and updated at least annually by the foreign government, 
of major items of MAP origin held by the foreign armed forces, with estimates 
as to when the items are expected to become excess to the foreign force needs. 
Major items normally will include aircraft, ships, radar, armored vehicles, 
general purpose vehicles, artillery and mortars, missiles, and such other 
items as the SAO Chief deems appropriate. SAOs should encourage the host 
country to declare MAP equipment excess when it is no longer needed. The 
Unified Commander may modify these instructions to accommodate the situation 
in a particular area or country. 

1. Action b* the Chief of the SAO. End-item utilization (inventory) 
reporting (to DSA , with an information copy to the unified command) is 
required only if discrepancies are uncovered. These end-item utilization 
responsibilities normally do not require dedicated travel for inspection pur­
poses and must be undertaken with resources ass i gned or otherwi se avail ab 1 e 
primarily for other purposes. Noting the presence and utilization of U.S. 
origin equipment should be done during the course of other duties and end-use 
inspection or MAP-related functions will not justify SAO personnel authoriza­
tions. Note that end-use observation and reporting extends to items of U.S. 
ori gi n acqui red other than through MAP, a lthough there is no requi rement to 
seek periodic reports from the host government on such items. When MAP mate­
riel is declared excess to the needs of its armed forces by the holding for­
eign country, the SAO or other 000 element responsible for MAP administration 
in the country will determine its condition. To the extent practicable, the 
determination will be based on physical inspection by qualified U.S. person­
nel. In the case of lack of resources, however, classification by the foreign 
government authorities may be accepted. 

a. Economic Repairability. Economic repairability will be deter­
mined in accordance with DoD Instruction 7220.21. 

(1) Standard Condition Codes. Standard condition codes as set 
forth in the Defense Disposal Manual (boD 4160.21M) will be used. 
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(2) Unserviceable Equipment. If materiel declared excess by 
the foreign country is determined to be unserviceable and not economically 
repairable by overseas standards, it will be treated as disposable MAP pro­
perty and processed in accordance with paragraph (4), below. 

(3) Screening Excess Against Other In-Country Requirements. 
SAOs will screen reported excess MAP materiel against other MAP user require­
ments within the recipient country. Where such requirements exist and where 
the MAP property would continue to serve a MAP purpose, the SAO Chief may 
authorize continued use within the country. The SAO will maintain local 
records of internal transfers made under the authority of the paragraph 
identifying the item, quantity, materiel condition, and the loaning and 
gaining MAP elements. 

(4) Reports of Non-Redistributed MAP Excess. If excess MAP 
materiel is not redistributed within the holding country, the Chief of the SAO 
will report major items (programmed as "each" items 1 isted in the MASL with 
unit of issue other than "XX") and secondary items, with a value of $1,500 or 
more per line item value, to the designated agency in the format specified by 
MILDEP directives with information copy to the Unified Command. Excess 
reports will include recommendations for disposition by the Chief of the SAD, 
as appropriate. 

2. Action by the MILDEP. The MILDEPs will provide detailed procedures 
for reporting and screening MAP excess major and secondary items (including 
standard and non-standard materiel) under their cognizance. Procedures shall 
include identification of reporting channels, screening agencies, and report­
ing formats. 

a. Worldwide Screening of Major and Secondary MAP Excess Materiel. 
Major and secondary MAP excess materiel will be screened by the MILDEP against 
worldwide security assistance requirements. Should such requirements not 
exist however, the following actions will be taken: 

(1) Major items will be offered under the Major Item Materiel 
Excess (MIMEX) system. 

(2) Secondary items will be screened for not more than 30 days 
against other MAP requirements within the reporting theater. 

b. Post Screenin~ Actions. Upon conclusion of screenihg, all 
requirements received from t e SAOs will be reviewed. Appropriate transfer 
actions will be initiated by the MILDEPs pursuant to allocations of majo.r 
items by DSAA. Redistribution actions for secondary items will be initiated 
by the cognizant MILDEP in accordance with. established procedures and pri­
orities. Comments on an exception basis from the unified command shall be 
considered in making redistribution decisions. 

c. Disposition of Npn-Allocated Items. Major items not allocated 
under MIMEX, and all secondary items not required for security assistance 
requirements will be utilized by the MILDEPs to meet other than MAP require­
ments as appropriate. Any materiel not so util ized will be reported to the 
Defense Reutilization and Marketing Service (DRMS). * 
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D. TRANSFER OF MAP EXCESS MATERIEL. 

1. Submission of Requirement. The SAOs shall screen program require­
ments against MIMEX offers and secondary item screening lists and advise DSAA 
and MILDEPs, with information copy to the unified command, of requirements for 
acceptable MAP excess materiel. The unified command is allowed to comment on 
the country's requirements. No comment will be construed as no objection. 

a. Transfer by SAO Holding Excess Materiel. A SAO holding MAP 
excess materiel previously reported for screening will accomplish transfer of 
the MAP materiel in accordance with redistribution or disposal instructions 
received from the cognizant MILDEP or agency. 

b. Actions by SAO Receiving Redistributable MAP Property. SAOs 
receiving redistributable MAp property will: 

(1) Advise the appropriate MILDEP or agency on a case-by-case 
basis when transfer of the last article has been completed. 

(2) Ensure that all due-ins or outstanding requisitions for 
items received are cancelled. 

(3) Submit appropriate program change data to DSAA. 

c. Reimbursable Transfer. MAP property used for any purpose other 
than to meet approved security assistance or other DoD requirements, including 
transfer for disposal, will be transferred on a reimbursable basis. Proceeds 
of the transfer will be reimbursed to MAP accounts in U.S. dollars, except 
where special government-to-government arrangements specify otherwise. 

2. Accessorial Charges and Rehabilitation Costs. 

a. Delivery Procedures and Charges for MAP Excess Materiel - Other 
Than MIMEX, Ships, and Aircraft. MAp property, other than MIMEX Offer alloca­
tions, ships and aircraft, will be delivered by the releasing country. 

(1) Redistributable MAP Items. Redistributable MAP items will 
be delivered free alongside vessel. MAp will pay for unloading from carrier 
and loading items aboard ship. 

(2) Items Being Returned for U.S. MILDEP Stocks or DisRosal. 
Items being returned for U.S. Military Department stock or disposal wl" be 
delivered free alongside vessel. U.S. MILDEP will pay for unloading from 
carrier and loading items aboard ship for such items. 

(3) MAP Pro~erty shipped via Rail or Highway. When MAP excess 
property is shipped via rai or highway the releasing country will ship to its 
border at its expense. The new recipient will pay costs from the border to 
the country receiving redistributable property. U.S. MILDEPs will pay costs 
from the border of the releasing country to designated overseas storage 
locations. 

b. Redistributable Property Sold Under Foreitn Military Sales 
(FMS). For redistributable MAp excess property sold underr~S the purchasing 
country will pay all inland carrier, loading, unloading, and ocean costs. 
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c. Deliver~ Costs of Ships and Aircraft. Ships and aircraft will 
be del ivered in accor ance with arrangements made between the USG and the 
releasing country. 

d. Packin 
and handling costs wi 

Stocks. 
(1) Redistributable MAP Property and Items Returned to U.S. 

(a) Redistributable MAP property, and 

(b) Items being returned for U.S. MILDEP's stock or 
disposal. 

(2) Redistributable Property Sold Under FMS. Packing, crating 
and handling costs will be borne by the purchasing ~ountry for redistributable 
MAP property sold under FMS. 

e. Rehabilitation Costs. Rehabilitation costs will be borne: 

(1) Redistributable MAP Property. By the receiving country 
current year MAP program for redistributable property. 

(2) Propert~ Being Returned to U.S. Stocks. By the MILDEP for 
property being returned to ,ts stock. . . 

(3) Redistributable Property Sold Under FMS. By the country 
purchas i ng the red; s tributabl e MAP property under FMS. . 

f. App 1; cat i on of Accessori a 1 Charees. Accessori a 1 charges wi 11 
be applied in accordance with 000 Instruction 7 10.4. 

E. CANNIBALIZATION AND RETENTION OF MAP PROPERTY. In accordance with 
paragraph B of this section, requests for authority to cannibalize MAP proper­
ty will be addressed to the Department of State with info copy to DSAA. The 
Department of State will prepare and transmit the response to the U.S. mission 
in the country concerned. Requests for authority to retain MAP property to be 
used for purposes other than those for whi ch ori gi na lly furni shed wi 11 be 
handled in the same manner as requests for authority to cannibal ize MAP 
property. 

F. DISPOSAL OF MAP PROPERTY. 

1. Legislative Requirements. 

a. As regards to the method of disposal in paragraph F.2., below, 
the 1973 legislation amended the FAA of 1961 with Section 505(f}, which 
provides: "Effective July 1, 1974, ho defense article shall be furnished to 
any country on a grant basis unless such country shall have agreed that the 
net proceeds of sale received by such country in disposing of any weapon, 
weapons system, munition, ai rcraft, mil itary boat, mi 1 itary vessel, or other 
implement of war received under this chapter will be paid to the U.S. Govern­
ment and shall be available to pay all official costs of the U.S. Government 
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payable in the currency of that country, including all costs relating to the 
financing of international, educational, and cultural exchange activities in 
which the country participates under the programs authot'ized by the Mutual 
Education Cultural Exchange Act of 1961. In the case of items which were * 
delivered prior to 1975, the President may waive the requirement that such net * 
proceeds be paid to the United States Government if he determines that to do * 
so is in the national interest of the United States." * 

b. The FAA, Section 505(f) does not legally affect paragraph 
F.2.a. method of disposal or alter the requirements of the FAA, . Section" 
605(d) with regard to deposit of sale proceeds exclusively in the parent MAP 
account. 

c. The FAA, Section 505(f) extends to disposals by the recipient 
countries of MAP origin defense articles if such countries were the recipient 
of grant aid materiel after 1 July 1974 whenever the articles were originally 
granted to any such country, even if granted pri or to date of agreement 
required under Section 505(f). "Net proceeds II means the balance of the gross 
proceeds of sale to be paid to the U.S. Government after reasonable adminis­
trative costs of the sale of MAP origin equipment are deducted by the foreign 
government. 

d. The FAA, Section 505(f) constitutes a condition of eligibility 
for recipients of grant defense articles programmed in FY 1975 and subsequent­
ly. A mandatory agreement pursuant to Section 505(f), was concluded with the 
countries which we~e programmed to receive grant aid defense articl~s after 30 
June 1974, even though di sposa 1 s may be made by DPDS inmost, if not a 11 
instances. 

e. For countries other than those in d. above no agreement pur-
suant to the FAA, Section 505(f) is legally required so long as no grant 
defense articles were programmed for them after 30 June 1974. Nevertheless, 
defense policy with regards to such other countries is to require (unless an 
agreement with a particular country in force on 30 June 1974 provides to the 
contrary) a recipient country commitment to return to U.S. Government (for 
deposit in Treasury miscellaneous receipts, along with funds received by U.S. 
Government under the FAA, Section 505(f)) the net proceeds of sale whenever 
such country requests release of disposable MAP property to it. 

2. Methods of Dis~osal. Assuming an item has survived screening for 
further utilizatlon and as been determined to be disposable MAP property, it 
may be disposed of in one of two following methods: 

a. DisposaJ Through Defense Reutil ization and Marketing Offi.ce * 
(DRMO). This method is in accordance with the provisions of the Defense 
Disposal Manual (OdD 4160.21M) through the DRMOs, in which case net funds * 
generated thereby are :deposited in the parent MAP account. The FAA, Section 
605(d) provides: "Funds realized by the U.S. Government from the sale, 
transfer, or disposal of defense articles returned to the U.S. Government by a 
recipient country or international organization as no longer needed for the 
purpose for which furnished shall be credited to the respective appropriation, 
fund or account used to procure such defense articles or to the appropriation, 
fund, or account currently available for the same general purposes." 
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b. Country-to-Country Special Arrangements •. This method is in 
accordance with the provisions of special country-to-country disposal arrange­
ments under which the MAP recipient country disposes of disposable MAP pro-
perty. ' 

c. Preferred Method of Di sposa 1. It is preferable from the 000 
standpoint to use the Defense Reutilizat;on and Marketing Service for disposal * 
of disposable MAP property. However, in many cases it ;s not practical to 
exercise this option, either because there is no DRMO in-country or for * 
practical reasons it may be more- desirable to have the country dispose of the 
item. In some cases, agreements with the country requi re di sposa 1 by the 
country if no U.S. Government utilization is found. 

3. Demilitarization of Disposable MAP pr01erty• Where munitions list 
materiel is involved, regardless of its econom;ca recoverability, if the SAO 
is unable to ensure by physical inspection that appropriate demilitarization 
has been accomplished in accordance with the criteria specified in 000 Manual 
4160.21, the materiel will be recovered by the U.S. and disposed of through 
the U.S. DRMS. * 

SECTION III - SECTION 506 SPECIAL AUTHORITY 

A. PURPOSE: This section provides procedures for emergency· drawdowns 
authorized under Section 506 of the Foreign Assistance Act of 1961, as amend­
ed. 

B. SECTION 506(A). 

1. Law: If the President determi nes and repOl~ts to Congress in accor­
dance with~ction 652 of the FAA that: 

a. An unforeseen emergency exists which requires immediate military 
assistance to a foreign country or international organization; and 

b. The emergency requirement cannot be met under the authority of 
the Arms Export Control Act or any other law except this section; he may 
direct, for the purposes of this part, the drawdown of defense articles from 
the stocks of the Department of Defense, defense services of the Department of 
Defense, and miTitary education and training, of an aggregate value not to 
exceed $75,000,000 in any fiscal year. 

2. Inter~retation: Section 506(a) provides neither funds nor contract 
authority. ttoes not authorize new procurement for contra~ting in order to 
provide or replace the material, services or training directed. It only 
authorizes the drawdown of material from Department of Defense stocks and the 
provisions of non-contractual services and training from Department of Defense 
resources for grant as military assistance under Part II, FAA. The 
non-contractual services and training costs include TOY costs incidental to 
provisions of such services or training. Reimbursement will be dependent upon 
subsequent appropriation action. Assistance furnished under Section 506, FAA, 
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is furnished subject to all other laws and regulations applicable to assis­
tance furnished pursuant to Section 503(a)(1), FAA. 

3. Implementation: 

a. After an emergency is identified, the Department of State will 
write a presidential determination which, after being signed by the Presid~nt, 
authorizes DOD to furnish up to a specified dollar value, military assistance 
to the country specified in the determination. 

b. DSAA (Operations Di rectorate), with country, ambassador, SAO, 
CINC, OJCS, State Department and ISA input, will provide implementing instruc- * 
tions to the appropriate military department identifying requirements and 
providing dollar ceiling levels. Pricing will be in accordance with IMET/MAP 
(not H1S rates). 

c. Military Departments will: 

1. Drawdown articles, services and/or training from DOD assets 
in accordance ~ith DSAA instructions. 

2,. Submit programming data to the DSAA 1000 system in accor­
dance with guldance provided in Chapter 15, Section III, para. 0 of this 
manual for defense articles and services, and Chapter 10, para. J for 
training. 

3. Report deliveries to DSAA in accordance with guidance 
provided in Chapter 15, Section III of this manual • 

.!. Provide guidance to implementing act.ivities as to orga­
nizational responsibilities in future drawdowns and regarding which DOD 
appropriations, funds or accounts are to hold accounts receivable for 
drawdowns already complete or in progress. 

d. DSAA will issue an unfunded MAP order to the military department 
citing .004 limitation. The MAP order provides a detailed accounting of 
articles, services and training and is the basis for reimbursement to the 
military department.s if f!Jnded by Congress. 

e. OSAA will monitor the dollar ceiling levels to insure that 
funding authorizations are not exceeded. There is no legal authority either 
to exceed the dollar value specified in the presidential determination or to 
reimburse implementing agencies for any such excess. 

C. SE~TION 506(B): 

1. Law. 
" 

a. The authority contained in this section shall be effective for 
any such emergency only upon prior notification to the Committee on Foreign 
Affairs of the House of Representatives, the Committee on Foreign Relations of 
the Senate, and the Committee on Appropriations of each House of Congress. 

b. The President shall keep the Congress fully and currently 
informed of all defense articles, defense services, and military education and 
training provided under this section. 
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O. SECTION 506(C): 

1. Law: There are authorized to be appropriated to the President sums 
as may be-Jnecessary to reimburse the applicable appropriation, fund, or 
account for defense services and military education and training provided 
under this section. 

2. Implementation: 

a. OSAA will request funds for reimbursement of Section 506, FAA, 
drawdown5 via the MAP appropriation 'budget submission. 

b. If military assistance program funds are appropriated by Con­
gress and apportioned by 0~1B to reimburse 506{a) authorizations: 

1. OSAA will detennine share to be provided each military 
department. 

2. OSAA will provide transfer authorization of funds via SF 
1151.' 

3. Mil itary departments are responsible to reimburse the 
appropriate fund, account or appropriation. 

4. Reimbursable orders are not authorized in anticipation of 
Congressional approval. DOD components will only maintain memo entries on 
accounting reports until the appropriation expires for obligation. Section 
632(d), FAA, provides that the amount of reimbursement "sha 11" be credited to 
the "current" available appropriations, funds or accounts of the agency that 
furnished the military assistance. 

5. Industrial fund and stock fund accounts must absorb the 
costs until appropriation is enacted. 

. 6. If any commercial transportation costs are involved, U.S. 
dollars cannot~e used. Use of DTS, MAC or SAMM is authorized. 
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CHAPTER TWELVE 

LEASES AND LOANS OF DEFENSE ARTICLES 

I SECTION I - LEASES I 
A. AUTHORITY AND PURPOSE. 

1. Use of Leases. Normally, the U.S. Government (USG) makes defense 
articles available to foreign governments by Foreign Military Sales (FMS) 
under the Arms Export Control Act (AECA). However, there may be exceptional 
instances in which a lease agreement would be the most appropriate method 
whereby U.S. defense articles can be made available to eligible foreign 
countries or international organizations. Such arrangements are authorized 
under the AECA, Chapter 6 when it is determined that there are compelling 
foreign policy and national security reasons for providing such articles on a 
lease rather than a sales basis, and the articles are not for the time needed 
for public use. For example, a foreign government may desire to obtain a 
defense article for a short period under a lease for testing purposes to 
assist it in determining whether to procure the article in quantity. As 
another example, the USG may only be able to respond to an urgent foreign 
requirement for defense property by making it available from inventory, but 
for national defense reasons cannot sell the property and must require its 
return to inventory after a specified term. Leases of defense articles to 
foreign countries or international organizations will be concluded under the 
AECA, Chapter 6; leases (or loans) to foreign countries or international 
organizations under title 10, USC 2667 are not authorized. 

2. DoD Ap~roval. The approval of the Director, DSAA, must be obtained 
before entering lntoa lease of a defense article with a foreign country or 
international organization by any DoD component. DoD components will advise 
the DSAA and obtain DSAA concurrence before indicating to a foreign country or 
international organization that a lease is being favorably considered or is an 
available option. The cognizant DoD Component will provide a Determination, 
in the fO.rmat at Figure 12-1-1, under the cover memorandum at Figure 12-1-2 
for DSAA signature when the draft lease is provided to the DSAA for coordina­
tion and countersignature. Especially important in this submission are the 
reason(s) why the defense article(s) are being leased rather than sold. 
Detailed rationale must be provided for any proposed lease. 

3. Administration. 

a. DoD Component Responsibilities. The administration of leases 
is dele9ated to the 000 Component logistically responsible for the defens,e 
article{s) being leased. This responsibility includes: preparing the lease; 
providing data for Congressional notifications as required by paragraph D of 
this section; maintaining the lease through its effective period; ensuring 
monitorship of the defense articles during the period of the lease; advising 
the DSAA of non-compliance by the lessee; ensuring that the lease is properly 
terminated, extended, or revised; ensuring that the appropriate rental payment 
schedule is maintained; ensuring that all related costs are recovered under 
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FMS procedures; and ensuring that the leased material is returned by the 
lessee and restored to its original condition, in accordance with the terms of 
the lease. Within the 000 component, a specific individual or activity will 
be assigned the responsibility for administering the lease during the lease 
.period, for reporting to the DSAA, and for ensuring return/disposition of the 
defense article(s) upon expiration or termination of the lease. 

b. Overseas Security Assistance Oraanization (SAO) Responsibility. 
The U.S. SAO in the host country will be provi ed a copy of each lease entered 
into with the host government, and will assist 000 components in the direct 
monitorship of the use of U.S. Government owned equipment in the host country. 
To the best of its ability and within the access authorized by the host coun­
try, the SAO will observe and report on the use of the U.S. owned equipment is 
consistent with the terms and conditions of the lease. Any indications of 
unauthorized use or non-compliance will be reported to the 000 component orig­
inating the lease and the DSAA (Operations Directorate). Annually, not later 
than 31 December of each year, each SAO will provide confirmation to the re­
sponsible 000 Components with an information copy to DSAA (ATTN: OPS-E) that 
all leased equipment in the host country is being used in compliance with the 
provisions of the lease. 

B. LEASE TERMS AND CONDITIONS 

1. Lease Format. The basic lease format at Figure 12-1-3 will be used 
for leases of defense articles to foreign countries or international organiza­
t ions by 000 Components. l,b.i-s-fo.t:ma.t-ma.-Y-Flet-be-amenaeG-t:H11e.s.Uhe opera t i on­
al requirements or special ci.rcumstan(:~s of a_s.p.ed.f.;lc-leas~. re~r-e- a 
~'Lar;la,t.lQrt. Further, additional provisions may be added to a speci"'fi-c 
lease when determined to be appropriate and with concurrence of the legal 
office of the 000 component concerned and with DSAA approval. Specific 
\!ariati.o.ns and the rationale for them will b,e-Ilrovjded .to the DSAA'in die 

/orwarding memoranaU'iiiatT.L9.w:e-r2~I-:.? The lease will notoe proVld"ed on""]" 
DO Form-r5'f3, but the DO Form 1513 will be used for packing, crating, 
handling, transportation, and the sale of associated articles and services, 
including any refurbishment of the defense article(s), required prior to, 
during, or after the lease period. The DO Form 1513 will also be used to 
recover applicable costs if the article is lost or destroyed during the lease 
period. The lease will be signed by the appropriate 000 component and 
provided to the DSAA (Operations Directorate) for staffing and 
countersignature by the DSAA prior to signature by the foreign country 
representative. 

2. Lease Identification. The cognizant 000 component will assign a 
lease designator to each lease, which is to be separate and distinct from the 
identifier used for FMS cases. The lease designator should be so constructed 
that it clearly differentiates the lease from FMS cases. The lease designator 
will be developed as follows: Country Code -- 000 component Identification -­
Tri-alpha Identifier. Where no 000 component Identifier has been established, 
an X will be used for the 000 component Identification. This lease designator 
will be clearly shown on the top of each page of the lease, on the top of each 
page of Schedules and Appendices, and on any accompanying documents. The 
associated FMS case must reference the lease designator. 
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3. Duration. 

a. Not to Exceed Five (5) Years. Leases shall be for a fixed 
duration of time not to exceed five years and shall provide that, at any time 
during the leasing period, the USG may terminate the lease and require the 
immediate return of the defense article(s). Leases of less than five years 
may provide for renewals but the total lease period may not exceed five years. 
The lease period will normally begin when the foreign country signs the lease, 
and provides payment for any required initial deposit, unless the lease period 
is otherwise specified within the lease terms and conditions. 

b. Extensions. Extensions of leases beyond five years by mutual 
agreement are authorized; however, each extension will require the cognizant 
DoD component to submit a separate determination to the DSAA for staffing and 
signature, along with the revised lease to identify the terms and conditions 
of the extension. For those extensions which meet the one year Congressional 
reporting requirement, the DoD component will also provide to the DSAA the 
required reporting data in the format at Figure 12-1-4 at least 60 days prior 
to the projected date for providing the lease renewal to the foreign country 
or international organization. 

c. Renewals of Title 10, USC 2667 Leases. Existing leases under 
title 10, USC 2667 may continue until expiration or termination. Extensions 
based on the provisions of title 10, USC 2667 are not authorized. Where 
extensions or renewals are determined to be in the U.S. public interest, the 
leasing provisions of the AECA, Chapter 6 and the procedures detailed in this 
chapter will apply. 

4. Loss, Destruction, or Damage. Lease terms will make provision for 
payment for the loss or destruction Of leased articles during the lease period 
in accordance with the AECA, Chapter 6. Lease terms will also require the 
lessee to pay the cost of restoration or replacement if the articles are 
damaged, lost, or destroyed while leased. Such costs will be recouped under 
an FMS transaction. The replacement cost will be specified as a fixed sum in 
the lease agreement and will normally be developed based on the same consider­
ations as payment in paragraph 5, below. 

5. Rental Parment. The country or international organization must pay 
in U.S. dollars a1 costs incurred by the U.S. Government in leasing such 
articles, including reimbursement for depreciation of such articles while 
leased (the rental payment). The charge for depreciation will be based on the 
current procurement value, actual acquisition cost (if known), or latest 
procurement cost. If there is a current procurement contract in effect fo~ 
the ODD component for an item which is identical to the property to be leased, 
the current procurement price will be applied, adjusted as appropriate for 
condition; otherwise, the actual or latest procurement cost will apply, 
adjusted as appropriate for condition and market value. An administrative 
charge will not be applied to rental payments collected under the lease. 

6. Certificate of Delivery. For the delivery of major items under 
AECA, Chapter 6 lease agreements DSAA or the responsible DoD component may 
require_ a certificate of delivery when custody of the defense article(s) 
is/are transferred to the foreign customer. The certificate at figure 12-1-12 
will be used in such instances. 
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7. Exceptions. The provlslons of paragraphs B.4. and B.5., above shall 
not necessarily apply to leases entered into for purposes of cooperative 
research or development, military exercises, or communications or electronics 
interface projects, or to any defense article which has passed three quarters 
of its normal service life. Where a 000 component recommends an application 
of authorized exceptions, express authority will be requested from the DSAA, 
identifying the authorized exceptions. Furthermore, Section 63(a)(l), AECA 
provides that leases of major defense equipment (MOE) valued at $14,000,000 or 
more, or defense articles valued at $50,000,000 or more, except those for 
NATO, NATO member countries, Japan, Australia, or New Zealand may not be en­
tered into or renewed if the Congress within 30 calendar days after receiving 
the certification required by Section 62(a) adopts a joint resolution stating * 
that it objects to the proposed lease. Valuation for purposes of Section 
63(a)(1), AECA is in terms of replacement cost as specified in paragraph B.4., 
above. 

C. COORDINATION 

1. DSAA Coordination Responsibilities. Each proposed lease of defense 
articles to a foreign government or international organization requires 000 
authorization. The cognizant 000 component \Alill prepare the proposed lease 
and will forward it together with the proposed determination using the cover 
memorandum format at Figure 12-1-2 for DSAA countersignature and Department of 
State coordination. The DSAA Operations Directorate will assure appropriate 
coordination within OSD, including the DSAA Comptroller, the DSAA Plans 
Directorate, and the DSAA General Counsel, and with the Department of State. 
After completion of coordination, the DSAA Comptroller will prepare the 
certification to the Congress for the signature of the DSAA Director if 
required by the AECA, Section 62(a). 

2. Terminations. U.S. Government termination of a lease also requires 
the coordination process detailed in paragraph C.1., above. 

D. CONGRESSIONAL NOTIFICATION 

1. Certification Requirements. 

a. Leases of One Year or Longer. Under the provlsl0ns of the 
AECA, Section 62(a), Congress must be notified not less than 30 days before 
entering into or renewing any agreement with a foreign country or inter­
national organization to lease any defense article for a period of one year or 
longer. Furthermore, Section 63(a)(1) provides that leases of major defense 
equipment (MOE) valued at $14 million or more, or defense articles valued at 
$50 million or more, except those for NATO, NATO member countries, Japan, 
Australia, or New Zealand may not be entered into or renewed if the Congress 
within 30 calendar days after receiving the certification required by Section 
62(a) adopts a joint resolution stating it objects to the proposed lease. * 
Valuation for purpose of Section 63(a)(1) is in terms of replacement cost as 
specified in Paragraph B.4. above. 

b. Rene\vals. If a lease for less than one year ;s renewed one or 
more times so that the total period of the original lease and the renewal or 
renewals equals or exceeds one year, the renewal which would cause the one 
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year period to be reached or exceeded must be reported to the Congress 30 days 
before be; ng entered into or renewed. Renewals of a 1 ease subsequent to a 
Congressional notification do not require new notifications, unless such 
renF:wals singly or cumulatively result in an extension of one year or more 
beyond the lease period prev;cusly reported (including renewal periods noti­
fied as possible options). 

2. Certification Procedures. 

a. Submission. Section 62(a), AECA reauires certification to the 
Speaker of the House of Representatives, thE' Chairman of the Committee on 
Foreign Relations of the Senate, and the Chairman of the Committ.ee on Armed 
Services of the Senate, Such certification must occur not less than 30 days 
before the lease agreement is entered into or renewed. To ensure submission 
of a timely certification, the cognizant 000 component will forward to the 
OSAA Operations Directorate the information in the format at Figure 12-1-4 at 
least 60 days prior to the projected date for providing the lease, lease 
renewal, or amendment to the foreign country or international organization for 
acceptance. When possible a copy of the draft lease will be included as an 
attachment to the memorandum. The DSAA Operations Directorate will assure the 
adequacy of the data provided, to include the justification, and the approval 
of the lease prior to passing on the data to the FMS Control Division of the 
Office of the DSAA Comptroller for the development of the CongreSSional 
notification and its coordination within the OSO, including DSAA Operations 
(which will obtain Department of State concurrence), DSAA Plans (as required), 
and the DSAA General Counsel. The DSAA Comptroller will then prepare the 
Section 62{a), AECA report to Congress using the format in Figure 12-I-5 for 
signature of the DSAA Director and the cover letters in Figures 12-1-6 through 
12-I-8. 

b. Approval. The original lease agreement in final form and 
determination must be provided to DSAA Operations not later than five days 
before completion of the CongreSSional notification period, The 000 compo­
nent, with coordination from the DSAA Operations Directorate, may furnish the 
prospective lessee an unsigned copy of the lease under a cover letter in the 
format at Figure 12-1-9 for leases which do n0t. meet the Section 63, AECA 
criteria, and Figure 12-1-10 for leases which meet the critel'ia when the lease 
is reported to the Congress. Thirty days after the Congressional notifica­
tion, DSAA Operations will authorize the 000 Component to enter into the 
lease. Immediately on signature of the lease by the parties, t.he 000 Compo­
nent wi 11 assure that appropri ate copi es of the 1 ease agreement have been 
distributed by the country and that any required initial deposit has been 
received by the SAAC before the lease is executed. 

3. Emer enc Con ressional Notification Reauirement. The 
AECA, Section , aut or17.es wawer 0 t e ongresslona certlfication 
requirement descrihed above, if the President determines and immediately 
reports to Congress that an emergency exists which requires that the lease be 
entered into immediately in the national security interests of the United 
States. This authority has been reserved to the President for his exercise 
only. In the event of such an emergency, the DSAA will provide instructions 
to the cognizant 000 component as appropriate to the particular circumstances. 
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E. FINANCIAL ARRANGEMENTS. 

1. Payment Schedules. The lease designator will be used to track the 
lease in existing automated systems. Schedule A of each lease will identify 
the replacement costs of the item(s) being leased and will identify the 
schedul e for rental payment due to the USG. The payment schedul e wi 11 be 
established on a quarterly billing cycle, compatible with the FMS billing 
cycle. If the quarterly cycle does not provide for payment prior to the 
effective date of the lease, an initial deposit will be required to assure 
that payment is received in advance of the month in which rental is incurred. 
Bil'lings to the foreign lessee will be based on this schedule of payments and 
\I/i11 be included on a separate DD Form 645 with the country's quarterly FMS 
bill i ng statement. The DoD Component will assure that payment schedules are 
updated for any extensions, delivery schedule changes, or other amendments 
which may result in a change to the lease value or schedule of payments. 
Receipts from lease rental payments under paragraph B.S., above will be 
deposited in the Miscellaneous Receipts Accounts by the Security Assistance 
Accounting Center (SAAC). 

2. Use of FMS Credits or MAP Mer~er Funds. Use of FMS credi ts or MAP 
funds is not authorized for payments 0 'ease rental payments spec; fi ed in 
pa ragraph B. 5. Hhen authori zed by the DSAA, FMS credi t funds or MAP funds may 
be authorized for FMS cases prepared in support of a lease. (See paragraph 
E.3. below.) 

3. Use of DD Form 1513. All costs incurred by the USG incident to the 
leasing arrangement, including the costs referred to in paragraph B.4., must 
be reimbursed to the USG using a DO Form 1513. Such costs may cover but are 
not limited to: packaging, crating, handling, transportation, and refurbish­
ment of the leased articles prior to and/or upon termination of the lease. 
Schedule A of the lease will identify the case designator for the related FMS 
case, when known. Also, the DD Form 1513 will identify the lease designator 
in a special note within the LOA. The implementing agency, responsible for 
the administration of the DO Form 1513 lease associated FMS case, is respon­
sible for reporting costs incurred on the case via the DD Form 1517 perfor­
mance reporting system. 

F. LEASE CLOSURE. Confirmation that a Chapter 6 AECA, or 10 USC 2667 lease, 
under its cognizance can be closed must be provided to SAAC by the responsible 
DoD component. SAAC will lise the format at Figure 12-1-13 to query the 
responsible DoD component to determine whether lease closure is possible. 

G. REPORTING. 

1. ~arterly Re~ort. A report in the format at Figure 12-1-11 will be 
submitted, not later t an 30 days after the end of each quarter, to the DSAA 
Operations Directorate Management Division with a copy to SAAC by each DoD * 
component which has unexpired leases undet' its cognizance. This report will 
identify leases entered into previously under the authority of title 10, USC 
2667 and the AECA, Chapter 6; the report will identify statutory authority for 
the lease. 

2. Financial Report. On a quarterly basis the SAAC will provide to 
DSAA Operations Directorate the financial status of each lease to include the 
following data: country, lessee, defense article{s) leased, identified 
replacement cost of the leased property, funds collected and deposited or to 
be deposited to miscellaneous receipts, and amounts due. 
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3. Report on E9uipment Usage. As indicated in paragraph A.3., above, 
the overall responsib,lity for all aspects of lease administration, including 
monitoring equipmert while leased, belongs to the DoD component having logis­
tic responsibility for the leased equipment. The SAO will assist in this 
function by observing and reporting to the extent of its ability and access to 
the equipment that leased equipment is being used consistent with the terms 
and conditions of the lease. Each SAO with open leases to its host country 
will report to the applicable 000 Component with an information copy to 
DSAA/OPS-E on an annual basis (not later than 31 December of each year) 
information on the use of the equipment by its host country. In addition to 
this annual report DSAA/OPS-E will also be advised of any unauthorized us~ of 
the equipment any time a 000 Component or SAO becomes aware of such 
unauthorized use. 

4. Lease Closure Information. In order to assure the closure of both 
Chapter 6, ~ECA and 10 Usc 2667 leases in a timely manner, SAAC will use the 
format at Figure 12-1-13 to query the responsible 000 component to determine 
if lease closure is possible. The 000 components will forward the completed 
form directly to SAAC as soon as all actions on a lease under its cognizance 
are accomplished. Since SAAC only manages 10 USC 2667 leases for the U.S. Air 
Force, use of this format by the Departments of the Army and Navy to assist in 
the closure of their 10 USC 2667 leases is recommended. 

H. U.S. NAVY SHIPS. For leases of U.S. Navy ships, the guidance in Chapter 
? also applies. These leases will be provided to the DSAA Operations Dir~c­
torate for coordination. All other Naval ship transfer transactions will be 
provided to the DSAA Plans Directorate for coordination. The AECA, Chapter 6 
applies to leases of ships authorized in separate, specific legislation unless * 
such legislation expressly otherwise provides. * 

12-7 Change No.8, 31 March 1987 



FIGURE 12-1-1 

DETERMINATION REGARDING THE LEASE OF (ARTICLES(S)) 
TO (COUNTRY OR INTERNATIONAL ORGANIZATION) 

PURSUANT TO CHAPTER 6 OF THE ARMS EXPORT CONTROL ACT 

(Lease DesiQnator) 

000 S10S.38-M 

I hereby determine that (and if applicable -­
all associated nonexpendable support equipment, including, but not lim­
ited to, tools, ground support equipment, test equipment and publica­
tions) are not for the time needed for public use •. 

I further determine that there are compelling foreign policy and 
national security reasons for providing such Defense Articles to the 
(Country or International Organization) on a lease basis rather than on 
a sales basis under the Arms Export Control Act. 

Attachment 
a/s 

Concur: 

(Date) . 

----~S~t-a~te~{~PM~)~----

(signature) 

FIGURE 12-1-1. Determination Regarding the Lease of Article{sJ to Countries 
or International Organizations Pursuant to the Arms Export 
Control Act, Chapter 6. 

12-8 Change No.8, 31 March 1987 
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FIGURE 12-1-2 

MEMORANDUM FOR THE DIRECTOR, DEFENSE SECURITY ASSISTANCE AGENCY 

SUBJECT: Lease to (Country or International Organization) Under the 
Authority of the AECA, Chapter 6; (Lease Designator) 

Attached is a draft lease agreement (Encl 1) for your approval and counter­
signature, and a Determination (Encl 2) for your signature, which provide for 
the lease of (identify article(s)) to the (identify country or international 
organization). . 

The (000 Component) considers these defense articles are for the duration of 
the lease not needed for public use. 

Lease of the defense article(s) identified on Schedule A is required rather 
than a sale for the following reason(s): 

1. 
2. 
3. 

Recommend you approve the draft lease agreement and sign the Determination. 

Attachments 
a/s 

FIGURE 12-1-2. Memorandum for the Director, osAA. 
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FIGURE 12-1-3 

Page of 
(lease Designator) 

LEASE OF: ------------------
BETWEEN 

THE UNITED STATES GOVERNMENT 

AND 

This LEASE, made as of the (Date) between the United States 
Government (hereinafter called the "lessor Governmentll ) represented by its 
Department of the and the GOVERNMENT OF 
(hereinafter called the "lessee Government ll

) represented "'[b:-:-:y~iTts~(rrMT.!i~n'T;s~t~r::':"y:----=o7'f 
Defense or applicable organization), • 

WITNESSETH: o 
WHEREAS, The Lessor Government has determined that (article(s)) and all 

associated nonexpendable support equipment (including but not limited to 
tools, ground support equipment, test equipment, and publications) (hereinaf­
ter referred to as the IIDefense Articles ll

) are not for the time needed for 
public use, and . 

WHEREAS, The Lessor Government has determined that there are compelling 
foreign policy and national security reasons for providing such Defense 
Articles on a lease basis rather than on a sales basis under the Arms Export 
Control Act, and 

• 
WHEREAS, This lease is made under the authority of Chapter 6 of the Arms 

Export Control Act, 

NOW THEREFORE, The parties do mutually agree as follows: 

1. In consideration of a rental charge as indicated in Schedule A, and 
the maintenance and other obligations assumed by the Lessee Government, the 
Lessor Government hereby 1 eases to the Lessee Government and the Lessee 
Government hereby leases from the Lessor Government the Defense Articles for 
the period of commencing on the date first above written 
and under the terms and conditions set forth in the General Provisions hereto 
annexed. 

FIGURE 12-1-3. SAMPLE lEASE. 

NOTE: -"Recommended distribution: Original to: MILDEP JAG 
Copies to: DSAA 
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2. The Lessor Government shall deliver the Defense Articles to the 
Lessee Government at such time and place as may be mutually agreed upon. Such 
delivery may be evidenced by a certificate of delivery. 

IN WITNESS WHEREOF, Each of the parties has executed this lease as of the 
day and year first above written. 

cOUNTRY OR INTERNATIONAL 
ORGANIZATION 

BY ________________________ __ 

(Typed Name) 

(Title) 

(bate) 

THE UNITED STATES GOVERNMENT 

By _______________ _ 

(Typed Name) 

(Title) 

(Date) 

COUNTERSIGNATURE: 

BY 

(Typed Name) 

Director, Defense Security 
Assistance Agency 

(Title) 

(bate) 

FIGURE 12-1-3. (Continued) 

'12-11 Change No.7, 15 September 1986 
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Page of 
(Lease Designator) 

GENERAL PROVISIONS 

1. OPERATIONS AND USE. 

a. Except as may be otherwise authorized by the Lessor Government and 
except for the purposes of transfer from and return to the Lessor Government, 
the Lessee Government shall keep the Defense Articles in its own possession, 
custody, and control. The Lessee Government shall not transfer title to or 
possession of the Defense Articles to anyone not an officer, employee, or 
agent of the Lessee Government and shall not permit any encumbrance or other * 
third party interest in the defense articles. 

b. The Lessee Government shall, except as may be other'wi se mutually 
agreed in writing, use the items leased hereunder only: 

(1) For the purposes specified in the Mutual Defense Assistance 
Agreement, if any, between the Lessor Government and the Lessee Government; 

_ (2) For the purRoses specified in any bilateral or regional defense 
treaty to which the Lessor Government and Lessee Government are both parties, 
if subparagraph (1) of this paragraph is inapplicable. 

(3) For internal security,. individual self-defense, and/or civic 
action, if subparagraphs (1) and (2) of this paragraph are inapplicable. 

c. To the extent that any Defense Articles may be classified by the 
Lessor Government for security purposes, the Lessee Government shall maintain 
a similar classification and employ all measures necessary to preserve such 
security, equivalent to those employed by the Lessor Government, throughout 
the period during which the Lessor Government may maintain such classifica­
ti on. The Lessor Government wi 11 use its best efforts to notify the Lessee 
Government if the classification is changed. . 

2. Initial Condition. The Defense Articles are leased to the Lessee Govern­
ment on an "as is, where is" basis without warranty or representation concern­
ing the condition Ol~ state of repair of the Defense Articles or any part 
thereof or concerning other matters and without any agreement by the Lessor' 
Government to alter, improve, adapt, or repair the Defense Articles or any 
part thereof. 

FIGURE 12-1-3. (Contlnued) 
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3. Conditioning and Transfer Cost. The Lessee Government shall bear the 
cost of rendering the Defense Articles operable and transferable and of 
transferring the Defense Articles from the United States or other point of 
origin and back to·the place of redelivery. In the event the Defense Articles 
are transported by vessel, only U.S. flag vessels may be used, unless waived 
by the Lessor Government. 

4. Insiection and Inventory. Immediately prior to the delivery of the 
Defensert;cles to the Lessee Government, an inspection of the physical 
condition of the Defense Articles and an inventory of all related items may be 
made by the Lessor Government and the Lessee Government. A report of the 
findings shall be made which shall be conclusive evidence as to the physical . 
condition of said Defense Articles and as to such items as of the time of 
delivery. A similar inspection, inventory, and a report may be made by the 
Lessor Government upon the termination or expiration of this Lease. The 
findings of that report shall be conclusive evidence as to the physical 
condition of the Defense Articles and as to such items as of the date of 
termination or expiration of this 'Lease. At the' election of the Lessor 
Government, the Lessee Government at its own cost shall either promptly 
correct any deficiency or rebuild,' replace, or repair any loss of or damage to 
the Defense Articles or compensate the Lessor Government for the restoration 
or replacement value (less any depreciation in the value as determined by the 
Lessor Government) of such correction, rebuilding, replacement, or repair. At 
the Lessor Government's option, the Lessee Government at its own cost will 
remove any alterations or additions to the Defense Articles or pay the Lessor 
Government the cost of such removal, as determined by the Lessor Government. 
In the absence of removal by the Lessee Government, title to any such altera­
tions lor additions shall vest in the Lessor Government. 

5. Maintenance. The Lessee Government shall maintain the Defense Articles 
in good order,repair, and operable condition and except as provided in 
paragraph four, shall upon expiration or termination of this Lease return the 
Defense Articles in operable condition and in as good condition as when 
received, normal wear and tear excepted. 

6. Risk or Loss. All risk or loss of or damage to the Defense Articles 
during the term of this Lease and until their return to the place of redeliv­
ery shall be borne by the Lessee Government. 

7. Indemnification. The Lessee Government renounces all claims against the 
Lessor Government, its officers, agents, and employees arising out of or 
incidental to transfer, possession, maintenance, use, or operation of the 
Defense Articles or facilities and will indemnify and hold harmless the Lessor 
Government, its officers, agents, and employees for any such claims of third 
parties and will pay for any loss or damage to Lessor Government property. 

FIGURE 12-1-3. (Continued) 
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8. Alterations. The Lessee Government shall not make any alterations or 
additions to the Defense Articles without prior consent of the Lessor Govern­
ment. All such alterations or additions shall become the property of the 
Lessor Government except items paid for by the Lessee Gover.nment which can be 
readily removed without injury to the Defens~Articles and are removed by the 
Lessee Government prior to redelivery of the Defense Articles. As a condition 
of its approval of any a lterati on or additi on, the Lessor Government may 
require the Lessee Government to restore the Defense Articles to their prior 
condition. . 

9. Termination. This Lease may be terminated without cost to the Lessor 
Government: 

a. By mutual agreement of the parties; 
b. By the Lessee Government on 30-days written notice; or 
c. By the Lessor Government at any time. The Lessee Government shall 

immediately return the leased Defense Articles at the direction of the Lessor 
Government. Termination will be subject to the Lessee Government's residual 
responsibilities hereunder (e.g., duty to return leased Defense Articles 
promptly, to pay costs required hereunder, to indemnify and hold harmless the 
Lessor Government, etc.). 

10. Place of Redelivery. Upon expiration or termination of this lease, the 
Defense Articles shall De returned to the Lessor Government (at 
or as mutually agreed). -----, . 

11. Title. Title to the Defense Articles shall remain in the Lessor Govern­
ment. The Lessee Government may, however, place the Defense Articles under 
its Flag, or display its national insignia when appropriate. 

12. Reimbursement for Support. The Lessee Government .will pay the Lessor 
Government for any services, packing, crating, handling, transportation, spare 
parts, materials, or other support furnished for the Defense Articles by the 
Lessor Government pursuant a Letter of Offer and Acceptance under the Arms 
Export Control Act. (FMS Case· applies.) 

13. Covenant Against Contingent Fees. The Lessee Government warrants that no 
person or sellrng agency has been employed or retained to solicit or secure 
thi s Lease upon an agreement or understandi ng for a commi ss i on, percentage, 
brokerage or contingent fee. 

14. Offici~ls Not to Benefit. No members of or Delegate to Congress of the 
United States, or Resident Commissioner of the United States shall be admitted 
to any share or part of this Lease or to any benefit that may arise therefrom. 

FIGURE 12-1-3. (Continued) 
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15. Proprietary Rights. The Lessee Government will insure, by all means 
available to it, protection of proprietary rights in any Defense Article and 
any plans, specifications, or information-furnished, whether patented or not. 

16. Costs of Lessor Government. The Lessee Government agrees to pay in 
United States dollars all costs incurred by the Lessor Government in leasing 
the Defense Articles covered by this Lease, including without limitation 
reimbursement for depreciation of such Defense Articles while leased, the 
costs of restoration or replacement if the Defense Articles are damaged while 
leased, and the replacement costs (less any depreciation in the value during 
the term of the lease) of the Defense Articles if the Defense Articles are 
lost or destroyed while leased, as identified in Schedule A. Such costs for 
restoration or replacement will be billed to the Lessee Government under the 
Lessor Government's foreign military sales procedures. The rental charge 
shown in Schedule A is based on costs identified at the time of signature of 
this lease and does not relieve the Lessee Government from liability for'other 
costs in accordance with the provisions of this Lease. 

17. Distribution. Copies of the accepted Lease will be distributed by the 
Lessee as follows: 

a. (Insert Leasing DoD Component) - Original 
b. (Insert U.S. SAO in host country) - copy 
c. SAAC - copy and check for initial deposit 
d. DSAA/OPS-E - copy 

FIGURE 12-1-3. (continued) 
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SCHEDULE.A 

TO 

LEASE AGREEMENT 

BETWEEN 

DoD 5105.38-M 

THE UNITED STATES GOVERNMENT, DEPARTMENT OF THE ____ (LESSOR) 

AND 

THE GOVERNMENT OF ________ (LESSEE) 
'-

I. This Lease Agreement authorizes the use of, U.S. Government property 
identified herein: 

QTY 

A. 
B. 
C. 
D. 
E. 

NSN 

TOTAL VALUE 

II. Rental Payment 

REPLACEMENT COSTS 
UNIT VALUE TOTAL VALUE 

$ 

RENTAL CHARGE 
(INCLUDING DEPRECIATION) 

PER MONTH 

A. Initial Payment (with acceptance ~ as applicable); 
B. _Qtr FY_: (Amount due) Date Due: (15th day of month preceding 

quarter) 
__ Qtr FY : (Amount due) Date Due: (15th day of month preceding 

quarter) 

Total Rental $ 

III. Related FMS Case Designator (if known) per paragraph 12: 

FIGURE 12-1-3. (Continued) 
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FIGURE 12-1-4 

MEMORANDUM FOR THE DIRECTOR FOR OPERATIONS, DSAA 

SUBJECT: Certification to Congress of a Lease Under the Authority of 
the AECA, Chapter 6; Lease Designator ___ _ 

The following information is provided in connection with the reporting 
requirement of the AECA, Section 62{a}. 

a. Country or International Organization: 

b. DoD Component: 

c. Total Value {in terms of replacement cost or other methodology 
used} : 

d. Type and Quantity of Equipment {segregate the MDE, indicating 
value}: 

e. Security Classification: 

f. Duration of Lease: 

g. Summary of Lease Terms {to include any special conditions}: 

h. Total Rental/Depreciation: 

i. Activity of the DoD Component Responsible for Admin~stering Lease: 

j. Estimated Date Lease and Determination Will be Provided to the ~. 
DSAA: 

k. Justification {to include reason{s} why defense art.icle{s} is/are 
being leased rather than sold under FMS}: 

(l) 
(2) 
(3) 

1. Action Officer's namei office, and telephone number (for individual 
located in Washington D,C., a'rea provide commercial number, for outside 
Washington D.C., area provide AUTOVON and commercial numbers.) 

FIGURE 12-1-4 •. Memorandum for the Director for Operations, DSAA. 
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..... _._------ ..... , 

--

FIGURE 12-I~5 

TRANSMITTAL NO.{NUMBER) - (YEAR) 
... 7. '\. 

NOTICE OF PROPOSED LEASE PURSUANT TO SECTION 
! 

62 OF THE ARMS EXPORT CONTROL ACT 

(i) Prospective Lessee: 

(ii) Description of Articles Provided: (Type and Quantity) 

(iii) Total Estimated Value: (In terms of replacement cost) 

DoD 5105.38-M 

(iv) Terms and Duration of Lease: (Period of Lease/Total Rental -
/Special Conditions) 

(v) Justification: (Explanation/Reasons why defense article is being 
leased rather than sold) 

Examples: 

(a) This (these) article(s) cannot be sold by the DoD Component for 
current replacement value/standard price because 

(b) This (these) article(s) is/are not needed by the Lessee for its 
(their) full service life because ------------------..... .. 

(c) The Lessee has an immediate requirement which cannot be 
satisfied by sale from inventory or production because 

(vi) Date Del ivered to the Congress: (To be inserted by the DSAA) 

FIGORE 12-1-5. Transmittal - Notice of Proposed lease Pursuant to ·the AEeA, 
Section 62. 
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FIGURE 12-1-6 

LETTER TO THE HONORABLE SPEAKER OF 
THE HOUSE OF REPRESENTATIVES 

Honorable 
Speaker of the House of Representatives 
Washington, D.C. 20515 

Dear Mr. Speaker: 

In reply refer to: 
1- ct 

Pursuant to the reporting requirements of Section 62(a) of the Arms 
Export Control Act, we are forwarding herewith Transmittal No. (#-Yr). 

This transmittal concerns the Department of (MILDEP or 000 activity) 
proposed Lease of defense articles to (country) • 

Attachments 
a/s 

. Sincerely, 

FIGURE 12-1-6. Letter to the Honorable Speaker of the House of 
Representatives. 
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FIGURE 12-1-7 

LETTER TO THE HONORABLE CHAIRMAN, 
COMMITTEE ON FOREIGN RELATIONS 

Honorable 
Chairman, Committee on Foreign Relations 
Washington, D.C. 20510 

Dear Mr. Chairman: 

In reply refer to: 
1- ct 

Pursuant to the reporting requirements· of Section 62(a} of the Arms 
Export Control Act, we are Jorwarding herewith T.ransmittal No. (#-Yr). 

This transmittal concerns ·the Department of (MILDEP or DoD activity) 
proposed Lease of defense articles to (country), 

Attachments 
a/s 

Sincerely, 

FIGURE 12-1-7. letter to the Honorable Chairman, Committee on Foreign 
Relations. . . 
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FIGURE 12-1-8 

LETTER TO THE HONORABLE CHAIRMAN, 
COMMITTEE ON ARMED SERVICES 

Honorable 
Chairman, Committee on Armed Services 
United States Senate Washington, D.C. 20510 

Dear Mr. Chairman: 

In reply refer to: 
1- ct 

Pursuant to the reporting requirements of Section 62(a} of the Arms 
Export Control ,Act, we are forwarding herewith Transmittal No. (#-Yr). 

This transmittal concerns the Department of (MILDEP or DoD activity) 
proposed Lease of defense articles to (country). 

Attachments 
a/s 

Sincerely, 

FIGURE 12-1-8. Letter to the Honorable Chairman, committee on Armed Services. 
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FIGURE 12-I-9 

LETTER TO THE PROSPECTIVE LESSEE ADVISING LESSEE 
OF CONGRESSIONAL NOTIFICATION OF A LEASE FOR OVER ONE YEAR 

Dear -----
Enclosed for consideration and analysis by your (Government/Organiza­
tion) is an unsigned advance copy of a lease, (Lease Designator). 

Section 62 of the Arms Export Control Act requires certification be 
given to the Congress of the United States at least 30 days pr~;or to 
entering into a lease of one year or longer. 

The Department of Defense has transmitted the required certification to 
the Congress on (date). You will be 'advised if any delays arise which 
woul d prevent us from provi di'ng the signed 1 ease to your (Government/ 
Organization) on (date). 

Should your (Government/Organization) wish to accept this lease, it 
should await receipt of the signed lease. 

Enclosure 
a/s 

Sincerely, 

FIGURE 12-1-9. Letter to the Prospect;veLessee Adv;sing Lessee of 
Congressional Notification of a Lease for Over One Year. 
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Dear 

FIGURE 12-1-10 

LETTER ADVISING LESSEE OF CONGRESSIONAL NOTIFICATION 
OF LEASE FOR MOE FOR OVER ONE YEAR 

-------

000 5105.38-tll 

Enclosed for consideration and analysis by your (Government/Organiza­
tion) is an unsigned advance copy of a leasing arrangement; Lease 
Designator ( ). 

Section 62 of the Arms Export Control Act requires certification be 
given to the Congress of the United States at least 30 days prior to 
entering into a lease of one year or longer. Section 63 further pro­
vides that a lease of one year or longer of major defense equipment 
valued at $14,000,000 or more or defense articles valued at $50,000,000 
or more may. not be entered into if the Congress within 30 calendar days 
after receiving the certification adopts a joint resolution stating that 
it objects to the proposed lease. 

The Department of Defense has transmitted the required notification to 
the Congress on (date), Assuming that the Congress does not object to 
the proposed lease, the enclosed lease will be signed and issued to your 
(Government/Organization) by the authorized Department of Defense repre­
sentative on or about (date). In the event that the Congress should 
object to this proposed lease, you will be notified promptly of that 
fact. 

Should your (Government/Organization) wish to accept this lease, it 
should await receipt of the signed lease. 

Enclosure 
als 

Sincerely, 

FIGURE 12-1-10. Letter Advising Lessee of Congressional Notification of Lease 
for MOE for Over One Year. 
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FIGURE 12-1-11 

RCS: OSAA(Q)1146 

Prepare a report in the format below (classified if necessary) for each lease ** 
of any value, providing 'for the lease of property to a foreign government or 
international organization. Leases will be reported until the property is 
returned to U.S. custody, or lease is completed by other action. 

FORMAT * 
The following data will be included f6r all leases: * 

Lessee: 

Lease case designator. (if appl,;cable): ** 
Item(s) : 

" 

Date of lease and statutory authority (AECA Sec. 61, 10 USC 2667. * 
Other) : 

Duration/special terms: 

Expiration date: 

Replacement value of lease material (when leased): 

Total- rental or summary of other considerations: 

Rental" paid to date: 

Date lease reported to the Cong~ess (if required under the AECA, 
Sect 1 on 62): 

Action taken on expired lease or lease due to expire during next ** 
quarter: '. 

Lease bei ng renewed: ')~* 

Date material returned: ** 
Material sold (FMS Case Designator): ** 
Other action status than that above: ** 

FIGURE 12-1-11 •. ReS: DsAA(Q)1146 
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* 
(del eti on) 

[This page left blank intentionally.] 
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r. 

from 

FIGURE 12-1-12 

CERTIFICATE OF DELIVERY 

000 5105.38-M 

Pursuant to the provi s ions of the Lease Agreement executed (thi s 
date) between our respective governments, the undersigned as the author­
ized representative of the 

Government of (insert) 

accepts the below described (insert) together with its on board equipment 

(insert) 

authorized representative of the United States (enter DoD Component) 

Item Nomencl ature Quantity 

Date 

Us Representative Government of (insert) 
Representative 

FIGURE 12-1-12. Certificate of Delivery. 

NOTE: Recommended distribution: Original to: MILDEP JAG 
Cop i es to: DSA.~ 

MILDEP SA Activity 
SAO 
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SUBJECT: 
\ 

I 

FIGURE 12-1-13 

LEASE CLOSURE INFORMATION 

(Cha~ter 6, AECA/I0 USC 2667) Lease for Case Closure 
. ( nsert as appropriate) , 

TO: (Insert 000 Component Address) 

References: Lease Case (Insert Designator) 

000 5105.38-M 

1. Prior to certifying case closure, the Security Assistance Accounting 
Center (SAAC) requests the following information: 

Date" 

Property returned to USG custody* 

or 

Lease extended (renewed) 

If lease renewed, provi~e 
lease designator _--,-______ _ 

2. Action J as required above, for l~ase closure has been completed: 

Signed _.....-__________ _ 

Title ---------------------------
Agency _____________ _ 

3. Please ,complete above data and return to AFAFC/SAAC/FSOS, Denver CO 
80279 NLT Point of contact is:" -.....------------------

*For 10 USC 2667 leases include confirmation that all financial requirements 
are complete. 

FIGURE 12-1-13. LEAsE CLOSURE INFORMATION 
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~/~ 
\~~====================~======~ \~~Cl-=·=============S=E=CT=I=ON==I=I=L=OA=N=S=O=F=D=EF=E=N=SE==AR=T=IC=L=ES==============~I 

A. AUTHORITY AND PURPOSE 

1. Use of loans. The loan of defense articles to foreign governments 
or international organizations is authorized under exceptioJJal instances in 
accordance with Section 503 of the Foreign Assistance Act (FAA) of 1961, as 
amended. Since loans require the payment of MAP funds to the loaning DoD 
component, loans may not be made with MAP merger funds or under the FAA, 
Section 506(a) authority. The defense articles may not be loaned without 
prior DSAA approval. In this regard, defense articles may be loaned only if 
the following statutory conditions are met: 

a. There is a bona fide reason, other than the shortage of funds, 
for provid~ng such articles on a loan basis rather than on a grant basis; 

b. There is a reasonable expectation that such articles will be 
returned to the agency making the loan at the end of the loan period unless 
the loan is then renewed; 

c. The loan period is of fixed duration not exceeding five years, 
during which such article may be recalled for any reason by the United States; 

d. The agency making the loan is reimbursed for the loan based on 
the amount charged to the appropriation for military assist~nce; and 

e. The loan agreement provides that: 

(1) If the defense article is damaged. while on loan, the 
country or international organization to which it was loaned will reimburse 
the United States for the cost of restoring or replacing the defense article, 
and 

(2) If the defense article is lost or destroyed while on loan, 
the country or international organization to which it was loaned will pay to 
the United States an amount equal to the replacement cost (less any deprecia­
tion in the value) of the defense article. 

2. Cost Recovery. In the case of any loan, there shall be a charge to 
the appropriation for military assistance for any fiscal year while the 
article or service is on loan in an amount based on: 

a. The out-of-pocket expenses authorized to be incurred in connec­
tion with such loan during such fiscal year; and 

b. The depreciation which occurs during such year while such 
article is on loan. 
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B. REPORTING REQUIREMENTS. 

The reporting requirements in Section I, paragraph D, of this chapter, 
are applicable to loans. 

C. IMPLEMENTATION LOAN DOCUMENTS. Recommendations to loan equipment in lieu 
of transferring its title will be considered on acase-by-case basis and will 
be submitted to DSAA for approval ,with an i nformat i on copy to the appropri ate 
unified command. Loan agreements will (1) be of specified duration with an 
option for renewal on a mutually agreed basis, (2) provide for return of the 
equipment on short notice in event of an unanticipated U.S. need, and (3) 
contain a requirement that the equipment be maintained in a fully 'serviceable 
condition in accordance with U.S. standards. Loans under the authority of 
Section 503 FAA shall be implemented only by: (1) a Memorandum of Understand­
ing (MOU) between the Director, DSAA and an appropriate authorized official of 
the lending agency, setting forth the terms and conditions under which the 
loan is authorized to be made and all charges, including depreciation, to MAP 
recipient funds during specified fiscal years; and (2) a written loan agree­
ment is conc 1 uded pri or to the commencement of the loan on beha 1 f of the 
lending agency and the borrowing government. 
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CHAPTER THIRTEEN 

SECURITY ASSISTANCE PROGRAM ADMINISTRATION 

SECTION I - SECURITY ASSISTANCE BUDGETS 

A. PURPOSE. The administrative implementation of Security Assistance 
programs are financed by funding from either the Foreign Military Sales (FMS) 
Administrative Budget or the Military Assistance Program (MAP) Administrative 
and Overhead Support Budget. Exceptions to this funding policy are those FMS 
related costs which are charged directly to FMS cases and the costs of mili­
tary personnel involved in administering the International Military Education 
and Training (IMET) Program and the MAP program at all organizations other 
than overseas MAAGs, Missions, and MilGroups, collectively referred to also as 
Security Assistance Organizations (SAOs). The following is a description of 
the budgets, the budget process and guidance to assist participating organiza­
tions in preparing FMS administrative, MAP administrative and overhead support 
and MAAG budgets. Budget formats and instructions for completion will be 
supplied in each annual budget call. DSAA budget calls consist of memorandums 
calling for submission of budgets and guidance on preparation and submission 
of the budgets along with additional information such as inflation factors, 
flying hour costs, etc. 

B. FINANCIAL RESOURCES. 

1. FMS Administrative Budget. The FMS Administrative Budget is fi­
nanced by collections from FMS customers derived from the appl ication of an 
administrative surcharge. Surcharge collections are made by the Security 
Assistance Accounting Center (SAAC) as they are earned and are then available 
for allocation to finance FMS administrative requirements. 

2. MAP Administrative, Overhead Support, and SAO. 

a. MAP Administrative Budget. MAP and IMET program administrative 
and overhead support costs are financed from a combination of annual appro­
priations in the MAP account, and reimbursements from the sale of MAP-owned 
defense articles (MAP inventory of disposable property returned from recipient 
countries) which are credited to the current year MAP account as they occur. 
In FY 1982, the MAP funds appropriated by Congress, were made available for 
obligation purposes for two years. If two year appropriations continue to be 
enacted, such prior year unobligated balances will also be available for 
financing new programs or continued financing of prior year programs. MAP 
funds are appropriated to the President of the United States. The President, 
by Executive Order #12163, allocates those funds and delegates the authority 
and responsibility for their administration to the Secretary of Defense. 
Therefore, while the MAP appropriation is not a part of the DoD budget, the 
program and its budgeting, funding, and financial administration are generally 
subject to the same controls and regulations as are all DoD appropriations. 
MAP administrative overhead and support funds are allocated by the DSAA to 
each implementing agency on the basis of MAP Orders and amendments i'ssued to 
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the implementing agency, in an amount equal to the cumulative total cost of 
funded lines outstanding for each implementing agency. 

b. SAO Budiet. All SAO operating costs, are financed using FMS 
administrative funds ( ccount #8242) as the carrier account. The portion of 
SAO costs related to MAP, IMET, and other non-FMS security assistance effort 
is financed by a reimbursement of MAP funds into the FMS Trust Fund. This 
reimbursement is effected at the DSAA level, The MAP and FMS share of the 
total SAO worldwide costs is calculated by DSAA using data included in each 
SAO budget submi ss i on. Pri or to FY 1983, MAP funds (Account #1080, Budget 
Project T-20) served as the carrier account and the FMS share of SAO costs was 
financed by reimbursement of FMS administrative funds into the MAP account. 

(1) Assistance-in-Kind (AIK). While not a funded program, 
assistance-in-kind (AIK) is an asset of some importance which offsets funding 
requirements at some of our SAOs. AIK provides rent-free housing and office 
space, services, utilities and minor equipment from certain countries under 
terms of bilateral agreements. 

(2) Contributed Currencies. Contributed currencies are soli­
cited and collected from host countries in accordance with Section 636(h) 
Foreign Assistance Act of 1961, as amended. This section specifies that 
countries which receive assistance under the Act contribute local currencies 
to meet the cost of contractual and other services rendered in conjunction 
with such programs, and that foreign currencies owned by the United States be 
utilized to meet the costs of such 'contractual and other services. The 
amounts of contributed currencies are identified in the SAO budgets and 
reflect an offset to the total administrative costs of the SAOs to the United 
States Government. Contributed currencies received from foreign countries are 
deposited in the Treasury Miscellaneous Receipts Account. 

C. OPERATION OF THE FMS ADMINISTRATIVE AND MAP ADMINISTRATIVE OVERHEAD AND 
SUPPORT AND sAo BUDGET SYSTEMS. A detailed description of the operation of 
the budget systems follows. 

1. Foreign Military Sales (FMS) Administrative Fund Budget System/ 
Procedures. 

a. General. 

(1) Cost Recovery Policy. The Arms Export Control Act (AECA) 
requires (with specified statutory exceptions) that the FMS program be con­
ducted at no cost to the USG. As a result, all program implementation 
expenses are recovered from the FMS purchaser through either direct charges 
included in the costs of the materials/services being purchased or through 
specific surcharges which are added to the FMS sales agreement. An admi­
nistrative surcharge is added to recover DoD expenses related to the general 
administration and conduct of the FMS program (e.g., costs of sales negotia­
tion, case implementation, financial management, reports of discrepancy, 
etc.). DoD policy stemming from the AECA, Sections 21(e)(I)(A) and 43(b)(l) 
is that those administrative costs incurred primarily for the benefit of a 
foreign country are allowable charges against FMS administrative funds and 
should be provided for in FMS administrative budgets. The policy guidance in 
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Section 705, Foreign Military Sales Financial Management Manual (000 7290.3-M) 
and the guidance in this manual were developed on that basis. As a general 
rule, FMS administrative funding is made available to those organizations 
actually implementing the FMS program, i.e., the Military Departments and 
selected 000 organizations. Funding is not provided to those organizations 
responsible for formulating U.S. Security Assistance policy, e.g., Department 
of State, JCS, Under Secretary of Defense for Policy, Assistant Secretary of 
Defense, International Security Affairs, etc. 

(2) Financial Mana~ement. Financial management of the FMS 
administrative surcharge funds is t e responsibility of the Comptroller, DSAA. 
The Security Assistance Accounting Center (SAAC) provides centralized account­
ing support assisting in FMS program implementation through the collection of 
surcharge revenues and the allocation of FMS administrative funds in accor­
dance with the DSAA approved annual funding programs. 

b. FMS Administrative Budget Preparation and Approval Process. 

(1) Program Objective ~lemorandum (POM) Guidance. In January 
of each year the Comptroller, DsAA provides a five year projection of Fr~S 
sales activity and administrative fund budget planning levels to each of the 
military departments and 000 agencies administering the FMS program. Issuance 
of these multi-year estimates is in cycle with the issuance of Defense Pro­
gramming Guidance. The planning levels are developed to assist the Military 
Departments and 000 agencies in determining FMS administrative requirements 
for use in formulating their Program Objective Memorandum. 

(2) Budtet Call/Budget Submissions. In conjunction with the 
POM guidance, the DsA issues an FMS administrative budget call to those 
t1ilitary Departments and 000 agencies responsible for the administra.tion of 
the FMS program. In accordance with the normal 000 budget process the 
submi ssi on of budget estimates containi ng multi -year data and justifi cati on 
information is required. For example, the budget call issued in January 1983 
requested the following data for each organization receiving FMS 
administrative funds: 

FY 1982 - Actual obligations 
FY 1983 - Estimated actual obligations 
FY 1984 - Revised funding estimates with justification 
FY 1985 - Initial funding estimates with justification 

(3) Preparation of Bud~et. Upon receipt of the budget call 
the ~Iilitary Departments and 000 agencles will prepare and submit their budget 
requests to the Comptroller, DSAA in the formats and in accordance with the 
instructions contained in the call. The DSAA reviews each submission and 
establishes approved FMS administrative funding levels for inclusion in the 
President's budget as well as an Annual Funding Program (AFP) for the upcoming 
fiscal year. The following subjects are highlighted as worthy of special 
attention in the development and execution of FMS administrative budgets. 

(a) Facilities Projects. Projects involving construction 
of new facilities or expansion of existing facilities, that would normally 
require Congressional approval in the military construction budget process, 
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will not be included in FMS administrative budgets. FMS administrative funds 
may be used for routine facility maintenance and repair costs in those in­
stances where the costs can be justified as base operating support costs in 
accordance with the criteria outlined in the annual call. Facility reha­
bi 1 itati on projects at dedi cated security assi stance activities may also be 
financed with FMS administrative funds. Such projects must meet 000 criteria 
for approval as O&M Minor Construction (project cost not to exceed $200,000) 
and must be specifically identified and justified in the budget request. 
(Note: Prior approval of the DSAA is required before funds may be obligated 
for such projects.) 

(b) Automated Data Processinl (ADP) Projects. In gener­
al, FMS administrative funds may be used toinance system development, 
investment, and operating/maintenance costs for existing or new FMS management 
information systems at dedicated FMS activities. At non-dedicated activities, 
ADP costs chargeable to FMS administrative funds will be based upon an hourly 
rate for machine time (computers and auxil iary equipment) based on records 
which indicate machine time required to produce FMS reports or transactions. 
Programming support is chargeable providing such costs are for FMS purposes; 
i.e., the effort meets the criteria for personnel compensation indicated in 
the budget call. Requests for new ADP systems (or changes to existing sys­
tems) which require development/investment costs of $100,000 or more and/or an 
increase to estimated annual operating/maintenance costs of $200,000 or more 
must be reported to the DSAA for approval prior to inclusion in FMS adminis­
trative budget requests. Such projects must also be discretely identified 
with supporting justification in the budget submission materiel. 

(c) Special Projects. Special projects, such as major 
program efforts, special equipment purchases, contract studies, or contracted 
support, must be separately identified and justified whenever the estimated 
cost of the individual project exceeds $50,000. Examples of projects of this 
type are the Air Force's SAMIS and FX programs and the Army's SA-3 and ACOCS 
programs. Specific identification and justification of the project will be 
accomplished through the preparation of a complete budget package comparable 
to that prepared for a separate activity. 

(d) Base Operating Support Costs. Base operating support ** 
(BaS) costs encompass numerous management, administrative, and support func­
tions associated with the operation of a military installation or activity. 
BaS costs may be included in FMS administrative budgets only if they are 
incurred primarily for the benefit of the FMS program. Section 109 of Public 
Law 99-83, the International Security and Development Cooperation Act of 1985, 
excludes from charging to FMS administrative furds "a pro rata share of fixed 
base operation costs." Those BaS costs that may be charged to FMS administra­
tive funding are identified in the annual budget call. 

, (e) Dedicated securit
m 

Assistance Activities. This ** 
refers to a MILDEP command or actlVity w~ose m1ssion 1S 100% dedicated to 
management and implementation of the U.S. Government's Foreigr: r·lilitary Sales 
and Military Assistance Programs. For budgeting purposes only the following 
organizations are considered to be dedicated security assistance activities: 
U.S. Army Security Affairs Command (USASAC), the U.S Navy International 
Logistics Control Office (NAVILCO), the U.S. Air Force Logistics Command -
International Logistics Center (AFLC-ILC), the Security Assistance Accounting 
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Center (SAAC), and the Defense Institute of Security Assistance Management 
(DISAM). The designation of selected activities as "dedicated" permits charg­
ing some prorated BOS costs to FMS administrative funds. In those instances 
where a MILDEP operates a relatively large full-time security assistance orga­
nization, it is reasonable to assume that some BOS costs are incurred pri­
marily for a foreign country (reference the AECA, Section 43(b)). Since pro­
ration techniques are the most practi ca 1 method for di stributi ng BOS costs, 
this technique is permitted for some BOS costs at "dedicated" activities. 
However, as indicated in paragraph (d), P.L. 99-83 excludes from charging to 
FMS administrative funds a pro rata share of fixed base operation costs. The 
Congress defined fixed base operation costs to include, among others, costs 
for the following: Alcohol and drug abuse program, fire protection, pest 
control, laundry and dry cleaning, food service, base chaplain, morale, wel­
fare and recreation, and restoration of historical landmarks. In those 
instances where the full-time security assistance effort is either concentrat­
ed in relatively small subordinate organizations or is scattered through the 
entire activity, the use of proration techniques to allocate BOS costs does 
not demonstrate that these costs have been incurred primarily for a foreign 
country. The annual budget call provides additional guidance on BOS costs. 

(f) Billing FMS Administrative Funds for Reimbursements 
Earned. Past audit reports have noted that a significant amount of the 
ilearned reimbursements" billed to FMS administrative funds did not comply with 
the requirement of the Accounting Guidance Handbook DoD 7220.9-H, that reim­
bursements earned be supported by documents showing that the expenses were 
actually incurred. In many instances, organizations had billed and collected 
funds without any supporting documentation indicating that the costs had been 
incurred. Organizations with FMS administrative budgets must assure that 
reimbursements earned and billed to the administrative funds are based on 
documented expenses accruing from actual FMS related administrative work. 

(g) FMS Acceleration of Civilian and Military Personnel 
Costs. The development of estimated civilian and military personnel costs for 
the FMS Administrative Budget requires the application of FMS payroll accel­
eration rates to the average annual civilian pay cost and to the military 
annual standard composite rate to provide for full recovery of the U.S. 
Government's costs as shown below. Regarding the above listed pay accel­
eration factors, 20.9% of the 27.9% civilian retirement acceleration should be * 
budgeted for return to the U.S. Treasury Miscellaneous Receipts Account. The * 
agency contribution of 7% for civilian retirement and all other acceleration * 
such as insurance, other benefits and Medicare are budgeted for reimbursement * 
to the appropriate MILDEP financing appropriations. 

FMS PAYROLL ACCELERATION RATES (effective FY 1986) * 

Civilian Officer Enlisted 
Retirement 27.90% 
Insurance (Health & Life) 4.70% 
Other Benefits (Unemployment, Sever- 1.80% 6.00% 18.00% 

ance Pay, Workman's Compensation) . 
~ledicare 1.35% 
Total Acceleration 35.75% 6.00% 18.00% 

(h) Exem~ted Programs. FMS cases with some countries and 
international organizations ave been exempted from the application of FMS 
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administrative charges. The administrative costs related to these cases are 
properly funded from service appropriations pursuant to the AECA, Section 
43(a) and should not be charged to FMS administrative funds. The exempted 
programs are identified in the annual budget call. 

(4) Issuance and Use of Funds •. At the direction of the 
Comptroller, DSAA, the SAAC issues quarterly funding allotments to each of the 
organizations for which an AFP has been established. The MILDEPs are 
generally permitted to reprogram their FMS administrative funds ·between object 
classes to handle requirements which have changed from those originally 
approved by DSAA. Recipients of FMSadministrative funds are required to pro­
vide regular accounting reports on the use of the funds and to return end of 
year unobligated balances to SAAC within a reasonable amount of time after 
year end certification. 

2. MAP Administrative and Over~ead Support and SAO Budget Systems/ 
Procedures. 

a. General. Military Assistance Program (MAP) administrative and 
overhead and SAO support cost budgets include salaries and allowances, travel, 
rents,. utilities, communications, printing, contractual services, equipment 
(including passenger and non-passenger vehicles), permanent change of station 
travel of civilian personnel, transportation of things, and temporary addi­
tional duty for the purpose of planning, qevelopment and management of MAP and 
IMET activities, by the MILDEPs and MAP, IMET and FMS activities by the SAOs, 
etc. These procedures apply to all cost~ in the following MAP budget projects: 

L-I0 Transportation Costs 
L-20 Packing, Crating, Handling, Port Loading and Unloading Costs 
L-40 Storage and Maintenance of MAP Stockpiles 
L-60 Logistics Management Expenses 
T-I0 Administrative Expenses, Departmental and Headquarters 
T-20 Administrative Expenses for MAAGs, Joint U.S. Military Advisory 

Groups (JUSMAGs), Military Missions, U.S. Military Groups 
(MilGroups), Offices of Def~nse Cooperation (ODC), Offices Military 
Cooperation (OMC), Offices of Defense Representative (ODR), other 
similar organizations, and Defense Attache Offices (DAOs) which are 
designated to perform security assistance management functions. 

b. Responsibilities. 

(1) Administrative Agency. The MILDEPs have been assigned 
Administrative Agency responsibi lities for Unified Command headquarters by DoD 
Directive 5100.2, "Support of the Headquarters of Unified, Specified, and 
Subordinate Joint Commands. II The MILDEPs have also been assigned Admin­
istrative Agency responsibi 1 ity for SAO administration and' operating support 
in acc;ordance with 000 Directive 5123.3, "000 Policy and Re$ponsibilities 
Relating to International Security Assistance (ISA)," as follows: 

(a) De~artment of the Army. The countries in the CINCEUR 
and CINCSO area of responsi ility. 

(b) Oeeartment of the Air Force. The countries in the 
CENTCOM area of responsibil,ty. 

(c) Department of the Navy. The countries in the CINCPAC 
and CINCLANT ar~aof responsibility. ' 
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(2) Logistic su~port. Logistical support responsibilities of 
the MILDEPs will be accompl;she within the guidance of 000 Directive 4000.19, 
"Basic Policies and Principles for Inter-service, Interdepartmental and 
Interagency Support." 

(3) Authorization Document Review. The SAOs will review the 
Joint Table of Anowance and other authorization documents annually. Re­
visions required to accommodate changes in operations will be submitted in 
accorddnce with AR 1-75/0PNAVINST 4900.31E/AFR 400-45. 

(4) MAP Bud~ets/Financial Plans. The Military Assistance 
Program (MAP) budgets7f;nanclal plans for the sAos, Unified Commands, Depart­
mental Headquarters, and subordinate commands will be prepared in accordance 
with instructions contained in this Chapter, the annual budget call and other 
DSAA, Administrative Agency, or Command guidelines. 

their own 
necessary, 
sibil i ty. 
Agency. 

(a) Unified Command Role. Unified Commands will prepare 
budget and also rev;e\l/, determine the adequacy of, revise, if 
and consolidate the budgets from the SAOs in their area of respon­
They will forward these budgets to DSAA through the Administrative 

(b) Administrative Agency Role. The Administrative 
Agencies \'/ill review and revise, if necessary, the Unified Command and SAO 
budgets as well as review, revise, and consolidate the Departmental and 
Headquarters b4dgets under their jurisdiction prior to forwarding them to the 
DSAA. 

c. Military Assistance Program/SAO Budget Cycle. 

(1 ) MAP/SAO BUd~et Calls. DSAA; ssues two budget ca 11 s each 
year requiring submission of udget estimates and supporting justification 
materiels for the MAP overhead and support activities and SAO budgets. These 
are the President's Buoget Call and the Mid-year Review Budget Call. 

(a) President's Budget Call. This budget call is issued 
in mid-April calling for submission of 6udget estimates and supporting infor­
mation on or about 1 July. Submissions in response to t.his call include the 
estimated actual costs for the prior year, revised estimated requirements for 
the current year (the fiscal year which will commence 1 October) and estimates 
for the budget year for inclusion in the President's Budget. For example, the 
submissions for th~ FY 1985 President's budget would include estimated actual 
costs for FY 1983, revised estimates for FY 1984 as well as the initial FY 
1985 estimates. DSAA conducts its review of this submission during July and 
August to establish approved MAP and SAO budget estimates for inclusion in the 
initial submission of the President's budget est.imates to the Office of 
Management and Budget in September. 

(b) Mid-Year Review Budget Call. This budget call is 
issued in mid-January calling for submission of estimates and supporting 
materiels on or about 20 April. The submission includes prior year actual 
costs and revised current year operating cost estimates. The purpose of the 
submission is to provide a basis for revising the current approved operating 
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budget to account for necessary fact of 1 i fe changes. The m; dyea r budget 
submission should not include new projects or programs unless they are of an 
urgent nature and fully justified. DSAA conducts its review of the mid-year 
budgets during April and May and issues revised annual funding programs and 
matching funding allocations during June. 

d.- Development and Submission of Budget Estimates. 

(1) Budget estimates submitted for the President's Budget 
Review will be completed in accordance with instructions in that call. 

(2) Budget estimates submitted for the mid-year review will be 
modified in accordance with instructions in that call. 

,(3) Unified Commands and all other ~1AP funded activities will 
submit to the appropriate MILDEP MAP administration and support requirements 
for each SAO. Command Headquarters, and other MAP funded act.ivity on Formats 
provided in the call. Submissions of subordinate activities should be 
reviewed by the Unified Commands and adjusted as necessary. Adjustments, if 
any, will be reflected on all. applicable formats. The Unified Command will 
also prepare consolidated formats for all activities under its jur.isdiction. 

(4) The Military Departments (Administrative Agencies) will: 

(a) Review or develop and consolidate departmental and 
command MAP administrative and support requirements. 

(b) Review and adjust. as necessary, the requirements 
submitted by Unified Commands and other subordinate activities. Adjustments, 
if any, will be reflected on all applicable formats. 

(c) Ensure that all budgets are appropriately summarized 
identifying all organizations under the command. Budgets will be assembled in 
the sequence shown in the call. Submit all budgets to the Comptroller, DSAA. 

e. Reports. 

. (1) Quarterl~ Military Manpower Report for SAOs, MISSIONS, 
MilGroups, RCS:DSAA (0) 121 . 

(a) Section 515(d) of the Foreign Assistance Act of 1961 * 
requires that the MILDEPs be reimbursed for pay and allowances and PCS costs 
of mi 1 itary members assigned to SAOs. Accordingly, a quarterly SAO mi 1; tary 
manpower report, RCS: DSAA (Q) 1218 to be based on the actual- lion board" 
strength as of the end of each month has been established to collect the data 
required to calculate the reimbursements due to the MILDEPs and effect 
appropriate payments. Timely and accurate -reporting of required data is 
essential to effective compliance with the law. 

(b) Consolidated reports for all SAOs under their purview 
will be submitted by each Unified Command in the format shown in Table 13-1-1 
by the 10th calendar day following the end of each quarter. 
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(2) Reimbursement for Revenue Traffic Airlift: DSAA Form 
78-001. 

(a) Reimbursement is required for airlift transportation 
costs when an SAO assigned aircraft is used by organizations other than the 
SAO for nonsecurity assistance missions. 

(b) DSAA Form 78-001 should be .completed and submitted 
within two work days after the airlift has been completed. See the sample 
format in Figure 13-1-1. 
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TABLE 13-1-1 

MAP/MAAG BUDGET REPORTS, INSTRUCTIONS, AND SAMPLE FORMAT 

A. The Quarterly Mil itary Manpower Report for MAAGs, Mi ss ions, Mi 1 Groups, 
RCS: 1218, will be prepared by each MAAG, consolidated and submi tted by the 
Unified Command in the following sample format: 

1. Sam~le Format 

COL 1 COL 2 COL 3 COL 4 COL 5 

NUMBER 
NUMBER OF OF MONTHS 

NUMBER OF MAN MONTHS IN USG PAID 
MEMBERS ON BOARD OR AIK 

SERVICE RANK ON BOARD DURING QTR HOUSING 

A. Army 0-6 2 4 3 
0-4 2 6 3 

Subtotal XXXX 4 10 6 

B. Navy 0-5 1 3 3 
0-2 3 9 
E-7 2 6 

Subtotal XXXX 6 18 3 

C. Ai r Force I 0-6 3 9 9 (3 ) 
0-5 3 8 3 
E-6 5 15 

Subtotal XXXX 11 32 12 (3) 

O. Marine Corps 0-5 1 3 
0-4 1 2 

Subtotal XXXX 2 5 

E. Coast Guard 0-5 1 3 

Subtotal XXXX 1 3 

F. Total XXXX 24 68 21 (3) 

( ) Equals number of mpnths in AIK housing. 

fABLE 13-1-1. MAp/MAAG Budget Reports, Instructions, and Sample Format. 
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2. Report Instructions. The information required in each of the 
columns shown above is as follows: 

(a) Column 1. Identify the organization, e.g., Army, Navy, Coast 
Guard, etc. 

(b) Column 2. For each organization list only the numerical ranks 
for which manpower is being reported. 

(c) Column 3. Provide the count, by rank, of the total number of 
members on boa rd, based on end of month strengths, e. g., if one 0-6 is on 
board for all 3 months and his replacement is on board at the end of the 3rd 
month of the reporting period, the total number of 0-6 1 s to be reported is 2. 

(d) Column 4. For each member on board at end of month count one 
man month. e.g., in Column 3 example above, total number of 0-6 man months 
to be reported is 4. 

(e) Column 5. Indicate the total number months during the period 
in which the members occupied U.S. Government owned or leased and AIK provided 
housing. Occupancy during any part of a month is counted as the entire month., 
The totalomor.ths of AIK housing should be shown in parenthesis to the right of 
the total man months in housing. 

(f) The report wi 11 be submitted no 1 ater than the 10th calendar 
day following the end of each quarter by message to the following addressees: 

- HQ USAF WASHINGTON QC//AF-MPPB// 

- DA WASHINGTON DC//DAPE/MBB-M// 

- COMNAVMILPERSCOM WASHINGTON DC//NMPC-713P// 

- CMCCC WASHINGTON DC//FDB// 

- COMDT COGARD WASHINGTON DC//G-CPI// 

An information copy of the report should also be provided to DSAA/Comptroller/ 
Budget. 

B. The Request for Revenue Traffic Airlift Form DSAA 78-001, Figure 13-1-1 
will be submitted in the following sample format. Forward the original and 
one copy together wi th a certi fi ed statement of actua 1 flyi ng time to the 
Defense Security Assistance Agency, Attn: Office of Comptroller/Budget 
Division, Roo~ 4B659, Pentagon, Washington,DC 20301. 

TABLE 13-I-l. (Continued) 
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FIGURE 13-1-1 

DEFENSE SECURITY ASSISTANCE AGENCY 
Washington, D.C. 20301 

Date: 
Request No: 

REQUEST FOR REVENUE TRAFFIC AIRLIFT 

000 5105.38-M 

To: Ch ief SAO -----------------------------------------------
Revenue traffic airlift services as described are requested for the 
following activity: 

Purpose, date, estimated flying times, and route of non-security 
assi'tance flight mission: 

Bi 11 ing address: 

Fund citation to be shown on billing: 

I 
CERTIFICATION BY REQUESTING OFFICIAL: Pursuant to the requirements 
of paragraph 6-1.b. of DoD Regulation 4515.13R, I certify that com­
mercial transportation is neither available, readily obtainable, nor 
satisfactorily capable of meeting the requirements. I certify that 
the requesting office will accept liability for .the reimbursement 
billing for airlift service provided in response to this request. 

(Name & Title of Requesting Official) 

For Use ·byChief SAO 

(Name & Title of SAO Approving Official) 

Form DSAA 78-001 

Signature 

Signature 

FIGURE 13-1-1. Request for Revenue Traffic Airlift (Form DsAA 78-001). 
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SECTION II - AUDITS AND INSPECTIONS 

A. PURPOSE. This section prescribes the action to be taken by Security 
Assistance Organizations (SAOs), Unified Commands and other activities having 
responsibilities for the Military Assistance Program (MAP), International 
Military Education and Training Program (IMETP) , and Foreign Military Sales 
(FMS) programs on audits, inspections, and reports by the General Accounting 
Office (GAO); the Inspector General of the Department of Defense (DoD-IG); and 
Military Department Audit Agencies. 

B. TYPES OF AUDITS/INSPECTIONS. 

1. GAO Audits. The GAO is empowered by law and DoD authority to con-
duct independent audits of DoD agencies and functions. The audits consist of 
comprehensive examinations of an agency's organization, activities, and 
results of operations. The audit results are set forth in reports containing 
findings, conclusions, and recommendations that provide a valuable means of 
identifying problems that require corrective action. Reports of the audit are 
made available to the DoD agencies and offices concerned, the Secretary of 
Defense, the Office of Management and Budget, and the Congress. 

2. DoD Internal Audits. The Military Department Audit Agencies are 
responsible for providing audit coverage of activities in the United States 
that perform functi ons under MAP, IMETP, and FMS programs. The DoD-IG is 
responsible for providing audit coverage of activities overseas that perform 
such functions. Reports of audits are addressed to the audited activity, to 
the Secretary of Defense, and to the DSAA. 

C. NOTIFICATION OF AUDITS AND INSPECTIONS. Normally, the GAO and DoD-IG 
provide advance noti ce of proposed audi ts/i nspecti ons, thei r scope, and the 
time of audit. Upon receipt of notification of audits/inspections relating to 
MAP, IMETP, or FMS activities, the DSAA will advise the Unified Command and 
SAO. 

D. POLICY CONCERNING RELEASABILITY OF DoD RECORDS RELATING TO MAP AND FMS. 

1. Releasability to GAO. It is DoD policy to cooperate with the GAO in 
responding quickly to its request for information, and to allow the GAO 
complete access to all pertinent records, with the following exemptions: 

a. Materiel relating to foreign intelligence or counterintelli-
gence activities or materiel specifically exempt from disclosure to the Comp­
troller General by s"tatute. 

b. Documents originated by non-DoD agencies are released only with 
consent of the originating agency. 

c. Reports of Mil itary Inspectors General and Criminal Investi ga­
tions Organizations are released only on approval of the appropriate depart­
mental secretary. 
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o. Budget program data for fiscal years (not yet presented to the 
Congress (including planning documents) are not releasable. 

e. Specific authority of Under Secretary of Defense (Policy) is 
required for access to: 

(1) Confidential correspondence exchanged between heads of 
State, 

I 

(2) Presidential Memoranda, 

(3) Performance evaluation reports, 

(4) Internal Executive Branch working papers and memoranda, 

(5) Documents revealing sensitive information about the 
conduct of U.S. negotiations with foreign countries, 

(6) Other 000 materiel which the Ambassador or major military 
component commanders consider may be sensitive and could, if revealed, have a 
serious adverse effect on the conduct of U.S. Government foreign relations or 
otherwise prejudice the national interests of the U.S. 

f. When a denial of access to a request for information is con­
templated, efforts should be made to d~termine if alternative methods exist 
for accommodating the GAO before initiating action to formally deny the 
request. Agencies are required to promptly notify higher headquarters and the 
DoD-IG regarding unresolved issues over access, or contemplated denial of 
access to records. 

2. Releasability to the DoD-IG. 

a. The DoD-IG shall not be prevented from accomplishing its 
functions as authorized by DoDD 5106.1, except that the DoD-IG shall subject 
to the authority, direction, and control of the Secretary of Defense with 
respect to audits, investigations, or the issuance of subpoenas that require 
access to information concerning: 

(1) Sensitive operational plans, 

(2) Intelligence matters, 

(3) Counterintelligence matters, 

(4) On-going criminal investigations by other administrative 
units of DoD related to national security, and 

(5) Other matters the disclosure of which would constitute a 
serious threat to national security. 

b. In instances where the Secretary of Defense exercises its 
authority to restrict the DoD-IG from access to information, the DoD-IG shall 
submit a stateme~t concerning such exercise within 30 days tn the Senate and 
House of Representatives. 
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E. RELATIONSHIP WITH AUDIT/INSPECTION AGENCY. Audits of MAP, IMETP, and FMS 
will be conducted in accordance with instructions of the Military Departments 
and Unified Commands relating to audits and inspections generally. 

F. EXIT CONFERENCE. 

1. A 1 etter report on the exit conference conducted by the GAO or the 
DoD-IG will be forwarded within 30 days to the Assistant for Audits and 
Inspections, Plans Directorate~ DSAA. 

2. When appropri ate, the DSAA wi 11 be represented duri ng the GAO and 
DoD-IG exit conferences. 

G. ACTION ON GAO DRAFT REPORTS. 

1. Comments on GAO draft reports must be provided to the GAO within the 
30 days allowed by P.L. 96-226. The law does not allow GAO to delay 'issuance 
of the report, except under, certain circumstances; therefore, the action 
office must decide quickly whether a response is essential for accuracy of the 
report, and whether the response can be provided within the deadl ine. If 
feasible, a meeting should be convened early in the 30 day response period to 
convey 000 views to the GAO regarding the draft report, with written comments 
being prepared and transmitted as soon thereafter as possible. 

2. The Unified Command Will forward a message report with the following 
information along with its comments to the Assistant for Audits and Inspec­
tion, Plans Directorate, DSAA, within 25 days from the date of the draft 
report. 

3. Upon receipt of the draft report, the audited agency will: 

a. Verify the accuracy and validity of each pertinent finding, 
conclusion, and recommendation, 

b. Take suitable corrective action, 

c. Submit to the Unified Comm~nd within 15 days a statement with 
respect to each finding, conclusion, and recommendation, giving: 

(1) Additional facts, 

(2) Concurrence or non-concurrence, 

(3) Corrective action taken and anticipated completion date. 

H. ACTION ON GAO FINAL REPORTS. 

1. The GAO transmits fi na 1 reports to the Congress and the Offi ce of 
Management and Budget with information copies to the Secretary of Defense, the 
Unified Command, and the SAO. 

2. Action required on final reports is similar to that required for 
draft reports. Comments should not be repetitive but merely update the state-
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ment on the draft report. If 000 was not given an opportunity to respond to 
the draft reports, audit agencies should take action as outlined above for 
draft reports. Legal provision and OMB Circular No. A-50 allow a 60 day re­
sponse period for final reports, which must not be exceeded. When the reply 
must be unavoidably delayed, an interim response shall be provided by the 
established suspense date. The interim response shall address as many find­
ings, conclusions and recommendations contained in the report as possible, and 
stat~ when a final response will be made. 

I. ACTION ON DOD-IG REPORTS. 

1. The DoQ-IG normally provides a draft report upon completion of the 
audit to obtain management's comments for inclusion in the final report. The 
response is usually required within 60 days from the draft report date. The 
Unified Command will forward a reply incorporating the following information 
and its comments to the Plans Directorate, DSAA, within 40 days from the date 
of the report transmittal letter. 

2. Upon receipt of the draft report, the ~udited agency will: 

a. Ve'rify the accuracy and validity of each finding, conclusion, 
and recommendation, 

b. Take appropriate corrective action, 

c. Submit to the Unified Command a statement with respect to each 
finding, conclusion, and recommendation, giving: 

(1) Additional facts, 
I 

(2) Concurrence or non-concurrence, 

(3) Corrective action taken and anticipated completion date. 

d. Management responses shall explicitly state concurrence or 
non-concurrence with audit findings' and recommendations. Non-concurrence with 
findings or recommendations shall be explained fully. 

J. CORRECTIVE ACTION FOLLOW-UP. 

1. SAOs and Unified Commands should provide for positive follow-up 
corrective action responses to GAO and DoD-IG findings and recommendations. 
In some instances, special reports on status of corrective action may be 
required by the DSAA. In all cases, the adequacy of corrective action on 
audits and inspections may be raised during DSAA staff visits. 

2. Unified Commands will submit reports to the Plans Directorate, DSAA, 
which reflect, as of 31 March and 30 September, the status of incomplete 
corrective actions for each applicable GAO and DoD-IG report. The reports are 
due within 30 days of the close of each semi-annual period, and negative 
reports are required. Additional guidance on preparation of reports is 
provided in 000 Directive 5000.41. 
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SECTION III - DSAA FINANCIAL MANAGEMENT REVIEW PROGRAM 

A. BACKGROUND. The Director, DSAA, is responsible for carefully monitoring 
the requirements for and the availability of funds to support Foreign Military 
Sales (FMS) programs. Many FMS recipients have limited resources with which 
to finance essential defense programs. These factors highlight a requirement 
for DOD and the mil itary departments to review the financial status of FMS 
programs in order that FMS customers may base programmatic and financial 
decisions on accurate and timely information. 

B. PURPOSE. The DSAA Financial Management Review Program (FMRP) (RCN 1150) 
was established to identify and resolve current financial problems and to 
provide an lIearly warning ll system for emerging problems so that the USG and 
the customer may have as many options as possible in resolving these problems. 
The FMRP constitutes a country-level overview of a customer's program, taking 
into account current and projected requirements and anticipated resources, 
including FMS credits, Military Assistance Program grants, and budgeted 
national funds. This information can assist FMS customers in managing their 
limited resources and in making crucial decisions related to future FMS 
purchases. The FMRP does not duplicate or substitute for FMS case financial 
and logistical reviews conducted by implementing agencies (lAs) with 
in-country counterparts, but ties together individual IA programs into an 
overall country financial summary. 

C. PROCEDURES. 

1. Each quarter, DSAA selects up to four FMS customer programs for 
review. For the programs selected, DSAA requests selected financial data (see 
Figure 13-III-1) on a list of cases representing about 90% of the ordered, 
value of the FMS program. 

2. lAs will be requested to complete a case worksheet furnished by DSAA 
for each case selected. The following is an explanation of data elements that 
may be included in the worksheet: 

a. Total Case Value: IIEstimated Cost ll (articles/services/admin­
istrative/accessorial value) reflected in block (26) of the 1513 or in block 
(27) of the latest amendment (1513-1) or modification (1513-2) to the case. 

b. Net Case Value: IIEstimated Cost ll (articles/service value) 
reflected in block (21) of the 1513 or in block (22) of the latest amendment 
(1513-1) or modification (1513-2) to the case. 

c. Obligations. The implementing agency's total financial 
obligations related to the case during the periods cited on the form, e.g., 
value of contracts let and requisitions issued. 

d. Working Funds. The amount of funds to be expended on behalf of 
the case during the period cited on the form; i.e., an estimate of the 
di sbursements (reimbursable and di rect cite) that SAAC wi 11 make from the 
trust fund for deliveries and contractual progress payments. 
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e. Reserves. Additional funds that are required to be on hand for 
termination liability and contractor holdback. [For a further definition of 
reserves, see SAMM Chapter 7, Section II, Para. C.8.c.(2)(B).] 

f. Estimated Supply Completion Date. The data that all articles 
will have been delivered and all services performed. Provide date in YYMM 
format; e.g., Mar 87 would be 8703. 

g. Estimated Closure Date. The date that a Case Closure Certifi­
cate will be submitted to the SAAC. (YYMM) 

h. E~cess Case Value. Any portion of case valOe that is in excess 
of anticipated total costs. For example, if a requisition case was originally 
established for $10,000,000 but at the end of the ordering period requisitions 
totaling $8,500,000 had been issued (including administrative fees, accessori­
al charges, and reasonable allowance for price increases), the case value 
would have a potential excess of $1,500,000. 

i. Remarks. Any exceptional circumstances concerning the finan­
cial status of' the case, e.g., payment schedule front-loaded at customer 
request; -lor .-2 pending to increase/decrease case value or revise payment 
schedule; closure delayed because case in litigation, etc. 

3. Following consolidation and analysis of the data, DSAA will meet or 
correspond with ~IAs, as appropriate, to follow-up on recommended actions. 
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Case listing (90% coverage) 
Case descriptions 
LORs 
Offers outstanding 
Accepted/Unimplemented 

SAAC/DIFS 

FIGURE 13-II I-I 

SOURCES OF DATA REVIEWED 

DSAA FR&CPD 

MAP and FMSCR program data 
Totals 
Committed 
Disbursed 
Uncommitted 
Undisbursed 

Commercial contracts 
FMSCR repayment schedules 

IMPLEMENTING AGENCIES 

Obligations 
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Case values 
Deliveries 
Undelivered values 
Disbursed/undelivered 

Multi-year working funds (disbursements) 
Reserves for termination liability & 

progress payments 
Computed termination 

1 iabil ity 
Unearned advances 
Collections 

Treasury cash 
Available cash 
FRB balances 
Holding accounts 

FRB arrearages 
Billing history and forecast 
Disbursement history 

contractor holdback 
Estimated supply completion dates 
Estimated closure dates 
Estimated excess program value 
Potential shortfalls 

Case closure certificate inventories 
Crossleveling agreements 

SAOs-CUSTOMERS 

Potential new sales requests 
Potential funding for new sales requests 
Budgeting data 

FMSCR/MAP 
Cash (national funds) 

FIGURE 13-111-1. SOURCES OF DATA FOR RcN 1150. 
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FIGURE 13-III"-2 
SAMPLE TASKING LETTER FOR DSAA RCN 1150 

In reply refer to: 
1- /85 

MEMORANDUM FOR THE COMMANDER, U.S. ARMY SECURITY ASSISTANCE CENTER 
(AMSAC-RP) 

CHIEF, PLANS, PROGRAMS AND ANALYSIS BRANCH (OP-631) 
CHIEF OF NAVAL OPERATIONS 
DEPARTMENT OF THE NAVY 
CHIEF, POLICY AND MANAGEMENT DIVISION (AF/PRIM) 
DIRECTORATE OF INTERNATIONAL PROGRAMS 
DEPARTMENT OF THE AIR FORCE 

SUBJECT: Financial Management Reviews for (COUNTRIES) (DSAA RCN 1150) 

Reference: SAMM, Chapter 13, Section III 

The reference outlines the objectives and procedures of the financial 
management reviews conducted under DSAA Reports Control Number AR 1150. 

Our next review will cover (COUNTRIES) • A list of ~ases to be 
reviewed is at Attachment 1. Each implementing agency (IA) is requested 
to complete the financial data form at Attachment 2 for each of the 
selected FMS cases. lAs should consolidate data from subordinate activi­
ties and forward a single response to DSAA. Your response should include 
the name and phone number of the IA point of contact. 

Due dates for submission of the data are indicated below, along with 
the DSAA primary points of contact. If you encounter any difficulty in 
meeting the~e dates, please advise us of the reasons for the delay and the 
date the information can be provided. 

Country Due Date DSAA Point of Contact 

Questi ons concerni ng these revi ews may be referred to the above­
listed points of contact, Pentagon extensions 41173 or 47097. 

Attachment 
a/s 

[Signature] 
Chief, Financial Management Division 

FIGURE 13-111-2. SAMPLE TASKING LETTER FOR DSAA RcN 1150. 
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CHAPTER FOURTEEN 
SPECIAL PROGRAMS AND ACTIVITIES 

SECTION I - SPECIAL DEFENSE ACQUISITION FUND (SDAF) 

A. ' AUTHORITY AND PURPOSE. 

. 1. Authority. The SDAF was authorized in 1981 by Chapter 5 of the Arms 
Export Control Act and the SDAF Charter and Operation Instructions were 
approved by the Principal Deputy Assistant Secretary of Defense (Comptroller) 
on 30 December 1982. 

2. Purpose. The SDAF funds the procurement of defense articles in 
anticipation of their sale or transfer to foreign governments. The basic 
objective of the fund is to facilitat.e delivery of materiel in advance of 
normal procurement lead times and establishing a readily available source of 
selected items of materiel. Such source enhances the USG capability to 
satisfy urgent military requirements of allied and friendly nations while 
avoiding diversions from production for U.S. forces or withdrawals from U.S. 
stocks. 

B. MANAGEMENT. The Defense Security Assist.ance Agency (DSAA) manages the 
SDAF. DoD components perform selected tasks for the DSAA as described herein. 
These tasks include planning, letting of contracts, contract management, FMS 
case management for buyouts of the SDAF equities, maintaining general led­
gers, and accounting for the SDAF monies. The Security Assistance Account.ing 
Center (SAAC) performs centralized accounting and disbursing for the SDAF 
funds and other accounting duties as assigned. 

C. FUNDING. 

1. Source of Capitalizations. The SDAF is a revolving fund. Since 29 
December 1981 it has been capitalized with collections received for the 
following charges on export sales by the U.S. Government and its contractors: 

Nonrecurring RDT&E charges 
Nonrecurring production charges 
Asset use charges 
Contractor rental payments for use of U.S. Government 
plant and production equipment. 

a. Once capitalized, the SDAF incurs obligations for the purchase 
of defense items. The sale of these items to foreign governments is another 
source of funds for the SDAF and permits the SDAF dollars to revolve within 
the limits established by Congress. The authorization for the SOAF is limited * 
to $1.07 billion for FY 1987 and each year thereafter. The SOAF may not be * 
obligated without prior Congressional approval obtained through the annual 
budgeting process in appropriations acts. 
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2. Other Collections into the Fund. Collections on FMS cases resulting 
from sales of SOAF stocks are deposited to the SDAF account and are used 
thereafter to fund additional procurements. Collections into the fund also 
occur when SDAF stocks are transferred to foreign governments under the 
Military Assistance Program (MAP), and when SDAF items which have been 
transferred to a MILDEP. 

3. Method of Collection. MILDEPs deposit amounts collected on FMS and 
commercial sales as listed 1n subparagraph (a) above to the SDAF (Account 
Symbol llX4116). Monthly, each r~TLDEP reports deposits to the DSAA via the 
report: RCS 1147(M), 000 Component Deposits to the SDAF~ 

D. OPERATING CONCEPTS. An annual procurement plan developed by the DSAA in 
consultation with the MILDEPs, the Joint Chiefs of Staff (~JCS) and Department 
of State forms t.he basis for initiating SDAF procurements. Following the 
decision to buy an item, the DSAA issues a Military Interdepartmental Purchase 
Request (MIPR), DO Form 448, to the appropriate mLDEP to procure the items. 
Normal operation of the SDAF provides for foreign governments to buyout the 
SDAF equity from on-going contracts prior to physical delivery of the end 
items to the U.S. Government. Thereafter, the items are delivered to the 
foreign purchasers in less than normal procurement lead times. Aside from 
selling SDAF stocks through the FMS programs, transfers occur as authorized by 
MAP or other security assist.ance legislation. In other instances, SDAF items 
may be sold to MILDEPs to replace items diverted from MILDEPs to foreign 
governments. 

E. CRITERIA FOR PROCUREMENT. Several criteria are used to select items for 
procurement by the SDAF. No s i ngl e cd teri on determi nes whether or not an 
item qualifies for SOAF procurement; however, emphasis is required by statute 
to be placed on items that are in short supply for U.S. forces that also have 
anticipated foreign customer reauirements. The criteria are: 

Items should be those which, based on experience, judgement, and an 
analysis of the historical data and a projection of needs, are most likely to 
be needed to meet foreign requirements in less than normal procurement lead 
times. 

Items should be those whose withdrawal from active or reserve force 
inventories, or diversion from production dedicated to active or reserve 
forces, would result in adverse impact on the combat readiness of U.S. forces. 

Items should be capable of being produced from existing or expanded 
production lines. 

Items should, if not transferred to meet foreign requirements, be 
required to meet established acquisition objectives of U.S. forces~ 

Items should have significant anticipated FMS demands. 

Items should be those with long procurement lead times, particularly 
over 24 months. 
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Items should have the capability of being approved for foreign sale 
under current national disclosure policy. 

Thus, the decision to buy with SDAF also takes into account stock levels, 
production base availability, mobilization base requirements, procurement 
options, availability of replacement items, national disclosure policy, the 
available capital in the SDAF, and the investment in items from previous 
procurements. 

F. PROGRA~' IMPLEMENTATION. 

1. Plan. The DSAA will develop an annual SDAF procurement plan in 
consultatiO"flWith the MILDEPs, the JCS, and the Department of State. The 
annual plan will form the basis for initiating procurements throughout the 
forthcoming year. To initiate an SDAF procurement, the DSAA will issue a 
Military Interdepartmental Purchase Request (MIPR) as explained below. Prior 
to the issuance of a MIPR, the DSAA will coordinate with the procuring MILDEP 
to define item configuration, ancillary items, and delivery scheduling for the 
purchase. 

2. Procurement. The DSAA issues MIPRs (DO Form 448s) to the appropri­
ate MILDEP or agency for the purchase of SDAF items. The MI PR is processed Ie 

generally in accordance with DOD Federal Acquisition Regulation (FAR) * 
Supplement, Subpart 8.70 - Coordinated Procurement. Implementing agencies 
negotiate separate contracts for SDAF procurements together with a direct 
citation (Category II) method of funding. If separate contracts are not 
feasible, the SDAF procurement will be a separate contract line item. The 
SAAC is the central paying station for all SDAF disbursements and will be so 
identified in each contract for SDAF procurements. Each SDAF MIPR is 
restricted to one major end item with associated spare parts, ground support 
equipment, or other related items. "Ship To" and "Mark For" addresses are 
provided by the DSAA in subsequent amendments to the initial MIPR at such time 
as an SDAF buy-out case is signed or when the items are ready for delivery. 

Upon receipt of the MIPR, the implementing agency processes "Acceptance 
of MIPR" (DO Form 448-2). Category I Method of Funding (Reimbursable) is * 
prohibited unless specifically agreed upon by DSAA in advance. The MIPR 
acceptance must be accompanied by a forecast of disbursements for the 
procurements covered by the MIPR. The disbursement forecast requires annual 
updating based upon the cumulative disbursements for all contracts and inhouse 
efforts. 

3. Procurement of SDAF Items. Procurements for SDAF shall be subject 
to the FAR and in particul ar to FAR 25.7303 on notification to prospective * 
sources of the procurement for a potential Foreign Military Sale (FMS) and to 
FAR 25.7304 on pricing such acquisitions. Copies of contracts for SDAF * 
procurements (except ammunition) will be provided to SAAC, FSO, Denver, 
Colorado 80279, within 10 days of contract award. 

4. CAS. Mil i ta ry 
Departments w 1 to Slmu taneous Wlt ot er ill ings for 
FMS. SAAC will make payment to the Military Departments from the CAS account. 
The CAS account will be replenished at a 1.5% rate applied to contract dis­
bursements on SDAF purchases. In the event SDAF assets or equities are sold 
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to an FMS customer for which a reciprocal waiver of CAS is in effect, the 
amount for CAS paid to the U.S. Military Department will be refunded to the 
SDAF account. DSAA will provide SAAC a separate MIPR each fiscal year for CAS 
reimbursement. > 

5. and Billin Procedures for Items Purchased from U.S. 
Service L R. overnment requlsltl0n1ng activlties Wl 
prepare P equlsltlons (DD Form 1348) using signal code L, fund code 
3M, and unique DODACs and project codes to segregate SDAF requisitions from 
others. Military requisitioning activities will be reimbursed through inter­
fund billings for stock funded and secondary items and by SF 1080 billings to 
SAAC for major items. Contractor-initiated requisitions will not use fund 
code 3M. Reimbursement to the supplying Military Department for contractor­
initiated requisitions will be accompl ished by SF 1080 bi 11.ing to SAAC. All 
bills (interfund and SF 1080s) must identify MIPR and line. 

6. Pricin, of SDAF Items Purchased from U.S. Service Stocks. Stock 
funded items so d to the SDAF will be priced at standard price plus the 
current replacement surcharge rate for non-CLSSA customers. Procurement * 
funded secondary items are priced at standard price plus a 10% replacement 
factor. The price of major items sold from stock will be based upon a 
determination as to when the items will be replaced in kind, replaced with an 
improved item or not replaced. See FMS Financial Management Manual, DoD 
7290.3-M, Section 702, paragraph 7020E for a description of this pricing 
technique. 

7. Application of Select Pricing Elements. 

a. Contractor Rental Fees. Contractor rental fees incurred on 
SDAF procurements wi 11 be ; nc 1 uded ; n the i terns I uni t pri ce when bi 11 ed to 
SAAC. 

b. Personnel Costs. Civilian and military personnel costs direct­
ly attributable to SDAF procurements will be funded on separate MIPR lines. 
These labor costs shall be computed per the guidance in DoD 7290.3-M, para­
graphs 70102 and 70103. 

c. FMS Add-Ons •. Add-on factors for non-recurring RDT&E, non­
recurring production, asset use, and PCH&T will not be charged to the SDAF. 

8. Reportin% Deliveries to the SDAF Account. Delivery of stock items 
to the SDAF muste reported to the sAAc within seven days of transfer in 
ownership. Interfund bills (via MILSBILLS) will serve as delivery reports for 
stock funded and secondary items. Major items shipped from stock and ammuni­
tion items will be reported to SAAC via MILSTRIP shipment status cards, DD 
Form 1348. For contract del ;veries, the DD Form 250 serves as the SDAF 
Delivery Report. 

9. Delivery Reporting Summation. The SAAC will maintain automated 
records of reported deliveries to the SDAF account for major items' and 
subsequently match them to DD Form 1517s, FMS Detail Delivery Reports prepared 
for the sale of SDAF items. Reconciling discrepancies is the, responsibility 
of the SAAC. 
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10. Interdepartmental Orders. Sub-MIPRs issued by one ~1ilitary Depart­
ment to another may not ci te SDAF funds. Sub-MI PRs must ci te the i ssui ng 
services funds. 

11. Pa ment for Trans ortation of SDAF Items. Costs incurred to trans­
port materie to assem y and or 0 lng pOlnts t at are not included in the 
item price are funded on the original MIPR issued for such materiel as a 
separate line. Recoupment of transportation expenses for FMS buy-outs will 
follow existing FMS guidance in 000 7290.3-M, Chapter 8. 

12. stora,e of SDAF Inventories. Major SDAF equipment held in 000 
inventories wil normal'y be segregated from other DoD items. However, as an 
exception to this general policy, SDAF items with a limited shelf life may be 
co-mingled with service inventories so long as separate and accurate inventory 
records are maintained. Military Departments will forward bills for SDAF 
storage to the SAAC. Bills will be for direct out-of-pocket costs incurred on 
major equipment. 

13. Inventory Losses. All inventory losses related to SDAF secondary 
items wi 11 be absorbed at the time of the loss by the Mil itary Department 
responsible for storing the items. However, an appropriate pro rata cost of 
all inventory losses will be charged to the SDAF in the price of the secondary 
item at the time of sale to the SDAF. If SDAF major items are lost while held 
in inventory by the responsible Military Department, that department will 
conduct an investigation in accordance with the requirements of DOD 7200.10-M. 
Results of this investigation will be forwarded to the Director, DSAA, for 
disposition. 

14. Billing for Ammunition. The U.S. Army will bill the SDAF account by 
SF 1080 to reimburse the Conventional Ammunition Working Capital Fund. 

G. FMS SALES OF SDAF ITEMS. 

1. Price and Availabilit1 Data. Requests for Price and Availability 
(P&A) and Planning and ReviewP&R) data for items that are known to be on 
contract for SDAF procurement are coordinated with the DSAA prior to respond­
ing to the foreign inquiry. The DSAA decides on whether to fill the custom­
er's request from SDAF stocks or from inventories, and, after appropriate 
coordination, notifies the MILDEP of this decision. The MILDEP will then 
respond to the potential foreign purchaser with P&A or P&R data. Commitments 
to the sale must be approved by the State Department in accordance with 
standard procedures. State Department will also approve any required noti.., 
fication to Congress under Sec 36(b) AECA. 

2. Sale of SDAF Items. 

a. LOA Preparation. DSAA will direct the appropria,te'- U.S. Mili­
tary Department to prepare an FMS case for the sale of SDAF items. Cases will 
be prepared in accordance with guidance provided in this manual, Chapter 7, 
except as follows: 

FMS case designators will be assigned by DSAA. 
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Case lines will match MIPR lines from the original DSAA 
MIPR. ' 

SDAF and non-SDAF items will not be included on the same 
case. 

Financial Analysis Worksheets, in the format shown in 
Figure 7-11-4 will be provided for each case line. 

Cases will clearly indicate to the purchaser the U.S. 
Military Department pOints of contact responsible for 
transportation, supply information, MAPAD information, 
processing Reports of Di screpancy, statu,s of di,screpancies 
and material returns, and other non-financial information. 
(Identified points of contact will respond to foreign 
inquiries.) . 

Cases will identify SAAC as the point of contact for 
financial information. 

Sales prices for procurement items will be computed 
normally using the SDAF cost increased by applicable FMS * 
add-ons. 

Sales prices for stock items will be computed using 
replacement pricing criteria in Chapter 7 of 7290.3-M. * 

FMS estimated payment schedules will be provided for each 
caSe. 

Initial deposits as normally computed for FMS cases will 
be increased by the value of di sbursements already made 
for SDAF items being sold. The SAAC is prepared to 
provide disbursement information on SDAF items upon 
request to activities preparing SDAF LOAs. 

b. Imtlementing Guidance. Case implementing guidance normally 
applied to FMS w;~' also apply to sales of SDAF items. However, if additional 
instruction to the responsible Military Department is required such instruc­
tions may be issued by amendment to the appropriate MIPR. 

c. DD Forms 2060/2061. SAAC will prepareDD Form 2060 and 2061 
for DSAA cases that sell SDAF items. 

3. ,FMS Detail Reporting on Cases that Sell SDAF Items. 

a. Spares and su~ort. Concurrent spares and support items owned 
by the SDAF and so 1 d to a F customer wi 11 be reported to SAAC by the Mi 1 i­
tary Departments on DD Form 1517s or'modified MILSBILLS detail billing cards. 
(SAAC prepares DD Form 1517s from modified MILSBILLS cards.) See 7290.3-M 
paragraphs 80302 and80303,for detail ,descriptions on the preparation of these 
reports. Reports will be submitted to SAAC within 7 days of drop from inven­
tory and contain the latest FMS price for the items being sold. 
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b. Major Equipment. Major SDAF equipment items shipped to FMS 
customers will be reported to SAAC by the Mil itary Departments on DD Form * 
1517s or shipment status cards (MILSTRIP AS ) within 10 days of shipment. * 
SAAC will prepare DD Form 1517s for deliveries of SDAF items sold to FMS 
customers and reported on MILSTRIP AS cards. Major items will be initially 
billed at the estimated unit price per the DO Form 1513. Once all final 
charges are known estimated prices will be reversed and actual prices charged. 

c. Customer Billing. SAAC will assure that all costs incurred on 
a case for the sale of SDAF items are billed to the FMS customer. 

H. EQUIPMENT LOANS. Items procured by the SDAF and loaneq to the MILDEPs 
require either restoration to their original condition at the end of the loan 
period or replacement at MILDEP expense. The receiving MILDEP is responsible * 
for storage and/or operation and maintenance costs incurred for the loaned 
equipment. In the event loaned equipment is permanently transferred to a 
MILDEP the transaction is priced at the amounts specified in the loan 
agreement. (See Figure 14-1-1) 

I. 
executes w en 
the SDAF as required 
MAP items. 

J. REPORTING. 

The SAAC 

1. Re~orting. The SAAC prepares the reports listed below in accordance 
with the app ;cable sections of the DoD 7220.9-H. 

Report 

Statement of Financial 
Condition, Std. Form 220 
and 221 with Supporting 
Schedules 

Analysis of Appropriation 
and Fund Balances, 
TFS Form 2108 

Report of Budget Execution 
DO Form 1176 

Applicable Section of 
DoD 7220.9-H 

Chapter 94 

Figure 93-1 

Figure 93-2 

2. Collection Reporting. DoD components are responsible for iden­
tifying SDAF collections from the authorized sources and for depositing these 
collections to Account 11x4116. Monthly reporting of SDAF deposits to the 
DSAA (COMPT/FR&CPD) is required by the 15th day following the end of each 
month. As a minimum, a segregation of the SDAF deposits into the following 
subheads (limits) that show the source of collections is required: 
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Source 

principal/major end items which will not be 
within the obligation availability of 
procurement appropriations. (See Note 

.2* Excess stock fund and procurement secondary items. 
(See Note below.) 

.3 Nonrecurring RDT&E and production charges • 

. 4 One percent (1%) asset use c~~rge • 

. 5 Four percent (4%) asset use ch~rge • 

• 6 Contractor rental payments for U.S. Government plant 
and production equipment • 

• 7 Payments from FMS Trust Fund or Mil itary Assistance 
Appropriation for sale of SDAF equity in contracts 
and inventories • 

. 8 Payments from MILDEPs appropri at ions for SDAF items 
transferred to the MILDEP for temporary use and which 
a re not retu rned.· , 

NOTE: Although authorized to capitalize the SDAF, other conflicting legis-
lation prohibits the use of this source of funds for SDAF capital ization at 
this time. 

3. Congressional Reporting. Not later than December 31 of each year, 
the DSAA will submit to the Congress a comprehensive report on acquisition of 
defense articles and defense services under the SDAF. Each report includes: 

a. A description of each contract for the acquisition of defense 
articles or services which was-entered into during the preceding fiscal year; 

b. A description of each contract for the acquisition of defense 
articles or services which is anticipated to be entered into during the 
current fiscal year; 

c. A description of each defense article or service acquired that 
was transferred to a foreign country or international organization during the 
preceding fiscal year; and 

d. An evaluation of the impact of the utilization of the authority 
of the SDAF on U.S. defense production and the readiness of the U.S. Armed 
Forces. 
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Input for the above report requirements {a through c} will be provided by 
SAAC. Additionally, as part of the annual written report to the Congress, 
required by Section 2431{a} of Title 10, US Code, regarding procurement sched- * 
ules for each weapon system for which funding authorization is required, the 
OSAA shall provide a report estimating the likely procurements to be made 
through the Fund. 

4. Inventory Reportinq. SDAF items delivered into inventory or loaned 
to a MILOEP wi" be reported to OSAA as provided in Figure 14-1-2. 

K. ADMINISTRATIVE EXPENSES. The cost to administer the SDAF is included in 
the annual FMS Administrative Budget. Specific guidance is provided to each 
MILDEP with each FMS Administrative Budget call. 
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DEFENSE SECURITY ASSISTANCE AGENCY 
SPECIAL DEFENSE ACQUISITION FUND 

LOAN AGREEMENT 
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Under the authority of Chapter 5 of the Arms Export Control Act as amended by 
the International Security and Development Cooperation Act of 1981, the 
defense items listed on the attached listing are loaned to the • 
The will bear the cost of operation and maintenance of 
the loaned items while in their use, and the cost of restoration or replace­
ment upon the termination of their use. If the items are to be replaced at 
the end of the loan peri od, the replacement i terns wi 11 be of 1 ike ki nd and 
condition, or of equal or greater utility, and of equal quantity. In the 
event the items are in essence "sold" to the the price 
of the items will be as shown on the attached 1 isting. loan period begins 

and ends . ----------------
At the end of the loan period, the Military Department will not use the 
item(s) any further withQut first executing a new SDAF loan agreement. 

(Signature) -~'--~-~:'T'II"---­
Director, DSAA 

(Si gnature) ___ --.~~ ___ ~----~ 
Acceptance 

FIGURE 14-I-1. Defense security Assistance Agency Special Defense Acquisition 
Fund - Loan Agreement. . 
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DEFENSE SECURITY ASSISTANCE AGENCY 
SPECIAL DEFENSE ACQUISITION FUND 

INVENTORY REPORT 
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Defense items received from the Special Defense Acquisition Fund and taken 
into property accountability by the Military Departments require monthly 
reporting to the DSAA. 

Inventory items may either be on loan to the Military Department in accordance 
with the SDAF Loan Agreement or they may be in inventory awaiting finalization 
of a Fore~gn Military Sale. In either circumstance DSAA is concerned with 
inventory reporting of the major end items as initially defined on the Pro­
curement Directive authorizing the purchase of such items. However, the 
Military Departments are responsible for property accountability of all items 
financed by the SDAF for which custody is required. Secondary and inventory 
items may not be used to fill US requirements without' written concurrence of 
the Director, DSAA, and appropriate reimbursement to the SDAF. 

By the tenth da}! foll owio9_tb.e-e.ruLof_ the r=epo.r:t.itlg_mootb wtbe re,SILQ.ns i bJ e 
Military Department will submit to the DSAA an SDAF Inventory Report iden-
Tt1Y;ng:rtems':.~~~':fveQ:~~.eD:~ro:g=iJi~~he=gl'l)i~:cc.1:1 
month-enstiJlyeIJ..W.x. on'":'han .. ~. Items will be identified as either on loan or in 
inventory awaiting sale. 

Minimum data required includes: 

1. Procurement Di recti ve Program Li ne and Sub-l i ne under whi ch the 
items were purchased 

2. Nomenclature 
3. National Stock Number 
4. Date first item entered inventory 
5. Date last item shipped from inventory 
6. Quantity on hand - beginning of month 
7. Quantity on hand - end of month 
8. Received during month 
9. Shipped out during month 
10. Lead time in days required to prepare end items for shipment 
11. Number on loan 
12. Number awaiting FMS Agreements 
13. Total dollar value in inventory - end of month 

FIGURE 14-1-2. Defense security Assistance Agency Special Defense Acquisition 
Fund - Inventory Report. 
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. SECTION II - FOREIGN MANUFACTURE OF U.S. DEFENSE EQUIPMENT 

A. PURPOSE. The purpose of this section is to define ·U.S. Rol icy with 
respect to requests forl re 1 ease _of .Jech'fiCal_data· and off~ .E~ocuremerig and 
to supplement information provided in this manual and the following cfirec­
tives: 

1. DoD Directive 2000.9, International Coprod~ction Projects and 
Agreements Between the United States and Other Countries or International 
Organizations.; 

2. DoD Directive 5530.3, International Agreements; and 

3. DoD Instruction 2050.1, Delegated Approval Authority to.Negotiate 
and Conclude International Agreements. 

The reader is referred to Chapter 5 of this Manual for information on Export 
Control, Disclosure and Technology Transfer policies. 

B. BACKGROUND AND SCOPE. In the international arms environment, military 
necessity requires a better integration of U.~S_.-.LQ.Lces_w~Uh_thos.e_oLc~QQRfrat­
ing nations. For this reas~,Jforeign manufacture of U •. S"~Aefense equipment' 
lis determfned-tooe'~the benefi t of the U. S., under the fo 11 owi ng ci rcum": 

Lstances :~ 

1. With allies in ;generay: when it encourages the strengthening of 
their defense forces, improves U.S. defense relationships, and enhances 
interoperability with U.S. forces. 

2. lkitllJn_NAT01, 'when it improves the readiness and interoperabil ity of 
All iance forces and maintains a viable All iance defense industrial base on 
both sides of the Atlantic • 

.. 

. 3. With \selected nation}: when it is advantageous to assist in main-
taining their defense industrial bases or in improving' their general defense 
capabilities by means of collaborative defense programs. Implementation of 
such forei gn manufacture programs by the U. S. Government can be under the 
auspices of: 

a. An international agreement for the coproduction of the items 
such as Memorandum of Understanding (MOU) or Agreement (MOA), 

b. A cooperative development agreement, 

c. An FMS case which provides the recipient with the technical 
data necessary to either manufacture, or operate and maintain, the defense 
item. 
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C. \AUTHORITV7TO NEGOTIATE AND SIGN INTERNAT10NAL AGREEMENTsl. 

1. General. ~DoDpirectlve ~539.¥ provides that no DoD element may 
negotiate or sign an international agreement (other than those in the intelli­
gence field) without the prior written concurrence of the Office of the Under 
Secretari of Defense (Policy) unless specific delegation of authority has been 
received. Such delegation is granted on a case-by-case basis. DoD Instruc-

-tion 2050 I orovi1 di e otion of authorlt to s ecified 000 elements to 
negotiate and/or conclude certain types of agreements. Within the eCUrl 
Assistance program. Foreign Military Sales Letters of Offer and Acceptance 
~(LOAsL-~re-e:xe!nltt_~-Q7from the requirements of DoD Directive 5530.3. For all 
other agreements. such as Memoranda of Understandi ng coveri ng forei gn manu­
facture of U.S. defense equipment (coproduction, licensed production, etc.). 
or other speci a 1 types of sales not refl ected on a LOA, the terms of DoD 
Directive 5530.3 must be met. For coproduction programs which include FMS 
provisions for transfer of defense articles or services, written authority 
must be obtained from the Director, DSAA prior to entering into negotiations, 
as defined in Paragraph C.2 of DoD Directive 5530.3. It should be noted that 
requests for such authority must include not only a description of the project 
involved, but also fiscal and legal memoranda, as outlined in Section H of the 
Directive. International agreements for the coproduction of major defense 
equipment will be classified Confidential, as a minimum, until the agreement 
is concluded. Since such agreements involve matters which must be resolved on 
a governmental basis as part of a broad program of cooperation, copies of the 
agreements under negotiation will not be released to parties outside of the 
U.S. Government. However, they may be discussed with representatives of 
appropriate U.S. industry for the purposes of obtaining the information 
requested in Paragraph D.3. below. With the consent of the foreign country, 
agreements may be released to specific U.S. firms for implementation. 

2. Congressional Notification. Any international agreement which com-
mits the U.S. Government to the sale of defense articles and defense services ~ 
for $50 million or more, or any major defense equipment of $14 million of 
more, wi 11 be reported by the DSAA to the Congress under the terms of the 
AECA, Section 36(b) prior to conclusion of the agreement. The statutory 
requirement for reporting, as well as the requirement for advance notification 
to Congress, extends to any undertaking by the Department of Defense to 
establish an FMS transaction. Refer to Chapter 7, Section IV, for information 
regarding the processing of Section 36(b) notifications. In addition, the 
Department of State may be required to submit to the Congress Notifications 
under the AECA, Sections 36(c), 36(d), and/or 42(b) in advance of the conclu­
sion of the agreement. 

3. International A reements lnvolvin __ 
Items Manu acture 1 n ' overnment-owne, overnmen -operate ants. n orma­
tion on any international agreemenlmwith a foreign country or international 
organization for the coproduction or licensing of a defense article that is 
manufactured in a U.S. Government-owned, Government-operated (GOGO) plant will 
be submitted to the Committees on Armed Services of the House of Representa-
t i ves and the Senate not 1 ess than < sixty days before the agreement i s ~s i grlecl1 
The following information should be providea to the Director, DSAA, notleS's 
than ninety days prior to the expected conclusion of any agreement falling 
within this requirement: 
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a. The name of the foreign country involved; 
b. Details of the proposed agreement; 
c. The proposed date of the signing of the agreement; and 
d. The recommendation of the appropriate officials in the materiel 

branch of the applicable 000 component. 

~ ~ D. PRINCIPLES REGARDING COPRODUCTION POLICY. 

~
' 'i\'t' ~ 

'" ~ 1. General. Defense ~~li9'.~-gar~j~g=c_OP.r9ducEioJ is provided in {D!}D] 
f'=~)p~freCtTve 2000 ~ A coproduction project may be limite-a to the assembly of a 

v JiY-()~"fewend::.nemS-~ith a small input of local country parts, or it may extend to a 
~~~ '~~ major manufacturing effort requiring the build-up of capital industries. 

~Coproduction is a program under the aegis of the U.S. Government which is 
'y~~~ implemented either by a ,government-to-government arrangement or through 
,,\,.~ specific licensing arrangements by designated commercial firms which enable an 
~ / eligible foreign government, international organization, or designated foreign 

f' ~~ commercial producer to acquire the "know-how" to manufacture or assemble, 
~ repair, maintain, and operate, in whole or in part, either a specific defense 

q,Jv item or weapon, communication, or support system. All defense articles and 
de.fen services (including U.S. Gover II infor ation" as defined 
in Section 644rey---or e oreign Assistance Act of 1961) transferred to a 
forel gn purc aser y t e overnment must be provl in accordance with 
the provisions of the AECA. 

~~ 2. Technical Data. Technical data is defined as recorded information, 
~ , regardless of form or characteristic, of a scientific or technical nature. It 

tF' lMTtay, for example, include document research, experimental, developmental, or 
\1' ~'~ engineering work; or be usable or used to define a design or process or to 

.Aft ~', procure, produce, .sJ!R.I2.QLt, rna,iotai]., _.or oRer.ate material. The data may be 
.'\ -~)... ,,~ graphic or pictorial delineations in media, such as drawings or photographs; 
",.'\} \ text in specifications, or related performance or design type documents or 
~ \1 ~ computer printouts. Examples of technical data include research and engineer-

nO\. :..r...fJ ""~ ing drawings and associated lists, specifications, standards, process sheets, 
~'~~~JPY'manuals, technical reports, cataloo item identifications. and related informa-
'~ tion and computer software documentation. It does not include computer 

'IJJ~h software or financial, administrative, cost and pricing, and management data 
~ o~~~er information incidental to contract administration. 

~' ~ .. 
"..tl'I \1\ ~ 3. Initiation of Coproduction Programs. Discussions on coproduction 

O~ , Jl'"j) programs may be initiated by a properly authorized 000 component and by 

*
\. ~~ authorized representatives of foreign governments and international organiza­

tions. For programs involving the use of FMS, the cognizant 000 component 
, ' will ensure appropriate coordination with th~ DSAA and will furnish technical 

and negotiating assistance as required. DoD component recommendations for­
\) warded to the DSAA concerni ng forei gn government requests for coproducti on 

must represent consolidated Departmental views. For programs involving FMS, 
the 000 component recommendation will be forwarded to the DSAA for authori­
zation to proceed and will include, to the extent practicable, the'information 
described below. After such agreements are signed, the appropriate 000 
component will perform necessary managerial and reporting functions. 

a. Origin, nature, and scope of the program; 

b. Supporting rationale for its approval; 
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c. Imp 1 i cati ons of the proposed technology transfer endorsed by 
the 000 component; 

d. Any exceptions to the National Disclosure Policy (NDP) which 
are required or have been approved, together with the scope and limitations of 
the exceptions; 

e. Impact of such coproduction on U.S. industry, including both 
the prime and subcontractors involved in the manufacture of the items being 
considered; 

f. The views of these prime and subcontractors with respect to the 
proposal; 

g. The impact of the program on the U.S. mobilization base for the 
item; and 

h. The impact of the program on any other authori zed forei gn 
production of the same item. 

4. Coproduction Program Financed with FMS Credit Funds. 

a. AECA Section 42(b) Notification by De~artment of State. Sec­
tion 42(b) of the Arms Export Control Act requires t e Secretary of State to 
provi de advi ce to the Congress pri or to the approval of the use of any FMS 
credit or proceeds of any FMS loan to finance coproduction or licensed 
production in a foreign country. The advice to Congress must include a 
description of the defense article(s) to be produced under a coproduction 
program or licensed production and the probable impact of the proposed 
transaction on employment and production within the U.S! 

b. DSAA Advice to Department of State. DSAA Operations will not 
approve release of an FMS Letter of Offer (LOA), or funding of a direct sale 
contract for coproduction/licensed production which is covered under a 
government-to-government MOU, to be financed with FMS credit funds until the 
Department of State has been advised of the pending program, and the Depart­
ment of State has advised Congress as required by AECA, Section 42(b). The 
letter to the Department of State will advise of the country, type of proposed 
transaction (FMS, LOA or direct commercial sale), description of program and 
identification of extent of foreign production, and impact on employment and 
production within the U.S. (to the extent such information is available). 

Status Report of Coproduction Pro~rams. The MILDEPs will provo e a 
quarterl date Qf the status of coproductlon programs approved unde ecuri­
ty assistanc rocedures to the DSAA. The DSAA reports co 01 symbol, 
DSAA(Q)1226 is es lished for this report. The followi lnformation is 

** 

required on a quarte basis, due fifteen days fol ing each calendar . .J 
quarter: ;YVV'-

a. item; {;Pvt- G 
b. d; Off;" -'--AJ 2 
c. f items bei ng produced; /tY""'- S~~ 
d. Name and location princip U.S. production facilities 1. _01J 

involved, and whether they are .S. Government owne, r privately owned; S~ 
e. Third count sales authorized, if any, s Hying country and 

quantity involved; 
f. Th aentity of any Congressional comniittees whic 

informed of t e programs according to MILDEP records; 
Copies of any LOAs or MOUs in MILDEP files covering these 

program ; and 
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h. Date agreement was signed, LOA was accepted, or MAP order was 
approved. 

11 Ow ~ ~ ~ \ov~v---L.r=- ------.......--
E. 'NATO COOPERATIVE PROJECTS UNDER THE AECA, SECTION 27. 

1. Definition. The term "NATO Cooperative Project" means, for AECA, 
Section 27 purposes, a project described in an agreement entered into after 
October 29, 1979, under which: 

a. NATO or one or more member countries agrees to shar.e with the 
U.S. the costs of the research on and development, testing, and evaluation of 
certain defense articles and the costs of any agreed joint production of those 
articles in order to further standardization and interoperabi1 ity of NATO 
forces; or 

b. NATO or one or more member countries other than the U.S. agrees 
to bear the costs of research on and development, testing, and evaluation of 
certain defense articles and to have such articles produced for sale to and 
licensed for production within other participant member countries including 
the U.S., and the U.S. agrees to bear the costs of research on and develop­
ment, testing, and evaluation of other defense articles and to have such 
articles produced for sale to and licensed for production within other partic­
ipant member countries in order to further rationalization of the industrial 
and technological resources within NATO. 

2. Types of Arreements. In order to ensure that all NATO "Cooperati ve 
Projects" are proper y certified to the Congress pursuant to Section 27(c) of 
the AECA, any DOD component proposing to sign, on behalf of the United States, 
any international agreement with NATO or member country thereof involving 
either the sharing of research, development, testing or evaluation costs, 
i.e., RDT&E costs of any defense articles, and if there is to be any joint 
production ensuing therefrom, the costs of such production (see Section 
27(a)(1), AECA) or "Family of Weapons" programs (see Section 27(a)(2), AECA) 
will, not later than sixty days prior to the planned signature of the proposed 
agreement, forward to the FMS Control Division, DSAA Comptroller, a copy of 
the proposed agreement and the information for a certification required by 
Section 27(c)(1), AECA. The information which is required is contained in 
para~raph 5 below. This does not apply· to data or information exchange 
agreements; to feasibility studies that involve no waivers of or reductions in 
charges under the AECA and no ongoing research, development, testing, or 
evaluation commitments; or to any cooperative research and development 
agreement which does not provide for the sharing of costs which are funded 
wholly or partly with DOD RDT&E appropriations. 

} 

3. Waiver or Reduction of Charges. Authorization to waive or reduce 
certain charges associated with NATo cooperative projects is provided for in 
the AECA, Section 27(b). Waiver or reduction of appropriate charges must be 
approved by the Director, DSAA, prior to the conclusion of the cooperative 
project agreement. Pursuant to Executive Order 11958, the DSAA will consult 
with the Department of State in implementing AECA, Section 27, including 
waiver or reduction of charges. 
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4. Prepayment of,Termination Liability. The requirement to collect an 
advance termination liability reserve need not be applied to LOAs written to 
implement approved NATO cooperative projects under the AECA, Section 27. 

5. Certification to Congress. In accordance with the AECA, Section 
27(c) all NATo cooperative projects must be certified to the Congress 30 days 
prior to signature of the agreement. The certification will be accomplished 
by the DSAA. It will include: 

a. A detailed description of the cooperative project with respect 
to which the certification is made; 

b. An estimate of the amount of sales and exports expected to be 
made or approved under the AECA in furtherance of such cooperative project; 

c. Identification of, and an estimate of the dollar value of any 
charges expected to be reduced or waived under the AECA, Section 27 in con­
nection with such cooperative project, such dollar value to consist of ex­
penses that will be charged against Department of Defense funds without 
reimbursement, and,amounts not to be recovered; 
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d. An estimate of the dollar value of the costs to be borne by the 
North Atlantic Treaty Organization, or by the member countries thereof, in 
connection with such cooperative project; and 

e. A statement of the forei gn pol icy and nat i ona 1 security bene­
fits anticipated to be derived from such cooperative project. 

F. ~QUESTS FOR OFFSET PROCUREMENT. 

1. 000 Pol icy. It is 000 policy not to enter into government-to­
government offset arrangements because of the inherent difficulties in negoti­
ating and implementing such arrangements. Any foreign government requesting 
offset should be informed that the responsibility for negotiating any offset 
arrangements resides with the U.S. contractor involved. The U.S. Government 
will not commit a U.S. contractor to an offset commitment without having its 
prior concurrence. 

2. Semiannual Report. The Under Secretary of Defense for Research and 
Engineering, in coordination with the Assistance Secretary of Defense for 
International Security Affairs; Assistant Secretary of Defense for Interna­
tional Security Policy; Assistance Secretary of Defense for Manpower, Reserve 
Affairs, and Logistics; the Department of Defense General Counsel, the DSAA, 
and the Military Departments, will be responsible for publishing a semiannual 
report setting forth the status of all existing and proposed compensatory 
coproduction and offset agreements. Such reports will highlight the U.S. 
financial obligation and provide other detail as required. 

G. RELEASE OF U.S. GOVERNMENT-OWNED TECHNICAL DATA. ** 
~'?' 1. A roval to Release USG-Owned Technical Data.(~4 YD P.,o ~I\ 

<J?; ~~~ ~ VI. S ~ ~ irn -..\,GL-
'J./~) . a. A~proval of the AA. ~1l requests to acquire U.S. Government-
~~,~~ owned technicalata as defined in 0.2. above (hereafter referred to as Tech-

o"'J' ni ca 1 Data Packages (TOPs) under FMS procedures must be approved by the 000 
0/' 4,' component concerned and the Director, DSAA. Accordingly, all requests re-
~ ceived by the DoD components for FMS LOAs for complete or partial TDPs will be 

~ID referred to the DSAA for review. USG-owned TDPs will only be released under 
~ FMS procedures and will normally not be released unless it has been determined 

to be in the U.S. interest to do so and alternative means of meeting the 
reauirement have been reviewed and are considered to be less desirable. TOPs 
wiil be sold only as defined line items for FMS cases and the line item will 
clearly identify the item of defense equipment to which the TDP applies. The 
LOA will clearly definp. the purpose for which the TDP is released, and the 
applicable limitations and restrictions on the purchaser's use of the data. 

(1) TDPs for Production Pureoses - Credit Financing. LOAs for 
the sale of TOPs for production purposes w", normally be financed on a cash 
basis. In the exceptional case when an LOA for a production TDP is approved 
for FMS credit financing under the AECA, notification must first be provided 
to the Congress by the Department of State pursuant to the AECA, Secti on 
42 (b). 

nal. -
(2) LOAs Impacted by Letslation Related to Watervliet. P,rse­

Title 10 USC, Section 4542, prohi its the transfer of a technical data 
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packagp. from any Government-owned (lnd operated defense plant manufacturi ng- I 

large caliber cannons to any foreign government, or assisting any government 
in producing any defense items currently being manufactured or developed in a 
United States Government-owned, Government-operated defense plant manufactur­
ing large caliber cannons, unless the exceptional requirements of the statute 
are met. Headquarters OA must be consulted as to whether these requirements 
can be met before action is taken to commit the USG to transfer such TOPs. 

b •. ;LlE£s of Reguests, Requests for TOPs normally fall into one of 
three categor1es: 

(1) for use in operation and maintenance of items of U.S. 
equipment which had previously been transferred to the recipient, 

(2) for use in production! of the item, follow-on development 
of the item/components or improving an item of U.S. equipment (or derivations 
thereof), and 

(3) for study or evaluatiol1 purposes (for consideration of the 
desirability of a later request to the USG for use in production). 

c. TOPs for which the U.S. Government Owns Rights of Use. Trans­
fer of U.S. Government-owned TOPs (TOPs for which the OSG owns rights of use) 
to foreign governments will be made only under FMS procedures and on a reim­
bursable basis. Foreign industries must order U.S. Government-owned TOPs 
through their governments; and, if sold, the TOPs will be used only by agent~ 
of the purchasing government.s. The LOA will cover, as a minimum, the full ':", 
costs for preparation, reproduction, and handling of the TOP. In addition, if 
the TOP is intended to be used for production purposes, the LOA will include 
the appropriate fee for authorized production. Guidelines for the royalty fee 
computation are included in paragraph ~ below. The ap~licable charge will be 
included as a separate 1 ine item on the LOA unless waived by the Director, 
~OSAA, under the provisions of paragraph H below. The 00 Form 1513 will 
clearly state (on the first page after identification of the item) the purpose 
of the TOP, as follows: . 

(1) "Thi sTOP is for producti on purposes. II 

(2) "This TOP is for study purposes only - no production is 
authorized. II 

(3) "This TOP is for operation and maintenance only - no 
production is authorized. II 

d. Editing Munitions Control Export Licenses. The Munitions 
Control Export Licenses for technical assistance, technical information, and 
technical data will be annotated to indicate that U.S. Government-owned TOPs 
can be transferred only under FMS procedures. 

2. Sale of TOPs for Operation and Maintenance Purposes. 

a. GeneraL Techni ca 1 data packages (Tops) wi 11 normally not be 
sold for the purpose of conducting operations and maintenance (O&M) of U.S. 
equipment. It will only be sold for O&M·if there is no other viable means of 
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ensuring that the U.S. orlgln equipment can be maintained. TOPs will not be 
sold for this purpose unless the Military Department is able to verify that 
the specific item of U.S. equipment was provided to the foreign country 
through authorized transfer. 

b. Data Requ i red by the DSAA. If re 1 ease of a TOP is requested 
for purposes of operation and maintenance of an item of U.S. equipment which 
has been approved for sale to the requestor, the DOD component having cogni­
zance over the item will provide the Director, DSAA, information shown at 
Figure 14-II-l prior to release of the LOA, for use in making a release 
determination. 

c. Letter of Offer and Acceptance Provisions. The following note 
should be placed in those [OAs involving the sale of a TOP for operation and 
maintenance purposes only: 

The technical data package offered herein is provided strictly for 
operation and maintenance purposes onlt. Should any new operation 
or maintenance procedures be developedy (country) for the (defense 
eguipment) , they will be shared without charge with the U.S. pro­
gram manager. In offering this FMS case to (country), the U.S. 
Government makes no prior commitment or authorization for (countrt) to manufacture the defense equi pment descri bed thf'rei n. Separa e 
U.S. Government approval is required for such manufacture. An LOA 
Amendment (DO Form 1513-1} will be issued for the provision of a 
certified production technical data package and the applicable 
charges for its use for manufacture. The purchaser agrees that 
unless specific authorization is provided in writing from the U.S. 
Government, the TOP will not be used for production. 

3. Sale of TOPs for Production Purposes or Study Purposf's. 

a. General. If the item requested to be produced in a foreign 
country is in excess or long supply position in a tHLDEP inventory or if 
foreign production would result in an adverse impact on the U.S. mohilization 
base for items currently being produced in the United States, requests for 
technical data for foreign production or evaluation of the item will normally 
be denied. Referrals of requests to DSAA for production authorization should 
include the appropriate information relevant to the intended end use of the 
TOP. An official written communication is required from the purchaser that 
states the intended end use of the TOP in every case. An LOA for release of 
TOPs for study purposes will not be offered unless the DOD is will ing to 
release the TOP for production purposes also. 

b. Data ReqUired by the DSAA. In the event a TOP is requested for 
purposes of foreign production of an item of U.S. defense equipment, the 
MILDEP having cognizance over the item will provide the Director, OSAA, the 
information shown at Figure 14-II-2 prior to release of the LOA, for use in 
making a release determination. 
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c. ROyalt~ Fee Guidelines. When the purchasing country intends to 
use the TOP for pro uction, a royalty fee will be assessed for each item 
produced. Procedures on royalty -fee computations, LOA presentation, col­
lection, andw.aiver considerations are included in paragraph H below. 

~~~~~~~~~~~~~~·P~r~o~v~i~s~io~n~s. The MILDEPs shall 
) below in LOAs for 

(1) TOPs Provided for Study Purposes: 

The technical data package offered herein is provided 
stud ur oses on1. In offering this FMS case to 

overnment ma es no prior commitment or author­
lZatlon . for (country) to manufacture the defense equipment 
described therein. Separate U.S. Government approval is required 
for such manufacture. An LOA Amendment (DO form 1513-1) will be 
issued for the provisions of a certified production technical data 
package and the applicable charges for its use for manufacture. 

(2) TDPs Provided for Indigenous Defense Production Purposes: 

(b) Any manufacture in excess of thi s quantity for 
i ndi genous defense purposes wi 11 requi re separate approval of the 
U.S. Government and 'the execution of an LOA Notice of t~odification 
(DO Form 1513-2) which also provides for payment of additional. 
charges. 

fc) The information furnished under this LOA, and 
the product derived from the use of such information, shall not be 
disclosed or transferred to any third country, person, or a,rganiza­
tion without the prior written consent of the U.S. Government and, 
where required, the execution of an LOA Notice of Modification (DO 

. ~ , Form 1513-2,. . 

(d) The use of technical data which will be provided 
~nder this LOA will be limited to that required for the manufacture 
of the- equipment specifically authorized herein and its operation 
and maintenance. Information which has been acquired by the U.S. 
Government without the unencumbered right to use and· convey to 
others will not be furnished. 
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(e) It is understood that the furnishing of these 
technical data does not .in any way constitute a license to make, 
use, sell, or transfer whatsoever any inventions, technical informa­
tion, or know-how (hereinafter referred to as proprietary informa­
tion) owned by third parties which may be described in the documen­
tation. 

(f) The U.S. Government incurs no liability for any 
procurement, manufacture, use, or sal e by the Government of (coun­
try) which makes use of any of the aforementioned proprietary 
1n7Ormation, or for any results derived from the use of the techni­
cal data furnished. The Government of (country) agrees to indem~ 
nify the U.S. Government against any liability resulting from a 
claim asserted by the owner of any such proprietary rights in 
connection with such use by the Government of (country) of the 
documentation provided hereunder. 

(g) The U.S. Government will use its best efforts to 
furnish technical data that are accurate, adequate for the author­
i zed purpose, cu rrent, and complete; however, the U. S. Government 
does not guarantee the adequacy, accuracy, currency, or completeness 
of these data. Simil arly, the U. S. Government does not guarantee 
the accuracy, adequacy, currency, or completeness of any U.S. 
industry documentation. 

(h) The cost of the documentation provided hereunder 
does not include periodic updating (revisioning service), which may 
be requested under a separate LOA, if desired. 

(i) Production Validation The Government of 
(country) will permit U.S. Government personnel access to government 
and contractor facilities, records, and storage sites to review the 
implementation of the requirements of this LOA. Such access will be 
permitted when mutually convenient, but within a reasonable period 
of time after the request. Visits will be accomplished under 
established visit procedures. ~ 

(j) Flowback of (country) Technical Data to the 
U.s.: 

1. Technical Data - (Countr~) will furnish 
or cause to be furnTshed the following techn;calata to the U.S. 
Government at no cost to the U.S. Government other than the cost of 
reproduction, preparation, and handling: 

a. All technical data pertaining to 
changes, modifications, and improvements in the design Of (defense 
esuipment) made in the course of development, evaluation, produc­
tlon, operation, and maintenance of (defense eguipment) • 

b. All technical data pertaining to 
manufacturing processes employed in the production of (defense 
eguipment) • 
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c. Technical data pertaining to changes 
proposed in the design or- (defense equipment) but not adopted. 

, d. Notwithstanding a., b., and c. above, 
if (country) incorporates an existing commerCial item without 
modification of either the item or the (defense equipment) and if: 
(i) the item is not based in whole or in part on U.S. technical data 
or on U.S. design; and (ii) the item is not in whole or in part 
funded or financed by (country) directly or indirectly; and (iii) 
there is no development contract or subcontract between (country) 
and the suppl ier, then (country) will only be required, to the 
extent that it has the right to do so without incurring liability to 
others, to provide the U.S. Government sufficient information for 
the U.S. Government to evaluate the item, to procure it, to incorpo­
rate it into the system, and to operate, maintain, repair, overhaul, 
and modify it. 

2. Right to Use - (Country) wi 11 grant or 
cause to bp. granted to the U.S. Government a non-exclusive, irrevoc­
able, royalty-free license to use and have used for U.S. defense 
purposes, including security assistance, the technical data defined 
in 1.a., b., and c. above and any inventions (whether or not patent­
able)-made in the-course of activities covered by this LOA. Addi­
tionally, (country) will use its best efforts to obtain licenses 
on fair ana-reasonable terms to the U.S. Government to use and have 
used the technical data defined in subparagraph 1.d. and patented 
inventions depicted in such technical data for [J".5. defense pur­
poses, including security assistance. 

3. Contract Provisions - (Country) will 
include suitable provisions in all pertinent program contracts, 
including a requirement to include those same provisions in all 
subcontracts, to meet the requirewents of this section. 

(3) TOPs for Production Purposes which Authorize Third Country'l 

(b) Any manufacture in excess of this quantity for 
indigenous defense purposes and as authorized in note (a) herein 
will require separate approval of the U.S. Government and the 
execution of an LOA Notice of Modification {DO Form 1513-2} which 
also provides for payment of additional charges. 
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(c) The information furnished under this LOA, and 
the product deri ved from the use of such ,i nformati on, shall not be 
disclosed or transferred to any third country, person, or :organiza­
tion other than the Government(s) of (Gountry name/s) without the 
prior written consent of the U.S. Government and, where required, 
the execution of an LOA No.tice of Modification (DO Form.1513-2). 

(d) The use of technical data which will be provided 
under this LOA will be limited to that required for the,manufacture 
of the equipment specifically authorized herein and its operation 
and maintenance. Information which has been acquired by the' U.S. 
Government wi thout the unencumbered ri ght to use and convey to 
others will not be furnished. 

(e) It is understood that the furnishing of these 
technical data does not in any way constitute a license to make, 
use, sell, or transfer whatsoever any inventions, technical informa­
tion, or know-how (hereinafter referred to as proprietary informa­
tion) owned by third parties which may be described in the documen­
tation. 

(f) The U.S. Government incurs no liability for any 
procurement, manufacture, use, or sale by the Government of {coun­
l!:Yl which makes use of any of the aforementioned proprietary 
-:rnt'Ormation, or for any results derived from the use of, the technJ­
cal data furnished. The Government of (country) agrees to indem­
nify the U.S. Government against any liability resting from a claim 
a$serted by the owner of such proprietary rights in connection with 
such use by the Government of (country) of the 'documentation 
provided hereunder. 

. (g) The U.S. Government will use its best efforts to 
furnish technical data that are accurate, adequate for the auth­
orized purpose, current, and complete; however, the U.S. Government 
does not guarantee the adequacy, accuracy, currency, or completeness 
of these data. Similarly, the U.S. Government does not guarantee 
the accuracy, adequacy, currency, or completeness of any U.S. 
industry documentation.--' 

(h) Production Validation The Government (If 
(country) will permit U.S. Government personnel access to government 
and contractor facilities, records, and storage sites to review the 
implementation of the requirements of this LOA. Such access will be 
permitted when mutually convenient, but within a reasonabJe period 
of time after the request. Visits will be accomplished under estab­
lished visit procedures. 

(i) The cost of the documentation provided hereunder 
does not include periodic updating (revisioning service), which may 
be requested unrler a separate LOA, if desired. 

(j) Flowback of (country) Technical Data to the 
U. S. : 
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1. Technical Data - (Countr~) will furnish 
or cause to be furnTshed the following technicalata to the U.S. 
Government at no cost to the U.S. Government other than the cost of 
reproduction, prep&ration, and handling: . 

a. All technical data pertainino to 
changes, modifications, and improvements in the qesign of (defense 
~9uipment) made in the course of development, evaluation, produc­
tlon. operation, and maintenance of (defense equipment) • 

b. All technical data pertaining to 
manu.facturinq processps empl ayed in the production of (defense 
equ i pment) •. 

.£. Technical data pertaining to changes 
proposed in the design of (defense equipment) but not adopted. 

d. Notwithstanding a., b., and c. above, 
if (country) incorporates an existing commercial item without 
modiricationoT either the iteM or the (defense equipment) and if: 
(i) the item is not based in whole or in part on U.S. technical d~ta 
or on U.S. design; and (ii) the item is not in whole or in part 
funded or financed by (country) directly or indirectly; and (iii) 
there is no development contract or subcontract between (country) 
and the supplier, then (country) will only be required, to the 
extent that it has the right to do so without incurring liability to 
others, to provide to the U.S. Government sufficient information for 
the U.S. Government to evaluate the item, to procure it, to incorpo­
rate it into the system, and to operate, maintain, repair, overhaul, 
and modify it. 

r. Right to Use - (Country) will grant or 
cause to be granted to the U.S. Government a non-exclusive, irrevo­
cable, royalty-free license to use and have used for U.S. defense 
purposes, including security assistance, the technical data defined 
in La., b., and c., above and any inventions (whether or not 
patentablef made in-the course of activities covered by this LOA. 
Additionally, (country) will use its best efforts to obtain 
licenses on fair and reasonable terms to the U.S. Government and 
have used the technical data defined in subparagraph 1.d. and 
patented inventions depicted in such technical data for U.S~aefense 
purposes, including security assistance. 

3. Contract Provisions (Country) will 
include suitable provisions in all pertinent program contracts, 
including a requirement to include those same provisions in all 
subcontracts, to meet the requirements of this section. 

4. Restrictive Markings on TOPs. In all cases, care will be taken to 
insure that the Top bears clear identifying marks stating any restrictions 
which indicate whether manufacturing is authorized or not authorized, as well 
as security c1 assifi cations, Which may apply. The restrictive markings wi 11 
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be applied to each piece of technical information provided, including drawings 
and aperture cards. 

5. Reporting in the 1200 System. For reportinq purposes, the line on 
the LOA for the applicable royalty fee (and nonrecurring recoupment charge) 
will be reported as code R9D in the 1200 system. Technical data packages will 
be recorded in the 1200 system under generic code M1F pseudo NSN 0208000000 
TOP. 

6. Revisioning Services. The sale of revisioning services, which 
provide for the updating of Tops on a continual basis, may be offered only for 
TDPs for which transfer has been approved. These services for upgraded or 
improved items require separate transfer authorization. 

H. ROYALTY FEE MANAGEMENT. 

1. Guidelines. 

a. General. Charges for the use of TOPs to be used to manufacture 
or produce items for non-U.S. Government use are referred to as royalty fees. 
(DOD 7290.3-M, Section 715 applies.) Royalty fees apply when there is a finn 
U.S. Government authorization to produce items for non-USG use. LOAs for 
TOPs, as a minimum, will: 

(1) be constructed of two line items, that is, one for the TDP 
and a second line for the total royalty fee; 

(2) include a planned production schedule, actual or estimat­
ed, as a supplemental condition against which estimated royalty fees will be 
assessed; 

(3) contain a supplemental condition that authorizes U.S. 
representatives to validate the accuracy of production when required, and 

(4) 1 ist and quantify production for approved third country 
production where such transfers have been authorized by the U.S. Gov~rnment. 

Production quantities authorization will normally require validation after no 
more than ten years. 

b. Royalty Fee Computation. 

(1) For MOE items, the approved MOE nonrecurring cost recoup­
ment charge is assessed for each item produced. For non-MDE items, a percent­
age surcharge is applied on the basis of the item's current DOD inventory 
price. The percentage surcharges are as follows: 

(a) Where the foreign applicant intends to produce the 
article for "in-country" consumption only, a royalty fee of 5% of the latest 
or current U.S. unit price for each complete unit produced in country. 

(b) Where the DOD has specifi ca lly approved "in-country" 
production for third country sale, a royalty fee of 8% of the latest or 
current U.S. unit price for each complete unit produced in-country for third 
country sale. 
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(2) When the 'production quantity is approved in the LOA, the 
NRC charge or appropriate percentage of the current DOD inventory price in 
effect will be used as .the royalty fee. Once established, the royalty fee 
will be effective for the production of the approved quantity and not subject 
to retroactive recalculation. For subsequent production quantities approved, 
the royalty fee will be recalculated based on the then most current DOD 
inventory price or NRC charge. The price basis will exclude all FMS sur­
charges or FMS-unique factors. The authorized production of U.S. defense 
items will normally not exceed a period of ten years. 

(3) Based on cost effective considerations, a royalty fee wi,l} 
not be assessed when the total royalty fee value is less than $100 and when a~ 
LOA would. otherwise have to be modified to include the royalty fee line,... 

c. Reductions and Waivers'. The royalty fee may be reduced or 
waived when the Oirector, DSAA, determines that special circumstances warrant 
a specific exception: 

(1) The charge for "in-country" consumption may be waived when 
the foreign applicant is a current recipient of MAP or concessional FMS credit 
funds. 

(2) If the item to be produced is obsolete and no longer being 
manufactured for U.S~ MILOEPs and/or is not available in the MILDEP inven­
tories, the royalty fee may be reduced or waived. 

(3) Royalty fees may be reduced by the proportion of U.S. 
manufactured components purchased from the U.S. and incorporated in the end 
item being manufactured by the customer if it is demonstrated that a duplicate 
royalty fee would be assessed. 

(4) Any reduction or waiver of royalty fees is required to be 
approved in writing by the OSAA and the Office of the ASn (Comptroller). 

d. Billing of Royalty Fees. The royalty fee will be automatically 
billed according to the payment schedule that will be based on a production 
schedule. Revised payment and production schedules will be formalized by a DO 
Form 1513-2 Notification. If a production schedule is not available at the 
time of LOA preparation for an approved quantity, the purchaser will have 12 
months to provide a schedule. A supplemental condition will be placed in the 
LOA to (1) require that the production schedule be provided within 12 months 
for the quantity of items authorized for production by the LOA and (2) advise 
the customer that if no production schedule is provided then a bill for either 
one year produci~on or 1/10 of the total authorized production, at the U.S.G. 
option, will be presented for payment. Ten months after LOA acceptance SAAC 
will request that the MILDEP obtain a production schedule from the FMS pur­
chaSers. If no reply is received from the customers within 45 calendar days 
of the date of the request, the MILDEP wi 11 issue a DO Form 1513-2, and a bi 11 
for either one year production quanti tyor 1/10 of the total authorized 
production quantity will be presented by SAAC for payment. Should the produc­
tion quantity authorization be more or less than the normal ten year valida­
tion, the amount to, be billed will be ,adjusted accordingly. 
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2. Royalty Fee Collection. SAAC is the supporting activity or line 
manager for the royalty fee line. The TOP line will be delivery reported 
using normal FMS billing procedures. For the royalty fee line, SAAC will be 
the official accounting station. The royalty fee line will be delivery 
reported and accounted for by the SAAC. SAAC will maintain and liquidate 
obl igations for the royalty fee 1 ine and deposit receipts according to 000 
7290.3-M. SAAC will record commitments, obligations, disbursements, and 
performance. Financial data will be available in the oIFS data base and the 
MILoEPs will have normal access as with any other FMS case. SAAC will also 
provide "FK" feedback as recorded in DIFS to the MILoEP. 

3. Monitorship. The SAAC will request the MILoEP to confirm the actual 
production schedule on an annual basis after acceptance of FMS cases. DSAA 
will determine the requirement to spot check foreign production. If required, 
oSAA will select a sampling of country reported productions and request a 
Security Assistance Organization (SAO) or other U.S. Government representative 
to inspect the in-country production facility to verify that royalty payments 
are commensurate with actual production. The sampling will be selected by 
DSAA based on recommendations by the lAs and SAAC. The results of the inspec­
tion and any corrective action will be furnished to oSAA and a copy furnished 
to the applicable IA and SAAC. The SAAC will report anticipated and actual 
collections of royalty fees through the oSAA (Q) 1112 Report to the OSAA 
Comptroller (Financial Management Division). 

4. Closure. The SAAC will furnish the MILDEP a statement that all 
financial obligations have been met. 

5. TOPs Sold or Transferred Via other Sources. 

a. Guidelines. SAAC will collect royalty fees associated with 
foreign production where TOPs were or are obtained by foreign governments 
through means other than FMS case and that are used for production purposes 
for the benefit of non-U.S. Government users. A documented country agreement 
to pay the royalty fee is required prior to collection. These procedures 
apply except when a waiver has been approved or in the unusual event that the 
U.S. contractor pays to the MILDEP directly. 

b. Process. When the royalty fee requirement and the associated 
assessment is identified, SAAC will: 

(1) Establish a pseudo FMS case designator for control pur-
poses; 

(2) Advise the foreign government, through the SAO, that a 
production ~chedule is required within 45 days to SAAC; 

(3) Fill the foreign government according to the production 
schedule through the normal FMS billing process using a 00 Form 645; 

( 4 ) Recei ve and rev i ew the annua 1 product i on report requ ired 
from the country; 
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(5) Verify through OSAA the accuracy of the production sched­
ule on a sampling basis, and 

(6) Report anticipated and actual collections to OSAA via the 
DSAA (Q) 1112 Report. 

If a production schedule is not available, SAAC will provide pertinent data to 
the SAO and request the SAO to obtain production status and a schedule of 
future productions. SAAC will suspense the query and· follow up for two 
three-month intervals. Further pursuit of the query should be requested of 
OSAA Operations. . 
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FIGURE 14- II-I 

DATA SHEET FOR TOP TRANSFERRED FOR OPERATION AND r4AINTENANCE 

1. Nomenclature of hardware, major end item or component part, as applica­
ble: 

2~: Major assemblies or components in TOP having USG patent or other proprie­
tary rights not releasable without prior approval: 

3. Copy of all pert i m~nt correspondence wi th the purchaser concern; ng the 
TOP is attached. 

4. Statement as to whether the TOP requirement would be met by means of 
pertinent 000 instructions, maintenance manuals or other similar publica­
tions: 

5. In-country inventory of major end items requiring maintenance support 
from the requested TOP: 

6. Current status of DOD maintenance capabil ity, e.g., is there an excess 
depot level capability at the DOD facility: 

7. Security cl assifi cation of the TOP: 

8. DOD component recommendation on releasing the TOP: 

FIGURE 14-11-1. Data Sheet for TOp Transferred for Operation and Maintenance. 
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FIGURE 14-11-2 

DATA SHEET FOR TOP TRANSFERRED FOR STUDY OR PRODUCTION 

1. Nomenclature of hardware, major end item or component, as applicable: 

2. 'Quantity to be produced by, and production schedule of, the requesting 
government: 

3. Intended use or end disposition of item to be produced, to include names 
of third country purchasers, if item is for third country sale: 

4. Current status of U.S. production and stock on hand of item(s) involved: 

a. U.S. production: 

b. Stock on hand: 

c. Excess or about to be excess: 

5. U.S. and foreign production history for last five years: 

a. U.S.: 

h. Foreign: 

6. Future U.S. production plans (define planned quantity in two categories, 
i.e., approved or proposed); 

a. Approved: 

b. Proposed: 

7. Current U.S. source{s) of supply for item: 

8. Current cost to U.S. Government of the item, and whether it is produced 
in-house or under government contract: 

FIGURE 14-11-2. Data Sheet for Top Transferred for Study or Production. 
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9. Security clCl.ssification of t.he TDP and of the item to be produced: 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

a. TDP: 

b. Item: 

Other countries authorized to produce the item: 

Impact sale may have on U.S., FMS and/or other programs: 

Whether intended recipients of production have previously obtained the 
item to be produced and quantities obtained, actual or estimated: 

Major assemblies or components in TOP having patent or other proprietary 
rights not releasable without prior approval: 

Copy of all pertinent correspondence with the purchaser concerning the 
TDP is attached. I 

I 

Statement as to whether the TDP requirement would be met by means of 
pertinent DOD instructions, maintenance manuals or other similar publica­
tions: 

DOD component recommendation releasing the TOP: 

FIGURE 14-11-2. (Continued) 
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CHAPTER FIFTEEN 

DSAA MANAGEMENT INFQRMATION SYSTEMS 

SECTION I - DSAA 1200 FOREIGN MILITARY SALES (FMS) 
SYSTEM OVERVIEW, GUIDANCE, AND DATA SUBMISSION INSTRUCTIONS 

A. PURPOSE. The purpose of this section is to provide a general description 
of the concepts and characteristics of the DSAA Foreign Military Sales Infor­
mation System (DSAA (AR) 1200), commonly referred to as the DSAA 1200 System. 
In addition, this section will provide guidance and instructions for preparing 
and furnishing data used in maintenance of the System. 

B. DESCRIPTION OF THE FOREIGN MILITARY AND CONSTRUCTION SALES INFORMATION 
SYSTEM. 

1. General. The DSAA 1200 System is an aggregation of country oriented 
data providing status of sales negotiations, execution of accepted sales cases 
and other associated information about the Foreign Military. Sales (FMS) and 
the Foreign Military Construction Sales (FMCS) programs. It provides current 
status and historical information since program inception. It also covers the 
chronology of each FMS or FMCS case or potential case from the point of 
establishment of a letter of request in the System through the Congressional 
review phase for potential major sa)es as defined in Section 36{b) of the Arms 
Export Control Act (AECA), through acceptance and implementation, and finally 
to completion (the transfer of materiel/services and final billing to the 
customer of the case). Case tracking includes: recording offer data, the 
country's acceptance or refusal of the case terms, the issuance of obliga­
tional authority (OA) from the Security Assistance Accounting Center (SAAC) to 
the Implementing Agency (IA), IA receipt of the obligational authority, IA 
issuance of case program directives, IA supply performance against the case, 
and ultimately financial case closure. 

2. Types of Data Contained in the System. The DSAA 1200 System con­
tains two separate and distinct types of data records as indicated below: 

a. Case Level Records. Case records contain identification of the 
sales case, a description of the defense articles and defense services, 
important dates, case value, security classification, and other related data 
element codes. Each case record can be identified by the Case Identifier 
(combination of country/activity code, implementing agency code, and case 
des i gnator). Key events and other data recorded in the case 1 eve 1 data 
include: 

(1) Congressional Notification. In accordance with Arms 
Export Control legislation, data related to the AECA, Section 36{b) trans­
mittals are entered into the DSAA 1200 System by using the Transaction Types 
S2, S6, or S7 formats. {See Tables 15-1-1 through 15-1-7.) This data 
includes the transmittal serial number, descriptive information about the type 
and value of items under consideration, and critical milestone dates (related 
to the submission and approval process). 
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(2) ~etters of Request {LOR}. Dat.a ba~~ entries are maqe by 
the appropriate implementing agency, using Transaction Type 51 format, to 
record receipt of the Letter of Request for supplies and services. 

{3} Offer, Acce~tance, and Implementation Data. This phase of 
a case level record includes in ormation from the processing cycle in the life 
of a case from offer through acceptance, implementation, and case closure. 
These data are entered in/the System by DSAA, SAAC, or the appropriate imple­
menting agency by using the Transaction Types S3 and S4 Formats. The follow­
ing are key events and other pertinent data in this offer, acceptance, and 
implementation cycle: 

{a} DSAA of Letter of Offer {LOA}. 
Inc 1 ude s the coun te rs i gna-:-t-u-re.......,.....,...,......-r-~~.....;.;.."T"""":-r-e-o~,...;.e..;.r-e ..... x-p""'l'l..;.ra-t,..,l,...;.o-n~a~t-e~.~...:.. 

{b} Acceptance by Country. Notification from the country 
that they have accepted the terms of the offer is posted as an updated case 
status. 

{c} Oblieational Authority {OA}. The date of issuance of 
obligational authority by SAA to the implementing agency is provided by SAAC. 

{d} Pro ram Directive Guidance. Upon receipt of the OA 
by the military department agency an t e lssuance of program directive 
guidance to the implementing activities, the mil itary department or agency 
provides the program directive and case establishment dates {notification to 
country customers} for entry into the System. 

(e) Delivery/Completion and Case Closure. Upon complete 
delivery (completion of the transfer of defense articles and services) by the 
implementing agency, the IA furnishes a transaction containing the supply 
completion date. Upon receipt of case closure certification by SAAC and 
assurance that financial requirements have been satisfied, SAAC furnishes DSAA 
a case closure status transaction for posting to the System. 

b. Item Detail Data. Detail records, which correspond to the 
specific defense articles and services lines on the DO Form 1513, are estab­
lished by SAAC at the time a case is offered. In addition, records are 
created for packing, crating, handling, and transportation (PCH&T) and logis­
tics management expenses. The records are periodically updated by SAAC 
throughout the life of the case. These records reflect the identification of 
defense articles and services at the level of data prescribed by the Military 
Articles and Services List {MASL} (see Appendix 0 of this Manual), the quanti­
ty and/or value purchased, delivery commitments, delivery forecasts, and 
cumulative deliveries when appropriate. All item detail records contain a 
record serial number (RSN) which when used along with the case identifier 
(combination of country, lA, and case designator) identifies each item record 
within a FMS or FMCS case. Item detail records are submitted to DSAA on a 
monthly basis. For implemented cases the data represents the month end 
delivery position as recorded by SAAC from billings reported by the military 
departments or agencies. For selected major items, the delivery status is 
based upon actual physical delivery count and is reported by the implementing 
agencies to SAAC. Historical item detail data (closed cases) are also re­
tained on the data base. 
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C. REPORTING FREQUENCY. 

1. Case Level. Transaction types SI through S7 received prior to noon 
on Tuesday are processed in the 1200 System update scheduled for Wednesday of 
each week. 

2. Item Detail Data. SAAC will provide item detail data (reflecting 
delivery status) to DsAA by the close of business of the last working day of 
each month. This data is the end of month position from the previous month; 
for example, end of April data is sent to DSAA on the last working day of May. 

D. DATA BASE UPDATES. 

1. Case Level Transaction Data. These data are provided by the 
MILDEPs, sAAc, and elements ·of the DSAA Comptroller's staff and are processed 
in weekly updates to the master data base. During each weekly cycle, input is 
edited and any rejected transactions are returned to the change originator in 
a suitable output format with a clear indication of the reason for the error 
condition(s). All rejected transactions should be analyzed immediately and 
resubmitted to DSAA for subsequent processing. 

2. Item Detail Data. The data provi ded each month by SAAC are pro­
cessed against the Materiel MASL and valid case records, and are subjected to 
a seri es of value and data element checks. An Item Deta i 1 Load Ana lysi s 
report is created from this process and ;s furnished to the appropriate 
activity for evaluation and resolution of any problems. 

E. PREPARATION AND SUBMISSION OF DATA INPUT FOR THE DSAA 1200 SYSTEM. 

1. Input Formats. Specific instructions for preparation of each data 
input format used in the DSAA 1200 System can be found in Figures 15-1-1 
through 15-1-7. The following is a list of approved formats showing the 
preparing (submitting) agency: 

Code Meaning Preparing Agenc~ 

SI Letter of Request (LOR) Format- Implementing 
Transaction Type SI Agency (IA)/DSAA 

S2 Congressional Transaction Format- DSAA 
Transaction Type S2 

S3 000 Form 1513 Format- DSAA/SAAC 
Transaction Type S3 

S4 Implementing Agency Format- IA 
Transaction Type S4 

S5 Redesignating Key Format- DSAA 
Transaction Type S5 

S6 Under 000 Preparation Format- DSAA 
Transaction Type S6 
(Add/Change/Delete) 

S7 .Under 000 Preparation Format- DSAA 
Transaction Type S7 (Change) 

2. Submission of Data. Data may be submitted in anyone of the follow­
ing modes: 



a. Actual punched cards may be submitted either by messenger or by 
AUTODIN. Punch cards are the preferred method. 

b. Magnetic Tape. Submitting offices should make special arrange­
ments with DSAA, Office of the Comptroller, Data Management Division as to the 
tape characteristics and the method of submission when choosing this mode. 

c. Transcript Sheet (low volume only). 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11 

12 

13 

DoD 5105.38-M 

TABLE 15-1-1 

LETTER OF REQUEST FORMAT - TRANSACTION TYPE S1 

Number of 
Columns 

2 

2 

1 

3 

2 

1 

1 

1 

Data Instruction 

Card Code (Trans- Must be filled. Always use "S1" 
action Type) 

Country/Activity 
Code 

Implementing 
Agency Code 

Case Designator 

Case Amendment 
Number 

Transaction Code 
(Action Code) 

Must be filled. Use codes shown 
in Appendix D, Tables D-5, D-6, and 
D-7. 

Must be filled. Use codes shown 
in Appendix D. 

Must be filled. Column 6 must 
always be alpha, columns 7 and 
8 may be either alpha or 
numeric. No columns may be left 
blank. 

May be blank or zeroes for a 
basic case; otherwise, this field must 
be numeric using codes 01 thru 99. 

Must be filled. Use an "A" for 
an added record, a "C" for a change to 
a record, or a "D" for deleting a 
record. 

Change Originator Must be filled. Use codes shown 
Code in Appendix D. 

Status Code The status code will have an 
entry only when a case is can­
celled during the Letter of 
Request or Congressional 1200 
status cycle (anytime before 
offer status). A "Z" status code 
should be entered for LOR can­
cellation. Unless this ~ondition 
exists, leave the status code 
field blank. Status codes will 
be automatically generated for 
each case based on dates entered. 

TABLE 15-I-l. Letter of Request Format - Transaction Type sl. 
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Card> 
ColL!mn 

14-19 . 

20-25 

26-31 

32-37 

38-77 

Number of 
Columns 

6 

6 

6 

40 

Data 

Date of Letter 
of Request (LOR) 

LOR IA Receipt 
Date (Incomplete) 

LOR IA Receipt 
Date (Complete) 

IA Completion Date 

Case Description 
(includes 
quantity_ where 
appropriate) 

DoD 5105.38-M 

Instruction 

Must be filled for all add 
transactions using numeric YYMMDD 
format. This field cannot be blanked 
out. 

This field must be filled for add 
transactions using numeric YYMMDD 
format unless there is an entry in the 
LOR IA Receipt Date (Complete) field. 
Blanking out of this field is allowed 
provided there is an LOR IA Receipt 
Date (Complete) entry. To blank out, 
use an asterisk (*) in the rightmost 
column. May be left blank for change 
and delete transactions. 

This field must be filled for add 
transactions using numeric YYMMDD 
format unless there is an entry in the 
LOR IA Receipt Date (Incomplete) 
field. Blanking out of this field is 
allowed provided there is an LOR IA 
Receipt Date (Incomplete) entry. To 
blank out, use an asterisk (*) in the 
rightmost column. May be left blank 
for change and delete transactions. 

If filled, the field must be numeric 
in YYMMDD format. To blank out, use 
an asterisk (*) in the rightmost 
column. 

Must be filled for all add 
transactions. Entries must contain at 
least fifteen (15) non-blank, 
meaningful, left-justified characters 
followed where appropriate by the 
quantity (in Iparentheses) of the major 

. defense equipment items in the case. 
Descriptions should be as meaningful 
as possible. Words should be abbrevi­
ated only when there is insufficient 
space to enter the entire description. 
Do not use a series of slashes, 
dashes, periods, etc. This field may 
be left blank for change or delete 
transactions. 

TABLE 15-1-1. (Continued) 
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Card 
Column 

78 

79 

80 

Number of 
Columns Data 

1 Classification 

1 

1 

Blank 

Sub-Agency 

DoD 5105.38-M 

Instruction 

Must be filled for all add 
transacti ons. Use either "C", "D", or 
"U". May be left blank for change or 
delete transactions. 

Leave Bla'nk. 

The sub-agency field may be left blank 
or filled with any entry the IA 
desires. To delete, enter an asterisk 
(*) in the field. 

NOTE: Any date entered on a Transaction Type Sl should be equal to or greater 
than any previ.ously recorded date. Within the LOR cycle, a date sequence 
check is made on the Dat~ of LOR, LOR IA Receipt Date (Complete), IA Comple­
tion Date, and State Department List Date (entered on Transaction Type S3). 
If the LOR IA Receipt Date (Incomplete) is present, it will be sequence 
checked. Any data base record with date fields to be blanked out will be 
subjected to a sequence check in the same manner as any other actual date 
entry. 

TABLE 16-1-1. (Continued) 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11" 

12 

13 

14-19 

000 5105.38-M 

TAB~E 15-1-2 " 

CONGRESSIONAL TRANSACTIQN FORMAT ~ TRANSACTION TYPE S2 

Number of 
Columns 

2 

2 

1 

3 

2 

1 

1 

1 

6 

Data Instruction 

Card Code (Trans- Must be filled. Always enter "S2". 
act i or Type) 

Country/Activity 
Code . 

Must be filled. Use codes shown in 
Appendix 0, Figures 0-5, 0-6 and 0-7. 

Implementing Agency Must be filled. Use codes shown 
Code . in Appendix D. 

Case Designator 

Case Amendment 
Number 

Transaction Code 

Change Originator 
Code 

Status Code 

Notifica"tion to 
State Da~e 

Must be filled. Column 6 must be 
alpha, columns 7 and 8 may be either 
alpha or numeric. No columns may be 
left blank. 

May be blank or zeroes for a basic 
case; otherwise, this field must be 
numeric using codes 01 thru 99. 

Must be filled. This field should 
always be "C" for a change to a record 
or "0" for deleting Congressional 
information. Using this Congressional 
delete will still leave all Letter of 
Request and offer information on the 
fi 1 e. ~ 

Must be filled. Use codes shown in, 
Appendix D. 

Leave blank. Status code will be 
generated by the computer. 

If filled, must be numeric in YYMMDD 
(year/month/day) format. Additional 
fields which'must be entered along 
with this date are Congressional 
Transmittal Number, Congressional Year 
of Interest, and ~6(b) Transmittal 
Value. If applicable, one or both of 
two optional fields should also be 
entered at this time' -the Construc­
tion Indicator and the Zero Dollar 
Indicator. To blank the date of this 

TABLE 15~I-2 .. Congr,essiona1 Transaction Format - Transaction Type 52. 
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Card 
Column 

20-25 

26-31 

32-37 

38-42 

43-44 

45-54 

55 

56 

57-68 

Number of 
Columns 

6 

6 

6 

5 

2 

10 

1 

1 

12 

Data 

State Department 
Approval Date 

Advance Notifica­
tion to Congress 
Date 

Statutory Notifi­
cation to 
Congress Date 

Congressional 
Transmitta 1 
Number 

Congressional Year 
of Interest 

Blank 

Zero Doll ar 
Indicator 

Construction 
Indicator 

36{b} Transmittal 
Value 

000 5105.38-M 

Instruction 

field, use an asterisk {*} in the 
rightmost column. 

If filled, must be numeric in 
VVMMDD format. To blank out this 
date, use an asterisk{*) in the 
rightmost column. 

If filled, must be numeric in VVMMDD 
format. To blank out this date, use 
an ~sterisk(*) in the rightmost 
column. 

If filled, must be numeric in 
VVMMDD format. To blank out this 
date, use an asterisk{*) in the 
rightmost column. 

If filled, this column should 
always have a numeric year in the two 
leftmost positions. -Until 
establishment of a Statutory Notifica­
tion to Congress Date, the other three 
positions must be alpha. Where there 
is a Statutory Notification to Con­
gress Date entry, the three rightmost 
positions must be numeric. 

Must be filled when first entering 
Congressional information. Use 
numeric format. This field cannot be 
blanked out. 

Leave Blank. 

Must be "0" (zero) if fi 11 ed 
(back-filled case). If left blank, it 
is assumed the case is a "lead track­
ing case." 

If filled, must be either "V" or "N". 

Must be filled when first entering 
Congressional information on the data 
base. If filled, the 36(b} 
Transmittal Value must be right­
justified using numeric entries with 

TABLE 15-1-2. (Continued) 
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Card 
Column 

69-80 

Number of 
Columns 

12 

Data 

000 5105.38-M 

Instruction 

leading blanks. During the update, 
the leading blanks will be replaced 
with zeroes. This field is composed 
of ten (10) dollar positions and two 
(2) cents positions. If a zero is 
entered, the value field on the data 
base will be zeroed out. 

Construction Case If filled, must be right-justified 
Value using numerics only with leading 

blanks (these leading blanks will be 
changed to zeroes during processin9). 
This field is comprised of ten (10) . 
dollar positions and two (2) cents 
positions. The Construction Case 
Value field is entered and/or changed 
by Change Originator "Q" or "S". If a 
zero value is entered, the construc­
tion value will be zeroed out. 

NOTE: Any date entered on the data base by Transaction Type S2 should be 
equal to or higher than any previously recorded date. 

TABLE 15-1-2. (Continued) 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11 

12 

13 

14-19 

Number of 
Columns 

2 

2 

1 

3 

2 

1 

1 

1 

6 

DoD 5105.38-M 

TABLE 15-1-3 

DD FORM 1513 FORMAT - TRANSACTION TYPE S3 

Data Instruction 

Card Code (Trans- Must be filled. Always enter IIS3 11
• 

action Type) 

Country/Activity 
Code 

Must be filled. Use codes shown in 
Appendix D, Tables D-5, D-6, and D-7. 

Implementing Agency Must be filled. Use codes shown 
Code in Appendix D. 

Case Designator 

Case Amendment 
Number 

Transaction Code 
(Action Code) 

Must be filled. Column 6 must be 
alpha, column 7 and 8 may be either 
alpha or numeric. No columns may be 
left blank. 

May be left blank or filled with 
zeroes for a basic case; otherwise, 
this field must be numeric using 
codes 01 thru 99. 

Must be filled. Use a IIC II for a 
change to a FMS record, or use a IIDII 
for deleting the offer and any higher 
information. Using this offer delete 
will still leave all Congressional and 
Letter of Request data on the file. 

Change Originator Must be filled. Use codes shown 
Code in Appendix D. 

Status Code 

State Department 
List Date 

The status code may be filled with an 
IIX II , when a case is cancelled during 
the 1513 cycle, or else left blank. 
All other status codes will be 
generated by the computer based on 
the dates entered in the system. 

If filled, this date must be numeric 
in YYMMDD format. Only Change 
Originators IISII and IIQII will be 
allowed to make this date entry. To 
remove a date from the record, use an 
asterisk (*) in the rightmost column. 
This date may be input by its~lf, but 

TABLE 15-1-3. DD Form 1513 Format - Transaction Type S3. 
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Card 
Column 

20-25 

26-31 -

32-37 

Number of 
Columns 

6 

6 

6 

Data 

Offer Date 
(Counter­
signature) 

Offer Expiration 
Date -

Acceptance Date/ 
Signature Date 

DoD 5105.38-M 

Instruction 

usually it will be entered at the same 
time as the 1513 offer information is 
entered for the case. If this field 
is left blank, then the State 
Department List Date will be generated 
equal to the Offer Date. 

If filled, this field must be numeric 
in YYMMDD format. Only Change 
Originator "Q" or "S" will be allowed 
to make this date entry. When the 
Offer Date is first entered into the 
data base, the Offer Expiration Date 
must be entered at the same time. To 
remove a date from this field, use an 
asterisk (*) in the rightmost column. 
If the Offer Date is blanked out, then 
the Offer Expiration Date should also 
be blanked out. 

If filled, this field must be numeric 
in YYMMDD format. Only Change 
Originator "Q" or "$" will be allowed, 
to enter a date in this field. This 
date must be initially entered along 
with the Offer Date. If the Offer 
Date is removed, this date should also 
be removed from the record. To remove 
a date from this field, use an 
asterisk (*) in the rightmost column. 
If this column contains an asterisk 
and the Offer Date does not contain an 
asterisk, the transaction will be 
considered invalid. 

If filled, this field-must be numeric 
in,YYMMDD format. Only Change 
Originator "G", "Q", or "S" will be 
allowed to enter the Signature Date. 
When Change Originator "G" is used, 
the date entered will be considered to 
be the Acceptance Date. Signature 
Date changes may be accomplished only 
while the case is still in status "S"; 
additionally, it is impossible to 
retreat (by removing the date) to 
status "S".' The Signature Date itself 

TABLE 15-I~3.(Continued) 
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Card 
Column 

38-43 

44-49 

50-55 

56 

57-68 

Number of 
Columns 

6 

6 

6 

1 

12 

Data 

Obligation 
Authority Date 

Case Closure Date 

Cancellation Date 

Construction 
Indicator 

Total 1513 Cas,e 
Value 

000 5105.38-M 

Instruction 

may be removed by entering an asterisk 
(*) in the rightmost column. Once 
the record is in Accepted Status, this 
field entry (Acceptance Date) may have 
changes made to it by using Change 
Originator "G", "Q", or "S". To blank 
out the Acceptance Date, use an 
asterisk (*) in the rightmost column. 

If filled, this field must be numeric 
in VVMMDD format. Only Change 
Originator Code "G" or "S" will be 
allowed to make an entry in this 
field. To blank out, use an asterisk 
(*) in the rightmost column. 

If filled, this field must be numeric 
in VVMMDD format. Only Change 
Originator "G" or "S" will be allowed 
to make an entry in this field. To 
blank out, use an asterisk (*) in the 
rightmost column. 

If filled, this field must be numeric 
in VVMMDD format. The Cancellation 
Date will be taken from the internal 
computer date if the transaction has 
an "X" status code and no Cancellation 
Date entry. To blank out the Cancel­
lation Date through direct transaction 
input, use an asterisk(*) in the 
right-most column. Another way to 
blank out this field is by changing 
any date field in the data base, which 
will in turn cause either an open 
(active) or closed status to be 
generated for the case. 

If fi.lled, must be either an 
alpha "V" or "N". 

If filled, must be right-justified 
using numerics only with leading 
blanks (these leading blanks will be 
changed to zeroes during processing). 
This field is comprised of ten (10) 
dollar positions and two (2) cents 

TABLE 15-I~3. (continued) 
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Card 
Column 

69-80 

Number of 
'Columns 

12 

Data 

000 5105.38-M 

Instruction 

positions. If a zero value is en­
tered, the total case value will be 
zeroed out. The 1513 Total Case Value 
will need to be entered for any 
non-36(b) case, or if there's a value 
change for a 36(b) case. This field 
must have an entry when first entering 
offer information if there is no 
previous Congressional money. This 
Case Value, if entered by Change 
Originator Code "Q" or "S", will also 
update the DSAA value. SAAC (Change 
Originator "G") will use this field to 
submit the Total Case value as record­
ed at SAAC. The SAAC value will be 
used to update the SAAC value field on 
the data base. . 

Construction Case If filled, must be right-justified 
Value using numerics only with leading 

blanks (these leading blanks will be 
changed to zeroes during processin~). 
T~is field is comprised of ten (10) 
dollar positions and two (2) cents 
positions. Construction Case Value 
field is entered and/or changed by 
change originator "Q" or "S". If a 
zero value is entered, the construc­
tion value will be zeroed out. SAAC 
will leave this field blank. 

NOTE: DO Form 1513 Transaction dates entered into the data base by this 
transaction format should be equal to or higher than any previously recorded 
date. ' An exception to this is the Offer Expiration Date which must be higher 
than the Offer Date; no fUrther sequence check can be accomplished upon the 
Offer Expiration Date field. Two other exceptions are the Program Directive 
Date and Case Establishment Date which are entered into the system by Trans­
acdon Type 54. These dates are not included in the date sequence checking. 
Any data base record which has a date field blanked out will be subjected to a 
sequence check in the, same manner as any other actual date entry. 
, .. . I 

TABtElS-I-3. (Continued) 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11 

12 

13 

14-19 

20-25 
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TABLE 15-1-4 

IMPLEMENTING AGENCY FORMAT - TRANSACTION TYPE S4 

Number of 
Columns 

2 

2 

1 

3 

2 

1 

1 

1 

6 

6 

Data 

Card Code (Trans-
action Type) 

Country/Activity 
Code 

Implementing 
Agency Code 

Case Designator 

Case Amendment 
Number 

Transaction Code 
(Action Code) 

Change. Originator 
Code 

Blank 

Program Directive 
Date 

Instruction 

Must be filled. Always enter IS4". 

Must be filled. Use codes shown 
in Appendix 0, Tables 0-5, 0-6, and 
0-7. 

Must be filled~ Use codes shown 
in Appendix D. 

Must be filled. Column 6 must be 
alpha, columns 7 and 8 may be either 
alpha or numeric. No columns may be 
left blank. 

May be blank or filled with zeroes 
for a basic case; otherwise, this 
field must be numeric using codes 01 
thru 99. 

Must be filled. Always enter "C" 
(Change). 

Must be filled. Use codes shown 
in Appendix D. 

Leave Blank. 

When filled, must be all numeric 
in YYMMDD format. Only the appro­
priate Implementing Agency's Change 
Originator code or DSAA(C/O = Q or S) 
will be allowed to make this entry 
into the system. To blank out a date, 
enter an asterisk (*) in the rightmost 
column. 

Case Establishment When filled, must b~~all numeric in 
Date YYMMDD format. Only the appropriate 

Implementing Agency's Change Origin­
ator code or DSAA (C/O = Q or S) will 
be allowed to make this entry into the 
system. To blank out a date, 

TABLE 15-1-4. Implementing Agency Format - Transaction Type s4. 
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Card Number of 
Column Columns Data Instruction 

enter an asterisk (*) in the right-
most column. 

26-31 6 Supply Completion If filled, this field must be numeric 
Date in YYMMDD format. Only the 

appropriate Implementing Agency's 
Change Originator code or DSAA (C/O = 
Q or S) will be allowed to make this 
entry into the system •• To blank out a 
date, enter an asterisk (*) in the 
rightmost column. 

32-80 49 Blank Leave blank. 

NOTE: The Supply Completion Date entered through this transaction card should 
oeequal to or higher than any previously recorded date. Any data base record 
with date fields to be blanked out will be subjected to a sequence check in 
the same manner as any other actual entries. 

TABLE 15-1-4. (continued) 
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Card 
Column 

1-2 

3-4 

5 

6-8 

9-10 

11 

12 

13-14 

15 

16-18 

19-20 

21-80 
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TABLE 15-1-5 

REDESIGNATING KEY FORMAT - T~ANSACTION TYPE S5 

Number of 
Columns 

2 

2 

1 

3 

2 

1 

1 

2 

1 

3 

2 

60 

Data Instruction 

Card Code (Trans- Must be filled. Always enter "S5". 
action Type) 

Old Country/ 
Activity Code 

Old Implementing 
Agency Code 

Old Case 
Designator 

Old Case Amendment 
Number 

Transaction Code 
(Action Code) 

Change Originator 
Code 

New Country/ 
Activity Code 

New Implementing 
Agency Code 

New Case 
Designator 

New Case Amendment 
Number 

Blank 

Must be filled. Use Codes shown 
in Appendix D, Tables D-5, D-6, and 
D-7. 

Must be filled. Use codes shown 
in Appendix D. 

Must be filled. Column 6 must be 
alpha, columns 7 and 8 may be alpha 
or numeric. No columns may be left 
blank. 

May be blank or filled with zeroes 
for a basic case; otherwise, this 
field must be numeric using codes 01 
thru 99. 

Must be filled. Always enter "C" 
(change) • 

Must be filled. Use either "5" or 
"Q". 

Must be filled. Use codes shown in 
Appendix D, Tables D-5, D-6, and D-7. 

Must be filled. Use codes shown in 
Appendix D. 

Must be filled. Column 6 must be 
alpha, columns 7 and 8 may be either 
alpha or numeric. No columns may be 
left blank. 

May be blank or filled with zeroes 
for a basic case; otherwise, this 
field must be numeric using codes 01 
thru 99. 

Leave Blank. 

fABLE i5-i-5. Redesignating key Format - Transaction Type S5. 
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Card 
Column 

1-2 

3-4 

5 

6-10 

11 

12 

13 

14-15 

16 

17 

18 
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TABLE 15-1-6 

UNDER DOD PREPARATION FORMAT (ADD/CHANGE/DELETE) 
TRANSACTION TVPE S6 

Number of 
Columns 

2 

2 

1 

5 

1 

1 

1 

2 

1 

1 

1 

Data Instruction 

Card Code (Trans- Must be filled. Always enter "S6". 
action Type) 

Country/Activity 
Code 

Implementing 
Agency Code 

Congressional 
Transmitta 1 
Number/Summary 
Control Record 
Serial Number 

Transaction Code 
(Action Code) 

Change Originator 
Code 

Status Code 

Must be filled. Use codes shown 
in Appendix 0, Tables 0-5, 0-6, and 
0-7. 

Must be filled. Use codes shown 
in Appendix D. 

Must be filled with Congressional 
Transmittal Number for all add 
transactions. For changes, use 
the Summary Control Record Serial 
Number or the Case Designator and 
Amendment Number. The computer 
generates the Summary Control Record 
Serial Number for all adds. 

Must be filled. Use either "A", 
"C .. , or "0" for Add, Change, or 
Delete. 

Must be filled. Always enter 
"Q" or "S". 

Leave blank. This code is generated 
by the computer. 

Congressional Year Must be filled using numerics for all 
of Interest add transactions. This is an optional 

field for change transacti6ns. 

Construction 
Indicator 

Classification 

Blank 

If filled, must be either an alpha 
"V" or "N". 

If filled, must be either an alpha 
"C", "0", or "U". 

Leave blank. 

TABLE 15-1-6. Onder 000 Preparation Format (Add/Change/Delete) 
Transaction Type $6. 
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Card Number of 
Column Columns Data Instruction 

19-24 6 Under DoD Prepara- When date is available, enter using 
tion Date (DSAA, all numerics in YYMMDD format. 
Operations) 

25-30 6 Under DoD Prepara- When date is available, enter using 
tion Date (DSAA, all numerics in YYMMDD format. 
Compt) 

[NOTE: One or both of the two dates above must be present for an add trans­
action.] 

31-40 10 

41-80 40 

Under DoD Prepara- If filled, must be all numeric (whole 
tion Value dollars). 

Case Description Must be filled for all add trans­
actions. All entries must contain at 
least fifteen (15) non-blank, 
meaningful characters followed by the 
quantity of the major defense equip­
ment items in parentheses (where 
appropriate) • 

fABLE 15-1-6. {Continued} 
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Card 
Column 

1-2 

3-4 

5 

6-10 

11 

12 

13 

14-15 

16 

17 

18 

19-24 

Number of 
Columns 

2 

2 

1 

5 

1 

1 

1 

2 

1 

1 

1 

6 
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TABLE 15-1-7 

UNDER DOD PREPARATION FORMAT - (CHANGE) 
TRANSACTION TVPE S7 

Data Instruction 

Card Code (Trans- Must be filled. Always enter "S7". 
action Type) 

Country/Activity 
Code. 

Implementing 
Agency Code 

Must be filled. Use codes shown 
in Appendix 0, Tables 0-5, 0-6, and 
0-7. 

Must be filled. Use codes shown 
in Appendix D. 

Summary Control Must be filled. 
Record Serial 
Number/Case 
Designator + 
Amendment Number 

Transaction Code 
(Action Code) 

Change Originator 
Code 

Must be fi 11 ed. Always enter "C" 
(change). 

Must be filled. Always enter "Q" or 
"S". 

Status Code If fill ed, it must always be "Z" 
for cancellation. 

Congressional Year If filled, it must be numeric. 
of Interest 

Construction If filled, it must be either "V" 
Indi cator or "N". 

Classification If filled, it must be either "C", 
"0", or "U". 

Blank Leave blank. 

Under 000 Enter date, when available, using 
Preparation numeric VVMMDD format. 
Date (DSAA, 
Operations) 

TABLE 15-1-7. Onder 000 Preparation Form - (Change) Transaction TypeS7. 
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Card Number of 
Column Columns Data Instruction 

25-30 6 Under 000 Prepara- Enter date, when available, using 
tion Date (DSAA, numeric YYMMDD format. 
Comptro 11 er) 

31-40 10 Under 000 If filled, must be all numeric 
Preparati on (whol e doll ars). 
Value 

41-45 5 Congressional If filled, it changes the Congres-
Transmitta 1 sional Transmittal Number. 
Number 

46-51 6 Cancellation Date Entry is required only if a case 
is cancelled. 

52-57 6 New Case Ident i fi- This is an optional field. 
cation 

58-80 23 Blank Leave blank. 

TABLE 15-1-7. (Continued) 
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SECTION II - DSAA 1200 FOREIGN MILITARY SALES (FMS) SYSTEM OUTPUT PRODUCTS 

A. PURPOSE. The purpose of this section is to provide users of the Foreign 
Military Sales Information System (DSAA (AR) 1200), commonly referred to as 
the DSAA 1200 System, with a description of the various reports which can be 
produced from the System. In addition, this chapter will outline the proce­
dures to be used when requesting reports. 

B. SOURCE OF OUTPUT REPORTS. The reports discussed herein are drawn from 
the DSAA 1200 System data base. 

C. CATEGORIES OF DSAA 1200 SYSTEM OUTPUT REPORTS. The following categories 
of reports are produced from the System: (I) Update (Data Management) Prod­
ucts; (2) I tern Deta i 1 Level Reports; (3) Summa ri es by Ca tegory from I tern 
Detail Level; and (4) Case Level and, Summary Management Reports. 

D. REQUESTS FOR DSAA 1200 SYSTEM OUTPUT REPORTS. 

1. Reguirements for Reauests. Requests for reports described in this 
chapter will be honored bySAA, Comptroller, Data Management Division, if 
releaseable and if a valid requirement is established. However, requesting 
agencies should insure that requirements are carefully screened prior to 
submission. In those instances where assistance is required in selecting the 
proper report, a telephone or written inquiry will be given prompt attention 
by the Data Management Division. All requests will be honored as rapidly as 
possible. Normal processing time is approximately one week. Subordinate 
elements of the MILDEPs should submit requests for reports through appropria'l:e 
departmental channels. ' 

'2. Submission of Reguests. All requests should be directed to DSAA, 
Office of the Comptroller, Data Management Division, Washington D.C. 20301. 

3. Report Parameters. Agencies requesting reports must specify the 
report{s) desired, the number of copies for each report, the sort sequence, 
and the select options for each report. All select options should be reviewed 
carefully in order to limit the data desired. Data will be provided only on a 
need-to-know basis, i.e., Unified Commands will receive data for their area of 
concern, a Security Assistance Organization will receive data only for its 
country, etc. To facil itate users in ordering reports, a sample request is 
shown in Table 15-11-1 of this section. 

4. Classification of Reports. Reports described herein are classified 
in accordance with guidelines set forth in this manual. Since a portion of 
the 1200 data base contains classified data, requestors with a need-to-know 
and appropriate security clearances will be provided this information. All 
requests for reports should address this consideration where appropriate. 

E. DSAA 1200 SYSTEM OUTPUT REPORTS. 

1. Availability of Reports. The following paragraphs outline the spe­
cific reports produced from the 1200 System. Unless otherwise indicated, 
these reports are available for users of the System. As shown in Tables 
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IS-II-3 and IS-II-4, applicable sort and select options have been grouped 
together for a series of reports which are similarly controlled. A sample of 
each report is shown at Figures IS-II-1 through IS-II-I0 of this section. 
These sample reports are to be viewed as examples for format purposes only. 
The data contained in the sample illustrations are not necessarily actual data 
from the file nor are the dates and numbers consistent from one sample to the 
next. All codes referred to in sort and select options may be found in 
Appendix D. 

2. Report Descriptions. 

a. U~date (Data Mana~ement) Products. The following management 
products are pro uced after eac weekly update. These reports are furnished 
to the appropriate implementing agency and/or to the concerned DSAA manager 
after each update. These products may not be requested by other organiza­
tions. 

(1) Maintenance Acceptance and Error List. This list is pro­
duced by Transaction Type for each change originator and includes data input 
processed during the weekly update plus an error flag on each record which 
failed to pass the update edit procedures. 

(2) File Maintenance Mana ement Alert List - New Re uest 
Summary. This summary 1S a compre enSlVe 1st1ng 0 a pert1nent case 1n or.­
mation prepared for each country case identifier for which LOR input was re­
ceived from the implementing agency (IA) and processed by DSAA in the current 
weekly update. Under each IA section, all cases listed reflect the fiscal 
year, status, 36(b) indicator, classification, dates of request and receipt, 
notification dates to both State Department and to Congress, State Department 
list date, IA completion date, case description, construction indicator, and 
total case value. 

(3) File Maintenance Management Alert List - Offers Tendered 
Summary. This summary portrays the same pertinent case information as does 
the New Request Summary; however, the records included in this summary are 
offers processed by DSAA in the current weekly update. 

(4) File Maintenance Management Alert List - State Department 
List. This summary also portrays the same pertinent case information as the 
wew-Request Summary; however, the records included in this list are from data 
processed during the current weekly update that fall under the aspects of 
Section 36(b), Arms Export Control Act legislation. . 

(S) File Maintenance Mana ement Alert List. This listing 
reflects data for f1sca year, status, 1n 1cator, c assification, State 
Department notification date, statutory notification to Congress date, offer 
date, acceptance date, obligational authority date, closure date, cancellation 
date, SAAC detail value, case description, construction indicator, total case 
value, and the country case identifier for each individual line of data pro­
cessed during the current weekly update. All change transactions are reflect­
ed by two line entries followed by a printed message(s) which explains. the 
action taken by the change. The first entry reflects the line as it appears 
before the update and the second entry reflects the line after the update has 
applied the changes. Add and delete transactions appear as one line entries 
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and like changes are followed by a printed message that explains the action 
taken. 

b. Item Detail Level. 

(1) Available Reports. The following paragraphs outline the 
reports available from the System which are provided from Item Detail Level 
data. These reports provide information about the latest position, e.g., 
del ivery status, of item data corresponding to the DD Form 1513 Letter of 
Offer and Acceptance (LOA) detail lines. 

(a) Item Delivery Status - Report E. This report con­
tains one printed 1 ine for each item detail record which portrays the quantity 
and value purchased, the quantity and value delivered, and the computed quan­
tity and value of purchases remaining undelivered. In addition, case and 
country totals are provided. (See sample report at Figure 15-11-1 of this 
section.) 

(b) Item Purchases b~ NSN - Report I. This report con­
tains one printed line for each item deta,l record which portrays the quantity 
and value purchased, the quantity and value delivered, and the computed quan­
tity and value of purchases remaining undelivered. Normally, this report is 
prepared for major items only in order to limit the page volume of each re­
port. (See sample report at Figure 15-11-2 of this section.) 

(2) Sort and Select Options for Item Detail Level Reports. 
See Table 15-11-3 of this section. 

c. Summaries by Category from Item Detail Level. 

(1) Available Reports. The following reports summarize pur­
chases and/or deliveries into generic groupings and are available using the 
Item Detail Level data: 

(a) Summary of Purchases - Report D. This report sum­
marizes purchases into general categories and depicts for each of these cate­
gories the quantities and dollar amounts of purchased items by fiscal year 
(FY) spread across the page with a total purchase value shown for each cate­
gory as a whole. Selection of the FY array for this report is similar to the 
selection process described below for the Selected Item Summary - Report G. 
This report ,contains nine columns of FY data in addition to two summary 
columns. The left-hand column combines all purchases from 1950 to the year 
shown in that heading. The right-hand column combines all purchases from 1950 
through the last year of data included in the report. (See sample report at 
Figure 15-11-3 of this section.) 

. (b) Sel ected Item Summary - Report G. Thi s report sum­
marizes purchases into general categories and depicts for each of these cate­
gories the quantities and dollar amounts of purchased items by fiscal year 
Spread across the page. Year of purchase is determined by the acceptance date 
of each case. The left-hand column accumulates purchases from 1950 to the 
year shown in the column 'heading. The number of years to be accumulated in 
this column is variable. The next six columns contain data for the six suc­
ceeding FYs up to and including the ending FY selected. For example, if FY 
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1982 is requested as the ending fiscal year, the data will be presented as 
follows from left to right: FY50-76; FY 77; FY 78; FY 79; FY 80; FY 81; and 
FY 82. Since only six years may be individually displayed on a singl~ report, 
additional reports with different ending FYs must be requested in order to 
display additional years. However, 1964 is the first year which may be dis­
played. All data prior to 1964 has been totaled and is available only in 
summary form between 1950 and 1963. (See sample report at Figure 15-11-4 of 
this section.) 

(c) FMS Status of Purchases and Deliveries - ReEort H. 
This report summarizes purchases and deliveries into general categorles and 
depicts for each category shown the quantity and value for (I) cumulative pur­
chases, (2) cumulative deliveries, (3) current FY purchases, and (4) computed 
undelivered purchases. Purchases for the current FY to date column are based 
upon the fiscal year of acceptance of the case. Cumulative deliveries are 
based upon delivery data received from the MILDEPs through SAAC. When order­
ing this report, select the beginning and ending FY and quarter. This selec­
tion is based upon acceptance date of the case, not delivery date. To include 
all data, select FY 50 {lst quarter} to current FY (current reporting quar­
ter). (See sample report at Figure 15-11-5 of this section.) 

Detail Level. 

d. 

(2) Sort and Select Options for Summaries by Category-Item 
See Table 15-11-3 of this section. 

Case Level and Summary Management Reports. 

(I) Available Reports. The following paragraphs describe the 
reports available in this category: 

(a) Fiscal Year Activity - Report B. This report sum­
marizes (by country and fiscal year) the total case value contained in the 
case records. The data are accumulated by fiscal year based on the acceptance 
date of the case. Totals are provided at the end of each country, area, 
Unified Command, and for worldwide. (See sample report at Figure 15-11-6 of 
this section.) 

(b) Case Listing - Report C. This report portrays at 
case level the case status, fiscal year, implementing agency, offer date, 
acceptance date, implementation date, case description, and total case value. 
It also reflects the Congressional transmittal number of the 36(b} cases. 
(See sample report at Figure 15-11-7 of this section.) 

(c) Case Milestone Dates and Intervals - Report J. This 
report displays the following information f.or each country and implementing 
agency selected: letter of request date, IA receipt dates, IA LOA completion 
date, offer date, acceptance date, program directive date, delivery date, 
closure date, status, and fiscal year of acceptance of each case designator. 
This report also displays the number of days between each milestone date. 
(See sample report at Figure 15-11-8 of this section.) 

(d) Congressional 36(b} Case Dates - Report K. This 
report displays for each country and implementing agency selected: congres­
sional transmittal number and date each case was forwarded to State Depart-
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ment, date of 36{b} State Department approval, date of advance notification to 
Congress, the date of statutory notification to Congress, State Department 
list date, offer date, acceptance date, and case establishment date for each 
case falling under the reporting criteria as prescribed in Section 36{b) of 
the Arms Export Control Act (AECA). This report alsO displays the number of 
days between each stage in the 36(b} processing cycle. (See sample report at 
Figure 15-11-9 of this section.) 

(e) FMS Case Level summarf - RetOrt L. This report con­
s i sts of data drawn from both case and detai 1 eve ~ and refl ects by country 
the case value, total purchases, undefined purchases, total deliveries, and 
computed undelivered balances portrayed at the case level to provide an over­
all view of the status of each case. The undefined purchases column is com­
puted by subtracting total purchases (derived from detail records) from case 
value (derived from case level records)~ The undelivered balante is comput~d 
by subtracting total deliveries (derived from detail records) from total pur­
chases. (See sample report at Figure 15-11-10 of this section.) 

{2} Sort and Select Options for Summary Management Reports. 
See Table 15-11-4 of this section. 

F. ABBREVIATED TITLES USED IN DSAA 1200 SYSTEM OUTPUT PRODUCTS/REPORTS. 
Abbreviated titles are used in the column headings of reports prepared from 

. the 1200 System. A 1 ist of these abbreviated titles along with the meaning of 
each is shown at Table 15-11-2 of this section. 
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DA IR U N C L A I S I FIE D 

THIS IS A SAIIPLE RE~ORT DSU - FOREIGN IIILITARY·SALES THIS II A IAIIPLE REPORT 
SUIIIIARY OF PURCHASES 

COUNTRy' IUZJL SEOUENCE' CC IIlPLEIIENTING AGENCY' ALL 
AREA' 

CUIIULATIYE C 
CATEGORIES'DESCRIPTIONS fY 50-74 Fy 75 fY76 fY77 fY 71 fY" fY 1O fYll FY 12 fY IS FY SO-U L 

HOWITZERS 155 PIlI 20 • 26 
IIORTARS II 1111 It 21 40 
IIORTARS 107 1111 - 4.2 INCH ZOO ZOO 
RIFLES RECOILLESS 106 PIlI • 12 SO 4a 
OTHER WEAPONS UP TO 75l1li 72 72 
IIOUNTS ZO PIlI 42 42 

" IIOUNTS 40 l1li 12 12 3: IIOUNTS 3 INCH/50 11 11 
LAUNCHERS ROCKET 21 47 61 VI 

TOTAL YEH + WPNS (+ IPl 36514 255 546 455 33 2 U.,a 54704 VI 

c: " TORPEDOES 21 101 129 3: ..... 
3:G') 

TOTAL APIIIUNJTION n56 14196 3596 J7U 2734 149 746 'DO SS260 ):::0 c: 
IIDEWINDER IIISSllES " 17 .7 

;;:c ;;:c 

...... -<m 
c..n TOTAL IIISSIlES (+ IPl , 215 .. U 264 UI 
I 

0 ...... 
N TOTAL COli UPT (+ IPl 4163 293 248 " 451 200 101 6629 " c..n 
\0 I 

TOTAL OTHER EOPT (+ SPl 6704 '63 "7 11 44 106 596 93ao ""0 ..... 
c: ..... 

TOTAL REP. REHAI EOPT 36123 215 2 SSO ~OO 2,. 5' 37293 ;;:c I 
nw 

TOTAL suPPi.y OPER '200 1700 720 972 '" 173 241 ~IS 1727 13722 :::t: 

~OTAL TUINING 3672 565 215 204 71 ." 470 604 11'0 7357 
):::0 
VI 

TOTAL OTHER SERYICES 5104 'Ot It 3OS1 1126 511 76 270 400 961 12tll m 
VI 

TOTAL lOOKS IIAPS + rUls 37 I •• 62 1047 10 438 IllS aU 5125 

TOTAL WON-SPEC REOIITS .. •• 
QI 

COUNTRY TOTAL en 220656 21719 10042 14711 15095 311 2743 4143 13525 35105 336127 
I'D WORLDWIDE TOTAL 220656 21719 10042 14711 en J30t5 311 2H5 4143 13525 35105 536127 

IH THOUSANDS OF DOLLARS •• LESS THAN 1500 fY I'" INCLUDES 7T " 'TY IS "ISSILE5 VALUE INCLUDES SUP'Pon EOUIP 

RCS 1200-PURCHASES(Dl-DA THIS IS A IAltPLE REPORT 'S OF U DEC.3 f'ROCESSED IS DEC IS f'AGE 2 
DA IR U " C LAS S I FIE D 0 

0 
0 

c..n ...... 
a 
c..n 

w 
(X) 
I 
3: 



0& I. 

THIS IS A SAftPL! REPO.~ 

COUIIT..,' IUZU 

CATEGORIES/DESCltPTIOHS 

RADIO "IL.TIANSPITIL E'~ 
RADIO-IADAR EQP AIRIORHE 
UDIOS TACTICAL 
TELEPHONE SETS 
TEL·TEL TERHINL.TRANS EQ, 
OTHEI COMMUNICATIOHS EO' 
CO~"JCATIOM EOP SPARES 

TOTAL CO" EOP' (. S" 

HUIURY· IUDGES 
TRACTORS CRLI • WHLD 
TOOL KITS AHD SETS 
GENERATORS 30KW • lAIGIa 
"ISC OTHER SUPPORT EO' 
OTHER SUPPLI ES 
POL. GASES AND FUELS 

...... TOTAL OTHER EOPT (+ SP' 
U't 
I REPAII AHD IEHA.ILITATIOM 

W 5HtP OVERHAULS 
0 TOTAt IEP + IENAI EO" 

SUPPLY OPERATIONS 
STOR • HAINT OF STOCXPILES 
LOGISTICS HAHAGEMEHr EXP 

TOTU .SUPPLY OPEl 

·TRAIHING AIDS AHD PUlL 
TUINING 

ToUL TlAIHIHO 
c: TECHNICAL ASSISTANCE 3 RESEARCH AHD DEVELO'"EII' 3 OTHEI SERVICES 
ell· 

~ . 
III THOUSAND' 0' DOLLAIS 

RCS lZ00-SIPUICMESC"-OA 
GA al 

U II C LAS S 1 , 1 ! 0 

·DSAA - FOREIGII HILITARY SALES THIS IS A SA",LE REPOR' SELECTED ITEM SUMMARY 

SeqUENCE- CC I",LEHENTINO AGEHCY' ALL 
CUM THRU AREA' 
FY 1977 FY 197. FY 1979 FY 1981 FY 1911 FY 1912 FY UIS 

'" VALue tTy VALue tTy VAlUE Q" VALue '" VALue qry VALUE IHY VALUE 
25 

125 lU 

• lZ 
196a 70 1I0 nil III zoo 4. 
5469 451 ZOO 501 
2112 
no 
656 
6t 106 239 2120 U 351 217. 6 

100 21 

IU' 44 106 ,,. 
12069 350 200 ua l5 24342 

lUU 350 200 .291 l5 
:64" .. , 

" n, 607 710 
11 stU 350 77 11. n6 1017 

'592 '" 171 2'1 'IS 1727 
1514 70 1 , 
2942 1 4" 4 .. 604 1185 
4526 71 ." .70 604 1190 
itO! 
2914 

112. 7. 270 401 US 
2275 • 2. 

•• LESS THAll .50. FY 197. INCLUDES 7' • OTY IS HISSILES VALUI INCLUDES SUPPOI' EOUI' 
THIS IS & S,",LI REPOIT AS 01' 01 OEC as PROCESSED 11 DEC as rAGI U N C LAS S I I' I I 0 
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-U'I , 
W -

... 
< 
11), 

'"S ... 
11) 
VI 

HA I. U N C l At' I , I I D 

THlt I' , SA"'ll lE'OIT OSA' - FOllIGN NILITAIIT SALES , THIS IS A SA"'ll lerOlT 
'"' STATUS 0' 'URCHASES AND OELJVEIlIeS 

COUNTIT' IIUIL SIQUENel' CC I"'lEMENTING AGENCT' All 

-----------------'UICNASES--'---------------
CU"UlATIVI FY TO OATI 

,,'/' VALUI QTT ULUI 

OTHEI S!1IV1CES l.lO' ZI 
'"SO 1 AOUEMEN' S.IOI 117 

TOTAL OTHEII SellVICl1 12.911 fl. 

IOOK'.NA" • 'UllICATION, S.IU lU 

TOTAL lOOK. "A" • 'UIS S.12S lU 

NON-S,eC IIQ"T' CNON-Cell' •• 
TOTAL NON-S'eC'IIIQ"T' •• 

COUNUT TOTAL s".ur ".In 
WOIILDW!DI TOTAL 336.IU ".In 

IN THOUSANDS 0' DOllAlI1 •• LIS. THAN .", 

IIC. IIIO-DILIYllr.CH'-H' THIS I. , SAKrle IIr'OIlT 
HA .11 U N C lAS • I , I I D 

AREAl 

----DElIVERIES---­
CUMUlA TIve 

QTT VALue 

I.ZIl 

7.71t 

1.az, 

1.az, 

lIZ. '57 

21Z."7 

---UNDElIVERED----
CUMULATIve C 

QTT VAlUI l 

ZI 
S •• oa 
'.2OS 

1.Z96 

1.296 .. 
•• 

".269 

".269 

• QTT IS MISSILES YAlUe INClUDIS suprOlT EQUI' 

AS 0' 0. DEC IS PROCESSED 1S DEC IS 'AOI • 
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-U'I 
I 

W 
N 

TNI. II • t~LI lePOIT 

CTlY/'loe TI 

CANADA .. ., .. 
" 7. 
7l 
7a 
7J 
74 
7J 
7. + 1T 
77 
71 
79 

.It 
11 
• 2 
U 
lOTAL 

COLO"IU .4 ., 
•• .1 

" 7. 
71 
71 
7J 
74 7' n+1T 
77 
71 
7. 
II 
11 
II 
IJ 
TOTAL 

SEQUEIICIt. CC 

'OOLLAI' IN THOUS"ND', ••. L!S' TH"N '00 DOLLAlt 
Rei. IZOO-CCACTlVICIJ-U THIS IS " SA,.,U U'ORT 

IACN 

U N C L • , , I , I I 0 

DSAA - 'OI!IGN'"ILIT"~ tAL!1 

'ISCAL Y!". "CTIVITY 

CUlt VALUI 

166 
111 
III 
15Z 
17Z 1., 
146 
154 U. 

.14Z 
111 
10. 
151 
191 
ZOI 
2., 
317 
HO 

J.lZJ 

z •• s .. 
•• •• •• 1 •• 1 

J • •• 1 .. 
1 
1 
1 
1 

n 

U N C L " S t I , I I 0 

I,.,LEIIINTIN' AGENCY' OIIA 
AREA' 

"t 0' 07 D!C IJ 'IOC!St!O' D!C It 'AG~ 

. ." 

~ 
.." ..... .." 
(.1)1· ....... 
n G') 
l>C '. r- ;;c 

ITI . 
-< 

. ITI."'" 
l> U'I 
;;C I ...... 
l> ....,. 
nl 
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1.0 

THIS IS A SAllPL! REPORT 

COUNTIT' CANADA 

r CUI! 5 
CC A NO FY T 

CN U SllOl 7. X 
CN U SBaoO 7. C 
CN U SBCOO 7t C 
CH U SBDOO at C 
CN U SIEOO 11 C 
CN U UAAOI 6. C 
CN U UAaOO 61 C 
CN U UACOO 61 C 
CN U UAFOO 64 C 
CN U UAHOO " C 
CN U UAJOO " C 
CN U UAKGCI 69 C 
CN U UALOG 70 C 
CN U UAIIOO 70 C 
CN U UAHOO 7G C 
CN U UAPOO 71 C 
CN U UAUO 71 C 
CN U UASOO 71 C 
CM U UArOO 72 C 
CII U UAUOO 72 C 
CII U UAVDO 73 C 
CM U UAWOO 74 C 
CII U UHOO ,75 C 
CII U UAYOO 76 C 
CII U UAlOO 77 C 
CII U UHXOCI .. C 
CN U UHYOO 64 C 
CN U UHZOI 64 C 
CN U UVEn u C 
CII U UVFoa U C 
CN U UVGOO U C 

COUNTRY TOTAL 

RCS 12DO-CASE(CI-CA 

CHUSIADO 

OFFER 
--DATE---

14 FEB 7. 
02 HAR 7. 
02 HAR 79 
05 FEB 81 
26 HAR 11 
12 HA'( &a 
02 HAY 6. 
06 HAY &a 
31 JUL 6l 
04 HAY" 
29 APR 69 
16 HAY 69 
04 HAY 71 
22 HAY 70 
05 HA'( 70 
05 JAM 71 
OS JAil 71 
05 JAM 71 
03 JAil 72 
oJ JAil 72 
ZZ JAM 73 
12 FEll ,. 
07 JAN 75 
II FEI 76 
17 NOV 76 
13 APR .. 
13 APR 64 
13 APR 64 
21 APR U 
12 APIII U 
12 APIII U 

SEqUENCE' CC 

ACCPT IHPLT 
--DATE--- --DATE---

12 JUL 7. iG SE,. 7. 
04 AP. 7t 2. OCT 79 
17 APIt sa 11 HAY SO 
01 I1AY 11 04 JUN 11 
12 HAY 6. 12 HAY &a 
02 I1AY &a 02 I1AY 61 
06 HAY 61 06 I1AY 61 
31 JUL U II JUL U 
04 HAY" 04 I1AY 69 
29 APR 69 29 APR 69 
16 11A'( 69 16 HAY 69 
H HAY 7. 04 HAY 70 
22 HAY 70 22 HAY 70 
OS HAY 70 OS I1AY 70 
OS APR 71 05 APIt 71 
01 APR 71 01 APR 71 
02 HAR 71 02 I1AR 71 
09 I1AR 72 09 I1AR 72 
II FEB 72 II FEll 72 
15 I1A1l 73 15 11A11 73 
19 FEll 74 01 I1AR 74 
03'APR 75 15 APR 75 
30 I1AR 76 n APR 76 
01 I1AR 77 30 I1AR 77 
13 APR 64 13 APR 64 
13 APR 64 is APR 64 
13 APR 64 13 APR 64 
21 APR U 21 APR 6S 
12 APIII 65 12 APR 65 
12 APR U 12 APR 65 

U N C LAS S I FIE D 

DSAA - FOREIGN HILITARY SALES THIS IS A SAHPLE REPORT 

CASE LISTIHG 
IHPLEHENTING AGENCY' DHA 

AREA' 

TRANS CONSTRUCTION TOTAL C 
---------------DESCRIPTION-------------- NO VAlUE VALUE L 

ROUND DOT SCREENS 1.556 
FLIGHT INFORHATIDN PUBLICATIOH' 151.455 
DOD FLIGHT INFORHATION PUBS 191.177 
REqUEST FOR FLIP SUBSCRIPTION REHEWAL 207.766 
RENEWAL OF FLIP SUBSCRIPTION 248.626 
TRAINING AIDS PUI 35.909 
TRAINING AIDS PUI 6.354 
TRAINING AIDS PUI 70.979 
TRAINING AIDS PUI 57.610 
TRAINING AIDS PUI 40.061 
TRAINING AIDS PUI 7.853 
TRAINING AIDS PUB 104.571 
TRAINING AIDS PUI 136.902 
TRAINIHG AIDS PUB 27.435 
TRAINIHG AIDS PUB 7.194 
PUBLICATIOHS FtIGHT 129.682 
AEROHAUTICAL CHARTS 14.082 
PUBLICATIOHS FLIGHT 5.402 
PUBLICATIOHS FLIGHT 131.570 
PUBLICATIOHS FLIGHT 7.133 
PUBLICATIOHS FLIGHT 153.646 
IHFORMATION PUBLICATIOHS 158.412 
FLIGHT INFO PUBLICATIONS lAPR75-3111AR76 141.842 
FLIGHT INFORMATIOH PUBLICATIONS 110.620 
FLT INFO PUBLICATIONS 106.385 
TRAINING AIDS PUI 51.172 
TRAIHIHG AIDS PUI 5.046 
TRAIHIHG AIDS PUI 51.727 
TRAIHIHG AIDS PUI 73.110 
TRAINING AIDS PUI 6.109 
TRAIHIHG AIDS PUI 31.775 

2.417.221 
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COUSU" U N C LAS S I FIE D 

TNIS IS A SAftPL! REPORT DSAA - FOREIGN MILITARY SALES THIS IS A SA"PLE REPORT 

CASE MILESTONE DATES AND THEIR INTERVALS 
..." 

r CASE S LOR NO U RECT C NO UA LOA NO OFFER NO ACCEPTANC NO PROG DIR NO DELIVERY NO CLOSURE 3: 
CC A ANT FY OAT! DAY DATE DAY CO"P DATE DAY DATE DAY DATE DAY DATE "TN DATE DAY DATE Vl 

CO U su C 51 10 SE' 79 10 SE' 7f n 11 OCT 7f 11 OCT 79 264 01 JUL ao 30 JUN 81 n 
CO U SAl C 81 01 SEPia 01 OCT SO 50 27 NOV ao n DEC a2 » 
CO U UAC C 7t 12 JAN 70 12 JAN 70 12 JAN 70 12 JAN 70 121 03 JAN ao 03 JAN 50 Vl 
CO U UAD C 71 04 JAM 71 04 JAN 71 a 12 JAN 71 12 JAN 71 109 03 JAN so 03 JAN ao 
CO U UAE C 72 za JUL 71 20 JUL 71 21 10 AUG 71 10 AUO 71 102 03 JAN ao 03 JAN so rT'J 

CO U UAF C 72 01 JAM 72 03 JAN 72 1 04 JAN 72 04 JAN 72 97 03 JAN so 03 JAN ao 
3: CO U UAI C 72, 19 APR 72 19 APIl 72 19 APIl 72 19 APR 72 94 03 JAN so 03 JAN ao 

CO U UAN C 7S 21 "AY 72 21 "AY 72 149 17 OCT 72 17 OCT 72 sa 03 JAN ao 03 JAN ao ...... 
CO U UAJ C 7S 03 JUL 72 ·03 JUL 72 106 17 OCT 72 17 OCT 72 sa 03 JAN so 03 JAN ao r-
CO U UAIt C 7J 21 JUN 7Z 21 JUN 72 216 n .JAN 13 31 JAN 7l 54 03 JAN so 03 JAN ao ITI 
CO U UAL C, 73 OZ, JAN 7S OZ JAN 71 a6 29 "AR 7S 29 ,.,AIl 71 az 03 JAN so 03 JAN ao <.n 
CO U UAP e 74 11 SE' 71 13 SEP 71 14 27 SEP 73 34 n OCT 71 75 03 JAN ao 03 JAN 10 -I 
CO 'U UAII C 74 10 JAM 14 10 JAN 74 25 04 FEll 74 24 za FEB 74 71 03 JAN ao 03 JAN so 0..." 
CO U UAS C 75 ' 20 ,.AY 14 20 MAY 74 43 02 JUL H Z13 31 JAil 75 60 03 JAN so 03 JAN so ... CO U UAT C 75 03 JUt 7. 03 JUt 74 S6 za AUG 74 19 16 SE' 74 64 03 JAN so 03 JAN ao Z ...... 

CO U UAU C 75 01 JAN 75 07 JAN 75 ' 77 Z5 ,.AIl '75 Zl 15 APR 75 .57 03 JAil ao 03 JAN ao ITI G') 

(l) CO U UAY C 75 29 APIl 75 Z9 APR 75 50 la JUN 75 104 30 SE' 75 52 03 JAN ao 03 JAN ao c::: 
CO U UAW C 76 03 JUN 75 0] JUN 75 112 21 SEP 75 7 30 SEP 75 52 03 JAN SO 133- II DEC 71 0;0 

...... (I) CO U UAl( C 76 03 JUt 7S 0] JUt 75 216 0] FEll 76 Z6 29 FEB 76 ., 03 JAN so 36S- II DEC 11 » 'rT'J 
<.TI M- CO U UAY C 76 15' JAN 76 15 JAN 76 I Zl JAN 76 ]I 29 FEll 76 47 03 JAN SO 36S- II DEC 71 -I 
1 0 CO U UAl C 76 07 JUN 16 01 JUN 76 3- 04 JUN 76 04 JUII 76 S 09 JUII 76 21 30 JUN .76 43 03 JAN, 30 363- II DEC 70 J'T'I' ...... 

W :::3 CO U USA C 16 ZI JUN 76 ZI JUN 76 2 30 JUN 16, 30 JUN 76 6 06 JUt 16 ZS II JUt 76 4Z 03 JAil so 365- II DEC 71 Vl <.TI 
~ (l) CO U usa C 77 07 DEC 76 07 DEC 76 Z6 03 JAN 71. 0] JAN 77 0] JAN 71 52 24 FEll 77 lS 03 JAN 10 36a- II DEC 7a I' 

CO U UIIC l( 77 1:" rlAY 77 16,.AY 77 16 01 JUN 77 01 JUN 77 19 20 JUN 77 lZZ 20 OCT 77 » ....... 
CO U UIID X 77 13 JUN 77 11 JUN 77 11 01 JUt 77 01 JUt 77 21 Z2 JUt 71 90 ZO OCT 77 
CO U USE C 7a 01 OCT 77 01 OCT 77 .4 14 NOV 77 Z4 oa DEC 77 Z5 03 JAN ao 117- 30 JUN 19 z· ...... 
CO U USf C 79 15 AU01a la OZ SEI' 7a 90 01 DEC 71 01 DEC 7a 19Z 11 JUN 79 11 JUN 79 7 03 JAN ao 3- 11 DEC 79 01 

CO U UXl( C 66 za OCT 65 za OCT 65 za OCT 65 za OCT u 173 0] JAN aa 03 JAN ao CO 
CO U un C 66 21 OCT" za OCT 65 za' OCT 6S 2a OCT u 173 0] JAN so 03 JAN so -I 
Co U X64 C 64 30 JUN 64 30 JUN '4 30 JUN 64 30 JUN '4 lit 03 JAN so 03 JAN ao ::I: 
Co U xu C " 

3Q JUN 65 30 JUN is 30 JUN 6S 30 JUN U 177 03 JAN so 03 JAN aa ITI 
CO U xu C 66 30 JUN U 30 JUN 66 30 JUN 66 30 JUN 66 164 03 JAN ao 03 JAN 50 ...... 
CO U X6I C 61 30 JUM 61 30 JUM 61 30 JUM 61 30 JUN 61 l~O Ol JAN ao 03 JAN sa ;0 
CO U xu C 6t 30 JUN " 30 JUN 69 30 JUN 69 30 JUN " 121 03 JAN ao 03 JAN ao 

...... 
z 
-I 
ITI 
;0 
<: » r-
Vl 

(l) 
"'1 
< RCS JA TNIS IS A SA"Pl! IlEI'ORT AS OF 07 DEC 51 PROCESSED I DEC n PAGE Z 
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ATlYTAOO U N.C lAS' I FIE D 

THIS IS A SA,.,.lE REPORT DSAA - FOREIGN ~llITARY SALES THIS IS A SA""LE REPORT 

" CONGRESSIONAL (36 I) CASE DATES 3: 
(/) 

I CASE TRAHS TO STATE HO 368 STATE NO ADVANCED HO FORMAL NO STATE NO OFFER NO ACCEPTANC NO CASE ESTAB 

CC A AM HO DATE DAY APPROVAL DAY HOU/CONG DAY NOTl/CONG DAY LIST DATE DAY DATE DAY DATE DAY DATE n 
0 

AT 1 YTA aO-101 06 AUG aD 7 13 AUG 80 , 19 AUG aD 21 " SEP aD Sl 10 OCT ao 10 OCT so 21 31 OCT aD :z 
AT D KIF 1 al-'86 13 JUN al 3~ 17 JUL 81 17 JUL 81 sa 2~ AUG 81 30 23 SEP 81 23 SEP 81 203 H APR az G) 

AT· o $CD 76-039 06 FEB 76 11 17 FEB 76 17 FEB 76 2 19 FEB 76 n 2~ PlU 76 2~ MAR 76 9a 30 JUN 76 19 19 JUL 7. 

AT o SEA 80-122 25 AUG aD 8 02 SEP 80 6 DB SEP ao 21 29 SEP aD 185 03 APR BI 03 APR BI H 22 MAY al 
:;:c 

AT o YAS 80-100 07 AUG aD 6 13 AUG 80 6 19 AUG ao 22 10 SEP 80 30 10 OCT aD 10 OCT ao 75 2~ DEC aD fT1 

AT o YU al-o~7 05 I'IAR al 27 Dl APR al 01 APR U 33 o~ I'IAY al sa 11 JUN al 11 JUN al 15 26 JUN 81 (/) 

AT P AID 77-071 OS JUL 77 51 25 AUG 77 25 AUG 77 25 AUG 77 35 29 SEP 77 29 SEP 77 13 12 OCT 77 12 OCT 77 (/) 

0 
AT P AU 7a-023 25 JAN 7a 21 22 FEB 71 2 24 FEB 7a a3 18 MAY 7a 35 22 JUN 71 22 JUN 7a 29 21 JUL 71 32 22 AUG 71 ...... 
AT P ALN 7a-104 23 AUG 71 53 25 SEP 7a 2 27 SEP 7a 27 SEP 71 n 30 OCT 7a 30 OCT 71 4 03 NOV 7a 40 13 DEC 7a 0 

:::I AT P ALR 7a-074 oa MAY 71 6~ 11 JUL 7a 6 17 JUL 7a 51 Ii SEP 7a 41 17 OCT 71 17 OCT 7a 21 H NOV 78 34 18 DEC 78 :z 
lO AT P AOF aO-061 18 ~AR aD 16 03 APR 80 6 09 APR ao 23 OZ MAY aD 27 29 PlAY 80 4 02 JUN so , 11 JUN 80 30 11 JUl aD l> 
-S AT P AOJ 80-062 17 I'IAR aD 17 03 APR aD 6 09 APR ao 20 29 APR aD 30 29 PlAY 80 1 30 I'IAY aD 3 OZ JUN aD 10 12 JUN aD r-
(1) AT PAPA al-004 29 SEP ao 21 20 OCT 80 15 O~ NOV so 2Z 26 NOV aD 34 30 DEC aD 30 DEC so 161 10 JUN al 42 22 JUL 81 

VI AT P APR 81-046 05 I'IAR al 27 01 APR 81 01 APR 81 37 oa ~AY al 74 21 JUL BI 21 JUL U 70 29 SEP al " 
VI AT P au ao-o71 2~ ~AR aD ao 12 JUN aD 12 JUN aD 41 23 JUL aD 495 Dl DEC BI DI DEC 81 01 DEC al 7 DB DEC al (/) ...... 
.... AT P UK ao-07a 2~ I'IAR ao aD 12 JUN aD 12 JUN aD 41 23 JUL aD 495 01 DEC al 01 DEC BI 01 DEC al 4 05 DEC al fT1 G) 

0 AT P BCL aO-07a 2~ I'IAR aD aD 12 JUN aD 12 JUN aD 41 23 JUL aD 495 01 DEC 81 01 DEC 81 01 DEC al 4 os DEC 81 nc: 

:::I 
AT P GNE aO-07a 24 ~AR aD ao 12 JUN aD 12 JUN aD 41 23 JUL ao 495 01 DEC 81 GI DEC 81 DI DEC al 4 05 DEC al -I :;:c 

...... QJ 
AT P GNF aO-07a 24 I'IAR aD aD 12 JUN aD 12 JUN aD 41 23 JUL aD 495 01 DEC II DI DEC al DI DEC al 4 05 DfC al ...... fT1 

AT P LWN aI-on O~ FEB al 47 23 ~AR BI 23 ~AR BI 29 21 APR al lZ5 2~ AUG III 2~ AUG al 0 
c.n AT , LWU aO-07a 2~ liAR aD aD 12 JUN aD 12 JUN ao 41 23 JUL ao ~95 01 DEC al II DEC 81 01 DEC al 4 115 DEC al :z ...... 
I AT P lWZ al-033 04 FEB al 47 23 ~AR 81 23 flAR 81 29 21 APR al 156 2~ SEP al 2~ SEP al 36 30 OCT al 17 16 NOV al c.n 
eN AT P lWZ 1 11-033 04 FEB al 47 23 ~AR 11 23 ~AR al 29 21 APR al a7~ 12 SEP a3 12 SEP a3 4~ 26 OCT 113 eN I 

c.n AT P US 7a-006 85 OCT 77 SO 04 NOV 77 4 oa NOV 77 2~ ~2 DEC 77 238- 011 APR 77 os APR 77 108 25 JUl 77 17 11 AUG 77 

AT P RDA .0-07a 24 ~AR aD 71 03 JUN lID 03 JUN ao 50 23 JUL aD 671 4!6 ~AY 12 2 28 MAY a2 Sl 28 JUN liZ 60 27 AUG a2 '" ...... 
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AT P SAT 77-076 27 JUN 77 59 25 AUG 77 25 AUG 77 25 AUG 77 36 30 SEP 77 30 SEP 77 46 15 NOV 77 15 HOV 77 fT1 
AT P SBE aO-07a 2~ ~AR aD 71 03 JUN aD , 12 JUN aD "I 23 JUL aD 495 01 DEC II 01 DEC 81 01 DEC II " 05 DEC al n 
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THa a A SAlYll! REPORT DSAA - FOREIGN ~IlITARY SALES THIS IS A SA~I'lE REPORT 

THIS a A SA~PlE REPORT F~S CASE lEVEL SUMMARY 

COUNTRY' CANADA SEQUENCE' CC I"Pl~ENTINQ AGENCY' O~A 
AREA: 

r CUI! S " CASE TOUl UNDEFIHED TOTAL UNDELIVERED 
CC A NO FY T It VAlUI! PURCHASES PURCHASES DELIVERIES BALAHCE 

CN U Slue 7. lC II l.sa. 1.586 1.5a. 
CN U snoo 7. C II 151.4U 151.485 151.485 
CN U S8COO 79 C N 191.177 191.177 191.177 
CH U 58000 &It C II 207.766 207.766 207.766 
CN U S8EOO U C If 24a.626 248.626 248.626 
CN U UAAOO 6. C II 35.909 35.909 35.909 
CN U UUOO 68 C N 6.354 6.354 6.354 
CN U UACOO 63 C If 10.979 70.979 70.979 
CN U UAFOO 64 C II 57.610 57.610 57.610 
CN U UAHOO 69 C N 40.061 40.061 40.061 
CN U UAJOO 69 C N 7.a53 7.a51 7.a53 
CN U UAKOO 69 C N 104.571 104.571 104.571 
CN U UAlOO 70 C N 136.902 136.902 136.902 
CN U UA"OO 70 C N 27.435 27.435 27.435 
CN U UAHOO 70 C N 7.194 7.194 7.194 

...... CN U UAPOO 71 C II 129.682 129.682 129.652 

0'1 CN U UAROO 71 C N 14.052 14.0a2 14.052 

I CN U UA500 71 C N 5.402 5.402 5.402 

W 
CN U UAlOO 72 C 118.570 U8.571 138.571 
eN u UAUOO 72· C 7.133 7.111 7.1ll 

0\ CN U UAVOO 75 C 153.646 151.647 153.647 
eN u UAt./OO 74 C 158.412 15a.412 .lSa.4IZ 
eN U UAXOO " C 141.a4Z 141.842 141.a42 
CII U UAYOO 76 C 110.620 110.620 110.620 
CIf U UAZOO 77 C 106.385 106.185 106.1as 
eN u UHXOO 64 C 51.17Z 51.172 51.17Z 
eN U UHYOO 64 C 5.046 5.046 5.046 
eN u UHZOO 64 C 51.727 51.727 51.727 
CN U UVEa a as C 73.110 75.110 73.110 
CN U UVFOO 65 C 6.109 6.109 6.109 
CN U UVGOO 6S C 38.775 38.775 3a.775 

s::: COUNTRY TOTAL Z.U7.2Zl 2.487.22Z Z,48'.636 1.516 
3 
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TABLE 15-II-1 

SAMPLE REQUEST FORM 

DoD 5105.38-M 

Report Name __ ~I ..;;...te;;..;..m~D..;;.e_l 1,;..;" v~e_r,,-y_S;...t;.;;;a...;;.t..;;..us.;......---.;..R.;;..Jep~o;...r~t....;;;.E ___ ~ _______ _ 

Number of Copies ___ .;;;..1 _____ Sort Sequence Country (Alphabetic) 

Select Options (Indicate applicable code(s) for each - if no entry is made all 
codes for that data element will be included in the report requested) 

Implementing Agency B (Army) 
Count ry / Act i vity ------.:..-""-'---------------
Area 2 (NESA) 
Unifi~e~d~c~o~m~m~an~dr-------~-~--------------------

Status S, A, I, D, C 
Beginni~n~g~yTe~a-r-+~Q~t-r-------~74~1~~~~~---------------------

Ending Year + Qtr 821 
Generic Code -------------------------~------
Unit of Issue 
Classification--------------------------------------------
Other (list) (major defense equipment, large dollar value cases, etc.) 

The above example would produce an Item Del ivery Status - Report E for all 
countries in Near East South Asia using-all records which have an IA code of B 
(Army); are either in the signed, accepted, implemented, supply complete, or 
closed status; and are within the range of years requested (in this case 1st 
Qtr 74 through 1st Qtr 82). If only unclassified data are desired, the select 
option "classification" should be filled in accordingly. Not all options are 
listed above; requirements for those that are not listed that are applicable 
to the report being requested should b~ listed under the "other" line. 

TABLE 15-11-1. Sample Request Form. 
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TABLE 15"'11"'2 

ABBREVIATED TITLES USED IN THE DSAA 1200 SYSTEM OUTPUT REPORTS 

Abbreviation 

ACCPT 
DATE 

A 
C 

AM 

ADVANCE 
NOTI/CONGR 

CASE ESTAB 
DATE 

CASE 
NO 

CC 

C 
D 

CL or C 
L 

C 
L 

CLOSURE 
DATE 

C 
o 
CTRY 

CSE 

CSEID 

CUM 

DELIVERY 
DATE 

Meaning 

Acceptance Date 

Action Code 

Case Amendment Number 

Advance Notification to Congress Date 

Case Establishment Date 

Case Number. 

Country/Activity Code 

Card Code 

Classification 

Completed Line Item Code (item detail reports 
only) 

Closure Date 

Change Originator 

Country/Activity 

Case Number 

Case Identifier 

Cumulative 

Del ivery Date 

TABLE 15-II-2. Abbreviated Titles Used in the DsAA 1200 System Output Reports. 
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Abbreviation 

DEL 
COM 

DEL 
FOR 

EQPT 

ESTAB 

FORMAL 
NOTI/CONGR 

FY 

FYQ 

GEN 
CDE 

IA or I 
A 

IA LOA 
COMP DATE 

IA RECTC 
DATE 

IMPLT 
DATE 

LOA 

LOR 

M 
D 

MDE 

MTH 

NO 

NSN 

OFFER 
DATE 

Meaning 

Delivery Commitment 

Delivery Forecast 

Equipment 

Establishment 

DoD 5105.38-M 

Statutory Notification to Congress Date 

Fiscal Year 

Fiscal Year and Quarter 

Generic Code 

Implementing Agency 

Implementing Agency Letter of Acceptance 
Complete Date 

Implementing Agency Receipt Date (Complete) 

Implementation Date 

Letter of Acceptance 

Letter of Request 

Major Defense 

Major Defense Equipment 

Month 

Number 

National Stock Number 

Offer Date - also referred to as Counter­
Signature Date 

TABLE 15-11-2. (continued) 
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Abbreviation 

OED 

PROG DIR 
" DATE 

Q 

QTR 

QTY 

RCS 

RSN 

S 
P 

S 
T 

S 

TRANS 
NO 

TO STATE 
DATE 

UI 

VALUE 

YR 

368. STATE 
APPROVAL 

DoD 5105.38-M 

Meaning 

Offer Expiration Date 

Program Directive Date 

Quarter 

Quarter 

Quantity 

Report Control Symbol 

Record Serial Number 

Spare Parts Code 

Status Code 

System "Code 

Transmittal Number 

Date 36(b) case sent to State Department 

Unit of Issue 

Cost expressed in Dollars 

Year 

Date of State Department Approval of 
36(b) case. 

fABLE 15-II~2. (continued) 
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TABLE 15-11-3 

SORT AND SELECT OPTIONS FOR 'ITEM DETAIL LEVEL AND 
ITEM DETAIL SUMMARIZED TO CATEGORY REPORTS 

DoD 5105.38-M 

Options for each report are indicated by "X" if available for that particular 
report. 

SORT OPTIONS REPORT E REPORT D,G,H REPORT I 

Area, Country X X X 
Area, Country, Implementing Agency X X 
Sub-Area/Country X X X 
Country (Alphabetic) X X X 
Country, Implementing Agency X X 
Country, Fiscal Year X X 
Implementing Agency, Country X X X 
Generic/NSN, Country X 

NOTE: Within these major sorts, reports are sequenced by case identifier and 
RSN where appropriate. 

PAGE BREAK OPTIONS 

First Sort Position 
First and Second Sort Position 
First, Second, Third Sort Position 

SELECT OPTIONS 

X 
X 
X 

Area X 
Unified Command X 
Ceiling Country X 
Country X 
Implementing Agency X 
Case Identifier X 
Case Amendment Indicator X 
Status X 
Beginning and Ending Date-FY and Quarter X 
Classification X 
Major Defense Equipment X 
Unit of Issue X 
Commitment Forecast X 
Overdelivered X 
Completed Line X 
Generic X 
Selected Item Sequence Number 
Worldwide total only 
Bypass worldwide recap 

X 
X 
X 

X 
X 
X 
X 
X 

X 
X 
X 

X 

X 
X 
X 

X 
X 
X 

X 
X 
X 
X 
X 

X 
X 
X 
X 
X 
X 
X 
X 
X 

TABLE 15-11-3. Sort and Select Options for Item Detail Level and Item Detail 
Summarized to Category Reports. 
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TABLE 15-II-4 

SORT AND SELECT OPTIONS FOR CASE AND SUMMARY MANAGEMENT REPORTS 

Options for each report are indicated by "X" or by the report indicator 
available for that particular report. 

SORT OPTIONS REPORT B REPORT C REPORT J,K REPORT L 

Area, Country (CC) X X X 
Area, Country, Implementing 

Agency (lA) X X 
Sub-Area/Country X X X 
Country (Alphabetic) X X X X 
Country, Implementing Agency X X X 
Country, Fiscal Year (FY) X X X 
Implementing Agency, Country X X X 
lA, Country, FY X 
lA, FY X 
lA, Congressional Transmittal FY K 

NOTE: Within these major sorts, reports are sequenced by case identifier. 

PAGE BREAK OPTIONS 

First Sort Position X X X X 
First and Second Sort Position X X X X 
First, Second and Third Sort 

Position X X X 

SELECT OPTIONS 

Area X X X 
Unified Command X X X 
Ceiling Country X X X 
Country/Activity X X X X 
Implementing Agency X X X X 
Case Identifier X X 
Case Amendment Identifier X X 
Status X X X X 
Beginning and Ending Date-FY 

and Quarter X X J ,K Qtr X 
Classification X X X 
Million Dollar Cases X X X 

. Major Defense Equipment X X X 
Value Relations X 
Low Undelivered X 
High Undelivered X 
Worldwide total only X X X 
Bypass Worldwide Recap X 

TABLE 15-II-4. Sort and Select Options for Case and Summary Management· 
Reports. 
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SECTION III - DSAA 1000 MATERIEL AND TRAINING SYSTEM OVERVIEW,­
DATA SUBMISSION INSTRUCTIONS, AND REPORTS 

A. PURPOSE. This section provides a brief overview of the DSAA 1000 Manage­
ment Information System which supports the Mil itary Assistance Program (MAP)·· 
and the International Military Education and Training Program (IMETP) , and 
Section 506(a) Presidential Determinations. Also included in this Section are 
instructions for the preparation and submission of data into the 1000 System 
and descriptions and examples of reports available from the System. 

B. SYSTEM DESCRIPTION. 

1. General. The DSAA 1000 System contains MAP and IMETP data which are 
updated on a weekly basis. The results of these updates are provided to the 
training management activities within DSAA and the MILDEPs in the form of 
hardcopy reports and data transmissions. 

2. Data Descri¥tion. The System contains detailed Materiel (i.e., MAP, 
Excess Defense Artic es, Redistribution fo Defense Articles, and MASF) and 
training (i.e., MAP, MASF, and IMETP) information for 1963 and subsequent 
years. 

C. DSAA 1000 SYSTEM REPORTS. 

1. Report Descriptions. 

a. MILDEP MAP and IMETP Orders. These documents are produced by 
MILDEP and reflect a detailed record of all funding actions accomplished dur­
ing an update cycle. Sample reports are available at Figure 15-III-1 and 
15-111-2. In addition to the detailed funding section, four tabs are included 
in these reports which provide the following summarized information: 

(1) TAB A - A recap by Country of all funding actions occurr­
ing within an update cycle. 

(2) TAB B - A recap by Budget Project of all funding actions 
occurring within an update cycle. 

(3) TAB C - A recap by Program Year of all funding actions 
occurring within an update cycle. 

(4) TAB 0 - A cumulative recap by Program Year of all funding 
actions which have occurred to date. 

b. DSAA Detail Listing - Materiel. This document reflects 
detailed, Materiel program information (i.e., MAP, Excess Defense Articles, 
Redistribution of Defense Articles, and MASF). A sample report is available 
at Figure 15-II1-3. This report can only be produced for Materiel informa­
tion. Requests for detailed IMETP or FMS Training information must be sub­
mitted to the MILDEPs. In response to these requests, the MILDEPs wi 11 

15-43 Change No.9, 31 July 1987 
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produce a Standardized Training List (STL). Each MILDEP is currently provid­
ing this document to the field (e.g., SAOs) on a monthly basis. 

c. Summarized Trainin% Reports. Requests for summarized FMS 
Training information should be su mitted to the MILDEPs. Requests for sum­
marized IMETP information will be satisfied using one of the following 
pre-programmed reports: 

(1) Training Summary. This document reflects the number of 
IMETP students and dollars by year, Country, MILDEP, and Generic Code. A 
sample report is available at Figure lS-III-4. 

(2) Student Count. This document reflects the number of IMETP 
students for ,an eight-year period by Country, CONUS/Overseas Training, Program 
Originator, and Student Type. A sample report is available at Figure 
lS-Ill-S. 

D. DATA PREPARATION AND SUBMISSION. 

1.' Submission of Data. MAP and IMET program and MASL data are created 
by the MILDEPs and submitted to DSAA for updating the 1000 System. This data 
is submitted in a punched card format via the AUTODIN network. ' 

2. Preparation of Data. 

a. Formats and instructions for the preparation of IMETP data for 
updating the 1000 System are provided in Chapter 10. 

b. Formats and instructions for the preparation of Materiel data 
for updating the 1000 System follow. 

(1) Pro~ram Additions (Card 3). Materiel add transactions for 
processing in the DSAA 000 System should be prepared as follows: 

Card 
Column 

1 
2-S 

6 
7 

8-20 

21 

22 

23-24 

Data Element Instruction 

Card Code-------------------- Enter 113. 11 
Record Control Number-------- Enter Record Control Number. See 

Appendix D. 
Method of Funding Code~------ Leave blank. 
Action Code------------------ Leave blank. 
National Stock Number-------- Enter the group, class, NCB Code 

and item ident numbers as they 
appear in the MASL. 

Generic Code----------------- Enter, 1st position only, the generic 
code exactly as it appears in the 
MASL. 

Commitment Code-------------- Enter appropriate Commitment Code See 
Appendix 0, Table D-2. 

Reason Code------------------ Enter appropriate Reason for Change 
Code. See Appendix D, Table D-11. 
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Card 
Column 

25-29 

30 

31-32 

33 

34 

35 

36-43 

44 

45-46 

47-50 

51 

52 

DoD 5105.38-M 

Data Element Instruction 

Quantity--------------------- Dollar lines leave blank. 
Excess defense articles Actual Value 
Card leave quantity field blank. 
Major Item - Enter total quantity. 
Right justify (units position in 
Column 28, ten position in Column 
28, etc.) 

Program Originator Code------ Enter Program Originator Code. See 
Appendix D. 

C~·~ntry/Activity Code-------- Enter Country/Activity Code. See 
Appendix D, Tables D-5 through D-7. 

Customer Code---------------- Dollar Lines - leave blank. 
Major Items - Enter Customer Within 
Country Code required for entry in 
Column 33 of MILSTRIP .requisitions. 
Refer to Appendix D for explanation 
and MILDEP directive 
containing the codes. 

Special Supply--------------- Enter appropriate code. See Appendix 
Procedure D. 
Type of Assistance Code------ Enter Type of Assistance code. See 

Appendix 0, Table 0-11. 
Unit Price------------------- Obtain from the MILDEP. 

Must reflect Repair & Rehabilitation 
codes (as applicable) for Excess 
Defense Articles. 
Enter actual value of excess defense 
articles in EDA Actual Value Card. 

Cost Code-------------------- Enter Cost Code. See Appendix D, 
Table D-4. 

Program year----------------- Enter last two digits of fiscal year 
in which the item is programmed or 
to be programmed. 

MAP Element Code------------- Enter MAP Element Code. See Appendix' 
D, Table D-8. * 

Lead Time-------------------- Major Items - Obtain Lead Time Code 
from the MILDEP. 
Dollar Value Line Items Leave 
blank. 

Spare Parts------------------ Enter "N" for Concurrent Spare Parts 
(CSP). Enter "A" for initial 
Aerospace Ground Equipment (AGE). 
Enter "E" for Concurrent Equipment 
attachments in FSC 3810 and 3830 
(item identification number 
383ZATCHMNT). 
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Card 
Column 

53 

54 

55 

56 
57 

58-59 

60-61 

62-64 

Data Element 
, 

Condition Code/----------~--­
Commercial Item Code 

Communications/-------------­
Ancillary Code 

Implementing Agency Code-----

Blank-----------------------­
Status-----------------------

Funding Priority-------------

Issue Priority---------------

Required Delivery------------

000 5105.38-M 

Instruction 

Enter Condition Code for Excess 
Defense Articles. Appendix D, 
Table D-3. 
Enter numeric "1" for Commercial 
Items. 

Enter Communications/Ancillary C~de 
See Appendix D. 

Leave blank. Implementing Agency Code 
to be assigned by DSAA. 

Leave blank. 
Leave blank. Status Code to be 

entered by DSAA only. 
Enter fundi ng pri ority code on all 

articles and services program lines 
in budget year program. See Appen­
dix D. 

Enter Issue Priority. Issue Priority 
Codes are those prescribed in 
MILSTRIP requlations. 

Enter Required Delivery Date, as 
appropriate. See Issue Priority/Re­
quired Delivery Date Code in 
Appendix D. 

NOTE: Columns 60-64 may also by used to identify MILDEP MIMEX offer number or 
DPDS listing/flyer number for Excess Defense Articles. See Excess 
Offer Number Code in Appendix D., 

65 

66-68 

69 

Source of Supply-------------

MILSTRIP Routing------------­
Identifier Code 

Change Originator Code-------

Obtain applicable Source of Supply 
Code in Appendix D, Table D-9 from 
the MILDEP. Do not leave blank. 

Enter from MASL, except as follows: A 
change from the MASL entry may be 
necessary when a change in Source of 
Supply Code, as in the case of codes 
B, E, F, J, N, 0, R, S, or T, is 
effected. 

Enter appropriate MRI Code in all 
cases as determined from the MASL or 
Appendix D. 

MASL Footnote Code K (See Footnote 
Code in Appendix D, Table 0-6) 
requires a determination of the 
appropriate MILSTRIP RI code from 
Appendix D. 

Enter appropriate Program Change 
Originator Code. See Appendix D. 
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tard 
Column 

70 

71 

72 

73-80 

DoD 5105.38-M 

Data Element Instruction 

Note that this code ("Program Origi­
nator" code) may be different from 
the Program Originator Code in 
Column 30. 

System Identifier Code------- Enter System Identifier Code, if 
appropriate. See Appendix D. 

Fiscal Code------------------ Leave blank. Data will be entered by 
DSAA. 

CRA-------------------------- Enter appropriate CRA code. See 
Appendix D. 

Total Cost------------------- Enter Total Cost (including cost for 
Source Codes B, F, J, S, and T) to 
the nearest dollar. Must include 
repair and rehabilitation costs, as 
appropriate, for Source of Supply E 
or R items. 

Where the unit price is zero, as for 
selected Source of Supply Code E and 
R items, leave blank. Do not enter 
acquisitiop unit price or actual 
value in these columns for Code E 
and R items. 

Enter actual valup total in Source of 
Supply E (EDA) value card. Right 
justify. Enter dollar position in 
Column 80. 

(2) Confirmation, Materiel and Services. Following program 
submission, confirmation of approval \Olin be sent to program originators by 
AUTODIN. 

(3) Delivery/Expenditure Materiel and Services (Card 8). 

(a) Delivery and forecast cards will be transmitted to 
DSAA by the MILDEPs by Card 8 as portrayed below on a monthly basis. Cards 
will be transmitted not later than 15 days after the last calendar day of the 
previous month. Delivery cards will be submitted only for those lines in 
which a change in deliveries or delivery forecast date (initial entry, 
improvement, or slippage) has occurred during the previous month. Card 
Columns 66-68 will reflect the fiscal year quarter applicable to the shipment 
month, not the reporting month. All reports of completed deliveries will be 
based on constructive deliveries by the iogistics system, not the completion 
of related financial transactions. Major items should be reported delivered 
at the total program value if the actual delivery price is unknown. Adjust­
ments to program values, if required, will be accomplished at the time of 
final billing. Deliveries against dollar lines will be reported at a value 
equal to the obligational authority issued against the applicable requisi­
tions. 
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(b) Instructions for preparing Card 8 are as foll ows: 

Card 
Column Date Footnote Instruction 

1 Card Code 1 Always an 8. 
2-5 Record Control 1 Enter Record Control Number. 

Number See Appendix D. 
6-24 Leave blank. 

25-29 Quantity 2 Represents the total 
Delivered quantity delivered to 

date; not the incremental 
plus or minus change 
during the reporting 
period. 

30 Leave blank. 
31-32 Country Code 1 Enter Country/Activity Code. 

See Appendix D. 
33-35 Leave blank. 
36-43 Acquisition Value 2 Represents the total dollar 

Delivered value of excess materiel 
delivered at no MAP cost 
against dollar lines 
having Source of Supply 
Code K, L, E or R. For 
all major items, 
regardless of Source of 
Supply, and dollar lines 
with no excess deliveries 
this field will be blank. 

44 Leave blank. 
45-46 Program Year 1 Enter Program Y~ar. See 

Appendix D. 
47-57 Leave blank. 

(4) Protram Changes (Card P). Program changes will be submit­
ted by Card P which con ains the same data element fields as Card 3. Complete 
Card P as follows: 

(a) Enter the following control data elements exactly as 
they would appear in the Card 3 received from DSAA. (NOTE: If any of these 
control data must be changed, a Card R and a new Card 3 must be submitted). 

ed: 

Card Column 

2-5 
31-32 
45-46 

Data Element 

Record Control Number 
Country/Activity Code 
Program Year 

(b) Enter the following data in the card columns indicat-

15-48 Change No.8, 31 March 1987 



Card 
Column 

1 
23-24 

69 

000 5105.38-M 

Data Element Instruction 

Card Code-------------------- Enter IIP II • 
Reason Code------------------ Enter appropriRte Reason for Change 

Code. See Appendix 0, Table 0-11. 
Changp Originator------------ Enter appropriate Change Originator 

Code Code. See Appendix D. 

(3) Enter only the changed data elements (complete field in 
the remaining columns of Card P). Leave unchanged data elements blank. 

(a) Hhen any of the MASL data elements change i.e. , 
National Stock Number (Columns 8-20), group (Columns 8-9), class (Columns 
10-11), NCB Code (Columns 12-23), or generic code (1st position only, Column 
21) the complete field (Columns 8-21) must be filled in. Enter changed and 
unchanged data in Columns 8-21. Leave Columns 8-21 blank if there is no 
change in MASL data elements. 

(b) Changes in quantity (Columns 25-29) and/or total cost 
(Columns 73-80) will be the revised Quantity and/or the revised total cost and 
not the amount of the change. 

(c) Change in unit price (Columns 36-43) will be the 
revised price and not the amount of change. Enter an asterisk in the units 
position (Column 43) if the unit price is to be deleted, 

(d) To blank out a data element, enter an asterisk in the 
units position. For example, enter an asterisk (*) in Column 59 to blank out 
a funding priority. 

(e) Right justif,y in the quantity (Columns 25-29), unit 
price (Columns 36-43) and total cost {Columns 73-80) fields. 

(5) Program Deletions (Card R). Program deletions will be 
submitted by Card R entered as follows: 

Card 
Column 

1. 
?'-5 

6-22 
23-24 

25-30 
31-32 

33-44 

Data Element Instruction 

Card Code-------------------- Enter "R". 
Record Control Number-------- Enter the RCN exactly as it appears in 

the Card 3 or 4 received from DSAA. 
Blank------------------------ Leave blank. 
Reason Code------------------ Enter appropriate Reason for Change 

Code. See Appendix 0, Table D-11. 
Blank------------------------ Leave blank. 
Country/Activity Code-------- Enter code exactly as it appears in 

the Card 3 or 4 received from DSAA. 
Blank------------------------ Leave blank. 
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card 
Column 

45-46 

47-68 
69 

70-80 

DoD 5105.38-M 

Data Element Instruction 

Program year----------------- Enter program year exactly as it 
appears in Card 3 or 4 received from 
DSAA. 

Blank------------------------ Leave blank. 
C~ange Originator Code------- Enter appropriate Change Originator 

Code. See Appendix D. 
Blank------------------------ Leave blank. 
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TABLE 15-1 II-I 

SORT AND SELECT OPTIONS 
(DSAA 1000 SYSTEM) 

DoD 5105.38-M 

A. SORT OPTIONS. The following sort options are available when ordering 
detail listings: 

Unified Command, Country, Generic 
Unified Command, Country, Record Control Number 
Unified Command; Country, Program Originator, Generic Code 
Area, Country, Generic Code 
Generic Code, National Stock Number/Item Identification 
Implementing Agency, Generic Code, NSN/Item Identification 
MILSTRIP Routing Identifier, Generic Code, NSN 

B. SELECT OPTIONS. The following select options are available when ordering 
item detail listings. Selects must be indicated for those options marked with 
an asterisk. When an opt~on is not indicated ina field, the DSAA will 
include all records ~elevant to that data field. Ftir example, if generic is 
not specified, records pertaining to all generic codes will be included in the 
report. 

Area Code 
Commitment Code 
Continuing Resolution Authority Code 

*Country Code 
*Generic Code (1-3 positions) 

Implementing Agency Code 
MAP Element Code 
Method of Funding Code 
MILSTRIP Routing Identifier Code 

Program Originator Code 
*Program Year 
Selected Item Description Number 
Selected Item Sequence Number Code 
Source of. Supply Code 
Spare Parts Code 
Status Code 
Type of Assistance Code 
Unified Command Code 

TABLE I5-Ill-I. Sort and Select Options (bsAA 1000 System). 
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TABLE 15-III-2 

ABBREVIATED TITLES USED IN THE DSAA 1000 SYSTEM OUTPUT PRODUCTS 

A. ABBREVIATED TITLES. The following abbreviated titles are used in output 
products prepared from the DSAA 1000 system data base: 

Abbreviation 

A 

A 
C 

ACT 

ACQ 

ADMIN 

ART 

AUTH 

C 
A 

CC 

C 
C 

C 
E 

CG 

CAT 

C 
L 

CL 

C or CL 
L 

C 
~fl 

Meaning 

Area Code 

Action Code 

Activity 

Acquisition 

Administration 

Articles 

Authority 

Communications/Ancillary Code 

Country/Activity Code 

Card Code 

Ceil ing Code 

Congressional Group 

Congressional Category 

Condition/Commercial Consumables Code 

Federal Supply Class 

Classification Code 

Commitment Code 

TABLE 15-111-2. Abbreviated Titles Used in the DSAA 1000 System Output 
Products. 
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Abbreviation 

C 
N 

C or CO 
o 
COST 

COURSE TITLE 

CR or CRA 

C 
S 

CTL 
CODE 

C 
U 

CUM 

CY 

DEF 

DESCRIPTION 

OISTR 

DUR 

D 
W 

EXA 

F or FC 
C 

DoD 5105.38-M 

Meaning, 

Communications/Ancillary Code 

Change Originator Code 

IMET Total Cost in dollars 

Title of Training Course 

Continuing Resolution Authority Code 

Cost Code 

Control Code 

Customer within Country Code 

Cumulative 

Current Year 

Defense 

Description of the materiel item 

Distribution 

Duration of training course 

DSAA Waiver 

Execution Agency Code 

Fiscal Code 

* 
(deletion) 

* 
(deletion) 

FOR CURR Foreign Currency 

TABLE 15-111-2. (Continued) 
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Abbreviation 

FP 

FT or FTNT 
NT 

GEN or GC 
CODE 

GP 

I or IA 
A 

I MET 

INTER 

INV 

IO-A~i 
YR NO 

IP 

ITEM 10 

L 
T 

MAP or ME 
ELEM 

MOE 

M 
F 

MO 
AJ 

MO-A~l 
YR NO 

MRI 

MT-SV 

TABLE 15-111-2. 

000 5105.38-M 

Meanina 
=",. 

Funding Priority Code 

Footnote Code 

Generic Code 

Federal Supply Group 

Implementing Agency Code '* (deletion) 

International Military Education and 
Training 

Intermediate 

Investment 
* (deletion) 

IMET Order Year and Adjustment Number 

Issue Priority 

Item Identification Number 

Lead Time 

MAP Element Code 

Major Defense Equipment Indicator Code 

Method of Funding Code 

MAP Order Adjustment Number 

MAP Order Year and Adjustment Number 

MILSTRIP Routing Identifier Code 

Materiel and Services 

(Continued) 
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Abbreviation 

MUP 

NCB 

NSN 

OPR 

OSP 

PC 

P or PO 
o 

Meaning 

Materiel 

National Codification Bureau Code 

National Stock Number 

Operating Cost 

Offshore Procurement 

Special Supply Procedure Code 

Program Originator Code 

PROG DIR Program Directive 

P or PY Program Year 
Y 

QTR Quarter 

OTY Quantity 

RCN Record Control Number 

RCS Reports Control Symbol 

ROD Required Delivery Date 

R or RE Reason for Change Code 
E 

R or RP Requirements Priority Code 
P 

R or RQ Availability Reporting Quarter 
Q 

RSC Reports Sequence Control 

RSVN Reservation 

S or SC Student Code 
C 

TABLE 15-111-2. (Continued) 

* (deletion) 

* (deletion) 
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Abbreviation 

SERVICE-ID 
NUMBER 

SIC 

Q 
SISC 

SIDN 

S 
P 

S 
T 

SUP or SUP OPS 
OPS 

SVC 

T 
A 

TLA 

TNG 

UC 

UI 

UNOEL 

UNIT 
PRICE 

WEST HEM 

WCN 

000 5105.38-M 

t1ea n i!!,g 

Military Service Course Identification 
Number 

Selected Item Code 

Selected Item Sequence Code and 
Quantity Control Code 

Selected Item Description Number 

Spare Parts Code 

Status Code 

Supply Operations 

Service 

Type of Assistance Code 

Travel and Living Allowance 

Training 

Unified Command 

Unit of Issue 

Undelivered 

Training Course Cost 

Western Hemisphere 

Worksheet Control Number 

fABLE 15-111-2 •. (Continued) 
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SECTION IV - MILITARV ARTICLES AND SERVICES LIST (MASL) OVERVIEW, 
GUIDANCE, DATA SUBMISSION INSTRUCTIONS AND SVSTEM OUTPUT PRODUCTS 

A. PURPOSE. This section provides guidance and instructions on the develop­
ment, maintenance and utilization of the Military Articles and Services List 
which is used in the Military Assistance (MAP), International Military Educa­
tion and Training (IMET), Foreign Military Sales (FMS), and Foreign Military 
Construction Sales (FMCS) programs. 

B. GENERAL. 

1. Purpose of the MASL. The MASL, which is maintained by the DSAA as 
part of the Jlgency's automated dat.a base, is oriented toward the needs of the 
program originators. It contains information submitted to the DSAA by the 
supplying agencies on identification and avai 1 abi 1 ity of defense articl es, 
defense services and training •. In addition to being a key tool in the devel­
opment of plans and programs in the areas listed above, the MASL provides a 
iJniform level of line item detail in the automated security assistance pro­
grams of all agencies. 

2. Types of MASL Data Maintained. The MASL master file is subdivided 
by type of data, as indicated below: 

a. Materiel MASL. This portion of the MASL contains information 
on identification and availability of defense articles and defense services 
and is used' by the Unified Commands, Security Assistance Organizations and 
MILDEPs in the development of plans and programs for the MAP, FMS and FMCS. 
The materiel MASL is segregated in the data base as follows: 

(1) Active (Current .Materiel MASL. The records in the active 
materiel MASL can be 1 entl le· y t e ass1gnment of ~1ASL control code "K" and 
are comprised of items of defense articles and defense services which may be 
included in prior, current or future MAP, FMS or FMCS programs, subject to 
special conditions explained by the footnote codes. (See Appendix D.) 

(2) Tnactive Materiel MASL. The inactive MASL contains re-
cords which were once used in the Foreign Military Sales or Foreign Military 
Construction' Sales- programs, but are no longer available for programming. 
These records are ass igned a footnote code of "VY", (See Paragraph C.1.e. of 
this section.) 

b. Training MASL. The training portion of the MASL master file 
contains ident1fi cadon, avai labi lity, cost and duration information Oli a 11 
formal and informal training courses (including correspondence courses; tech­
nical, education or information publications; training aids; orientation and 
training exercises) conducted by or under the jurisdiction of the United 
States Government. It can be used by the Unified . Commands , Security Assis­
tance Organizations and MILDEPs in the development of plans and programs for 
IMET and FMS training. The training portion of the MASL master file is 
segregated into the following types of data: 

15-66 Change No.8, 31 March 1987 



DoD 5105.38-M 

(1) Current Year Training MASL. This MASL contains line item 
data for training which is currently available for programming and is used 
during each update of the master program file to provide supplemental informa­
tion for all additions to the file. 

(2) Budget Year Training MASL. The budget year training MASL 
contains line item data for training that is planned to be available for pro­
gramming in the budget and later years. This MASL is used to add supplemental 
information and to verify the course cost and course duration of each record 
being added to the file, when processing budget year program data to the mas­
ter program file. 

(3) Prior Year Training MASL. The prior year training MASL 
contains 1 ine item data for training programmed prior to the current year 
training program. This IMET MASL is retained for historical purposes only, as 
the IMET program data for each FY is rolled up (summarized) to seven dollar 
1 ines (N10 thru N90) per country/per implementing agency approximately 6 
months after it becomes a prior year. The FMS training MASLs for prior years 
are retained for use in the updating of any prior year data in the FMS train­
ing program file. 

c. Further Definition of Training MASL Data. Separate data are 
maintained for each of the above listed MAsLs as follows: 

(1) IMET - used for all countries eligible to receive training 
under IMET. 

(2) FMS-NATO - used for all FMS customers having concluded a 
Standardization Agreement with the U.S. Government. 

(3) FMS/IMET - used for all FMS customers who are concurrent 
IMET recipients enabling them to request FMS training at incremental prices. 

(4) FMS - used for ~ll FMS customers 'not eligible for FMS-NATO 
and FMS/IMET prices.--- , 

d. Summary MASL. The summary MASL is comprised of generically 
described items. This MAsL is used to assign supplemental information to each 
FMS detail and MAP master program record which is used in the preparation of 
Congressional reports and other summarized data. Records in this file are 
established and maintained by the DSAA and are assigned a footnote code of 
IIppli and a MASL control code of "L". 

C. MASL CONTENT. The MASL is arranged in budget activity sequence. (See 
generic code information in Appendix D.) Budget activity codes A thru K have 
been assigned to defense articles, codes L, M, P, Q, R, T and U have been 
assigned to defense services, and code N has been assigned to training. The 
following paragraphs provide definitization policy, information on the struc­
ture of individual MASL lines and instructions on submission of data to the 
DSAA for inclusion in the master MASL file. 
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1. Materiel (Defense Articles and Defense Services). 

a. Federal Suppl* Classification (FSC). All records in the mater­
iel MASL are oriented towar the Federal Supply Classification (FSC) System. 
The FSC is a commodity classification developed and adopted by the Office of 
the Secretary of Defense for use in classifying items of supply, identified 
under the Federal Cataloging Program. The FSC uses a four digit coding struc­
ture, with the first two digits identifying the federal supply group (FSG) and 
the last two digits identifying the federal supply class within each group. 
The orientation of this system permits the program originator, with few excep­
tions, to identify an item in the federal supply catalog and then relate the 
item to the MASL structure. Where the FSC is known, the selection of an 
appropriate MASL line can be made with ease by using the definitization guide 
in Appendix 0, Table 0-9. In questionable cases, Cataloging Handbooks (H2-1, 
H2-2, and H-3 published by the Commander, Defense Logistics Services Center, 
Attn: DLSC-APP, Federal Center, Battl e Creek, Mi chi gan 49016) provi de val u.; 
able supplementary information. The combination of generic code and FSC 
provide a unique identification for each item that is contained in the MASL 
master file. 

b. Major Items Versus Dollar Value Lines. The materiel MASL con­
tains two types of lines for use in programming requirements; namely, major 
items and dollar value lines. Major items are specific individual items 
identified in the MASL with a unit of issue other than "XX" (dollar lines), 
e.g., aircraft. Dollar value 1 ines are homogeneous groupings of related 
items, such as automotive supplies, which generally represent a high density 
of specific indi~idual items or spare parts with relatively low unit prices. 
The following guidance is provided for use in making the determination of 
major item versus dollar value line selection: 

(1) Major Items. 

(a) Control over programming of specific items is desired 
by DSAA, e.g., aircraft, missiles, ships, combat vehicles, tactical and sup­
port vehicles. 

(b) The MILDEP responsible for supply must have advance 
information on requirements for supply planning purposes. 

(2) Dollar Value Lines. 

(a) All items for defense articles which do not meet the 
major item selection criteria will be included in the MASL as dollar value 
lines. 

(b) Unless otherwise indicated in the definitization 
guide, all defense service lines will be included as dollar value lines. 
Defense services will include all services, repairs and assistance used for 
the purpose of furnishing non-military type assistance. 

c. Definitization Guide. The definitization guide, as shown in 
Table 0-9 of Appendix 0, provides guidance for making the determination as to 
whether a requirement should be placed in the MASL and programmed as a major 
item or included in a dollar value line, as follows: 
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(1) An II X" in the column headed "Major Item" indicates that 
all requirements under that Generic Code" must be included in the MASL and 
programmed as defined lines. 

(2) An "X" in the column headed "Dollar Line" indicates that 
all applicable requirements must be programmed under the appropriate dollar 
value lines which have been previously established in the MASL. 

(3) An "X" in the column headed "Major Item" and also in the 
column headed "Dollar Line" indicates that specific major items must be pro­
grammed as major items with secondary items and components programmed as dol­
lar value lines. 

d. Structure of Materiel MASL Records. Each item listed is as­
signed a generic code and along with the national stock number provides an 
identification for each record. 

(1) Generic Code Structure. The generic codes assigned to the 
defense articles and defense services are contained in Appendix D, Table D-9. 
Following is an example of a generic code assignment: 

AlA --------- Attack Aircraft 

A 
Al 

AlA 

1st position of generic (Budget Activity) = Aircraft 
1st and 2nd position of generic (Budget project) = 
a Combat Aircraft 
1st, 2nd, 3rd position defined as generic code = 
type of Combat Aircraft, which in this case is Attack 
Aircraft 

(2) National Stock Number (NSN). The NSN for an item consists 
of the applicable four digit Federal Supply Classification Code (FSC) and a 
nine digit National Item Identification Number (NIIN). 

(a) MaJor Items Assigned s~ecific NSNs. All major items 
of materiel (except ammunitlon) listed in the M sL are identified by a specif­
ic NSN where one has been assigned by the Defense Logistics Services Center 
(DLSC). Following is a sample of a DLSC-assigned NSN for a Truck Utility 1/4 
Ton, M825. 

NSN --------- 2320 00 1779257 

23 --------- FSG 23 (Ground Effect Vehicles, Motor Vehicles, 
Trailers + Cycles) 

20 --------- Class 20 (Trucks and Truck Tractors, Wheeled) 
00 --------- NCB Code 
1779257 ----- Item identification number assigned by DLSC for Truck, 

Utility, 1/4 Ton, M825 

(b) Maj or Items Not Ass i gned SpecHi c NSNs (Other than 
Ammo). Where an NSN has not been assigned by OLsc, as in the case of ships 
and aircraft, major items are assigned the proper FSC and a pseudo NIIN by the' 
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responsible MILDEP. Following is an example of a pseudo NSN identifying a 
UH-34D Helicopter: 

NSN 1520 00 00UH34D 

15 --------- FSG 15 (Aircraft; and Airframe Structural Components) 
20 --------- Class 20 (Aircraft, Rotary Wing) 
00 --------- NCB Code 

00UH34D ------ Pseudo item identification number 

(c) Materiel Dollar Line NSN Structure. Each item that 
does not meet the major item criteria will be included in a dollar value line 
and can usually be identified by FSG and FSC and can be correlated to the 
pre-established dollar lines in the materiel MASL. NSN 2310 00 2325750 
Tractor, Full Track, LS, Heavy would be programmed under the following dollar 
line: 

NSN 2310 00 TRACTFT (Tractors, Full Track in FSC 2310) 

23 --------- FSG 23 (Tractors) 
10 --------- Class 10 (Tractors, Full Track, Low Speed) 
00 --------- NCB code 
TRACTFT ----- Pseudo item identification number established by the DSAA 

for Tractors, Full Track in FSC 2310 

(d) Defense Services Dollar Line NSN Structure. The 
defense services lines may utilize FSG codes of 01, 02 and 06 through 09. 
These FSGs along with non-significant class and distinctive pseudo NIINs are 
assigned for various types of defense services to provide positive identifica­
tion. 'Following is an example of a services dollar line: 

NSN --------- 0228 00 OORRMSL (R+R Missiles) 

02 --------- FSG 02 - from reserved numbers 
28 --------- Class 28 non-significant number assigned by DSAA 
00 --------- NCB code 
OORRMSL ----- Pseudo item identification number assigned by DSAA 

for Repair and Rehabilitation of Missiles 

e. Footnote Code Assignment. 

(l) General. MILDEPs are responsible for the assignment of 
footnote codes, where app li cab 1 e, to a 11 1 i nes under thei r cogni zance. (See 
Appendix D for a list of applicable codes and their meaning.) 

(2) Footnote Code liNN". This code, as defined in Appendix D, 
is assigned to items which"are not available from supply, under normal circum­
stances, to meet requirements. If a replacement item is known, the new MASL 
data should be submitted to DSAA by the appropriate MILDEP. Dollar lines will 
not be assigned this footnote code. 

(3) Footnote Code lyY". When a MILDEP desires to remove an 
item from the MASL which is no longer available, and that item has been 
previously used in an FMS or FMCS case, the DSAA will place the item in the 
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inactive portion of the MASL and will add a "VV" footnote code to the record, 
indicating that it is now inactive. 

f. Maintenance of Materiel MASL Data. The appropriate MILDEP 
should submit additions, changes and deletions to DSAA as they develop, using 
the following instructions: 

(1) Materiel Major Item Submission. All additions of new 
items, or changes and deletions to existing lines, should be submitted by the 
appropriate MILDEP having single-service wholesale inventory management 
responsibility. Guidelines for submitting MASL materiel cards are contained 
in Paragraph H of this section. When a change is being submitted to transfer 
the wholesale inventory management responsibility to another MILDEP, such 
changes will be initiated by the MILDEP acquiring the responsibility and will 
be coordinated with the MILDEP relinquishing responsibility, prior to 
submission to DSAA. 

(2) Materiel Dollar Line Submission. All additions of new 
items, or changes and deletions to existing dollar value lines, will be 
initiated by DSAA, unless otherwise directed. Recommendations concerning 
dollar 1 ine additions and changes may be made by the MILDEPs when deemed 
appropriate. 

g. Review of Materiel MASL Data. DSAA will review all materiel 
MASL input received from the MILDEPs to insure compl iance with the 
definitization standards. 

h. Materiel MASL Input and Output Processing. 

(1) Updates. All materiel MASL input received by the DSAA 
will normally be processed along with program data into the next weekly 
update. 

{2} Output. Feedback from each update is provided to the 
MILDEPs via AUTODIN. this feedback includes all transactions (additions, 
changes or deletions) which passed the update edits and were successfully 
posted to the master MASL file. Errors (input not passing edits) are provided 
to the applicable MILDEP as printed output and/or by AUTODIN. 

2. Training. 

a. Definitization POliC~. All individual formal or informal 
training courses conducted in the.S. or overseas, which are available for 
programming in the IMET or FMS training programs, will be defined. The 
training portion of the MASL· is arranged in MASL control code, generic code 
and item identification sequence. 
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b. MASL Control Code. Each separate portion of the training MASL 
can be identified by a distinctive single digit alpha MASL control code which 
is assigned by the DSAA at the time a new budget year MASL is created. This 
code remains with the data to which it is assigned throughout the budget year, 
current year and prior year cycle. 

c. Structure of Generic Code. All records in the training por­
tion of the MASL are assigned generic codes from the list contained in Appen­
dix D, Table D-9. Following is an example of a generic code assignment: 

NIA --------- Flying Training, CONUS 

N --------- 1st position generic (budget activity 
code) = Training 

N1 --------- 1st and 2nd position generic (budget project) = 
Student Training 

N1A --------- 1st, 2nd, 3rd position generic is the code 
for Flying Training, CONUS 

d. Structure of Item Identification Numbers of MASL Training 
Lines. The lines in the training MASL contain an item identification number 
which identifies each line item of training that can be used for programming 
or planning purposes. Specific training item identification is obtained by 
the assignment of a seven (7) digit identification number as follows: 

. (1) MILDEP Responsible for Specific Trainin~ Line. The first 
digit identifies the MILDEP responsible for the training an uses the program 
originator code (8, D, Pl. 

(2) Categories of Trainin
S
• The 2nd, 3rd, and 4th positions 

of the seven digit number are prescribedy DSAA and are listed in Appendix D, 
Table D-9. 

(3) Identification Number (Item ID) of Specific Course,. The 
last three positions of the seven digit number are assigned by the MILDEP to 
identify a specific course of instruction. Following is an example of a 
completed training line which is ready for entry into the training MASL master 
file: 

Item ID 

8· ---------
152 

224 

8152224 (Medical Supply Specialist) 

1st position of number - responsible service 
2nd, 3rd and' 4th position of number - category 

assigned by DSAA (Supply/Warehousing) 
5th, 6th and 7th positions of number - course 

identity assigned by the MILDEP 
(Medical Supply Specialist) 

(Army) 

e. Maintenance of Training MASL. All additions of new lines, or 
changes and deletions to existing lines (major items and dollar lines) will be 
submitted to DSAA by the MILDEP offering the training course, and should 
conform to the instructions on MASL data submission contained in paragraph H 
of·this Section. 
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(1) Current Year Training MASL. The current year MASL should 
be continuously updated throughout the applicable fiscal year to add new 
courses which become available for programming during that fiscal year and to 
incorporate significant changes such as course costs or duration of training. 

(2) BUd~et, Year Trainin~ MASL. During the second quarter of 
each new fiscal year t e budget yearASL data are developed by the MILDEPs 
and submitted to DSAA based on gui dance furni shed by DSAA. Once the budget 
year MASL is established, this data will be continuously updated. On 1 
October of each year the budget year MASL becomes the new current year MASL. 

f. Review of Training MASL Data. It is the sole responsibility of 
the appropriate MILoEP to review MAsL training lines for accuracy and item 
content. 

g. Training MASL Input and Output Processing. 

(1) U~dates. The training MASL is updated weekly along with' 
the master program fi e. 

(2) Output. Feedback from each update is provided to the 
applicable MILDEP as requested either as printed output or via AUTODIN. 
Errors (input not passing the update edits) are furnished to the appropriate. 
MILDEP as printed output • . 
D. MASL RELATIONSHIP TO DSAA PROGRAM DATA 

1. MAP and IMET Programs. All program data (card formats 3 and 4) 
which constitute the add,t,on of items to the program master file, regardless 
of the program year, and those program change cards (card format P and Q) 
which contain data punches in card columns 8 through 21 are matched against 
the appropriate MASL during the master file update process. This MASL match 
accomplishes the following: 

a. Verification of Data. The match determines that the program 
requirement being added is a valid line in the MASL. 

b. Description/Unit of Issue Information. Provides a description" 
and unit of issue for items being added to the program file, and verifies the, 
MILSTRIP Routing Identifier (MRI) and Execution Agency (EXA) codes and assigns 
Implementing Agency codes consistent with the MRI and EXA codes. 

c. Data Error Feedback. Provides the program originator a list of 
all input (3/4/P/O cards) which fail to match the MASL. 

d. Implementing Service. Assures the issuance of MAP and IMET 
Orders to the correct Implementing Agency or Execution Agency. 

e. Course Cost and Duration. The match posts the most up-to-date 
IMET course and duration information to each unfunded record of the program 
master file. 
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2. FMS, FMCS and fMS Training. 

a. FMS and FMCS 1200 System. The materiel MASL is used by DSAA in 
the 1200 system updating process as follows: 

(1) Verification of Data. The defined generic code and 
national stock number entered on the DO Form 1513, Letter of Offer and Accep­
tance (LOA), must be refl ected in the MASL before the Letter of Offer is 
countersigned. Once offers are tendered, the MASL is used to screen incoming 
detail records from the Security Assistance Accounting Center (SAAC) to ensure 
that the correct national stock number and g~neric code have been used in each 
record. All item detail transactions which do not match the MASL are rejected 
in the 1200 system updating process and SAAC is notified of each rejection. 

(2) Description/Unit of Issue Information. The MASL match 
provides a description of each item entered into the 1200 system and also 
provides information on the unit of issue in each record. 

b. FMS Trainin~ 1000 s*stem. All input data cards which consti­
tute an addition of trainlng (Car format 4) to the FMS training program are 
matched against the appropriate fiscal year MASL for that category of training 
and the following is accomplished: 

(1) Verification of Data. The MASL match determines that the 
program requirement ;s a valid line in the MASL. 

(2) Descriation/Unit of Issue Information. The MASL match 
provides a description an unit of issue of each course being added to the 
program master file for FMS training. 

(3) Course Cost and Duration. The match ensures that the most 
up-to-date course cost and duration information is used in each record being 
added. 

3. Summary MASL. The Summary MASL is used along with the regular MASL 
data to assign supplemental information to each record in the master program 
file to facilitate subsequent preparation of reports. 

E. MASL DISTRIBUTION. 

1. Schedule. The Training MASLs are printed and distributed to all ** 
MILDEPs, Unified Commands, SAOs, and numerous other activities, including 
schools and component commands, on a semi-annual basis. Materiel MASLs are no 
longer provided by DSAA and each MILDEP is required to maintain a Materiel 
MASL database with transaction data provided by DSAA and is responsible for 
distributing copies to their user activities. 

2. Reguests for MASL Information. MASL data may be obtained by sub­
mitting a request to the Data Management Division, Office of the Comptroller, 
Defense Security Assistance Agency, Washington, D.C. 20301. All requests 
should specify the particular MASL(s) desired and the format; i.e., punched 
card, magnetic tape, microfiche, or in printed form. (Sample MASL reports are 
shown in Figures 15-IV-1 through 15-IV-5 and abbreviated titles in Table 
15-IV-1 of this section.) 
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F. INQUIRIES ON MASL CONTENT. 

1. Materiel Inquiries. 

a. Clarification of Data. All requests pertaining to the source 
of supply and availability of items should be directed to the MILDEP indicated 
by the MILSTRIP routing identifier {MRI} code of the item as having inventory 
management responsibility. 

b. New Major Items. Requests for addition of major items to the 
MASL should be forwarded· to the MILDEP to which single-service wholesale 
inventory management responsibility has been assigned. When the assignment is 
not known, requests should be directed to the MILDEP indicated in the MASL as 
having responsibility for a similar type item. 

c. Other Requests. All requests pertaining to the materiel MASL, 
except those listed above, should be directed to the DSAA, Data Management 
Division, Office of the Comptroller, Washington, D. C. 20301. 

2. Training Inguiries on MASL Content. All inquiries regarding train­
ing MASL data content should be directed to the appropriate implementing 
agency (MILDEP) indicated by the first position of the execution agency (EXA) 
code. 

G. MASL DATA SUBMISSION. 

1. Submission of Data. MILDEPs will submit transactions (additions and 
changes) to and deletions from the MASL on one of the appropriate card formats 
illustrated in Figure 15-IV-6. 

2. Method of Submission. MASL data in card 1 (materiel) and card 2 
(training) format may be transmitted to DSAA using AUTODIN - call DSAA for 
Routing Identifier. (Preferred Method) 

H. DATA SUBMISSION INSTRUCTIONS AND FORMATS. 

1. Additions to the MASL Master File. For new items recommended for 
addition to the MAsL, complete all appropriate card columns in accordance with 
the following instructions: 

a. Card 1 - Materiel {Defense Articles and Defense Services (all 
Generic Codes except Generic Code N). 

Card 
Column 

1 

Data 

Card Code 

Instruction 

The card code is used to signify the type of 
card being processed. A "1" in this column sig­
nifies that the card is a MASL card for materiel 
and services other than training. Code "G" 
through 0 in this column identify "trailer 
cards" used to amplify the description of a dol­
lar line. (Trailer cards contain only Control 
Code, NSN, Generic Code, and a continuation of 
the description.) 
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Card 
Column 

2-3 

4-6 

7 

8-20 

21-23 

24 

Data 

Footnote Code 

MILSTRIP Routing 
Identifier Code 

Action Code 

National Stock 
Number 

Generic Code 

Classification 
Code 
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Instruction 

The footnote code is used in the MASL to provide 
significant information on availability of mili­
tary articles and services. See Appendix 0, 
Table 0-8 for explanation and 1 ist of footnote 
codes. 

MILSTRIP routing identifier code is the abbre­
viation for military standard requisitioning 
and issue procedures routing identifier, common­
ly referred to as the "MRI". The MRI identifies 
the headquarters within the MILDEPs which has 
provided the MASL data. A compl ete 1 i sti ng of 
MRIs (except FAO which is used for US Air Force 
MASL lines and identifies Headquarters US Air 
Force) is contained in the MILDEP implementation 
of Department of Defense Manual, Military Stan­
dard Requisitioning and Issue Procedures 
(MILSTRIP) as follows: 

Army -- Army Regulation AR 725-50 
Navy -- NAVSANDA Publication 437 
Air Force -- AFM 67-1, Vol. 1 

For most dollar value lines, the MRI entry is 
blank and the MASL line has a "K" in the foot­
note code column. See Appendix 0 for an explan­
ation of how to determine the correct MRI. 

Enter "0" for deletions, liS" for changes and 
leave blank for additions. 

GP CL NCB ITEM-ID is the abbreviation for Fed­
eral Stock Group (FSG), Class (FSC), National 
Codification Bureau .Code (NCB) and Item Identi­
fication Number. Where cards are submitted en­
sure that O's are punched as numeric zeroes and 
I' s are punched as numeri cones. In generi c 
code G where the 000 ammunition code is used in 
1 ieu of NIIN, right justify and punch zeros in 
unused columns. 

A description of each generic code is contained 
in Appendix 0, Table 0-9. 

The code appearing in this column indicates the 
indicates the security classification of the 
item for guidance in complying with national 
disclosure pol icy and MILDEP security regula­
tions. 
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Card 
Column 

25-26 

27-52 

53 

54-55 

56-58 

59 

60 

61 

62-64 

Data 

Unit of Issue 

Description 

Control Code 

Blank 

Selected Item 
Sequence Number 

Quantity Control 
Code 

Major Defense 
Equipment Indi­
cator Code 

Blank 

Selected Item 
Description 

Instruction 

Code 
--r 

S 
C 
U 

Classification 
Top Secret 
Secret 
Confidential 
Unclassified 
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The abbreviation in this column represents the 
standard unit of issue to be used for program­
ming the related MASL item. Appendix D, Table 
D-15 contains the abbreviations appearing in the 
unit of issue column of the MASL. 

The entry in this column is the description of 
the item. It is necessary for mechanical rea­
sons, that the description be 26 characters or 
less. For this reason, numerous abbreviations 
and mnemoni c words have been used. Where an 
item in the MASL is descri bed by a Nati ona 1 
Stock Number (NSN), reference to the appropriate 
catalog will provide a more detailed descrip­
t i on. Where more than 26 characters are re­
quired for dollar lines, t.railer cards may be 
submitt~d (see card code, card column 1). 

Enter "K". Must be filled. 

Leave blank. 

Leave.blank. DSAA will assign. 

Leave blank. The code in this column will be 
entered by the DSAA to determine quantity count 
for summarizing data. See Appendix D for ex­
planation of codes. 

The MDE indicator code must be filled in for all 
major items. A code of "V" should be used to 
indicate that an item is MDE and a code of "N" 
to indicate that a line is non-MDE. 

Leave blank. 

Leave blank. The Selected Description Number 
(SIDN) will be entered by DSAA to· provide a 
means for identification and rollup of detail 
records into standard groups or categories for 
the preparation of summary documents and Con­
gressional data. (See Appendix D.) 
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Card 
Column 

65-80 

Card 
Column 

1 

2-3 

4-6 

7 

8-13 

14-20 

21-23 

24 
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Data Instruction 

Blank Leave blank. 

b. Card 2 - Training (Generi'c Code "N" only) 

Data 

Card Code 

Duration 

Execution Agency 
Code 

Action Code 

ECL/SET 
Requirement 

Item Identifi ca­
tion Number 

Generic Code 

Classification 
Code 

Instruction 

The Card Code is used to 
card being processed. 
signifies that the card 
i ng). 

signify the type of 
A "2" in this column 
is a MASL card (train-

Enter duration of course, expressed in number of 
weeks. Leave blank for all categories of train­
ing except individual courses. Precede signifi­
cant digits with a zero, e.g., 09. For courses 
in excess of 99 weeks, see Appendi x D. Where 
duration is variable because the training line 
has a non-specific variable duration which 
should be determined separately, enter the code 
VA. ' 

Enter the execution agency code as described in 
Chapter 10. 

Enter "D" for deletions, "S" for changes and 
leave blank for additions. 

Enter the required English Comprehension Level/ 
Specialized English Training requirement (e.g. 
80SA) • 

A seven-digit number used to identify each 
specific training item. The first four digits 
are prescribed by DSAA and are listed in Appen­
dix D, Table D-9. These four digits will be 
used .as a "root" by the MILDEP which adds the 
last three digits to complete 'the seven digit 
identification number. . 

Enter the appropriate generic code prescribed in 
p~escribed in Appendix D, Table D-9. 

Enter the appropriate classification code pre­
scribed in Appendix D. Classified training 
requires the execution of disclosure authority 
prior to implementation. 
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Card 
Column 

25-26 

27-52 

53 

54-60 

61-72 

73-80 

Data 

Unit of Issue 

Course Titl e 

Control Code 

Prerequisite 
Course Number 

Service Course 
Identification 
Number 

Unit Price 
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Instruction 

Enter "EA" (each) for student training (formal 
training, mobile training teams-detachments and 
field training services). Enter "XX" (dollars) 
for training support, personnel training, and 
extraordinary expenses. 

Enter the abbreviated course title (26 spaces or 
less). Insure that course titles are as uniform 
as possible. 

Must be entered -- the control code is used to 
designate the program year to which the MASL 
entry applies. DSAA will specify this code 
annually. 

Enter the MASL item identification number of 
any required prerequisite training. Assigned by 
the MILDEP. 

Enter the appropriate service course identifica­
tion number. Air Force and Navy also enter their 
course location code in columns 70-72. 

An amount entered in this field represents the 
unit or contract cost for an individual course 
to be charged by the MILDEP. "N/C" entered in 
this column signifies that no charge is made by 
the. MILDEP. II EST II entered in this field 
signifies that unit price must be estimated. 
The basis for estimating the unit price is 
contained in MILDEP publications. 

2. Changes. To submit changes to existing MASL lines, the following 
fields must be completed: 

Col umns . 

1 
7 
8-20 
14-20 
53 

Field Definition 

Card Code 
Action Code - Always use "S" 
National Stock Number (Materiel only) 
Item Identification Number (Training only) 
Control Code 

Entries in fields other than the above are required only where a change is 
intended, e.g., unit price, duration etc. When a change is required, enter 
the new data for that field. When changing a MASL line you may desire to 
blank certain fields. The fields listed below may be blanked by entering an 
asterisk (*) in the right-most column of the field to be blanked: 
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Columns 

2-3 
2-3 
4-6 
54-60 
61-72 

73-80 

Field Definition 

Footnote Code (Materiel only) 
Duration (Training only) 
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MRI (Materiel only) 
Prerequisite course number (Training only) 
Service Course Identification Number (Training 
only) 
Unit Price (Training only) 

3. Deletions. To delete an existing line from the MASL the following 
fields must be completed. All other columns should be left blank. 

Columns 

1 
7 
8-20 
14-20 
21-23 
53 

Field Definition 

Card Code 
Action Code - Always use "0" 
National Stock Number (Materiel only) 
Item Id~ntification Number (Training only), 
Generic Code 
Control Code 
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DSAA MILITARY ARTICLES AND SERVICES LIST 

MILITARY ASSISTANCE/FOREIGN MILITARY SALES - MATERIEL 

C FT A GEN C CTL Q C 

C NT MRt C GP CL NCB ITEM-IO CODE L UI ------- DESCRIPTION CODE SISC MOE StDN E 

1 YY all 15 20 00 5747951 A4L U EA HEl ICOPTER OH-I3G K N 262 

1 YY B33 15 20 00 5747952 A4L U EA HELICOPTER OH-!3H K N 262 

1 NN Bll 15 20 00 918152] A4L U EA HELICOPTER OH-U K N 345 

1 YV Bll IS 20 00 97.31227 A4L U EA HELICOPTER OH-I3S K N 262 

1 NN N21 15 20 00 00SH34J A4S U EA HELICOPTER SH-34J K 1 N 292 1 

1 A N21 15 20 00 00SH60B A4S U EA HELICOPTER SH-60B K 1 V 370 1 

1 N21 15 20 00 000SH04 A4S U EA HELICOPTER SH-34 K 1 N 292 1 

1 NN N21 15 20 00 000SH3A A4S U EA HELICOPTER SH-3A K 1 V 263 I' 

1 J N21 15 20 00 000SH30 A4S C, EA HELICOPTER SH-3D K 1 V 263 1 

1 NN N21 15 20 00 00H47J2 A4T U EA HELICOPTER TH-13N K N 264 I 

1 NN N21 15 20 00 00TH13L A4T U EA HELICOPTER TH-13L K N 264 1 

1 XX N21 IS 20 00 000TH13 A4T U EA HELICOPTER TH-13 K N 264 I 

1 VY a33 IS 20 00 7603333 A4T U EA HELICOPTER TH-I3T K N 264 1 

1 NN FAD IS 20 00 OOUH 19A A4U U EA HELICOPTER UN-19A K I N 258 1 

1 NN FAD IS 20 00 00UH19B A4U U EA HEltCOPTER UH-I9B K 1 N 258 1 " 
1 J N21 IS 20 00 00UH'340 A4U U EA H E.L I COPTE R UH-34D K 1 N 266 1 3: ...... 

1 BD N21 IS 20 00 00UH34G A4U U EA HELICOPTER UH-34G K I N 266 1 :t::o G> 
-I c= 

1 XX all 15 20 00 000A205 A4U U EA HEL ICOPTER BELL UTIL 205Al K 1 N 275 1 rn ::0 
...... 1 FAO 15 20 00 000HH43 A4U U EA tlELICOPTER HH-43 K 1 N 259 1 ::0 rn 
<.n 
I 

1 Bll 15 20 00 OOOUHIH A4U U· EA HElICOPTER UH-IH COI1M K 1 V 265 1 ...... 
00 1 NN N21 15 20 00 OOOUHIN A4U U EA HELICOPTER UH-INI K 1· V 265 I rn ...... 

...... 1 FAO 15 20 00 00214ST A4U U EA HELICOPTER BELL 214ST K I N 275 1 r- <.n 
I 

1 0 83l 15 20 00 0877637 A4U U EA HELICOPTER UH-1H K 1 V 265 1 3: ...... 

1 NN N21 15 20 00 1339286 A4U U EA HELICOPTER UH-IN K 1 V 265 1 :t::o<: 
1 NN B3l IS 20 00 7139912 A4U U EA HELICOPTER UH-IB K 1 N 265 1 c.n I 

1 NN 833 IS 20 00 8092631 A4U U EA HELICOPTER UH-IM W/AVNCS K 1 N 265 1 r- ...... 

1 NN Bll IS 20 00 8592670 A4U U EA HELICOPTER UH-1D K 1 N 265 1 

1 Bll 15 20 01 0350266 A4U U EA HELICOPTER UH-60A K 1 V 395 

VV N21 IS 00 00 0000E2C A5E U EA AIRCRAFT ELECTRONIC E-2C K V 366 

XX FAO 15 00 00 OOOOElA A5E U EA AIRCRAFT ELECTRONIC E-3A K V 374 

XX N21 15 10 00 0000E2C A5E U EA AIRCRAFT AEW E-2C K V 366 

FAO 15 10 00 ACFTREC A5L U EA A I RCRAFT 4TLANTIQUE K N 275 

Bll 15 10 00 000Ll9A A5l U EA AIRCRAFT OBSERVATION Ll9A K N 275 

NN FAO IS 10 00 000001A A5L U EA AIRCRAFT OBSERVATION 0-IA K N 235 

NN FAO 15 10 00 01FOOOO ASL U EA AIRCRAFT OBSERVATION 0-IF K N 235 

FAO IS 10 00 02AOOOO A5l U EA AIRCRAFT OBSERVATION 0-2A K N 263 

NN FAO 15 10 00 02BOOOO A5l U EA AIRCRAFT OBSERVATION 0-2B K N 263 

YV B33 15 10 00 5910565 A5l U EA AIRCR4FT OBSERVATION O-IE K N 235 

XX NZ1 IS 10 00 OOOPBIW ASP U EA AIRCR4FT PATROL PB-IW K N Z75 0 

NN N21 15 10 00 00OSP2E ASP U EA 4IRCRAFT SP-2E K N 270 0 

NZI IS 10 00 OOOSP2H ASP U EA 4IRCRAFT PATROL SP-2H K N 270 0 

NN NZI IS Hl 00 OOOOPBI1 ASP U EA AIRCRAFT PATROL PBM K N 275 <.n ...... 
a 

S~~:';::'.:E: ;E~E~!C CODE. NATIONH STOCK NUMBER <.n 
Pl'jE AS OF CJ ,.,H 82 

W 
00 
I 
3: 



DSU ~IlITARY ARTICLES AND SERVICES lIST 

INTEIINATIONAl IIIllTARY EDUCATION AND TRAININ," II liE TJ 

C A GEH C CTl PRC-RCQ SERV ICE - 10 

C OUR CXA C ITEII-ID CCDE l UI ------- DESCRIPTION ------ CDOE COURSE -- ~UIIBCR UNIT PRICE 

2 10 BCA B 112 010) NlA U EA FU-WING I4Ul TI-ENG QUAL F ECl80S" 2B-15A leO~5 

2 96 9CA B 1130~2 NlA U EA RW INSTRUI4ENT - NON-US F EClSCSA 2C-F 2X 5C63 

2 til BCA BllH13 NIA U CA OFF/IIO RII AVIATOR PH I F ECl80SR 2C-15A-I 8163 

2 2. BCA B1l301. NlA U EA OFF/WO RII AVIATOR PH II F ECl-80 2C-15A-II 52819 
2 12 BCA 8113 '2. NIA U EA RW QUAL F ECl80St. 2C-ASt 10 20335 
2 ~. BCA 8113;;21 NlA U EA OH-58 IP QUAL ,F ECl80SA 2C-F 23 5H6 
2 06 BCA B1l3031, NlA U EA AH-l S A'I QU Al F ECL80SA 2C-ASIlII 37.51 
2 O. BCA BllB31 NlA U EA UH-60 AVIATOR QUAL F EC l80SA 2C-lSI1N 15"68 
2 02 BCA Bll.oas NlA U EA AV IIISHAP PREVENTION F ECl70SA 7K-F I. 72 
2 38 BCA Bll":06 NlA u EA AVUTICII SAFETY OFF ICER F ECl8~SA 7K-F 12 2e2 
2 H BCA BI14C". Nl A U EA FlT OPERATIONS COORDINATOR F ECL70SA 51-71PIO 34" 
2 13 BCA Bll.~"S NlA U EA ATC TOWER OPERATOR F ECL80SA 222-93HI0 607 
2 15 !lCA !I 1140"6 NlA U EA ATC RADAR CONTROLLER F ECL80SA 222-93JlO 6911 

2 0.2 eCA Bl14Q.7 NlA U EA AVN PRE-CO""AIIO F ECl-70 2C-F.3 118 

2 ~. eCA B ll.~48 NlA U EA AVIATOR REFRESHER TRAINING F ECl-811 2C-F31 7~31 

2 07 eCA e1HO"9 lila U EA OFF /WO AIR TRAFFIC CONTROL F ECL7 OSA 2G-F 35 3:;7 -i 
2 '" eCA B115003 NiA U EA UH-l I"STR PILOT PH t F ECL80SA 2C-F 3-1 9920 :;0 

2 12 BCA B1l5~O. NIA U EA UH-l I"STR PILOT PH II F ECL8CSA 2C-F 3-II 21 ~76 l> 

2 ?6 BCA !I 115H5 NIl. U EA AH-l$ INSTRUCTOR PILOT F ECL80SA 2C -F 35 35~98 ..... " 2· ..... 

2 '6 BCA B1l5H1 NlA U EA RII INST FLIGHT EXAMINER F ECl8CSA 2C-F 27 13109 ..... '" 
2 ~, BCA 8115018 NIA U EA CH-47 INSTRUC TOR PILOT F ECl80SA 2C-flO 66609 2 c:: 

...... -s 2 :6 BCA 8115019 Nl& U EA OV-l INSTRUCTOR PILOT F EClSOSA 28-F5 40318 
'" :;0 

<.11 QI 2 .J7 8CA !115~20 ,,1& U EA CH-47 AVIATOR QUAL F ECl8~SA 2C-1~~C-8 36122 IT! 

I .... 2 H BCA BllH06 NlA U E" OV-l AVIATCR QUAL F ECl8~SA 2BASI2K-IJCR 44:91 3: 

00 :3 
::t:> ...... 

N .... 2 J6 BCA e118U2 NlA U EA U-21 INSTRUCTOII PILOT F ECL8~S& 2B-FU 21923 (/) <.TI 

:3 2 VA Bll B119900 NIl U EA CONU.CT AVN TNG - CONUS F ECl-80 EST r I 

CO 2 VA 8ll &119"01 lilA U EA OJT FLYING TRAININO-CO~U$ F ECL8rSA EST ..... 
2 VA BlZ B119"')2 NU U EA oas FLYING TR AIN INO -CONUS F ECLeOSA EST -< ..... I 
2 15 SCE Bl21:65 NIB U (A ENOI'lEEII OFFICEII BASIC F ECL-70 4-5-c2C-2U 815 3:N 
2 18 BCF B1211H NIB U EA FIELD _RTY OFFICER BASIC F ECLnSA 2-6-C20 7795 IT! 

2 09 BCF B121142 'liB U EA F. URGET lCQ • SURVEY OFF F ECL70SA 2E-l~D 677 --l 

2 ~s BCF B121148 N18 U EA FLO ARTY P'lE T CREWP'lAII F ECL HSA "2 ~ -Q3F lJ 428 

2 1; cJCF 8121150 NIB U EA A~TY SURVEY SPECIALIST F ECl70SA 412-~2cn 4~2 

2 C7 BCF B121152 NiB U EA FII RADAiI CREW P'lEMBER F EClHSA 221-17~10 333 

2 J1 !lCF B 121161 NIB U EA FA TARGET lCQ SPEC F ECL? ~SA "12-17C1) 3q~ 

2 Ie '3CR 6121165 'HB C EA AIR OEFE~SE OFFICER BAS IC F ECl7~SA 2-H-C23 515 

2 17 BCF e121166 IIIB U (A FA FIIIE SU"PORT SPEC F EClHSA 25~-13Fl 0 58 ~4 

2 lJ BCF 0121167 Nle U EA MET£ORClOGICAL EQUIP RPR F ECl HSA 42~-ASIHI 543 

2 16 BCG e 121115 NIB U EA I"F OFFICER elSIC I!lECH) F ECl-n 2-7-C2~on 1!.29 

2 16 !lCG BI21177 Nl!! U EA INF OFFICE!' BASIC I LIGHT) F ECl-70 2-7-C2~IU 1777 

2 03 eCG 8121180 >41B U EA PATHFIIIOER F ECL8~SII 2E-F3/SQI1 297 

2 ?!1 BCG B121181 N18 U EA R.o,GER F ECl8CSA 2(-F2/ ~11-F2 1165 

2 03 eCG P.121182 N1e U EA AJDeORNE " ECL-SO 2E-F1/~1l-Fl 283 

2 :6 BCG 0121183 NIB U EA INFANTIIY MORTAII PLATOON F ECl-70 2E-ASI 321F 1 111" 

2 17 eCK ~1212~0 "18 U EA CI1£I'ICAL CffiCER 9ASIC F ECl-70 4-3-C2~-14A 220.1 
2 2. 6CX BI212." N19 C Ell ORO OFF eASIC-MSl "AT "'GT F ECL-H 4-9-C2~-7H 112., 0 

2 2 J 8CX B1212')6 "1~ U EA CII~ OFF BASIC-MUN MAT I'GT F ECl-70 4-9-C2~-75A 1121 0 

2 ~" '3CH B1212H Nt! U E .. CRD OFFICE~ BASIC ICOll£) F ECl-70 "-9-C2 ~ 500 0 

<.TI ...... 
s£::\".:"cr: !:x~CUTIO" l~("'CY liST POSh GE'IEIIIC. NSN 0 

PAGE AS OF ~7 JU~ 82 01 
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DSH MIll TARY HTICltS ~ NO S::RVICtS LIST 

FOR£IGN IIILITARY SAltS - NATO TRAINING InIS-NATOI 

e A 'Et; e eTl PRE-REQ SERVICE - 10 
e OUR EXA e I TEII-ID eOliE l UI DESCRIPTION ------ CODE COURSC -- NUII8EII UNIT PRICE 

2 32 Bex e195:C5 10.1. C EA lND CO'BAT SPT SYS TEST SP , Eel70SA 121-27el0 20810 
2 43 SCX 9199274 Nl..1 C tA NIKE RADAR. COIIPT REPAIR G ECl70SA 104-23NI0 38<83 

2 36 BCX 1!199275 NIJ S EA t;IKE HIPAR • RACAR SIM RPR G ECL7 OSA I04-23UI0 234 00 
2 33 eo B 199276 NIJ C tA NIK:: TEST EQUIP REPAIR G ECl70SA 121-22L10 22728 
2 32 BCX e 1992i8 NIJ e EA NIKE IISl/lAUNCHER REPAIR G EelHSA 121-22NI0 20072 
2 37 eCR e199672 Nl..1 C EA AD ACQylSITION RADAR MAINT , ECl70SA 104-24PlO 25300 
2 08 BCR 8199676 HIJ U tA AD ACQ RADAR CREW MEMerR G ECl HSA 221-16..110 4701 
2 02 eCR B199702 HIJ C EA REDEYE GUNNtR • CONTROllER G EelHSA 250-F4 uel 
2 24 8CX 8199705 HIJ e EA CHAPARRAl/lltDEYE SYS RPR G ECl70SA 121-27G 10 14632 
2 14 BCII 8199706 HIJ U EA VULCAH SYSTEMS IIECHANIC G ECl70SA 121-24111Q 10207 
2 15 8CX 8199707 Nl..1 C EA SHIllElAG~ MSl SYS REPAIR 6 CCll0SA 121-27HlO 9553 
2 12 8CR 8199709 HIJ e EA CHAPARRAL SYSTEMS MECHANIC 6 ECl70SA 121-24NI0 7e30 
2 C4 eeR B199710 HIJ C EA ADA SHGRAD CREW MEMBER-ITI 6 Eel70SA 43-16P40-T 1344 

-I 
2 CB 8CR 8199711 NIJ C EA ADA SHeRAD - VULCAN 6 ECl70SA 43-16RH 47 01 
2 06 BCR e 199712 HIJ C EA FAAR SYSTEM MECHAHIC G Eel-70 121-ASlX-7 5747 

;:0 
):::0 

2 18 BCX 8199713 HI" C EA TOWIDRAGON REPAIR - NON-US G ECl-70 121-27EHX 13&24 ....... 
2 19 BCR B199716 Nl" S (A SHORT P.ANGE AD SYS T(CH G ECl-70 4F-2248 13242 :z 
2 05 BCR 8199711 Nl" C EA eHAP/VUl OFF QUAL - I G Eel-70 2E-148 4920 ...... ." 
2 23 ecx e199719 Nl" e EA VUlC.N REPAIR G ECL7 OSA 121-27FI0 13236 :z ...... 

G'> G'> 
~ 2 01 BCR Bl99121 Nl..1 C EA CHAPARRAL CREW MEMBER G ECl-70 043-16PI0 2688 <= 
QI 2 16 BCX B 199724 HI" C (A 8AS El/TOW RPR - NON-US G Eel-70 121-21E1OX 8276 3: ;:0 - .... 2 12 BCX 1!199725 Hl..1 e EA BAS El/DR.GON RPR - NON-US G Eel-7D 121-271:10X 6944 ):::0 ITI 

<.TI :::s 2 V' ell e1999~0 Nl" U EA CONTRACT ~ISSIlE TNG-eONUS 6 Eel-70 UNNUM8ERED EST VI 
I .... 
00 :::s 2 VA eZl 8199901 HIJ U EA O"T MISSILE TNG-CONUS 6 ECl-70 UNNUMSERED EST 

r- _ 

0'1 
W to 2 VA 8ll 8199902 HIJ U EA 06S MISSIl~ TNG-eONUS G ECl-70 UNNUM8rRl:D EST ....... I 

2 VA Bll B2199U NIH U EA O"T flYING TNG-OS G NIA UNNUMBERED EST ." ....... 
2 C2 SMM 8227061 HIP 5 EA Nec DEfENSE OFF-NCO G ECl-70 NBC-54 382 3:< 
2 VA 1HZ B2299G2 NIP U EA OBS OPERATIONS TNG-OS G HIA UNNU"8ERED EST VI 1 

2 C5 8M" 8232485 NIQ S EA TACTICAL COMIIO OFF/CHIEF 6 ECl-70 E-SIG-29-E 926 I W 
:z 

2 Cl 814M B232487 NID U EA MEDC"P MCHAH eOMM SYS SPR 6 ECl-7D E-SIG-24-E 1382 ):::0 

2 t1 8M" e23249. Nl Q U EA lOWCAP MC~AN COIIM SYS SPR G ECl-70 E-SIG-25-E 1382 -I 
2 03 BIIM B232498 NIQ S EA RTT OPERATOR 6 Eel-l0 E-SIG-l-E 826 0 

2 VA 8ll B239902 NIQ U EA Des COMM/ElECT TN6-0S , NIl UNNUM8ERED EST ........ 
2 02 BM" B242335 NIR U CA SMAll ARMS ORG MAIHT 6 ECl-70 E-SA M-31-E C 501 
2 04 BII" e242336 NIR U EA "60/M113Al VEHICLE "AIHT 6 ECl70SA TVM-13 871 
2 02 BM" e242339 N1II u EA Ml13Al VE~IelE MAINT G ECl70SA TV"-148 1599 

2 04 B~" 8242350 HIR U U "60A3 ORG TURRETT MAINT 6 CCl70SA TRT-213 14073 
2 02 614" B243328 H1II U EA WHEELED vtHlelC .. AIHT G CCl-70 WTT-25-EC 1219 
2 02 eM" 8244348 NIR U EA MOTOR SERGrANT G ECl-70 lOG-213 403 

2 04 eM" e252813 . NIS U EA ORG SUPPLY PROCEDURES G EtL-70 E-lOG-73-0re 539 
2 01 814M B252817 NIS U EA "OTOR OFFICER G ECl-l0 lOG-214 254 
2 02 8M" 8211169 NIU U (' INSTAL SECURT IT 6 Eel-70 [-IIP-30-0EC 479 
2 04 B"M e273~91 NIU U U MP INV[STIGATOR 6 ECl-80 IIP-94 1282 
2 05 eM" e213600 NIU U EA CGse OFF-NR. EUR. PH I III G (Cl-80 1-250-e3El 595 
2 05 B"" 8213601 HIU U EA CGSC OFF-NR. rUR. PHIII/IV , ECl-80 1-250-C3E2 595 0 
2 05 8M" B213602 HIU U EA CGSC OFF-NR. EUR. PH VIVI 6 EtL-BO 1-250-0E3 595 0 
2 VA ell B3~HOO N2D U EA MTT-M" I rHE"'ANCE 6 N/A UNNUMSERrD (51 0 

2 VA ell 8304600 H2O U EA MTT-rQUIP~rNT OPERATIO~S G NIA UNNUMBERED EST 0'1 
~ 

0 
SEQUENCE: o::eUTlON AGENCY fIST POSI. GENERIC. NSH 0"1 

PAGE AS OF 07 JUN 82 W 
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OSAA MIlIT.RY ARTICLES AND SERVICES LIST 

FOREIGN MILITARY SAlES/INTERNATIeNAL "IlITlRY EOUCA nON • TRAININCT (FMSII PlET) 

C A GEN C CTl PRE-REG SERVICE - 10 
C OUR EXli C ITEM-IO CODE l UI ------- DESCRIPTION ------ CODE COURSE -- NUMBER -- UNIT PRICE 

2 VA PCT P179925 NIG U U PGS SELF-STUDY 1 CREDIT HR I ECl 80 POO-2001 PGS EST 
2 A4 PCT P179n6 N16 U EA PGS AIR-OCEAN SCIENCE I ECl 8:1- POO-2i101 PGS 2_218 

2 14 PCG Pl79021 NIG U EA MARINE SCIENCE TECH Cl A I ECl 70 CGR 2058 

2 F6 PCT Pl79'30 N1G U EA PGS OPNS RESEARCH PHD I ECl 8~ POO-2001 PGS 36328 
2 VA P9' P179041 NIG U EA MISC US ARMY TRAINING I ECl 70 FORMAT EST 

2 .22 PCT P179049 'NIG C EA SWOS DEPT HEAD CRSE 'INTl I ECl 80 A2G -0029 SWS _656 

2 VA PCG Pl19~6o N1G U EA MISC COAST GUARD TRAINING I FORMAT EST 

2 13 PCT P11'H0l NIG U EA DIVER SECOND CLASS I ECl 80 AH30022 OIV 2800 
2 n PCG P17'H04 N1G U EA HAZAROCUS CHEMICAL TRNG I ECl 70 CGR 4'13 

2 78 PCT P179105 N1G U EA PGS MA~POWER/PERS TRA ANAL I ECl 80 peO-2001 PGS 18164 
2 78 PCT P179106 N1G U U PGs ORGANIZATIONAL OEVlPMT I ECl 8·J PGO-2001 PGS 18164 

2 oa PCT P1 791 08 N1G U EA PGS MECHANICAL ENG PHD I ECl 8:; POO-2001 PGS 30273 

2 A4 PCT P179109 N1G U EA PGS ELECTRICAL ENG OOCT I ECl 8~ PGiI-2001 PGS 2_218 

2 23 PCT P179111 N1G U EA MU-SCH INT I ECl H A450 00 12 "US 1571 

2 87 PCT P179112 N1G U U PGS ELECTRICAL ENGRG MS I ECl 8J POO-2001 PGS 27246 -I 

2 VA PCT P179113 N1G U EA PGS SELF-STUDY 1.5 CR HR I ECl 80 P03-2aOl OGS EST ;;0 
» 

2 VA PCT P179114 NIG U EA PGS SELF-STUDY 2.0 CR HR I ECl 83 peO-2aal PGS EST ..... 
2 A4 PCT P179115 NIG U EA PGS APPLIED MATHEMETICS 1'5 I ECl 80 POO-2301 PGS 24218 ::z 
2 '4 PCT P179116 N1G U EA PGS MANAGEMENT MS I ECl 8l poa-20a1 PGS 24218 ..... " 
2 22 PCT Pl79117 NIG U EA SWOS BAS IC IIoTl I ECl 80 A2G-0"36 COR 5861 ::z ..... 

2 .- PCT P179119 Io1G 5 EA PGS ANTIsueMARINE WARFARE I ECl 8J P,'-2')01 PGS 24218 
G) G) 

~ 
c:: 

III 2 A" PCT Pl19121) UG U EA PGS AIR-OCEAN TACT ENVIRON I ECl 8J peG-2aOl PGS 24218 3: ;;0 - .... 2 H PCG P179121 N1G U EA PS-SCH (PORT SEC) I ECl 7C CG!! 1773 » rr1 

(J"I ::s 2 B7 PCT P179122 NIG U EA PGS WPNS SYS ENGINEERING I ECl 8~ POO-2'01 PGS 27H6 (/) 

I .... 2 87 PCT P17912' .WlG U EA PGS WPNS SYS SCIENCE I ECl 8Q POO-2001 P6S 27246 r-
OO ::s 

(J"I 

~ (.Q 2 ~5 PCT Pl79125 NIG U EA SCUBA elVER COURSE I ECl ao A43lt~23 OIV 1986 .......... 1 

2 A" ;JCT Pl79126 lUG U EA PGS AE~O E~G AVIONICS I ECl 8il P~]-2Qol PGS 24218 " ..... 
2 78 PCT P179127 N1G U EA PGS FINANCIAL MANAGE~EN7 I ECl aa .-' paC-20C1 PG S 1816_ 3:< 

2 78 PCT P17'128 N1G U EA PGS "ATERIAl LOGISTICS I ECl 8J PJ;;-2001 PGS 18164 (/) 1 

2 VA P~C PI79202 N1G U EA USMC TRAIHING--GE~ERAl I ECl 70 DO 2C60/2il61 EST ......... ~ ..... 
2 VA PCG P1792:3 NIG u EA USCG TRAINI~G - GENERAL I ECl H DO 2:6"2:61 EST 3: 
2 VA PCG P1797.1T H1G U EA O.lT C.OAST GUARD I FO~"AT EST rr1 

2 VA P"C P17'4.1T NIG U EA O.lT MARINE CORPS CONUS I FORMAT EST -I 

2 va pole PI n811 NIG U EA MISC ~ARINE CORPS TRAINING I FoJR.UT EST .....-
2 VA I' j' P181;)O HIH u EA C~IENTATICN VISIT O/V I FGR"AT EST 

2 VA P;] P181;]1 NIH U [A ORIENTATION VISIT NON-O/V I FORMAT EST 

2 VA P .1 P182CJO NIH U EA ORIENTATION.TRAINING TOUR I FOR'oaT EST 

2 VA P:J P182.201 Nl" U [A lATA" WAR COLLEGE TOUR I FOR"AT EST 

2 VA PCT P 189':8 S NIH U EA OBSERVERSHIP NAV TRNG CMO I ECl 7~ FORMAT EST 

2 VA PCT PlI19".lT '41H U EA O.lT-NAVAL TRAINING COMMAND I ECl 7'J FORMAT EST 

2 VA PIj~ P189)01 Nl" U EA O.lT NAYSEA I VAR (ST 

2 VA PM' P189 ,~2 "'111 U EA C.lT NAYUR I VAR EST 

2 ~2 ;JeT P195983 ",iI C EA ASROC MISSILE INT MT I ECl 73 &1210146 ORl 289 

2 t2 PI." 1'199;13 N'l1 S EA MISSILE FlT ANALYSIS SII-I I ECl 8) FAC EST 

2 .2 Ph" Pl'9 )14 Nl I S EA ~ISSllE FlT A"'l SEASPAQROV I ECl 8t F AC LST 

2 :l PCT P19".H "'1.1 U EA SURFACE MISSILE SYS FUND I EeLl :iSA A2F-CDll GIIS 347 CI 

2 :" pcr Pl"_'~2 1'11.1 S EA TARTAR OFF:CER AOV I ECl7;SA A2F-oj~J7 GMS 1388 0 

2 '2 PeT '-1,4,,':9 :';1.1 S EA C~~8AT SYS TM OP TRNG PH 1 I Eel 7= .lllH160 TCl 991 '0 

(J"I -(1ST POS,. G£~ERIC. NSN SE .. I.E ",CE: ~x~CUTION ac;!:!<CY 0 
PAGE U OF il7 .lU," 1?2 (J"I 
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('SI£ ~lllll'Y ~'lICLrS AN~ SERVICES LIST 

fOHIG'. "':llTHY SALES TR'I~I,"G (f HS) 

C ~ GC >; C CTL PRE-REQ SEI\VICE - 10 

C ~uk r Xl C IHI<-IO COOE L UI ------- OESCRIPTIO~ ------ COOE COURSE -- NUMBER -- UNIT PRICE 

:- : 2 OJJ C153 ~25 Nl[ U rA .. CTOF V~H OHHTIO,"S MGT H ... 3AZR SH[6t370-trO 12 CO 

• V~ Q.J~ 01!:6~~3 lilE U [A ~UOGET / • H _IO/WK \fAR QUAl EST 

? ': P [J ... [,156,06 "1£ U [A BvDGE T Off H ...30BR SHE 67.51-000 1170 

2 Ii. OJJ 0156: r7 til( U rA ACCOUtiTING , FI"A"C£ OFF H ... 30BR SHE 6721-COI B26t 

2 V, o,,~ 0156~:9 til[ U EA O~TA SERVICES/ • H "'It/WK \fAR QUAl EST 

2 VA OJ~ 0156~IO "IE U [A ACCOUNTItiG • FINA~CE/ • H ",10/WII VAR QUAL EST 

2 CS OJ ... 0156:11 NIE U [A CO~PUTER CPERATOR H E3ABR I(EE51130-002 2880 

2 Vl tlJl C156:12 "I~ U [. ELECT C.TA PROCrSSINGI • H _10/WK VAR QUAL EST 

~ 12 OJJ OI5H13 "It U [A FIt;At;CIAl MA"AGE~ENT SPECL H ... H8R 5H£67231-001 '340 

2 11 OJJ C 156: 16 NIt U EA PROGR ... ~ING SPCCL H [3.BR II£E51131-CD2 6340 

2 t7 !l.iJ 0156[29 NI[ U E' COMPTROLL£~ STAFF OFF H ... 30AR SHr '751-COO 5230 

~ r7 O",J 015H3C "1£ U [A COM~UT[R SYSTE~S OPN OFF H [30BR K[[ 51S1-H2 5930 

2 a Ii JJ 0156(;32 toil [ U EA COMPUTER SYSTE~SANALYST H [30ZI\ 1([(51358-0 t2 4(50 

2 13 ~';J 0156:33 IUE U [A COMPUTER SYS orv OFF/APPL H [30ZR 1«([51318-000 7270 

2 C7 CJJ 0156t35 toilE U EA SUPPLY SYSTEM SUPV H G3AAR LOW6_5H-000 6250 

2 ~b uJ'" 015604C t;1[ U EA CO~PUT(R SYS STAFF OFF H [30AR I<£E 5111-001 3L40 --i 

2 13 CJJ 0156 (·45 HIE U EA CO~PUT(R SYS OEY OfF H [308R I([[S131B-Ot~ IOlDO ;::0 
)::0 '"TI 

2 G6 OJJ 0161(02 Nlf U [A PERSONt;El PROGRAM OFFICER H [30BR K(E 7321-000 421G ............ 
~ VA OJr 0161 Ct3 NIf U EA P(RSONNEL/ • H 410/WK V4R GUAL EST :z G') 

2 06 O.lJ 016trt5 Nlf U [A AO"I" MGT SPECL H [3A8R I(EE 7023tl-0 3460 ...... c= 

I-' 
2 O~ OJJ 0161t06 NIf U EA P£RSO"HL SPECL H OAeR I(E[7 3230-000 _5eo :z ;::0 

<.1'1 ~ 2 VA ·nJ!· Cl61 r07 NIf U E. RESEARCH. T(STING/ • H '" It/I/K VAR QUAL EST G') rr1 

I QI 2 C5 CJJ ,,161.10 NIF U EA A~~INISTR'TIO~ OFFIC[R H D08R K[[ 1000-000 3740 :3: I-' 
co ~ 2 VA CiJ~ 0161tl1 NIf U EA AO~Itil~TRATIO~/ • H "'1O/WK VAR QUAL EST )::0 <.1'1 

<.1'1 ::::I 2 Ct. C.lJ 0161 t13 HIF U r- AOl<I" SPECL/STf SPT AOMIN/ H [3ABR II[E 7023 oe-o 3350 VI 1 
~ 

::::I 2 03 OJ ... t'161C16 NIF U [A CBPO CtilEF MA NAGE HE NT H E30ZR II[E 7311-000 1680 , ...... 
<: 

to 2 '9 OJJ 0162tC2 NIF U [A MANAGEM(NT ANALYSIS OFF H J30eR SHe 6921-000 8t60 -I 

2 VA· OJ .... 0162C~3 NIF U [A DATA S(RV • MANAG(MENT/ • H "lO/WK ~AR QUAL EST '"TI <.1'1 

2 VA oJr 0162;:06 Hlf U EA MAI~TE~ANCE SCHEOULING/ 0 H "'10/WI( VAR QUAL EST :3: 
2 10 OJJ 0162~D7 ''IF U [A MANPOWfR MGT SPECL H E3ALR KEE73331-001 11530 VI 

2 H OJO 0162C08 tllF U [A MANPO.fR MANAG(M(NT/ • H ~10/WK WAR GUAL EST 

2 VA OJC 0162 C09 tlIF U [A TNG A""LYSIS • DEVElOPI • H "le/WK VAR GUAL EST 

2 VA OJ ... 0162CI0 NIF U EA T.O.PUE'LICATIONS/·· tt ~3C/WK VAR fTO/SP[C EST 

2 08 0 ...... D162tll tliF U EA ~I.lNT f'GT SPECL H e3ALR CHA39230-000 6100 

2 H 0"'''' 0162013 flIF U EA ~ANAGE~ENT ANALYSIS SPrCL H J3ABR 5H(69130-000 ~650 

2 It 0 ... ", 0162G14 tllF U EA MANPOWER MANAGEMENT OFF H E30BR 1([[ 7421-001 777C 

2 01 OJJ 0162015 tlIf U [A OEY , MGT OF INSTRUC SIS H ... 30ZR SHE 7500-003 750 

2 O~ OJ ... 0162C22 NIF U [A SASE COMOR S MGT CRS H fUXLMOC 810 '110 

2 VA OJ ... 016H05 tllF U EA TRAINING SUPERVISOR/ • H '" 1 O/WK \fAR QUAL EST 

2 03 0 ...... 016H07 .,If U [A ATC INSTRUCTOR/NAVIGATOR H ~AT SP/BY70A 1960 

2 01 OJJ 0166009 tllF U [A INSTRUCTIONAL SYS OEV H ~ARSPEC751XX 870 

2 01 OJJ D166ClG tHF U U TESTS. MEASUREMENT H ~AR 75120X 870 

2 C4 OJJ 0166011 NlF U EA TRAINING SUPERVISOR H WAR 7514 ex 3590 

2 01 0 ...... D166C12 fUF U [A ACAOEMIC COUNSELING H VAR 7511 ox 1870 

2 03 OJJ 016H14 tllF U [A AUOIOVISUAl M[THOOS +i J3A2R SH[75000-006 2220 0 

2 VA OJO DI66020 flU U [A AIRCREW LIFE SUPT SUPV +i 396/WK VAR QUAL EST 0 

2 U 0 ...... D166t2I .t;1F U [A COMOR/STF/SR tlCO O ... T BRF.· H -430/WI( VARFT075C~-8 EST 
0 

2 04 0 ...... DI66C23 tllF lJ [A INSTRUCTIONAL SYS DESIGNER H J3AZR 5H£75133-000 3400 <.1'1 
I-' 
a 
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TABLE 15-IV-l 

ABBREVIATED TITLES USED IN THE MILITARY ARTICLES 
AND SERVICES LIST (MASL) OUTPUT REPORTS 

ABBREVIATED TITLES. The following abbreviated titles are used in output 
products prepared from the MASL master file: 

Abbreviation 

C 
C 

C 
E 

CL 

C 
L 

CTL 
CODE 

COURSE TITLE 

DESCRIPTION 

DUR 

ECL/SET 
REQ 

EXA 

FT 
NT 

GIN 
CODE 

GP 

ITEM-ID 

MDE 

MRI 

NCB 

Meaning 

Card Code 

Ceiling Code 

Federal Supply Class 

Classification Code 

Control Code 

Title of Training Course 

Description of the materiel item 

Duration of training course 

English Comprehension Level/Specialized 
English Training Requirement 

Execution Agency Code 

Footnote Code 

Generic Code 

Federal Supply Group 

Item Identification Number 

Major Defense Equipment Indicator Code 

MILSTRIP Routing Identifier Code 

National Codification Bureau Code 

TABLE I5-IV-I. Abbreviated Titles Used in the MASL Output Reports. 
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Abbreviation 

PRE-REQ 
COURSE 

SERVICE-ID 
NUMBER 

SIDN 

Q 
SISC 

UNIT PRICE 

UI 

DoD 5105.38-M 

Meaning 

Item Identification Number of prerequisite 
training course 

Military service course identification number 

Selected Item Description Number 

Selected Item Sequence Number and Quantity, 
Control Code 

Training course cost 

Unit of Issue 

. TABLE IS-IV-I. (Continued) 
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AAO 
ACDA 
AECA 
AFAO 
AIASA 
AID 
AMEMB 
APOD 
ARC 
ASD 
ASD(C) 
ASD(ISA) 
ASD( ISP) 
ASD(A&L) 
ATMG 
AU 
AUTODIN 

BA 
B/L 
BO 
BOA 

CAD/PAD 
CAS 
CBL 
CCBL 
CBO 
CDR 
CET 
CETS 
CETSP 
CFS 
CFE 
CGSEL 

.', UA 
. C.'~)CIP 

APPENDIX A 
ABBREVIATIONS AND ACRONYMS 

A 

Authorized Acquisition Objective 
Arms Control and Disarmament Agency 
Arms Export Control Act, as amended 
Approved Force Acquisition Objective 

000 5105.38-M 

Annual Integrated Assessment of Security Assistance 
Agency for International Development 
American Embassy 
Aerial Port of Debarkation (Delivery) 
Adjustment Reply Code 
Assistant Secretary of Defense 
Assistant Secretary of Defense (Comptroller) 
Assistant Secretary of Defense (International Security Affairs) 
Assistant Secretary of Defense (International Security Policy) 
Assistant Secretary of Defense (Acquisition and Logistics) * 
Arms Transfer Management Group 
Asset Use 
Automated Digital Network 

Budget Authorization 
Bi 11 of Ladi ng 
Blanket Order 
Basic Order Agreement 

B 

C 

Cartridge Actuated/Propellant Actuated Devices 
Contract Administrative Services 
Commercial Bill of Lading 
Collect Commercial Bill of Lading 
Congressional Budget Office 
Consolidated Data Report 
Civilian Engineering Team 
Contractor Engineering Technical Services 
Contractor Engineering Technical Services Program 
Contract Field Services 
Contractor Furnished Equipment 
Common Ground Support Equipment List 
C~lliLOIn+~l~i9.el}c~Aqen~~_ \....r.. ~ \.-~ 

C~'mp-o'ri'€ilt tmp~Gy;tTrogtram-rEngrne~ r.N"~ 
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CLO 
CLSSA 
01S 
CONUS 
COOP LOG 
CPO 
CPL 
CPM 
eRA 
CRS 
CSP 

DAO 
DAS 
DATT 
DCAA 
DCAS 
DCASR 
DCM 
DCSC 
DEA 
DESC 
DFSC 
DGSC 
OIC 
DIFS 
OIL 
DISAM 
DISC 
DLA 
DLIELC 
DLSC 
DLSSO -
DMA 
DMAAC 
DMAHTC 
DOD 
DODIP 
DODISS 
DODSSP 
DOS 
DPSC 
DRMS 
DSAA 
DSC 
DTC 
DTS 

000 5105.38-M 

Country Liaison Officer (Foreign Country Representative) 
Cooperative Logistics Supply Support Arrangements 
Contractor Maintenance Services . 
Continental United States 
Cooperative Logistics 
Congressional Presentation Document 
Country Prqgram Listing 
Country Program Manager 
Continuing Resolution Authority 
Congressional Research Service 
Concurrent (initial) Spare Parts 

Defense Attache Office 
Defense Audit Service 
Defense Attache 

o 

Defense Contract,Audit Agency 
Defense Contract Administration Service 
Defense Contract Administration Services Region 
Deputy Chief of Mission (U.S. Embassy) 
Defense Construction Supply Center (DLA) 
Data Exchange Agreement 
Defense Electronics Supply Center (DLA) 
Defense Fuel Supply Center (DLA) 
Defense General Supply C-enter (DLA) 
Document Identifier Code 
Defense Integrated Financial System 
Director of International Log~stics 
Defense Institute of Security Assistance Management 
Defense Industrial Supply Center (DLA) 
Defense Logistics Agency 
Defense Language Institute, English Language Center 
Defense Logistics Services Center 
Defense Logistics Standards Systems Office 
Defense Mapping Agency 
Defense Mapping Agency Aerospate Center 
Defense Mapping Agency Hydrographic/Topographic Center 
Department of Defense 
Department of Defense Informational Program 
Department of Defense Index of Specifications and Standards 
Department of Defense Single Supply Point 
Department of State 
Defense Personnel Support Center (DLA) 
Defense Reutilization and Marketing Service 
Defense Security Assistance Agency 
Defense Supply Center/Delivery Source Code 
Delivery Term Code 
Defense Transportation System 

A-2 Change No.7, 15 September 1986 
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I 
EA 
ECl 
ECP 
EDA 
EDD 
EOQ 
EPG 
ESF 
ETSS 

FAA 
FAD 
FAMJT 
FAPSS 
FAR 
F/F 
FFB 
FLO 
FORDTIS 
FMS 
FMSCR 
FMSMP 
H1S0 I 
FMSO II 

FMT 
FOB 
FSC 
FSL 
FSO 
FST 
FTO 
FTS 
FYOP 

GA 
GAO 
GBl 
GFAE 
GFE 
GSA 
GSE 

E 

Expenditure Authority 
English Comprehension level 
Engineering Change Proposal 
Excess Defense Articles 
Estimated Delivery Date 
Economi c Order Quant H.v 
European Participating Govp.rnments 
Economic Support Fund 

000 5105.38-M 

Extended Training Service Specialist [formerly Engineering and 
Technical Service Specialist] 

F 

Foreign Assistance Act oT 1961, as amended 
Force~Activit.v Designator 
Familiarization Job Training 
Foreign Affairs Planning and Scheduling System 
Federal Acquisition Regulation . 
Freight Forwarder 
Federal Financing Bank 
Foreign liaison Office (locateo within CONUS) 
Foreign Disclosure & Technical Information Systems 
Foreign Military Sales 
Foreign Military Sales Credit 
Foreign Military Sales Management Plan 
Foreign Military Sales Order (stock level sales case) 
Foreign Military Sales Order (requisition/consumption sales 

case) 
Foreign Military Trainee 
Free On Board 
Federal Supply Classification 
Foreign Service local (Embassy Employee) 
Foreign Service Officer (Department of State) 
Field Service Team 
Foreign Training Officer (U.S.) 
Fi el d Tra in; n.g Servi ce 
Five Year Defense Program 

G 

Grant Aid 
General Accounting Office 
Government Bill of lading 
Government Furnished Aeronautical Equipment 
Government Furnished Equipment 
General Services Administration 
Ground Support Equipment 

A-3 Change No.8, 31 March 1987 

* 
* 



"I 

IA 
ICP 
IDCA 
IL 
ILCO 
ILP 
ILs 
1M 
IMET 
IP 
ISA 
ISP 
ISSL 
ITAR 
ITO 

JCS 
JFM 
JMP 
JSAM 
JSPD 
JSPDSA 

\'SPS 

LOA 
LOI 
LOR 
LTD 

H 

[None at this time.] 

Implementing Agency 
Inventory Control Point 

I 

International Development Cooperation Agency 
International Logistics 
International Logistics Control Office 
International Logistics program 
International Logistics Support 
Item/Inventory Manager 
International Military Education and Training 
Informational Program 
International Security Affairs 
International Security Policy 
Initial Spares Support List 
International Traffic in Arms Regulations 
Invitational Travel Order 

Joint Chiefs of Staff 
Joint Forces Memorandum 
Joint Manpower Program 

J 

Joint Security Assistance Memorandum 

DoD 5105.38-M 

Joint Strategic Planning Document (Document replacing the JSOP) 
,Joint Strategic Planning Document Supporting Analysis (Portion 

of the .JSPD, which will be submitted by the field) 
Joint Strategic Planning System 

K 

[None at this time.] 

L 

Letter of Offer and Acceptance 
Letter of Intent 
Letter of Request 
Language Training Detachment 
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MAC 
MAG 
MAAG 
MAP 
MAPAC 
~lAPAD 
MAPEX 
MAPOM 
r~ASL 

MCL 
MCTL 
MDA(A) 
MOE 
MFP 
MFO 
MILDEPS 
MILSBILLS 
MILSCAP 
MILSTA~lP 
MILSTEP 
MILSTRAP 

MILSTRIP 
MIMEX 
MIPR 
MIRR 
MOA 
MOS 
MOU 
MPS 
MTMC 
MTT 

NACISA 
NAMSA 
NAMSO 
NAPR 
NATO 
NDP-l 
NDPC 
NIIN 
NOA 

-,. NSA 
NSC 
NSN 

M 

Military Airlift Command 
Military Assistance Group 
Military Assistance and Advisory Group 
Military Assistance Program 
Military Assistance Program Address Code 
Military Assistance Program Address Directory 
MAP Excesses 
MAP Owned Materiel 

000 5105.38-11 

Military Articles and Services List(s) for Materiel; and 
Training and Training; IMET, FMS and NATO 

Munitions Control List 
~lilitary Critical Technology List 
Mutual Defense Assistance Agreements 
Major Defense Equipment 
Major Force Program 
Multi-National Force and Observers 
Military Departments 
Military Standard Billing System 
Military Standard Contract Administration Procedures 
~lilitary Standard Transportation and Movement Procedures 
Military Supply and Transportation Evaluation Procedures 
Military Standard Transaction Reporting and Accounting 

Procedures 
Military Standard Requisitioning and Issue Procedures 
Major Item Material Excess 
Mil itary Interdepartmental Purchase Request 
~aterial~Iqsp~~~ioQ~~~d Receiving Report (DO Form 250) 

W\'We'm~m Cffrn9"f~enrerrt~ \f" ~~\ \..~ 
Mode of Shipment 
Memorandum of Understanding 
~lilitary Postal Service 
Military Traffic Management Command 
Mobile Training Team 

N 

NATO Communications and Information Systems Agency 
NATO Maintenance and Supply Agency 
NATO Maintenance and Supply Organization 
NATO Armaments Planning Review 
North Atlantic Treaty Organization 
National Disclosure Policy 
National Disclosure Policy Committee 
National Item Identification Number 
Notice of Availability 
National Security Agency 
National Security Council 
National Stock Number (replaces FSN) 

A-5 Change No.7, 15 September 1986 
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OA 
OASD/ISA 

OADS(ISP) 

O'\SD (MRA&L ) 

ODC 
OJCS 
OJT 
O&M 
OMB 
OMC 
OSD 
OTT 
OVHL 

PA 
pACAI·1S 
P&A . 
P&R 
PCH&T 
PO 
PDO 
PKO 
PLT 
PM 
PME 
PIN 
poe 
POL 
POM 
PPBS 

000 5105.38-M 

o 

Obligation Authority 
Office of Assistant Secretary of Defense/International Security 

Affairs ' 
Office of the Assistant Secretary of Defense (International 

Security Policy) . .:' 
Office of the Assistant Secretary of Defense (Manpower, Reserve 

Affairs and Loqistics) 
Office of Defense-Cooperation 
Office Joint Chiefs of Staff 
On-the-Job Training 
Operations and Maintenance 
Office of Management and Budget 
Offi ce of ~li 1 itary Cooperation 
Office, Secretary of Defense 
Orientation Training Tour 
Overhaul 

P 

Program Authorization 
Panama Canal Military'Schools 
Price and Availability 
Planning and Review Data' " 
Packaging, Crating, Handling and Transportation 
Presidential Determination . 
Property Disposal Officer 
Peacekeeping Operations 
Procurement Lead Time 
Bureau of Politico-Military Affairs (Qepartment of State) 
Professional ~1ilitary Education ,I 

Part Number 
Point of Contact 
Petroleum, Oil and Lubricants 
Program Objective Memorandum 
Planning, Programming and Budgeting System 

~---------------,_Q--------------~I: 
QA 
QAT 
QTY 
QRR 

Quality Assurance 
Quality Assurance Team 
Quantity 
Quarterly Requisition Report 

, . 
I, • 
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RAD 
R&D 
RCN 
RCO 
RDD 
ROO 
RDT&E 
RIC 
ROD 
RSI 
RSN 

SA 
SAAC 

~ft~~S 
SAPRl~G 
SATP 
SDAF 
SECDEF 
SME 
SOFA 
SPC 
SSA 
STANAG 
SVI 

[ 
TAe 
TAFT 
TAT 
TBC 
TCN 
TDP 
TLA 
TO 
TOA 
TOR 

R 

Required Availability Date 
Research & Development 
Record Control Number 
Requisition Control Office (ILCO) 
Required Delivery Date 
Redistribution Order 
Research, Development, Test and Evaluation 
Routing Identifier Code 
Report of Discrepancy 
Rationalization, Standardization, Interoperability 
Record Serial Number 

S 

Security Assistance 
Security Assistance Accounting Center 

DoD 5105.38-M 

'5c-~4t~~~S.ll~t~ln~J~~npower:' ~cc~~l\ting ~m ~_ 
-~ecuri~y~is·tanceTO~n ~yo~ -C'-----

Security Assistance Program Review Working Group 
Security Assistance Training Program 
Special Defense Acquisition Fund 
Secretary of Defense 
Significant Military Equipment 
Status of Forces Agreement 
Strategy and Planning Committee 
Security Supporting Assistance 
Standardization Agreement (NATO) 
Single Vendor Integrity 

T 

Type of Address Code 
Technical Assistance Field Team 
Technical Assistance Team 
Transportatio~ Bill Code 
Transportation Control Number' 
Technical Data Package 
Travel and Living Allowance 
Technical Order 
Total Obligational Authority 
Terms of Reference 

A-7 Change No.7, 15 September 1986 

* 



I 

UCOM 
Ull 
U/P 
UMMIPS 
UND 
USCENTCOM 
USEUCOM 
lJSLANTCOM 
USPACOM 
USSOUTHCOM 
USDP 

USDR&E 
USIA 

WCN 
WPOD 
WSCN 

DoD 5105.38-M 

Unified Command 
Unit of Issue 
Unit Price 

U 

Uniform Materiel Movement and Issue Priority System 
Urgency of Need Designator 
United States Central Command 
United States European Command 
United States Atlantic Command 
United States Pacific Command 
United States Southern Command 
Under Secretary of Defense for Policy/United States Disclosure 

Policy 
Under Secretary of Defense for Research and Engineering 
United States Information Agency 

v 

[None 'at this time.] 

W 

Worksheet Control Number 
Water Port of Discharge 
Worksheet Control Number 

X 

[None at this time.] 

y 

[None at this time.] 

z 

[None at this time.] 

l 
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APPENDIX B 

GLOSSARY OF SELECTED TERMS 

A 

Acceptance Date - The date which appears on the acceptance portion of DO Form 
1513 ard indicates the calendar date on which a foreign buyer agrees to accept 
the t~rms and conditions contained in the FMS offer portion. 

Acce~tance, Letter of Offer - U.S. Department of Defense (DO) Form 1513 Offer 
and cceptance by which the U.S. Government offers to sell to a foreign gov­
ernment or international organizati on defense arti cl es and d.efense services 
pursuant to the Arms Export Control Act, as amended. The DO Form 1513 lists 
the items and/or services, estimated costs, the terms and conditions of sale, 
and provides for the foreign government's signature to indicate acceptance. 

Accepted Case - An FMS offer and acceptance signed by the designated represen-
tative of the eligible recipient. ' 

Accessorial Cost - The value of expenses incidental to issues, sales, and 
transfers of materiel which are not included in the standard price or contract 
cost of materiel; also any expenses incidental to the performance of services, 
training, etc. May be commonly referred to by the higher level generic code 
IL00" for all types of accessorial costs. 

Acquisition Value - The actual or estimated value of an item or service in 
terms of its original cost to the U.S., exclusive of any costs incurred subse­
quent to acquisition and without regard to the time at which actual acquisi­
tion occurred or the method by which it was financed. 

Administrative Agency - The Military Department charged with the responsibil­
ity for the provlsion of logistical and administrative support to a 000 ele­
ment in a foreign country or international organization. 

Administrative Cost - The value of costs associated with the administration of 
FMS. Expenses charged directly to the FMS case (as prescribed by the DO Form 
1513) are not included. May be commonly referred to by the generic code L6A 
for administrative costs. . 

Annual Integrated Assessment of Security Assistance (AIASA) - Report submitted 
by the U.s. Diplomatic Mission which, in addition to an assessment of the host 
country's capabilities, contains recommended and projected levels of security 
assistance. 

Arms Transfer Mana.,ement Group (ATMG) - An interagency board,chaired by the 
Under Secretary 0 State for Security Assistance, Science and Technology, 
which serves to advise the Secretary of State on matters relating to security 
assistance program levels and arms transfer policies. 
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Arms Transfers - Defense articl es and defense services such as arms, ammu­
nition, and implements of war, including components thereof, and the training, 
manufacturing licenses, technical assistance and techn~cal data related there­
to, provided by the government under the Foreign Assistance Act of 1961, as 
amended; the Arms Export Control Act, as amended; other statutory authority; 
or directly by commercial firms to foreign countries, foreign private firms, 
or to international organizations. . 

Asset Use Char~e - A charge for the use of 000 facilities and equipment. In 
accordance wit 000 7290.3-M, an asset use charge is applicable: (1) to FMS 
orders which require the use of 000 assets in other than facilities for which 
appropriate rental charges are made under the Use and Charges Clause of the 
Defense Acquisition Regulation; (2) to materiel provided from 000 inventories; 
(3) to repair/modification of FMS-owned materiel in DoD depots; (4) to train­
ing at 000 installations; (5) to use of DoD-owned transportation assets. 

Attrition - The reduction of the effectiveness of a force caused' by loss of 
personnel and material (JCS Pub 1). Also, the loss, destruction or wear-out 
or damage of non-expendable articles determined by the SAO to be beyond the 
point of economical repair and rehabilitation. . 

B 

Bi11inf Statement - The DO Form 645 Billing Statement represents the official 
claim or payment by the U.S. Government referred to in Annex A of the DO Form 
1513, Letter of Offer and Acceptance. It also furnishes an accounting to the 
FMS purchaser for all costs incurred on his behalf under each agreement. 

Blanket Order FMS Case - An agreement between a foreign customer and the U.S. 
Government for a specific category of items or services (including training) 
with no definitive listing of items or quantities. The case specifies a dol­
lar ceiling against which orders may be placed throughout the ordering period, 
normally 12 months. 

Budget Year - The fiscal year following the current fiscal year; the subject 
of new budget estimates. 

C 

Cancelled Case - An FMS case which was not accepted or funded within pre­
scribed time limitations, or was cancelled by the requesting country or the 
U.S. government. In the latter case, the U.S. government or purchaser elect­
ing to cancel all (or part) of the case prior to delivery of defense articles 
or performance of services shall be responsible for all (or associated) ter­
mination costs. 

Case - A contractual sales agreement between the U.S. and an eligible foreign 
"COiintry or international organization documented by DD Form 1513. One FMS 
case identifier is assigned for the purpose of identification, accounting, and 
data processing for each offer (DD Form 1513). 
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Case Amendment - An amendment of a case document on a DO Form 1513-1 whi ch 
constitutes a contracted scope change to an existing DO Form 1513. 

Case Description - A short title specifically prepared for each FMS case by 
the implementing agency. 

Case Desi~nator - A unique designator assigned by the implementing agency to 
each Forelgn Military Sales case. The designator originates with the offer of 
a sale, identifies the case through all subsequent transactions, and is gener­
ally a three letter designation, comprising the last element of the Case Iden-
tifier. ' 

Case Identifier - A unique identifier assigned td an FMS case for the purpose 
of identification, accounting, and data processing of each accepted offer (DO 
Form 1513). The case identifier consists of the country code, implementing 
agency code, and the case designator. 

Case Modification - Modification of case documented by a DO Form 1513-2 which 
constitutes an administrative or price change to an existing DO Form 1513, 
without revising the scope of the case. 

Cash Prior to Delivery - Under this term the USG collects cash in advance of 
del ivery of defense articles and/or rendering of defense services from 000 
resources. Section 21(b) of the Arms Export Control Act applies. Paragraph 

. B.3.b. of Annex A to an LOA refers to the purchaser's obligation under this 
term. 

Cash Sales (000) - Involves either "Cash with Acceptance," payment prior to 
de li very of the renderi ng of the servi ce, or payments as funds are regui red to 
meet USG liabilities to suppliers under a "Dependable Undertaking." LSections 
21 and 22 AECA] Paragraph B.3.c., Annex A to an LOA applies. 

Cash with Acceptance - U.S. dollar currency, check, or other negotiable in­
strument submitted by the customer concurrent with acceptance of sales offer 
for the full amount shown as the estimated total cost on the DO Form 1513. 

Closed Case - An FMS case on which all materiel has been delivered and/or all 
services have been performed, all financial transactions,. including all col­
lections, have been completed, and the customer has received a final statement 
of account. 

Co-Development - A development project to which more than one government con­
tributes efforts or resources. 

Collection - Receipt in U.S. dollar currencies, checks, or other negotiable 
instruments from a customer country to pay for defense articles or services, 
based on accepted FMS cases. 

Commercial Sale - Sale made by U.S. industry directly to a foreign buyer which 
is not administered by the 000 through FMS procedures. 

commercial-Tlse Items - Any items, including those expended or consumed in use 
which, in a ition to military use, are used and traded in normal civilian 
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enterprise and which are, or can be, imported/exported through normal interna­
tional trade channels. 

Commitment - Any communication between a responsible U.S. official and a rep­
resentative foreign official (including officials of any international orga­
nization or supra-national authority) which reasonably could be interpreted as 
being a promise that the U.S. will provide a foreign government (including 
international organizations or supra-national authorities) with funds (includ­
ing long term credit assignments), goods, services, or information. 

Commodity Group - A grouping or range of items which possess similar charac­
teristics, have similar applications, or are susceptible to similar supply 
management methods. 

Completed Case - A delivered FMS case for which all collections have been 
completed, but for which accounting statement has not been furnished the pur­
chaser. 

Concurrent Spare Parts (CSP) - Spare parts programmed as an initial stockage 
related to a major item and normally delivered concurrently with the delivery 
of the major item. 

Congressional Presentation Document (CPO) - The document presented annually to 
Congress, describing the proposed Military Assistance and Foreign Military 
Sales programs for Congressional authorization and appropriation. 

Consolidated Data Report (CDR) - Report submitted by the U.S. Diplomatic Mis­
sion which updates the information contained in the previously submitted 
AIASA, for preparation of the CPO. The CDR also is known as the CPO update. 

Constructive Delivery - FMS - Delivery of materiel to a carrier for transpor­
tation to the consignee, or delivery to a U.S. post office for shipment to the 
consignee. Delivery is evidenced by completed shipping documents or listings 
of delivery at the U.S. post office. The delivery of materiel to the customer 
or the customer's designated freight forwarder at point of production, testing 
or storage at dockside, at staging areas, or at airports constitutes actual 
delivery. 

Constructive Delivery - MAP - Delivery of'materie1 to a carrier -- land, ocean 
or air -- for transportation to a consignee, or when delivered "free on board" 
(FOB) or "free alongside ship" (FAS) at a port of embarkation for transship­
ment to a consignee. In the case of float-away vessels, fly-away aircraft, 
and certain offshore procured materiel, constructive delivery occurs when the 
item is accepted on behalf of the recipient country. 

Continuing Resolution Authority (CRA) -Authority to ,obligate funds against 
the MAp or IMET, credit finanCing, or other related appropriation for the new 
fiscal year under Continuing Resolution Authority granted by Congress in a 
Joint Resolution making temporary appropriation prior to passage of the regu­
lar appropriation act. 

Cooperative Logistics - The logistic support provided a foreign government/ 
agency through its participation in the United States Department of Defense 
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Logi sti cs system with reimbursement to the U. S. for support provi ded. [lJCS 
Pub 1J 

Cooperative Logistics Sales - Sales pursuant to arrangements wherein continu­
ing support is provided a foreign government through its participation in U.S. 
Department of Defense logistics system, with reimbursement to the U.S. for 
support performed. 

Coo erative Lo istics Su ort Arran ement - The combining term for procedural 
arrangements cooperatlve OglStlCS arrangements) and implementing procedures 
(supplementary procedures) which together support, define, or implement co­
operative 1 ogi sti cs understandings between the United States and a fri endly 
foreign government under peacetime conditions. [JCS Pub 1J 

Cooperative Research and Development - Any method by which governments cooper­
ate to make better use of their collective Research and Development resources 
to include technical information exchange, harmonizing of requirements, co­
development, interdependent R&D, and agreement on standards. 

Coproduction (International) - Method by which items intended for military 
application are produced and/or assembled under the provisions of a coopera­
tive agreement that requires the transfer of technical information and know­
how from one nation to another. 

Countereart Currencies - Counterpart currencies are local currencies deposited 
by an ald-receiving country in a special account in its own name, and although 
available for the benefit of the recipient country, can be used only for the 
purposes agreed to by the United States. These funds are generated whenever 
commodities are granted by AID under arrangements which result in the accrual 
of proceeds to the recipient country, and the deposits are in amounts equal to 
such proceeds. [Sec. 609, FAAJ 

Credit - Transactions approved on a case-by-case basis by the Departments of 
Sta te, Treasury and Defense, whi ch a 11 ow repayment of Pli 1 ita ry export sales 
for periods beyond 120 days after delivery of materiel or performance of ser­
vice. [Sections 23 and 24, AECAJ 

Credit Arrangement - An arrangement with a foreign government that the U.S. 
will advance a stipulated amount of credit for financing of a Foreign Military 
Sale or commercial sale to that government. [Sections 23 and 24, AECA] 

Credit Guaranty - A guaranty to any individual, corporation, partnership or 
other judicial entity doing business in the United Stat~s (excluding U.S. 
Government agencies other than the Federal Financing Bank) against pol itical 
and credit risks of nonpayment arising out of their financing of credit sales 
of defense articles and defense services to eligible countries and interna­
tional organizations. [Section 24, AECAJ 

Current Fiscal Year - The fiscal year in progress but not yet completed; e.g. 
between and including 1 October and 30 September. 
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o 

Defense Articles - Includes any weapons, weapons system, munition, aircraft, 
vessel, boat, or other implement of war; any property, installation, commodi­
ty, material, equipment, supply, or goods used for the purposes of furnishing 
military assistance or making military sales; any machinery, facility, tool 
material, supply, or other item necessary for the manufacture, production, 
processing, repair, servicing, storage, construction, transportation; opera­
tion, or use of any other defense article or any component or part of any 
articles listed above, but shall not include merchant vessels, or as defined 
by the Atomic Energy Act of 1954, as amended (42 U.S.C 2011), source material 
(except certain depleted uranium), by-product material, special nuclear mate­
rial, production facilities, utilization facilities, or atomic weapons or 
articles involving Restricted Data. [Section 644(d), FAA and Section 47(3), 
AECAJ . 

Defense Information - Any document, writing, sketch, photograph, plan, model, 
specification,.design prototype, or other recorded or oral information relat­
ing to any defense article, defense service, but shall not include Restricted 
Data as defined by the Atomic Energy Act of 1954, as amended, and data removed 
from the Restri cted Data category under secti on 142d of that Act. [Secti on 
644(e) FAA 61J 

Defense Service - Includes any service, test, inspection, repair, training, 
publication, or technical or other assistance, or defense information used for 
the purpose of furnishing military assistance or FMS but does not include 
design and construction services. [Section 47(4), AECAJ 

Defined Order Case - These cases are characterized by separately identified 
line items on the DO Form 1513. 

Delivered Case - An FMS case on which all materiel has been delivered and all 
services have been performed. The case is not closed until final billing 
action and funds are received. 

Delivery - Constructive or actual delivery; the performance of services for 
the customer or requisitioner; accessorial services, when they are normally 
recorded in the billing and collection cycle immediately following perfor­
mance. 

Delivery Commitment Date - The date negotiated in the DO Form 1513 for com­
plete delivery of the total quantity of the line item. 

Delivery Forecast - Estimated date of delivery of the total quantity of a line 
item. 

Dependable Undertaking - A firm commitment by the foreign government or inter­
national organization to pay the .full amount of a contract for new production 
or for the performance of defense services which will assure the U.S. against 
any loss on such contract and to make funds available in such amounts and at 
such times as may be required by the contract, or for any damages and costs 
that may accrue from the cancellation of such contract, provided that in the 
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. judgment of 000 there is sufficient likelihood that the foreign government or 
international organization will have the economic resources to fulfill the 
commitment. [Section 22, AECA] 

Desi~nated Country Representative - A person or persons duly authorized by a 
forelgn government to act on behalf of that government to negotiate, commit, 
sign contractual agreements, and/or accept delivery of materiel. 

Disclosure Authorization - Authorization by appropriate MILDEP authority which 
;s required prior to disclosure of classified information to foreign nationals 
who are cleared by their government to have access to classified information. 

Disposable MAP Pro~erty - MAP property determined to be no longer needed for 
the purpose ;nitia ly furnished and for which no further MAP requirement ex­
ists and, MAP property which does not meet the criteria for utilization 
screening and is classified as disposable property by the Security Assistance 
Organization when initially reported by the foreign country. 

Diversion - Any deliberate action that causes materiel to be delivered to 
other than the .original intended recipient. 

000 Direct Credit - Long-term credit which is directly financed from the ap­
propriation or account available for that purpose. Authority is Section 23 of 
the Arms Export Control Act, as amended, or pertinent earlier legislation. 

Dollar Value Line - A program line representing a requirement for certain ser­
vices, commodities, or a grouping of items of material (normally of high den­
sity and low unit cost) for which the requirement is measured only in dollars. 
These lines are identified in the MASL by unit of issues XX (dollars). 

Dual Production - Production of a weapon system by a foreign and domestic 
government, international consortia or commercial producers. While i·t implies 
independent production sources, it is often used in cases where some parts or 
components are produced by a subcontractor in only one participating country. 
It isa form of coproduction in that such production depends upon the transfer 
of necessary technology from another country (or countries). 

E 

Economic Support Fund - Program by which economic assistance is provided on a 
loan or grant basis, to selected foreign governments having unique security 
problems. The funds are used to finance imports of commodities, capital, or 
technical assistance in accordance with terms of a bilateral agreement; coun­
terpart funds thereby generated may be used as budgetary support. These funds 
enable a recipient to devote more of its own resources to defense and security 
purposes than it otherwise could do without serious economic or political 
consequences. [JCS Pub 1] 

Eligible Recipient (FMS) - Any friendly foreign country or international orga­
nization determined by the President to be eligible to purchase defens~ arti­
cles and defense services, unless otherwise ineligible due to statutory re­
strictions. [Section 3, AECA] 
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Eligible Recipient (MAP) - Any foreign country or international organization 
determined by the President to be eligible to receive military assistance, 
unless otherwise ineligible due to statutory restrictions. [Section 503, FAA] 

End Item - A final combination of end products, component. parts, and/or mate­
rials which is ready for its intended use, e.g., ship, tank, mobile machine 
shop, aircraft. [JCS Pub 1J 

Excess Defense Articles - Defense articles owned by the United States Govern­
ment and not procured in anticipation of military assistance or sales require­
ments, or pursuant to a military assistance or sales order, which are in 
excess of the Approved Force Acquisition Objective and Approved Force Reten­
tion Stock of all Department of Defense Components at the time such articles 
are dropped from inventory by the supplying agency for delivery to countries 
or international organizations. [Sec. 644(g}, FAAJ 

Excess Personal Property - Personal property which has been determined to be 
unnecessary for the discharge of 000 responsibilities after completion of 
util ization screening among 000 activities in accordance with pol icies pre­
scribed by 000 Directive 4160.21, "000 Personal Property Disposal Program," 
and Defense Disposal Manual (000 4160.21-M). 

Exclusive (Non-Exclusive) License - A license covering a patent(s}, technical 
or proprietary data, technical assistance, know-how, or any combination of 
these, granted by aU. S. fi rm to a forei gn fi rm or government to produce, 
co-produce or sell a defense article or service within a given sales territory 
without competition from any other 1 icenses or from the 1 icensor. A non­
exclusive license is a license as described above, except that competition may 
be permitted with other licensees and/or the licensor. 

Expendable Supelies and Material - Supplies which are consumed in use, such as 
ammunition, pa1nt, fuel, cleaning and preserving materials, surgical dressing, 
drugs, medicines, etc., or which lose their identity, such as syare parts, 
etc. Sometimes referred to as consumable supplies and material. LJCS Pub 1J 

Expendi ture Authori ty (under FMS) - A document or authority from SAAC to the 
,implementing 000 component which allows expenditures against obligations pre­
viously recorded against an FMS case(s). 

Expenditures- Cash disbursements. 

Extended Offer - A new FMS offer for which a reply from the buyer has not been 
received within the time limit specified on the letter of offer which is still 
in effect pending clarification of its status. 

F 

Federal Financing Bank Financed Sale - Sale of defense items or services fi­
nanced by credit supplied by the Federal Financing Bank. The sale may be made 
by 000 or by U.S. industry directly to the foreign buyer. U.S. industry sales 
financing are subject to 000 approval. 
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Financing, Type of - The method by which the U.S. Government is authorized to 
sell defense articles and services under the Arms Export Control Act (e.g., 
cash with acceptance, dependable undertaking, credit). The type of financing 
is reflected through entry of the proper term{s) of sale on the DD Form,15l3. 

Five Year Defense Program (FYDP) - The official program summarizing the Secre­
tary of Defense's approved plans and programs for the Department of Defense. 

Forei gn Mil ita ry Sales - That porti on of Uni ted States security ass i stance 
authorized by the Arms Export Control Act, as amended. This assistance di·f­
fers from the Military Assistance Program and the International Military Edu­
cation and Training Program in that the recipient provides reimbursement for 
defense articles and services transferred (JCS Pub 1). Includes cash sales 
from stocks (inventories, services, training) by the 000: (Sections 21 and 
22, AECA). 

Foreign Military Sales Order No. I (FMSO No. I) - Provides for pipeline capi­
talization of a cooperative logistics support arrangement, which consists of 
stocks lion hand" and replenishment of stocks lion order" in which the partic­
ipating country buys equity in U.S. supply system for support of a specific 
weapons system. Even though stocks are not moved to a foreign country, deliv­
ery (equity) does in effect take place when the country pays for the case. 

Forei n Militar Sales Order No. II (FMSO No. II) - Provides for replenishment 
of Wlt rawa s 0 consumptlon-type ltems repaH parts, primarily) from the 
000 supply system to include charges for accessorial costs and a systems ser­
vice charge. 

Foreign Military Trainees (FMT) - Foreign military and associated civilian 
defense personnel receiving training under the Foreign Military Sales or In­
ternational Military Education and Training Programs. 

G 

General Program Costs - Those Military Assistance Program costs which are not 
specifically identified to recipient country or regional programs such as 
administrative expenses and supply operations (other than PCH&T); formerly 
termed "Non-Regional CostS." 

Generic Code (GC) - A code which represents the type of materiel or services 
according to budget activity/project account classification. 

Grant Aid {Mil itart? - Mil itary Assistance rendered under the authority of the 
FAA for which the· nited States receives no dollar reimbursement. S.uch assis­
tance currently consists of MAP and IMETP. 

I 

IMET Order - The funding document issued by DSAA that identifies the fund 
source for each program line of a country program (IMET program). 
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Implementation Date - The date when supply action on an FMS case is initiated 
or directed by the implementing agency. 

Implementing A~enc~ - The Military Department responsible for the execution of 
Grant Aid and MS rograms. 

Initial Deposit - Money transferred to the credit of the Treasurer of the 
United States or other authorized officer at the time of acceptance of a DD 
Form 1513 as full or partial payment for defense articles or services con­
tracted for by an eligible foreign country. 

International Logistics - The negotiating, planning, and implementation of 
supporting logistics arrangements between nations, their forces and agencies. 
It includes furnishing logistic support (major end items, materiel, and/or 
services) to, or receiving logistic support from, one or more friendly foreign 
governments, international organizations, or military forces, with or without 
reimbursement. It also includes planning and actions related to the inter­
meshing of a significant element, activity, or component of the military 
logistics systems or procedures of the United States with those of one or more 
foreign governments, international organizations, or military forces on a 
temporary or permanent basis. It includes planning and actions related to the 
utilization of United States logistics, policies, systems, and/or procedures 
to meet requirements of one or more foreign governments, international organi­
zations, or forces. [JCS Pub. 1J 

International Militar~ Education and Training Program (IMET) - The portion of 
the U.S. security asslstance program which provides training to selected for­
eign military and defense associated civilian personnel on a grant basis. 
IMET is authorized by the Foreign Assistance Act of 1961, as amended. 

International Traffic in Arms Regulation (ITAR) - A document prepared by the 
Office of Munitions Control, Department of State, providing licensing and 
regulatory provisions for the export of defense articles, technical data and 
services. The ITAR also provides the U.S. Munitions List. (Federal Register, 
Vol. 45, No. 246) 

Investment Cost - Cost of equipment, suppl ies and services that improve the 
capability of a force, including initial unit equipment, war reserves of 
equipment and ammuniti on, concurrent spare parts, and initi a 1 spare parts 
stockage levels. Also includes replacement costs for obsolescent and attrited 
equipment, rebuild and modernization costs for newly provided equipment, proj­
ects programmed as dollar value lines to facilitate administration, and train­
ing costs associated with the introduction of new equipment or an improved 
capabi 1 ity. 

J 

Joint Program Assessment Memorandum (JPAM) - This document provides JCS advice 
to the Secretary of Defense for his review of the Service Program Objectives 
Memoranda (POMs), development of Issue Papers, and decision on specific Ser­
vice programs. 
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Joint Securit~ Assistance Memorandum (JSAM) - Joint Strategic Planning System 
document prov,d;ng u.s. military views on alternate funding levels projected 
for U.S. financed security assistance program elements. The JSAM is based on 
individual U.S. Diplomatic Mission and MAAG submissions of the AIASA and the 
JSPD/SA, as well as Unified Command comments on both. 

Joint Strategic Planning Document (JSPD) - ~his document contains a comprehen­
s;ve appraisal of the mil itary threat to the United States, a statement of 
recommended military strategy to attain the objectives, and a summary of the 
JCS planning force levels that could execute, with reasonable assurance, the 
military strategy. It will incorporate an initial appraisal of the risk as­
sociated with programmed force levels and recommendations for changes in the 
prior consolidated guidance. 

Joint Strategic Planning Document supsorting Anal~sis (JSPDSA) ~ That part of 
the JSPD which ;s submitted by the ;n ;v;dual MA~ and addresses that specific 
country. 

L 

Lease - An agreement for temporary transfer of the right of possession and use· 
of a defense arti cl e or arti cl es to a forei gn government or internati ona 1 
organization, with the transferee agreeing to pay rent to the U.S. Governm~nt 
and/or maintain, protect, repair, or restore the article(s), subject to and 
under authority of the Arms Export Control Act, as amended. 

Letter of Offer and Acceptance (LOA) - U.S. Department of Defense (DO) Form 
1513 Offer and Acceptance by whi ch the U. S. Government offers to sell to a 
foreign government or international organization defense articles and defense 
services pursuant to the Arms Export Control Act, as amended. The DO Form 
1513 lists the items and/or services, estimated costs, the terms and condi­
tions of sale, and. provides for the foreign government's signature to indicate 
acceptance. 

Loan - An agreement for temporary transfer of the right. of possession and use 
of a defense ,article or articles not acquired with Mil itary Assistance funds 
to a foreign government or international organization, at no rental charge to 
the transferee, with the transferor U.S. Military Department being reimbursed 
from MAP funds, subject to and under authority of the Foreign Assistance Act, 
Section 503. 

M 

MAAG (Militar~ Assistance Advisory Group) - A joint service group normally 
under the mil,tary command of a commander of a unified command and represent­
ing the Secretary of Defense which primarily administers the United States 
military assistance planning and programming in the host country (JCS Pub 1). 
A MAAG represents one type of overseas security assistance organization (SAO). 
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Maintenance Float - End items or components of equipment authorized for stock­
age at installations or activities for replacement of unserviceable items when 
immediate repair of the unserviceable equipment cannot be accomplished by the 
field maintenance activity. 

Major Defense Equipment - Any item of significant combat equipment on the 
United States Munitions List having a non-recurring research and development 
cost of more than $50 mi 11 i on or a total producti on cost of more than $200 
mi 11 ion. 

Major Item (Line) - A program line for which the requirement is expressed 
quantitatively as well as in dollars. These lines are identified in the MASL 
by a unit of issue other than dollars (XX). 

MAP Assets - Materiel for which title has been transferred to MAP ownership, 
but not to a recipient country or organization. 

MAP Element - An integrated activity, a combination of men, equipment, sup­
plies, facilities, and other resources, which together constitute an identi­
fiable military force, unit, activity or specific function within a Country 
Military Assistance Program. 

MASF (Military Assistance Service Funded) - All defense articles and defense 
services transferred to foreign countries under the authority contained in the 
Department of Defense Appropriation Act. 

Militar~ Articles and Services List (MASL) - Catalogue of materiel, services 
and tralning used in the planning and programming of Military Assistance Pro­
gram (MAP), International Military Education and Training (IMET), and Foreign 
Military Sales (FMS). Separate MASLs are maintained for training. 

Military Assistance Program (MAP) - That portion of the United States security 
assistance authorized by the Foreign Assistance Act of 1961, as amended, which 
provides defense articles and services to recipients on a nonreimbursable 
(grant) basis. [JCS Pub 1J. Currently, MAP funds are used to meet FMS obli­
gations. 

Military Civic Action - The use of preponderantly indigenous military forces 
on projects useful to the local population at all levels in such fields as 
education, training, public works, agriculture, transportation, communica­
tions, health sanitation, and others contributing to economic and social de­
velopment, which would also serve to improve the standing of the military 
forces with the population. [JCS Pub 1J 

Military Export Sales - All sales of defense articles and defense services 
made from U.S. sources to foreign governments, foreign private firms and in­
ternational organizations, whether made by 000 or by U.S. industry directly to 
a foreign buyer. Such sales fall into two major categories: Foreign Military 
Sales and Commercial Sales. 

MILSBILLS (Mi 1 itary Standard Bi 11 ing System) - Thi s system provi des data el e­
ments and codes, standard mechanized procedures and formats to be used by 000 
components for billing, collecting and related accounting for sales from sys­
tem stock, including direct deliveries. The mechanized procedures apply to 
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MAP and FMS as outlined in 0001 7420.12 (regarding Interfund Billing System). 
[0000 4000.25J 

MILSCAP (Military Standard Contract Administration Procedures) - MILSCAP pro­
vides uniform procedures, rules, formats, time standards and standard data 
elements and codes for the interchange of contract-related information between 
and among 000 components and contractors. [0000 4000.25J 

MILSTAMP (Military Standard Transportation and Movement Procedures) - Uniform 
and standard transportation data, documentation, and control procedures appli­
cable to all cargo movements fn""'the Department of defense transportation sys­
tem. [JCS Pub 1J 

MILSTEP (Mi 1 itary SUPP1~ and Transportation Eval uati on Procedures) - MILSTEP 
provides a standard met od for the preparation and collection of basic data 
necessary to measure supply system performance and transportation effective­
ness. [0000 4000.25J 

MILSTRAP (Military Standard Transaction Reporting and Accounting Procedures) -
MILSTRAP prescribes uniform procedures, data elements and codes, documents and 
time standards for the flow of inventory accounting information, pertaining to 
receipt issue and adjustment actions, between inventory control points, stock 
control/activities, storage sites, and posts or bases. [0000 4000.25J 

MIMEX Offers - Offers of major items of MAP equipment declared excess by the 
original recipient, made to eligible MAP materiel recipients for application 
against funded current year and prior year undelivered MAP program balances. 

Munitions List - The U.S. Munitions List is an enumeration of defense articles 
and defense services in the International Traffic in Arms Regulation (ITAR). 

o 

Obligational Authorit~ (under FMS) - A document or authority (DO Form 2060 
format) passed from S AC to the implementing 000 component which allows obli­
gations to be incurred against a given FMS case in an amount not to exceed the 
value of the obligational authority. 

Obligations - Amounts of orders placed, contracts awarded, services received, 
and similar transactions during a given period requiring future payment of 
money. Such amounts include adjustments for differences between obligations 
previously recorded and accrued expenditures of actual payments. 

Offer Date - The date which appears on the offer portion of DO Form 1513 and 
which indicates the date on which an FMS offer is made to a foreign buyer. 

Open Sales Case - An FMS case is designated open as long as any portion of the 
transaction is incomplete, i.e., delivery of materiel, performance of ser­
vices, financial transactions, or rendering of the final statement of 
accounts. 
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Open Sales Offer - An FMS offer made to a foreign buyer which is pending ac­
ceptance. 

Operation & Maintenance Costs (O&M Costs) - Costs associated with equipment, 
supplies, and services required to train, operate, and maintain forces in a 
recipient country, including cost of spare parts other than concurrent spares 
and initial stockages, ammunition and missiles used in training or replace­
ments for such items expended in training or operations, rebuild and overhaul 
costs (excluding modernization) of equipment subsequent to initial issue, 
training and other services that do not constitute investment costs, and 
administrative costs associated with overall program management and adminis­
tration. 

P 

Paramil itary Forces - Forces or groups which are distinct from the regular 
armed forces of any country, but resembling them in organization, equipment, 
training, or mission. 

Personal Property - Property of any kind or any interest therein, except real 
property, records of the Federal Government, and naval vessels of the follow­
ing categories: aircraft carriers, battleships,- cruisers, destroyers, and 
submarines. (JCS Pub 1) 

Piaeline - That portion of (a) approved and funded MAP articles and services, 
an (6) accepted FMS orders for defense articles and services, for which de­
livery, either constructive or actual, has not occurred, or services have not 
been rendered. 

Planning and Review (P&R) Data - Prepared by the Military Departments, DSAA 
and other 000 components in response to a foreign government request for pre­
liminary data for the possible purchase of a defense article or service. P&R 
data is not considered valid for the preparation of a LOA, nor is it a commit­
ment for the U.S. Government to offer for sale such articles and services for 
which P&R data is provided. 

- An integrated system for' the 
reV1Slon 0 the Five Year Defense Plan (FYDP) 

Price and Availability (P&A) Data - Estimate of price and availability of 
defense articles and services of sufficient accuracy to be used for the prepa­
ration of a LOA. P&A data provided separately from a LOA does not constitute 
a commitment by the U.S. Government to offer for sale the articles or services 
for which the estimate was prepared. 

Program Line - A single line of data representing a requirement for articles 
or services in a military assistance program. 

Pro~r~s~ Payments - Those payments made to contractors or ~oD industr~al fund 
actlvltles as work progresses under a contract, on the basls of cost lncurred 
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or percentage of completion, or of a particular stage of completion, accom­
plished prior to actual delivery and acceptance of contract items. 

Public Law 480 (PL 480) Funds (Sec. 104c) - Foreign currencies derived from 
sale of surplus agricultural commodities under Title I, P.L. 480, Agricultural 
Trade and Development Act of 1954, as amended. Section l04(c) authorized 
these foreign currencies to be used for procuring equipment, materials, facil­
ities, and services for the common defense including internal sec~rity. 

Purchase Approval - Approval issues by DSAA for 000 which permits the country 
to utilize the credits extended under the Credit Agreement to finance the pur­
chase of agreed to defense articles and defense services. 

R 

Reapproeriation - MAP or IMETP funds which at the end of the fiscal year are 
not obl,gated and are made available by the Congress for use in the subsequent 
fiscal year. 

Record Serial Number - A code which identifies a detail line item on the DO 
Form 1513. This code is perpetuated in the DO Form 645. 

Recoupments (MAP) - Adjustments or cancellations of outstanding MAP orders in 
prior year accounts which generate additional funds to pay valid obligations, 
e.g., price increases existing in those prior year accounts. 

Redistributable MAP Property - All MAP personal property which has been de­
clared, by the recipient government to the United States, as no longer needed 
for the purposes for which furnished and which meets the criteria for utiliza-
tion screening. . 

Reimbursements (MAP) - Funds realized from the sale of returned MAP owned 
property, such funds bei ng deposited to MAP accounts and ava il ab 1 e for pro­
gramming. 

S 

secondar~ Item Line - A dollar value line encompassing items of equipment 
(i.g., " ther Support Equipment"), as distinct from a dollar value line encom­
passing commodities or components, parts and accessories. 

securit1 Assistance - Group of programs authorized by the Foreign Assistance 
Act of 961, as amended, and the Arms Export Control Act, as amended, or other 
related statutes by which the United States provides defense articles, mili­
tary training, and other defense related services, by grant, credit or cash 
sales, in furtherance of national policies and objectives. [JCS Pub 1J 

Security Assistance Organization (SAO) - This term emcompasses all 000 ele­
ments located in a forelgn country with assigned responsibilities for carrying 
out security assistance management functions. For instance it includes 
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military assistance advisory groups (MAAGs), military missions and groups, 
offices of defense/military cooperation, liaison groups, and defense attache 
personnel designated to perform security assistance functions. 

Services, Defense - Services include any service test, inspection, repair, 
training, publication, technical or other assistance, or defense information 
used for the purposes of furnishing military assistance under the Foreign 
Assistance Act of 1961, as amended, or for making military sales under the 
U.S. Arms Export Control Act, as amended. 

Significant.Military Equipment (SME) - Defense articles and services on the 
U.S. Munitions List in the International Traffic in Arms Regulation (ITAR) 
which are preceded by an asterisk. SME are articles which required special 
export controls "because of their capacity for substantial utility in the 
conduct of military operations." [Federal Register, Vol. 45, No. 246] 

SU~P1Y Operation Costs - Refers to the categorization of those costs which are 
re ate~ to the procurement and issue of material and excess articles delivered 
to MAP and FMS recipients but not included in the standard prices of the mate­
rial. These costs include packing, crating, handling and transportation ex­
pense incurred in the issue and transfer of material; and logistics management 
expenses (exclusive of military pay and allowances in the instance of MAP 
transactions) incurred by activities in the areaS of procurement operations, 
supply management, requisition control, and processing, and related services. 

Supply Support Arrangement Sales Case - Peacetime mil itary logistics support 
systems designed to provide responsive and continuous support -for U.S.-made 
military material possessed by foreign countries. 

T 

Total Obli8ation Authority (TQA) - The total financial requirements of the 
Five Yearefense Program, or any' component thereof, required to support the 
approved program of a given fiscal year. 

Training - Formal or informal instruction of foreign students in the United 
States or overseas by officers or employees of the United States, contract 
technicians, contractors (including instruction at civilian institutions), or 
by correspondence courses, technical, educational or information publications 
and media of all kinds, training aid, orientation, training exercise, and 
military advice to foreign military units and forces. [Sec. 47(5), AECA] 

Trust Fund (FMS - A fund credited with receipts which are earmarked by law 
an .e ln trust, or in a fiduciary capacity by the government for use in 
carrying out specific purposes and progt'ams in' accordance with an agreement. 
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U 1 
Unaccepted Case - An FMS 1 etter of offer whi ch was not accepted or funded 
within prescribed time shown. 

v 

Value 

a. Under Sec 644(m), FAA: 

(1) With respect to an excess defense article, the actual value of 
the article plus the gross cost incurred by the United States Government in 
repairing, rehabilitating, or modifying the article, except that for purposes 
of Section 632(d) such actual value shall not be taken into account: 

(a) For major items the pricing guidance contained in 000 
7290.3-M may be used to determine the value of EDA. 

(b) For secondary items the inventory standat~d stock price is 
to be used. 

(2) With respect to a non-excess defense article delivered from 
inventory to foreign countries or international organizations under this Act, 
the acquisition cost to the United States Government, adjusted as appropriate 
for condition and market value. 

(3) With respect to a non-excess defense article delivered from new 
procurement to foreign countries or international organlzations under this 
Act, the contract or production costs of such article. 

(4) With respect to a defense service, the cost to the United 
States Government of such service. 

(5) With respect to IMET, the additional costs that are incurred by 
the USG in furnishing such assistance. 

b. Under Sec 47(2), AECA: 

"Value" means, in the case of an excess defense article, except as 
othen/ise provided in Section 21(a), FAA, not less than the greater of: (1) 
the gross cost incurred by the USG in repairing, rehabilitating, or modifying 
such articles, plus the scrap value; or (2) the market value, if 
ascertainable. 
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APPENDIX C 

DOD DIRECTIVES, INSTRUCTIONS, AND MANUALS 

The following is a list of 000 directives, instructions, and manuals 
pertaining to the security assistance program. 

000 Federal Acquisition Regulation Supplement 

000 Directive 1005.3 - Decorations from Foreign Governments 

000 Directive 1130.2 - Management and Control of Engineeri~g and Technical 
Services 

000 Instruction 1215.12 - Alien Student Participation in Senior Reserve 
Officers' Training Corps Program 

000 Directive 1315.7 - Military Personnel Assignments 

000 Directive 1315.13 - Assignment of Military Personnel to the Office of the 
Secretary of Defense, the Organization of the Joint Chiefs of Staff and the 
Defense Agencies 

000 Directive 1400.6 - Civilian Employess in Overseas Areas 

000 Instruction 1400.10 - Employment of Foreign Nationals in Foreign Areas 

000 Instruction 1400.11 - Payments to Civilian Employees and their Dependents 
During an Evacuation 

000 Instruction 1400.23 - Employment of Dependents of Military and Civilian 
Personnel Stationed in Foreign Areas 

000 Instruction 1404.3 - Standardized Tours of Duty for 000 Civilian Employees 

000 Directive 2000.3 - International Interchange of Patent Rights and Techni­
cal Information 

000 Instruction 2000.8 - Cooperative Logistics Supply Support Arrangements 

000 Directive 2000.9 - International Co-Production Projects and Agreements 
Between the U.S. and Other Countries or International Organizations 

000 Directive 2000.10 - Selection and Training of Security Assistance Person­
nel 

000 Directive 2010.1 - Support of International Military Activities 

000 Instruction 2010.4 - U.S. Participation in Certain NATO Groups Relating to 
Research, Development, Production, and Logistics Support of Military Equipment 

000 Directive 2010.5 - 000 Participation in the NATO Infrastructure Program 

000 Directive 2010.6 - Standardization and Interoperability of Weapon Systems 
and Equipment within the North Atlantic Treaty Organization 
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000 Directive 2010.8 - Department of Defense Policy for NATO Logistics 

000 Directive 2010.9 - Mutual Logistics Support Between the United States and 
other NATO Forces 

DoD Instruction 2010.10 - Mutual Logistics Support Between the United States 
and Other NATO Forces - Financial Policy 

DoD Instruction 2015.4 - Mutual Weapons Development Data Exchange Program 
(MWDDEP) and Defense Development Exchange Program (DDEP) 

DoD Instruction 2045.2 - Agreements with Australia and Canada for Qualifica­
tion of Products of Non-Resident Manufacturers 

~~I~ . DoD Instruction.1.. -' ae;h:~~S"~it~tBstQJ;:ycto<::N:e~ ...,~ ee~ 
.,..l=6Je International Agreements 

DoD Directive 2100.3 - United States Policy Relative to Commitments to Foreign 
Governments Under Foreign Assistance Programs 

DoD Instruction 2110.8 - Transfer of Releasable Assets of the· DoD to Eligible 
Foreign Countries and International Organizations on a Foreign Military Sales 
Basis 

DoD Instruction 2110.31 - Contributions by Foreign Governments for Administra­
tive and Operating Expenses of Military Assistance Programs 

DoD Instruction 2110.32 - Foreign Military Sales Between the United States and 
the Federal Rrepublic of Germany 

000 Instruction 2110.33 - Preparation of U.S. Inventory Material for Transfer 
Under the Grant Aid Military Assistance Program 

000 Directive 2125.1 - Military Assistance Program Offshore Procurement 

DoD Di rect i ve 2140.2 - Recoupment of Nonrecurri ng Costs on Sales of USG 
Products and Technology 

DoD Instruction 2140.4 - Collecting and Reporting of Foreign Indebtedness 
Within the Department of Defense 

DoD Directive 3100.3 - Cooperation with Allies in Research and Development of 
Defense Equipment 

000 Directive 3100.4 - Harmonization of Qualitative Requirements for Defense 
Equipment of the U.S. and its Allies 

DoD Directive 4100.37 - Retention and Transfer of Materiel Assets 

DoD Directive 4140.2 - Management of War Reserves 

~~.---

DoD Instruction 4140.42 - Determination of Initial Requirements for Secondary 
Item Spare and Repair Parts 
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DoD Instruction 4155.19 - NATO Quality Assurance 

DoD Directive 4160.21 - DoD Personal Property Utilization Disposal Program 

DoD Directive 4165.6 - Real Property Acquisition, Management and Disposal 

DoD Directive 4165.20 - Utilization and Retention of Real Property 

DoD Instruction 4165.40 - Form for Transfer and Acceptance of Military Real 
Property (DD Form 1354) 

DoD Directive 4175.1 - Sale of Government-Furnished Equipment or Materiel and 
Services to U.S. Companies for Commercial Export 

DoD Directive 4215.18 - Management of Defense-Owned Industrial Plant Equipment 
(IPE) 

DoD Di rective 4410.6 
(UMMIPS) 

Uniform Material Movement and Issue Priority System 

DoD Directive 4500.2 - Land Transportation Outside the Continental United 
States 

DoD Directive 4500.9 - Transportation and Traffic Management 

DoD Directive 4515.13 - Transportation by DoD-Owned ~nd Controlled Aircraft 

DoD Directive 5000.1 - Major System Acquisitions 

DoD Directive 5000.2 - Major System Acquisition Procedures 

DoD Directive 5000.7 - Official Temporary Duty Travel Abroad 

DoD Instruction 5000.33 - Uniform Budget/Cost Terms and Definition 

DoD Directive 5000.35 - Defense Acquisition Regulatory System 

DoD Instruction 5010.12 - Management of Technical Data 

DoD Directive 5030.14 - Disclosure of Atomic Information to Foreign Govern­
ments and Regional Defense Organizations 

DoD Directive 5030.28 - Munitions Control - Procedures for U.S. Munitions List 
Export License Applications Referred to DoD by Department of State 

DoD Directive 5100.27 - Delineation of International Logistic Responsibilities 

DoD Directive 5100.46 - Foreign Disaster Relief 

DoD Directive 5100.51 - Protection and Evaluation of U.S. Citizens and Certain 
Designated Aliens in Danger Areas Abroad 
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DoD Directive 5100.53.- U.S. Participation in Certain NATO Groups Relating to 
the Research, Development, Production and Logistics Support of Military 
Equipment 

DoD Directive 5100.55 - United States Security Authority for NATO Affairs 

DoD Directive 5100.60 - Department of Defense Housing Referral Program 

DoD Directive 5105.36 - Defense Contract Audit Agency 

DoD Directive 5105.38 - Defense Security Assistance Agency 

DoD Directive 5105.40 - Defense Mapping Agency (DMA) 

DoD Directive 5129.1 - Under Secretary of Defense for Research and Engineering 

000 Directive 5132.2 - Assistant Secretary of Defense (International Security 
Affairs) 

DoD Directive 5132.3 - Department of Defense Policies and Responsibilities 
Relating to Security Assistance 

DoD Directive 5132.10 - Security Assistance Technical Assistance Field Teams 

DoD Directive 5132.11 - Security Assistance Accounting Center 

DoD Directive 5160.41 - Defense Language Program 

DoD Directive 5160.66 - Defemse Institute of Security Assistance Management 

000 Directive 5200.12 - Security Sponsorship and Procedures for Scientific and 
Technical Meetings Involving Disclosure of Classified Military Information 

DoD Industrial Security Manual 5220.22-M - Industrial Security Manual for 
Safeguarding Classified Information 

DoD Directive 5230.11 - Disclosure of Classified Military Information to 
Foreign Governments and International Organizations 

DoD Instruction 5230.17 - Procedures and Standards for Disclosure of Military 
Information to Foreign Governments 

DoD Instruction 5230.20 - Policy and Procedures for the Control of Foreign 
Representatives . 

DoD Directive 5410.17 - An Informational Program for Foreign Military Trainees 
and Visitors in the United States 

DoD Directive 5500~7 - Standards of Conduct 

DoD Directive 5530.3 - International Agreements 

DoD Instruction 6010.6 - Notification Procedu~es When Canadian Forces Person­
nel are Hospitalized in U.S. Military Medical Treatment Facilities 
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DoD Instruction 6310.6 - Disposition of Allied Country Patients by Oepartment 
of Defense Medical Installations 

000 Directive 6310.7 - Medical Care for Foreign Personnel Subject to the NATO 
Status of Forces Agreement 

000 Instruction 7060.2 - International Balance of Payments Program - Account­
ing, Reporting and Estimating 

000 Instruction 7230.7 - User Charges 

000 Instruction 7230.8 - Leases and Demonstrations of 000 Aircraft 

000 Directive 7250.13 - Official Representation Funds 

000 Instruction 7290.1 - Method of Financing, Funding, Accounting and Fiscal 
Reporting for the Military Assistance Grant Aid Program 

000 Instruction 7290.2 - Reimbursable Costs of Defense Articles and Defense 
Services Provided Under the Military Assistance Program or Training Provided 
Under the International Military Education and Training Program as Grant Aid 

000 7?90.3-M - Foreign Military Sales Financial Management Manual 

000 Directive 7460.2 - Regulations Governing the Use of Management Funds 

000 Instruction 7510.4 - Uniform Policy for Charging Accessorial and/or 
Administrative Costs Incident to Issues, Sales, and Transfers of Materials, 
Supplies and Equipment 
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APPENDIX 0 

DSAA INFORMATION SYSTEMS DATA ELEMENT DICTIONARY 

A. PURPOSE. The purpose of thi s appendix is to provide the users of the 
DSAA 1000 and 1200 Systems with information about the data elements used in 
the systems. 

B. DESCRIPTION. All codes listed in this appendix are used in either of the 
two systems as processing tools or as a means of segregating and recording 
essential data pertaining to the program involved, thereby according a means 
of retrieving data to satisfy management level officials. 

C. ALPHABETIC LIST OF CODES WITH DEFINITIONS. 

1. Acceptance Date - 1200 s~stem. The date a country representati ve 
signs the formal United Statesepartment of Defense Letter of Offer and 
Acceptance (LOA), DO Form 1513. It indicates the calendar date on which a 
foreign buyer agrees to accept the terms and conditions contained in the offer 
portion of the LOA. This date is expressed in a year, month, and day (YYMMDD) 
format. 

3. Action Code - 1000 System. A single digit alpha code used in con­
junction with the updating of the master program file. MILDEPs are furnished 
advice on program changes originating within their respective agency based on 
this code. It advises the program originator of exactly what action was taken 
by DSAA on the input submitted to update the master program file. The action 
code is used in the ADP feedback and is reflected in column 7 of cards, card 
images, and pri nted deta ill i st i ngs. The feedback procedure provi des input 
error, program feedback listings and cards or card images reflecting errors in 
input and the action taken by DSAA on the program change data. Approved data 
appears on the MAP and IMET orders and in all MAP/IMET order cards or card 
images. The following action code advice is furnished to the MILDEPs follow­
ing each update, as applicable. Rejects: Action Code 0, G, H, I, M,Q, V, 
and Y. Disapprovals: Action Code X only. (For a list of all action codes 
and their meaning, see Table 0-1.) 

4. Advance Notification to Congress Date - 1200 System. A six position 
numeric code expressed in a YVMMDD format, which reflects the calendar date on 
which an advance notification of a potential major foreign military sale or 
foreign mi 1 itary construction sale is furni shed to Congress. 

5. Area Code - All Systems. The area code is a single digit numeric 
code assigned as supplemental data in the DSAA data bases for use in selecting 
and sorting data by geographical area. Country/Activity codes for each area 
are shown in Table 0-7 of this appendix. Applicable codes are as follows: 
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Code Meaning 
--r----------- East Asia and Pacific (EAP) 

2 ---------- Near East a~d South Asia (NESA) 
3 ---------- Europe and Canada (EUR) 
4 ---------- Africa (AFR) . 
5 ---------- American Republics (Latin America) (AR) 
6 ---------- Non-Regional (NR) 

6. Availabilit Re ortin uarter - 1000 S stem. A single digit 
numeric co e use ln tralnlng programs to 1n lcate t e qua~ter in which the 
student availability reporting date occurs. Applicable codes are 1 through 4 
representing the four quarters of a fiscal year, plus code 5 which represents 
the period of 1 October through 30 December of the next fiscal year, thus pro­
viding a "fifth quarter" in which to implement training (under IMET) in a 
given fiscal year. 

7. Cancellation Date - 1200 s~stem. A six. position numeric code 
expressed in a YYMMDD fonnat, whic reflects the Galendar date the LOA (or 
request for LOA) was actually cancelled. 

8. Card Code/Transaction Type. 

a. 1000 System. A single digit alpha or numeric code which iden­
tifies each card or card image that can be used in the updating of data in the 
1000 system. 

Code Meaning 

3 ---------- MAP Program addition/amendment transaction 
(Defense Articles and Services) 

4 ---------- Training Program addition/amendment (IMET and 
FMS) 

8 ---------- MAP Delivery transaction (Defense Articles and 
Services) 

P ---------- MAP change transaction (Defense Articles and 
. Servi ces) 

Q ---------- Training change transaction (IMET and FMS) 

R ---------- MAP/Training program deletion (Defense Articles 
and Services, IMET, FMS) 

b. Transaction Type - 1200S~stem. A two position code assigned 
to each card or card image used in the 1 00 System data base. The first digit 
is a constant "S" (system code) and is used to distinguish data in the 1200 
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System from other card or tape data used by DSAA in other security assistance 
operations. The second digit is numeric and identifies the type of data being 
processed. 

c. 

Code Meaning 

Sl --------- Letter of Request Format -- this transaction is 
used for additions, changes and deletions to the 
data base. 

S2 ------~-- Congressional Transaction Format -- this trans­
action is used for processing s~atus changes 
and/or deletions to the Congressional cycle of 
the data base. 

S3 --------- DD Form 1513 Format - this transaction is used 
for recording LOAs when countersigned and for 
processing changes and/or deletions at the 
offer, acceptance, implementation, and closure 
stage of the LOA cycle. 

54 --------- Implementing Agency Format - this transaction is 
used to record pertinent implementation actions 
to an accepted case record. 

S5 --------- Redesignating Key Format - this transaction is 
used to change (convert) a control fi e 1 din a 
previously established record. 

S6 --------- Under DoD Preparation Format - this transaction 
is used to add/change data in the system rela­
tive to the Congressional cycle portion of the 
data base. 

S7 --------- Under DoD Preparation Format - this transaction 
is used to change data relative to the Congres­
sional cycle portion of the data base. 

- 1000/1200 S stem. 
The following car s or 
to the MA5L data base: 

images are approve w en processing data 

Code Meaning 

1 ---------- Use to add, change and/or delete a record in the 
Materi e 1 MA5L. 

2 ---------- Use to add, change and/or delete a record in the 
training MA5Ls. 

G-O -------- Trailer cards used)n. the Materiel MA5L to add 
supplemental data and/or a brief description to 
a record. 
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9. Case Amendment Number - 1200 s!stem. A two position numeric code 
assigned by the Implementing Agency (I~ to identify and distinguish between 
the basic FMS or Foreign Military Construction (FMCS) case and subsequent 
amendments thereto. All amendment numbers must fall in the range of 01 though 
99. 

10. Case Description - 1200 snstem. A short title specifically prepared 
for each case and containing from 5 to 40 characters. In the case of ships, 
combat vehicles, aircraft, and other designated major defense equipment (MOE), 
the description will contain the quantity of the MOE item in parenthesis. 
Data entered in this field should be as descriptive as pos.sible. Any special 
characters used are restricted to the character set used in the 1200 system. 

11. Case Designator - 1200 System. A unique designation within a single 
. country and implementing agency, assigned by the IA to each FMS or FMCS case, 

consisting of a three digit code to identify a specific offer to a country 
customer. This designator, assigned upon receipt of the Letter of Request 
(LOR), permanently identifies the sale or offer unless deleted jointly by the 
DSAA and the IA. The first digit is always alpha and the second and third 
digits may be alpha or numeric. 

12. Case Establishment Date - 1200 System. A six position numeric code 
expressed in a YYMMDDformat, which reflects the actual date a country custom­
er is notified that a FMS or FMCS case is implemented on its behalf. 

13. Case Identifier - 1200 System. The case identifier is a means of 
identifying a case throughout its existence. It consists of the country code, 
implementing agency code, case designator, and the amendment number if any. 

14. Change Originator Code 

a. 1000 System. The change originator code identifies the organi­
zation originating a change (add, change, or delete card) to the DSAA master 
program file. Changes originated by an overseas Security Assistance Organi­
zation (SAO) are required to be submitted through a military department. The 
Military Department enters change originator codes A, N, or F, as appropriate, 
prior to forwarding the card to DSAA. Approved codes are as follows: 

Code Explanation 

A ------- Department of the Army 
C ------- Coast Guard * 
F ------- Department of the Air Force 
J ------- Department of the Air Force (Headquarters and 

Foreign Military Training Affairs Group - IMET) 
K ------- Mari ne Corps * 
N ------- Department of the Navy 
S ------- Defense Security Assistance Agency (DSAA) 
U ------- Unified Command 

b. 1200 Sfstem. Change originator codes identify the organization 
originating a change add, change or delete) in the 1200 system! 
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A ----------
C 
F 
J 
M 
N 

R ----------
S 
U 
V 
W 

z ----------
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Meaning 

Department of the Army 
Department of the Navy (CNO) 
Department of the Air Force 
Department of the Air Force (Hdqtrs) 
Department of the Navy (Naval Materiel) 
Naval International Logistics Control 

Office (NAVILCO) 
Defense Logistics Agency (DLA) 
Defense Security Assistance Agency (DSAA) 
Defense Mapping Agency (DMA) 
Defense Contract Audit Agency (DCAA) 
Defense Advanced Research Projects Agency 

(DARPA) 
Defense Nuclear Agency (DNA) 

* 
(Deletion) 

15. Classification Code. An alphabetic code assigned by the cognizant 
MILDEP or Agency which designates the Security classfification of that 
particular line item. 

Code 

C -----------o 

U -----------

Classification 

Confidential 
Confidential-classified for 
national defense purposes 

Unclassified 

16. Closure Date - 1200 s~stem. A six position numeric code, reported 
by SAAC, expressed in a YYMMDDormat, which reflects the calendar date a case 
was officially closed by SAAC. 

17. Commercial Item - 1000 System. The use of a numeric "1" in column 
53 of the Materiel Card 3 indicates DSAA prior approval of a commercial type 
item. (See Chapter 11 for detailed instructions on the programming of commer­
cial type items.) 

18. Commitment Code - 1000 S~stem. A single position numeric code used 
to describe the U.s. commitment,y type (see definition), for each defense 
article and defense service programmed. (For a list of commitment codes with 
an explanation of each see Table 0-2 of the appendix.) 

19. Communications/Ancillary Item/Concurrent Spare Parts Code - 1000 
s~stem. A single position alpha code used in column 54 of the Program Materi­
e Card 3 to alert supply agencies that specific items of communications or 
other ancillary equipment are not to be shipped directly to the recipient 
country/ activity, but are to be mounted on or installed in a major piece of 
equipment a 1 so programmed for the recipient. In additi on the code identifies 
the major items of equipment which are to have separately programmed CSP 
and/or communications or ancillary equipment installed prior to delivery. 
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Code Explanation 

A ----------- Communications or other ancillary equipment to be 
mounted on or installed in a major piece of 
equipment prior to shipment of the l~tter. 

M ----------- This piece of equipment should have separately 
programmed communications or other ancillary 
equipment installed prior to shipment. 

N ----------- This piece of equipment should have CSP separately 
programmed. 

P ----------- This piece of equipment should have separately 
programmed CSP, and communications or other ancil­
lary equipment installed prior to shipment. 

20. Completed L ine.Item Code - 1200 System. An optional alpha code "C" 
entered" in the item detail data by the implementing agency thru the SAAC to 
indicate that all defense articles have been delivered and/or all defense 
services have been performed against the line. 

21. Condition Code - 1000 System. An alpha code is entered in column 53 
of the Materiel Card 3 to assign condition codes to all items programmed under 
MAP and available as Excess Defense Articles (EDA). Codes are used to reflect 
the degree of serviceability, condition, and completeness in terms of readi­
ness for issue and use. A list of all condition codes is contained in Table 
0-3 of this chapter. For non-excess entries column 53 is used to indicate 
commercial type items which are programmed under MAP. (See Commercial Item -
1000 System, above.) 

22. Congressional Approval Date - 1200 s~stem. A computer generated six 
position. numeric code expressed in a YYMMDDormat which reflects the final 
date of the statutory Congressional review period for a 36(b) case. This date 
is based on the statutory notification date that a 36(b) was forwarded to 
Congress. 

23. Congressional Year of Interest - 1200 System. A. two position 
numeri c code, generated by the computer, whi ch refl ects the probable fi sca 1 
year projected for an FMS or FMCS case acceptance. 

24. 1200 S stem. A five 
position a p a numerlC co e asslgne y t e an use or trac ing noti-
fications sent to the Congress. The first two characters always represent the 
fiscal year in which the notification was made. In advance notifications the 
last three positions are alpha characters. In statutory (formal) notifica­
tions the last three positions are numeric characters. 

25. Construction Indicator - 1200 System. A single digit alpha code 
entered in case transactions or generated by the computer to identify a 
Foreign Military Construction Sale, FMCS. 
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26. CRA) Code - 1000 S stem. All ini-
tial input or materle must contaln a co e. e co es isted below 
indi cate that amount of "continuing resol ution" funds requi red to precl ude 
disruption of essential activities of a continuing nature. These codes are 
used in conjunction with funding priority codes to determine (a) the program 
1 ines to be funded, and (b) the percentage of each 1 ine to be funded. All 
training "each" lines must contain the code o (zero) for program years prior 
to 78. For IMET beginning with fiscal year 78 and for subsequent years this 
field in the Card 4 is used for requirements priority. (See Requirements 
Priority - 1000 System of this appendix.) 

Code 

o 
1 
2 
3 
4 
5 
6 
7 
8 
9 
T 
M 
O(alpha) 

Amount Required 

None 
10% 
20% 
30% 
40% 
50% 
60% 
70% 
80% 
90% 
Total 
Used for prior years 
Used for prior years 

27. Control Code - 1000/1200 System. A alphabetic code assigned to all 
MASL data. All material MAs[ records are distinguished by a Code of "KII which 
is entered in card column 53 of the card 1 format. All training records 
contain a code based on the type of training (i.e., IMET, FMS, FMS/IMET, or 
FMS-NATO) and the PY. 

28. Cost Code - 1000 System. This data element is used in the training 
detail listing to provide the total cost of a training program line. An alpha 
code assigned to each record in the data base used to identify program cost 
categories to provide a general indication as to what part of each annual 
program is necessary to operate and maintain the force capability and what 
part will increase the force capability. (For a list of applicable codes with 
explanation of each see Table 0-4, this appendix.) 

29. Country/Activity Code - All Systems. The country and activity codes 
shown in Tables 0-5 through 0-7 of this appendix are used throughout the 
Department of Defense systems to identify the country, international organiza­
tion, or account which is the recipient of defense articles or services 
furnished, sold, leased, loaned, transferred, or exchanged. Inclusion of a 
country in these lists does not, in itself, indicate that the country is an 
independent country, that an organization is an independently eligible inter­
national organization, or that the country or organization or other account is 
now, ever has been, or will be a recipient of MAP Grant Aid, IMET, FMS, FMCS, 
or FMS training. For ease of reference, Table 0-5 is listed in alphabetic 
name sequence. Table 0-6 is listed alphabetically by country/activity code 
sequence, and Table 0-7 is segregated by area and countries/organizations are 
listed alphabetically within each area. It should be noted that certain 
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country/activity codes contained in these listings and prescribed for use are 
at variance with the DoD/Federal Information Processing Standard Publ ication 
(FIPS) standard for Countries of the World (CO-XV) contained in 000 sOOO.12M. 

30. Course Title - 1000 System. The abbreviated course title used in 
the training MASL to identify the course of instruction, training team, or 
other training service or item provided by the Military Department. 

31. Customer Within Countr* Code - 1000 System. A single digit alpha or 
numeric MILsTRIP code used in t e materiel program that identifies the final 
recipient and port of discharge within ,the country. The current listing 
contained in the following Mil itary Department implementations of MILSTRIP 
will be used to determine the code. This code is not required in program data 
for those program lines for which requisitions will be submitted by the 
recipient country/SAO. It is essential that it be entered for all other 
materiel line items to ensure shipment to the proper in country designation. 

Department Directive 

Army -------- Army Regulation No. 725-50 
Navy -------- NAVSUP Publication 437 

"MILSTRIP/MILSTRAP" 
Air Force --- 000 4140.17M 

32. Del ivery Commitment Date - 1200 System. The del ivery commitment 
date is that date reflected in the DD Form 1513 for complete delivery of the 
total value and/or quantity of the line item, and is expressed by a three 
digit numeric code. The first two digits represent the fiscal year and the 
third digit represents the quarter of the fiscal year. 

33. Deliver* Forecast Date - 1200 System. The delivery forecast date is 
that date in whic delivery of the line item (supply/services) is estimated to 
be completed. The first two digits represent the fiscal year and the third 
digit represents the quarter of the fiscal year. 

34. DSAA Waiver - 1000 s~stem. A code which indicates that an IMET 
pol icy waiver appl i es to the ine of training. The fall owing represent the 
applicable codes: 

B -- Books and Publications (non-English language) 
C -- Civilian Student 
G -- Postgraduate/Degree Related Training 
H -- High Cost Training (tuition costs exceeds $25,000) 
L -- Training with Duration Less than 8 Weeks 
M -- Mobile Training Teams (MTTs) and Field Training Services (FTS) 
o -- Orientation Tours 
R -- Other Waivers 
S -- Combined Strategic Intelligence Training Program (Air Force 

uniqLie). 

35. Duration Code - 1000 S~stem. The duration code is a two position 
alpha/numeric code whiCh appears 1n the training MASL and detail records. It 
indicates, where applicable, the course length in weeks for formal training 
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and should be expressed in man weeks for teams and man months for field 
training services. Courses that exceed 99 weeks should be coded as follows. 

Code Weeks 

AO-A9 100-109 
BO-B9 110-119 
CO-C9 120-129 
00-09 130-139 
etc. 

[This space left blank intentionally.] 
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When the duration in the MASL is coded as IIVA II (variable), it signifies that 
the training line item has a nonspecific variable duration which should be 
determined separately. 

36. End Use Code - 1000 System. The following codes identify end use of 
the defense articles and defense services programmed for MAP prior to FY 78. 
For FY 78 and subsequent years this field was redesignated to fiscal code. 
(See Fiscal Code - 1000 System of this appendix.) 

Code Meanin8 
~---------- Navalefense Forces (CINCS only) 

B ---------- Civil Action 
C ---------- Internal Security 
D ---------- Western Hemisphere Defense 

37. English Com~ehension Level/Specialized English Training Reguirement 
- 1000 System. This ata element is used in the training MAs[ to provide the 
required English Comprehension Level (ECL) and Specialized English Training 
(SET) requirement for course attendance. The ECL is entered as -- 60, 70, 80, 
etc. The SET requirement is indicated as SET advised -- SA or SET required -­
SR, etc. 

38. Excess Offer Number Code - 1000 s~stem. This code is used to iden­
tify transferable assets to countries whic are eligible to receive Grant Aid 
defense articles through MIMEX, MAPEX and MASFEX. Column 60-64 of the Materi­
el Card 3 should be used to identify the MILDEP MIMEX Offer Number, Defense 
Property Disposal Service (DPDS) listing or flyer number, and the MAPEX or 
MASFEX project numbers. For card column 60 one of the following codes should 
be used for all items programmed from transferable assets. For card columns 
61-64 enter the serial number of the offer assigned by the MILDEP, flyer/list­
i ng number as ass i gned by DPDS, or the MAPEX/ MASFEX project number as as­
signed by CINCPAC. Right justify and zero fill the field. Examples: Army 
MIMEX Offer 194, enter A0194. DPDS listing number 71/0-11, enter L0011. On 
non-excess items columns 60-64 may be used to identify Issue Priority/Required 
Delivery Date codes. (See Issue Priority/ Required Delivery Date Code - 1000 
System of this appendix.) 

Code Meaning 
~------------ Army 

o ------------ DPDS flyer 
F ------------ Air Force 
L ------------ DPDS listing 
N ------------ Navy 
X ------------ MAPEX/MASFEX 

39. Execution A enc EXA Code - 1000 S stem. A three digit code used 
with all training program ines to i enti y t e M LDEP providing the training, 
the funding command or agency, and the school or training activity at which 
training is to be performed. The first digit of the EXA code corresponds to 
the Implementing Agency Code-lOOO System and is used to identify the MILDEP 
other agency responsible for providing the training. The second digit is an 
alpha character assigned to identify each funding command or agency, as 
applicable. The third digit is an alpha or numeric character that can be 
assigned to identify each school or training activity within the MILOEP. Not 
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all MI LDEPsi dent i fy individual schools with the EXA code. Chapter 10 pro­
vides a breakdown of Execution Agency Codes by MILDEP. 

stems. The first two positions 
~~-r-~~~-=-~~~~""'-"-"~'""'~i dent ifi es the spec ifi c group 

A four 

42.' Fiscal Code - 1000 System. A single digit numeric code used to 
identify the fund source for each program line. For example:. 

Code 
~ 

3 
4 

etc. 

Meaning 
1982 
1983 
1984 

43. Footnote Code - 1000 System. A.two digit alpha code used to provide 
significant supply information on defense articles and defense services. (See 
Table 0-8 of this appendix for a complete list of codes.) 

A 

45. Fundin~ Date/Case - 1000 s*stem. This data element is used in the 
IMET detail tralning records to in icate the date by which the individual 
training line must be funded. The date is entered by.the appropriate Military 
Department in a MM/DD format. In the FMS training records the second, third 
and fourth digits of this data element are used to record the FMS case desig­
nator. 

46. Funding Priority Code - 1000 System. The fundin~ priority code 
identifies the order in which materiel items and services (groups of inter­
related items and services) are to be funded in the event limited funds are 
available. All program lines other than training and supply operations must 
contain this code. The code consists of two alphabetic characters indicating 
the sequence of funding. For example: 

Funding Priority 
1 
3 

26 
27 

Code 
.Ar 

AC 
AZ 
SA 
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47. Generic Code - All Systems. A three digit code assigned to each 
item in the MAsl and perpetuated throughout program data, to classify defense 
articles, services and training according to the budget activity/project 
account classification and to aggregate articles, services and training into 
generic groupings for reporting and management purposes. The first digit of 
the generic code is an alpha character identifying one of the following budget 
activities. The second digit is a numeric assigned each Budget Project (BP). 
The BP is classified at the second level of aggregation in the generic code. 
The third digit is an alpha character assigned each generic grouping of 
defense articles, services and training with similar characteristics. The 
generic grouping is classified at the third level aggregation in the generic 
structure. A complete list of generic codes is shown in Table 0-9 of this 
appendix. 

Code Meaninf ~--------- Aircra t 
B ----------- Missiles 
C ----------- Ships 
o ----------- Combat Vehicles 
E ----------- Tactical and Support Vehicles 
F ----------- Weapons 
G ----------- Ammunition 
H ----------- Communications Equipment 
J ----------- Other Support Equipment 
K ----------- Supplies 
L ----------- Supply Operations 
M ----------- Maintenance of Equipment 
N ----------- Training 
P ----------- Research and Development 
Q ----------- Construction 
R ----------- Special Activities 
T ----------- Administration 
U ----------- Foreign Military Sales Order (FMSO) 

48. IA com~letion Date - 1200 System. A six position numeric code 
expressed in aYMMDD format, which reflects the date on which the imple­
menting agency completed preparation of the LOA documentation. 

49. IMET Order - 1000 S~stem. The document issued by DSAA which author­
izes and directs the furnishlng of military training to the designated IMET 
recipient. The IMET order identifies the fund source for each program line 
(FY 1984 funding is indicated by a 11411 in the fiscal code -- column 71). 

50. IMET Order Adjustment - 1000 s~stem. This data element contains the 
last two positions of the latest IMET or er number that either funds, unfunds, 
or modifies an IMET record. 

51. Implementing Agency (IA) Code. 

a. 1000 System. A single digit alpha code assigned by the DSAA 
and identifying the Military Department or' agency to be the recipient of the 
MAPIIMET Order. 
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Code Meaning 

B ----------- Department of the Army 
o ----------- Department of the Air Force 
P ----------- Department of the Navy 
S ----------- Office Secretary of Defense 

b. 1200 System. A single digit alpha code identifying the Mili­
tary Department or agency which has made the sale on behalf of the U.S. 
Government. 

Code Meaning 

B ----------- Department of the Army 
o ----------- Department of the Air Force 
M ----------- Army (Other) 
P ----------- Department of the Navy 
Q ----------- Defense Security Assistance Agency (DSAA) 
R ----------- Defense Logistics Agency (DLA) 
U ----------- Defense Mapping Agency (DMA) 
V ----------- Defense Contract Audit Agency (DCAA) 
W ----------- Defense Advanced Research Projects Agency (DARPA) 
X ----------- Security Assistance Accounting Center (SAAC) 
Z ----------- Defense Nuclear Agency (DNA) 

* 
(Deletion) 

52. Item Detail Data Flags - 1200 System. A one position alpha code 
created during item detail processing indicating that an error or possible 
error condition exists in the data provided by SAAC. These codes contained in 
a listing of data for which they apply are furnished to the SAAC on a monthly 
basis after the 1200 updating cycle. has been completed. The following codes 
may appear in these listings: 

Code Explanation 

B ----------- Purchased quantity or delivered quantity is inconsistent 
with the unit of issue code in the MASL. 

E ----------- Completed line code is inconsistent with data reported in 
the purchase/delivery fields. 

J ----------- No master file case record exists for the corresponding 
item detail data as provided. . . 

L ----------- The item detail submission contains duplicates (multiple) 
records for the same control fields. 

M ----------- The item detail record is unmatched to the materiel MASL 
or generic code and NSN. 

P ----------- The item detail line contains a delivered value but no 
quantity delivered for a non-dollar (XX) line. 

V ---------- The delivered value for a specific line exceeds the 
purchase value. 

53. Item Identification Number (lIN) - 1000 System. A seven digit 
number used to identify each specific training item available for IMET or FMS 
training programming. The first digit represents the Mil itary Department 
supplying the training (See Implementing Agency Code - 1000 System above). 
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The next three digits are 'prescribed by DSAA and are listed in Chapter 10. 
The first four digits are used as a "root" by the Military Departments who add 
the last three digits to complete the seven digit identification number. 

54. Issue Priorit~/ReqUired Deliverf Date Code - 1000 System. Provision 
is made in the Materie Card 3 format or inclusion of issue priority and 
required delivery date (RDD) codes. The purpose is to provide all necessary 
data, to the implementing agency, for use in the preparation of requisitions 
for definitized items by the Military Departments upon receipt of the MAP 
Order Materiel Card 5. Issue priority codes used for MAP are those prescribed 
in the MILSTRIP regulations and are entered into the system by using columns 
60-61 of the Materiel Card 3. The ROD is entered by using columns 62-64 of 
the Materiel Card 3. The first position indicates the last digit of the 
calendar year the item is required and the second and third digits indicate 
the month of the calendar year. Military Departments can convert the RDD to 
MILSTRIP system when the requisition is prepared. Columns 60-64 are used to 
identify the MIMEX excess offer number on· items that are available from excess 
stocks. (See Excess Offer Number Code - 1000 System in this appendix.) 

55. Lead Time Code - 1000 System. A single digit numeric code used in 
the materiel portion of MAp to identify the interval between the initiation of 
a procurement request and receipt of an item in the supply system. 

Code Lead Time Explanation 

o ------ 0 to 12 months ------- Delivery (articles) or expenditure of 
funds (services) during the same FY as 
programmed. 

1 ------ 13 to 24 months ------- Delivery (articles) or expenditure of 
funds .(services) during the FY 
following the one in which programmed. 

2 ------ 25 to 36 months ------- Delivery (articles) or expenditure of 
funds (services) during the second FY 
following the one in which programmed. 

3 ------ 37 to 48 mo~ths ------- Delivery (articles) or expenditure of 
funds (services) during the third FY 
following the one in which programmed. 

4 ------ 49 to 60 months ------- Delivery (articles) or expenditure of 
funds (services) during the fourth FY 
following the one in which programmed. 

56. Letter of Re~ues~ (LOR) Date - 1200 System. A six position numeric 
code expressed in a V MMDD format, WhlCh reflects the date shown on the LOR 
for defense articles and defense services as received from the country custom­
er and as entered into the 1200 system. 

57. LOR IA Receipt Date (Com~lete) - 1200 s~stem. A six position 
numeric code expressed in a VYMMD format, wh;c reflects the date on which 
the IA received an 'LOR which is complete with respect to definition of the 
defense articles~ defense services, and related elements of the LOA. 
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58. LOR IA Receipt Date (Incomplete) - 1200 System. A six position 
nur"eric code expressed in a YYMMDD format, which reflects the date on which 
the IA received an LOR which is incomplete with respect to defense articles, 
defense services, and/or terms desired by the potential customer. 

59. Major Defense Equipment (MOE) Indicator - MASL. A single digit 
numeric code which indicates that, the item is on the MOE List contained in 
Chapter 7. A "V" indicates the item is on the list and "N" indicates that the 
item is not on the list. 

60. MAP Element Code - 1000 s~stem. A four digit code that defines 
intermediate levels of forces an activities or support requirements in 
descending order of detail for which requirements are programmed. The code is 
patterned after the major program and program element structure for the U.S. 
forces in the 000 Five Vear Forces Structure and Financial Program. The first 
digit is numeric and identifies the Military Assistance major program. The 
second and third digits are· alpha characters and further define sub-divisions 
of forces or activities within the major program. The fourth digit normally 
will be the numeral 0 (not the letter 0). An alpha ~ay be substituted for the 
zero in the fourth digit when it is necessary to relate programmed require­
ments to specific force units or when specific unit identification is of 
particular importance to decision-making and control over program execution. 
The structure of the MAP Element Code is shown in Table 0-8 of this appendix. * 

Code Meaning 
~---------- Air and Missile Defense Forces 
3 ------------ General Purpose Forces 
4 ------------ Airlift and Sealift Forces 
5 ------------ Reserve Forces 
6 ------------ Research and Development 
7 ------------ General Support 

For Section 506{a) Presidential Determinations, the four digits of the MAP 
Element Code will reflect the number of the appropriate Presidential 
Determination as shown in table 0-8 of this appendix. 

61. Method of Funding - 1000 System. A numeric code assigned only by 
the DSAA and indicates the ,following: 

Code Meaning 
~--------- No funds required 
1 ----------- .001 fund appropriation 
2 ----------- .002 fund appropriation 
3 -----,...----- .003 fund appropriation 
4 ----------- Contract Authority 
5 ----------- Currency other than those appropriations used for 

MAP/ IMET. 
62. MILSTRIP Routing Identifier Code (MRI) - All Systems. A three digit 

code used in MILsTRIP, and to be found in Military Department and DLA supply 
publications, which defines a specific supply and distribution organization 
and its address. In the MAP 1000 system, the first digit of the MRI code, as 
shown in all MASL data and in all MAP program data records, is used to identi­
fy the MILDEP or other agency that, under normal ci rcumstances, wi 11 be the 

. recipient of MAP Orders for the items programmed. In the'FMS 1200 system, the 
first digit of the MRI code as shown in all MASL data, indicates the supplying 
agency of the item programmed. The second and third digits of the MRI are 
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selected by the agency preparing and submitting the MASL input to the system, 
and mayor may not correspond to pert; nent MRI codes used in the MILSTRIP 
system. 

Code Meaning 
~, or W ---- Army 
M, N, or P ---- Navy 
D or F -------- Air Force 
S ------------- OSD 
Y ------------- Department of State 

Code Country 
00 United States 

01 United States 
11 NATO 
12 Germany 
13 Belgium 
14 France 
15 Italy 
17 Netherlands 
21 Canada 
22 Denmark 
23 Greece 
24 Iceland 
25 Norway 
26 Portugal 
27 Turkey 
28 Luxembourg 
29 Argentina 
30 Japan 
31 Israel 
32 Singapore 
66 Australia 
98 New Zealand 
99 United Kingdom 

A two posi-

, 

stems. A nine 
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the 13 position standard NSNs are used in both the 1000 and 1200 system Master 
Program Files along with pseudo-NSNs, assigned by the DSAA or the Military 
Departments, for groups of secondary items, services, some aircraft, ships and 
alllTlunition. 

66. Notification to State Department Date - 1200 System. A six position 
numeric code expressed in a VVMMDD format, which reflects the date on which a 
proposed Congressional notification of a 36(b) case was forwarded to the State 
Department for coordination and clearance. 

69. Offer EX~iration Date - 1200 System. A six position numeric code 
expressed in a VVM DO format, which reflects the date that the formal offer on 
the LOA expires. 

70. Prerequisite Course Number - 1000 System. This data element is used 
in the training MASL by the Mil itary Departments to provide the MASL item 
identification number of required prerequisite training. 

71. Program Directive Date - 1200 System. A six position numeric code 
expressed in a VVMMDD format, which reflects the date that the implementing 
directive is issued to the activity(ies) responsible for procurement/supply 
action on a sp'ecific case. 

72. Program Originator Code - 1000 System. The Program Originator Code 
identifies the SA element corresponding to the country using service or the 
country service responsible for storage and distribution of articles for two 
or more using services. With reference to cross-service training, the Program 
Originator Code identifies the country using service rather than the U.S. 
military service providing the training. Program Originator Codes determine 
the content of, and page breaks in, information copies of MAP/IMET Orders 
mailed to the overseas Security Assistance Organizations (SAO). Therefore, 
the use of program originator code .. s .. on country programs will be limited to 
lines showing distributed Supply Operations Cost (SOC) and for program lines 
originated by DSAA in activity accounts. 

Code Meaning 
~----------- sA (Army) 
C ------------- SA (Coast Guard) 
P ------------- SA (Navy) 
D ------------- SA (Air Force) 
K ------------- SA (Marine Corps) 
S ------------- OSD 
T ------------- SA (Joint Service) 
X ------------- SA (Other Defense Organizations/Activities 
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73. pro~ram Year Code - 1000 System. A two digit numeric code appearing 
in all recor s in the Master Program File. It reflects the fiscal year in 
which the item is programmed or is to be programmed. In the IMET training 
program, the program year consists of five fiscal year quarters -- the fifth 
quarter being the first quarter (Oct - Dec) of the following fiscal year. 

·74. Quantity - 1000 System. This data element is used in the detail 
training records to indicate the number of students, or in the case of a 
training team, the number of personnel on the team. For a training program 
dollar value line, no entry is made. As used in the MAP materiel listings, it 
indicates the quantity of equipment items. 

75. Reason for Change Code - 1000 s~stem. This code is used to identify 
the purpose of the change to a MAP, IME P, or FMS training program record. 
The following represent the codes that should be used by the MILDEPS in 
transactions submitted to the DSAA: 

Code 

B4 

04 

P3 

Meaning 

Add/Change/Delete action to a programming 
line currently in unfunded status 

Change/Delete action to a programming line 
currently in funded status 

Deviation action used to prevent the 
computer from performing standard 
computations (i .e., (unit price + TLA) x 
Qty). The line must be deleted and 
re-submitted in order to remove the P3 
(e.g., used to reflect penalties). 

The following codes will be used only by the DSAA: 

M3 

Sl 

Change/Delete transaction generated as a 
result of a MASL change/delete action. 
These changes are generated only for 
unfunded status lines. 

Add/change/delete action taken for funding/ 
management purposes. 

76. Record Control Number (RCN) - 1000 s~stem. A four position alpha/ 
numeric code assigned each record in the 10 0 system data base. The RCN, 
combined with Country/Activity Code and Program Year, constitutes an identi­
fication number for each record which is perpetuated on all MAP/IMET/FMST 
transactions, including MILSTRIP documentation. This number may be computer 
assigned or manually assigned by those offices inputting data into the system. 
The first and second digits must be alpha characters and the third and fourth 
digits must be numeric. DSAA has allocated blocks ·of numbers as indicated 
below: 
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AAOO through AZ99 - Reserved for DSAA. Use of any RCN in this 
block requires DSAA approval. 

BAOO through DZ99 - This block may be used by anyone desiring to enter 
an RCN in their initial submission. 

EAOO through GZ99 - Reserved for Navy/Chief Naval Education and 
Training. 

HAOO through JZ99 - Reserved for the Ai r Force/Forei gn ~1i 1 itary 
Training Affairs Group. 

KAOO through MZ99 - Reserved for the Army/Security Assistance Training 
Field Activity. 

NAOO through ZZ99 - Reserved by the DSAA for computer assignment. 

77. Record Serial Number - 1200 System. A three position alpha/numeric 
code a~signed by the fA and used to identify individual item records within a 
FMS or FMCS case. 

78. Requirements Priority Code - 1000 System. A code assigned by the * 
SAO to identify the importance of an individual student's training within a * 
country's training program. The valid codes are "A" through "E" with "A" as * 
the highest priority and "E" as the lowest. * 

79. Selected Item Description Number/Selected Item Seguence Number and 
Quantity Control Code"; All Systems. The Selected Item Description Number is 
a three digit numeric code assigned by DSAA to each materiel MASL line and 
appears in columns 62-64 of the Materiel MASL Card 1. This code does not 
appear in program listings or program cards, but is contained in each Master 
File Record to provide a means for identification and roll-up of detail 
records into standard groups or categories (summary level) for the preparation 
of summary documents and Congressional data. The Selected Item Sequence 
Number is a three digit alpha/numeric code assigned to each summary MASL line 
by DSAA and is used to arrange summary data in a sequence prescribed by DSAA. 
The Quantity Control Code is also assigned by the DSAA and appears in columns 
59 of the MaterielMASL Card 1. This code is used to determine the quantity 
count in reports as follows: 1 = quantity is counted and accumulated into the 
summa ry 1 i ne, and '2 - quantity is dropped when item is accumul ated to the 
summary line. 

80. Service Course Identification Number - 1000 System. This number is 
used in the training MAsl assigned by the Military Departments to provide the 
military service course identification number. The last three digits are used 
to provide a course location code (Air Force and Navy only). 

81. Source of Supply - 1000 System. A single digit alpha code used to 
identify the source from which the supply of a defense article or defense 
service is antici ated. For a complete list of codes with an explanation of 
each se Tao e -12 of this appendix. 

-?) 
Parts, Ground Su 
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when programmi ng concurrent spare parts (CSP) packages, AGE packages, or 
equipment attachments for certain engineer equipment. 

Code Meaning 

A ------------ Ground Support Equipment (GSE) 
E ------------ Equipment Attachments 
N ------------ Concurrent (initial issue) Spare Parts (CSP) 

83. Special SU~ilY Procedures Code-1000 s*stem. A single digit alpha 
code used in column of the Materiel 3 Card w ich signifies application of a 
special supply procedure and/or a different and unusual procedure. 

Code Explanation 

A ------------ A MIMEX transaction. Indicates item is on a refined 
shortfall list. 

C ------------ This line is included in a government-to-government 
commitment. 

D ------------ Items programmed with Source of Supply liT" (from MAPOM 
which were part of the MAPOM inventory on 30 Jun 1963.) 

J ------------ Item was located in Philippines prior to delivery. 
K ------------ Equipment transferred to the Republic of Korea under PL 

91-652 at no cost to MAP. 
L ------------ Item was located in Laos prior to delivery. 
P ------------ A PAMEX transaction. 
R ------------ Item was located in Thailand prior to delivery. 
A ------------ A SIMEX transaction. 
T ------------ A MIMEX transaction. Indicates item is on the country 

gross shortfall but is not included on the refined short 
fall l1st. 

V ------------ Item was located in South Vietnam prior to delivery. 
X ------------ A MAPEX transaction. 

84. State Department AP~roval Date - 1200 sistem. A six position numer­
ic code expressed in a YYMM D format which ref ects the date on which the 
State Department approves a 36(b) case. 

85. State Department List Date - 1200 System. A six position numeric 
code expressed in a YYMMDD format which reflects the date of the daily report 
of all LOAs needing State Department approval. This report is forwarded to 
the State Department daily. 

86. Status Code. 

a. 1000 s~stem. A single digit alpha code used to indicate the 
approval, funding oreferral action of a program line. 

Code Explanation 

A ------------ Approved Requirement. Implementation is not authorized 
until a MAP or IMET Order is issued and financed. 

D ------------ Deferred by MILDEP ** 
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Code Explanation 

F ------------ Funded requirement which has been released via MAP/IMET 
Order for implementation. 

S ------------ Deferred by DSAA. 
U ------------ Item is posted to the master program file indicating a 

requirement over and above the ceiling of the program 
currently approved by the Secretary of Defense. 

b. 1200 s~stem. A single digit alpha code used to denote the 
status of a FMS or reS case from its inception as a letter of request to a 
foreign government until all deliveries and financial transactions have been 
completed. (For a list of all codes along with the explanation for each code 
see Table 0-13 of this appendix). 

87. Student Code - 1000 System. A single digit alpha code designating 
the civilian or military category of students as follows: 

Code Meaning 

S ------------ Senior Officer 
o ------------ Officer 
C ------------ Civilian 
E ------------ Enlisted 
I ------------ Interpreter - Officer 
J ------------ Interpreter - Enlisted 
o ------------ 000 Engineering and Technical Service Specialists (ETSS). 

This code. is used in Field Ttafning Services - Budget 
Project N3 program lines to indicate that the service 
will hire civilian personnel of the Department of 
Defense. 

88. SUb-Agent! Code - 1200 System. A single position field set aside 
for the use of themplementing Agency for identifying the subordinate activi­
ty, which has been assigned by the lA, to implement a FMS case. 

90. Supply Completion Date - 1200 System. A six position numeric field 
expressed in a YYMMDD format, which reflects the date on which supply of 
defense articles/services are provided complete with respect to an FMS or FMCS 
case. This date is reported to the system by the IA. 

91. s~stem Identifier Code - 1000 System. A single digit alpha or 
numeric coe used in the materiel program by the SAOs for special purpose 
identification of a "package" of items which are in some way related to one 
another. Anyone of the full range of a 1 phabeti c or numeri c di gi ts may be 
used to identify a given "package". 
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92. Travel and Living Allowance (TLA) - 1000 System. This data element 
is used in the IMET detail training records to record the dollar amount that 
is programmed (budgeted) to pay the travel and living allowance expense for an 
individual line of training. See Chapter 10 for the cost computation proce­
dures. 

93. Travel and Living Allowance (TLA) Command - 1000 System. A single 
digit code used by the Army to indicate the command to receive the TLA funds. 

94. Transaction Type - 1200 System. 
above.) 

(See Card Code/Transaction Type 

95. Type of Assistance Code - 1000 System. The type of assistance code 
is used in the MIlSTRIP system to distinguish between various types of U.S. 
military assistance transactions. In MAP and IMET the code is used to distin­
guish the various types of military assistance, as well as to identify certain 
military assistance reauirements prograrrmed under special financing. (e.g., 
Code "C" denotes that the item has been programmed under Secti on 506 of the 
Foreign Assistance Act). (For a complete list of codes along with an explana-
tion of each code see Table 0-11 of this appendix.) * 

96. Under 000 Preparation Receipt Date (DSAA Operations) - 1200 System. 
A six position numeric code expressed in a YYMMDD format, which reflects the 
date of receipt in the DSAA, Operations Directorate of a 36(b) sale or a 
potential 36(b) sale. 

98. Unified Command Code - All Ststems. Unified Command codes are not 
contained in cards or card images bu are assigned as supplemental data in 
master program records for use in selecting and sorting program data by 
Unified Command. This code identifies the Unified Command having responsibil­
ity for each recipient, except non-regional, and is the key for segregating 
ADP listings and feedback card data by Unified Command. 

Code 

C ----------
E 
L 
P 
S 
N 

Meaning 

Central Command 
European Command 
Atlantic Command 
Pacific Command 
Southern Command 
Non-Regional 

99. Unit of Issue - All Systems. See Table 0-15 of this appendix for a 
list of approved unit of issue codes that can be used in both the 1000 and 
1200 systems. This code designates the unit of measurE'ment to be used in 
programming defense articles, services and training and in shipping items of 
supply. 
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100. Unit Price - 1000 s~stem. This data element is used in the detail 
training records to indicate t e unit price per student (team member, etc.) as 
listed in the training MASL or as determined by the Military Department. 

101. Worksheet Control Number (WCN) - 1000 S stem. A code which identi­
fies an in lVl ua stu ent or serVlce unlque Wlt ln ILDEP). The first four 
positions of the code represent the student or service and the last position 
identifies the student's seouence of training, if more than one applies. [See 
Chapter 10, paragraph L.4.c.(l) for additional guidance.] 

102. 36{b) Indicator - 1200 s"stem. A single digit alpha code used to 
identify a 3.6(6) case.' The code " " indicates the record is a 36(b) case, and 
the code "N" indicates the record is a non-36(b) case. 
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Action 

Code 
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TABLE 0-1 

ACTION CODE - 1000 SYSTEM 

Meaning 

A. CHANGES MECHANICALLY REJECTED 

3-4-P-Q-R 

3-4-P-Q-R 

P-Q-R 

P-Q 

P-Q 

(Change was rejected during edit) 

Y Card not properly prepared or does not 
match MASL. 

(Change was rejected during update) 

L 

M 

v 

o 

Duplicate transaction in the same input 
group (first card accepted, all others 
rejected), or add with an existing RCN. 

Unmatched change or delete. 

Proposed change is rejected because it 
results in no change to the program line. 

Invalid action code (code for approval or 
disapproval) but no proposed change, add, 
or delete pending in the Master File. 
This code pertains only to input created 
by the DSAA. 

(Change was rejected because the system cannot process a proposed change when 
a previous change against same program line is still pending.) 

P-Q G 

P-Q H 

P-R Q 

Proposed delete is rejected because an add, 
delete, or change is pending. 

Proposed change is rejected because an add, 
change, or delete is pending. 

Proposed decrease or deletion is rejected 
because delivery has been reported. 

B. CHANGES PRESENTED TO PROGRAM MANAGER FOR DECISION 

3-4-R 

3-4-R 

A 

X 

Change approved for entry in Master File. 

Change disapproved (2 cards showing record 
before and after change). Add, delete 
disapproved. 

TABLE 0-1. AcTION CODE - 1000 SYSTEM. [Page 1 of 2] 
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Action 

Code 
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Meaning 

(Program Manager has suspended action. Do not submit additional changes until 
action completed on these pending changes) . 

3-4-R B Delete Pending 
3-4-R C Change pending (record after change has 

been applied) 
3-4-R D Change pending (record before change has 

been applied) 
3-4 E Addition pending 

(Program manager has taken a different action. Look at program amendment for 
action taken.) 

3-4-R F 

3-4-R J 

3-4-R K 

3-4 N 

Proposed delete, superseded by an approved 
change 

Proposed change, superseded by approved 
delete (2 cards). 

Change approved, but in modified form (2 
cards). 

Add approved, but in modified form. 

(Proposed· change reflected a reduction in excess of the dollar value of the 
1 ine) 
P-Q S Proposed change has been modified to 

reflect reduction equal to the existing 
dollar value of the program line. 

C. CODES TO FACILITATE MACHINE IDENTIFICATION AND PROCESSING 

(These codes appear on MAP; IMET Order cards only, and consequently indicate 
an approved item) 

5-6 

5-6-R 

R 

T 

w 

R 

MAP/IMET Order add. Indicates this line 
is appearing on the Order for the first 
time. 

MAP/IMET Order change. This code appears 
on both of the cards ~ocumenting a change 
to a MAP/IMET Order line previously 
issued. 

MAP/IMET order delete. Indicates deletion 
of a MAP/IMET Order line previously 
issued. 

TABLE 0-1. (Continued) [Page. 2 of 2J 
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TABLE 0-2 

COMMITMENT CODE - 1000 SYSTEM 

Code Commitment 

o No U.S. commitment involved. 

000 5l05.38-M 

2 The U.S. commitment involves the furnishing of this specific article or 
service but is such that price, source, and required delivery date 
adjustment can be made in the normal manner should they occur. 

-
3 The U.S. commitment involves the furnishing of this specific article or 

service and requires that no adjustment be made in price, source, or 
required delivery date. 

4 No U.S. commitment involved. Specific 000 or MILDEP instructions in­
volved the initial programming of this specific article or service at an 
agreed unit price other than that stated in the MASL. This unit price 
may be adjusted at a later date pursuant to supply execution action. 

5 The U.S. commitment requires that this article or service must be fur­
nished on or before the required date. Price and source adjustments can 
be made in the normal manner. 

6 No U.S. commitment involved. This article or service is not to be 
delivered prior to the required delivery date. 

9 No U.S. commitment involved,unit price, supply source, and leadtime for 
this article or service is based on price and availability data received 
from the Implementing Agency. 

TABLE 0-2. COMMITMENT CODE - 1000 SYSTEM. 
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Code 

A 

B 

C 

D 

E 

F 

G 

H 

1 

DoD SlOS.38-M 

TABLE D-3 
CONDITION CODE - 1000 SYSTEM 

Title Explanation 

Serviceable New, used, repaired, or reconditioned 
(issuable materiel which is serviceable and 
without issuable to all customers without 
qualification) limitation or restriction. 

Serviceable New, used, repaired, or reconditioned 
(issuable with - materiel which is serviceable and 
qualification) issuable for its intended purpose but 

wh1ch is restricted from issue to 
specific units, activities, or geo-
graphical areas by reason of its 
limited usefulness or short service 
lifeexpeciancy. 

Serviceable Items which are serviceable and issu-
(test modifi- able to selected customers, but which 
cation) must be issued before condition A and 

B materiel to avoid lpss as a usable 
asset. 

Serviceable Serviceable materiel which requires 
(test modifi- test, alteration, modification, con-
cation) version or disassembly. 

Unserviceable Materiel which involves only limited 
(1 imited expense or effort to restore to 
restoration) serviceable condition and which is ac-

complished in the storage activity. 

Unserviceable Economically reparable materiel which 
(repa rab 1 e) requires repair, reconditioning or 

overhaul. 

Unserviceable Materiel requiring additional parts 
(incomplete) or components to complete the end item 

prior to issue. 

Unserviceable Materiel classified by inspection, 
(condemned) teardown analysis or engineering 

decision to be uneconomica11y repara-
ble and of no value to the Government, 
except for value of materiel content. 

A numeric 1 will be used to identify 
all commercial items programmed. 

TABLE 0-3. CONDITION CODE - 1000 SYSTEM. 
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TABLE D-4 
COST CODE.- 1000 SYSTEM. 

Code Cost Category 
I Investment Cost - The term "Investment Cost II (Code 1) is used to identify 

equipment, supplies, and services that will improve the forces' capabili­
ties and includes such items as initial unit equipment, reserves of 
equi pment and ammuniti on, concurrent spa res and i niti a 1 stockages of 
spare parts, replacement of obsolescent equipment to include that lost 
through attrition, overhaul and rebuild of equipment prior to initial 
issue, construction, equipment installed in facilities, projects such as 
communication systems, programmed as dollar value lines to facilitate 
implementation, and training associated with the introduction of new 
equipment or an improved capability. 

o Operating Cost - The term "0pera ting Cost" (code a ) is used to identify 
equipment, supplies, and services needed to train, operate, and maintain 
forces in being and includes such items as spare parts other than initial 
stockages, ammunition and missiles used in training or to replace such 
items consumed in training and operations, rebuild and overhaul (excludes 
overhaul modernization) of equipment subsequent to initial issue, train­
ing and other services that do not constitute investment costs, and 
administrative costs associated with overhaul program management admin­
istration. 

The following examples are provided as guidance for the selected items listed 
below: 

Requirement Investment 
Materiel: 
Ammo components or raw materiels: 

For local manufacture tng ammo 
For local manufacture W/R ammo X 
For Ammo maintenance 

Class IV mods 
Class V mods X 
Component of an aircraft, missile, Aircraft Con-

trol and Warning System (AC&W), fire control, 
communication or other system investment. X 

Equipment attachments 
Replacement of ships X 
Replacement of attrition losses X 
UN Forces support in Korea 
Services: 
Contract technicians and contract services: 

Associated with introduction of investment items X 
Construction X 
Ship overhauls X 

Training: 
Training (Generic Codes N-10 through N-30) X 
Training Support (Generic Codes N-60 through N-70) 

TABLE 0-4. cosT CODE - 1000 SYSTEM. 

Operating 

X 

X 
X 

X 

X 
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TABLE D-5 

COUNTRY/ACTIVITY CODE - ALPHABETIC 

Unified Command Area/Congres-
Country Code Cognizance sional Grouping 

Afghanistan AF CE NESA 
Algeria AG EG NESA 
Andorra AN EU EUR 
Angola AO EU AFR 
Anguilla AV SO AR 
Antigua and Barbuda (UK) AC AT AR 
Argentina AR SO AR 
Australia AT PA EAP 
Austria AU EU EUR 

Bahamas BF SO AR 
Bahrain BA CE NESA 
Bangladesh BG PA NESA 
Barbados BB AT AR 
Belgium BE EU EUR 
Bel ize (UK) BH SO AR 
Benin DA EU AFR 
Bermuda (UK) BD SO AR 
Bhutan BT PA NESA 
Bolivia BL SO AR 
Botswana BC EU AFR 
Brazi 1 BR SO AR 
British Virgin Islands (UK) VI SO AR 
Brunei BX PA EAP 
Bulgaria BU EU EUR 
Burma BM PA EAP 
Burundi BY EU AFR 

Cameroon CM EU AFR 
Canada CN NR EUR 
Cape Verde, Republic of CV EU AFR 
Cayman Islands (UK) CJ SO AR 
Central African Republic CT EU AFR 
Chad CD EU AFR 
Chile CI SO AR 
China CH PA EAP 
Colombia CO SO AR 
Comoros CR PA AFR 
Congo CF EU AFR 
Costa Rica CS SO AR 
Cuba CU SO AR 

. Cyprus CY EU EUR 

TABLE 0-5. coUNTRY/ACTIVITy CODE - ALpHABETIC. [Page 1 of 7] 

D-28 Change No.5, 1 September 1985 



DoD 5l05.38-M 

Unified Command Area/congres-
fountrl: Code Cognizance sional Grou~ing 

Denmark DE EU EUR 
Djibouti DJ CE AFR 
Dominica DO AT AR 
Dominican Republic DR AT AR 

Ecuador EC' SO AR 
Egypt-- EG CE NESA 
ELSalvador ES SO AR 
Equatorial Guinea EK EU AFR 
Ethiopia ET CE AFR 

Falkland Islands (UK) FA SO AR 
Fiji , FJ PA EAP 
Finland FI EU EUR 
France FR EU EUR 
French Guiana (FR) FG SO AR 
French Polynesia (FR) FP PA EAP 

Gabon GB EU AFR 
Gambia GA EU AFR 
Germany (Bonn) GY EU AFR 
Ghana GH EU AFR 
Gibr'a ltar (UK) GI EU EUR 

, Greece GR ELJ EUR 
Greenland (DEN) GL SO AR 
Grenada GJ AT AR 
Guadeloupe (FR) GP SO AR 
Guatemala GT SO AR 
Guinea GV EU AFR 
Guinea-Bissau PU EU AFR 
Guyana GU SO AR 

Haiti HA AT AR 
Honduras HO SO AR 
Hong Kong (UK) HK PA EAP 

Iceland IL EU EUR 
India IN PA NESA 
Indochina IC PA EAP 
Indonesia ID PA EAP 
Iran IR CE NESA 
Iraq IQ CE NESA 
Ireland EI EU EUR 
Israel IS EU NESA 
Italy IT EU EUR 
Ivory Coast' IV EU AFR 

TABLE D-5. (Continued) [Page 2 of 7] 
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Country 

Jamaica 
Japan 
Jordan 

Kampuchea (Cambodia) . 
Kenya 
Kiribati 
Korea (Seoul) 
Kuwait 

Laos 
Lebanon 
Lesotho 
Liberia 
Libya 
Liechtenstein 
Luxembourg 

t4acau (PORT) 
Madagascar 
Malawi 
Malaysia 
Maldives 
Ma li 
Malta 
Martinique (FR) 
~Iauritania 
Mauritius 
Mexico 
Monaco 
I~ongo 1 ia 
Montserrat (UK) 
Morocco 
Mozambique 

Nambia 
Nauru 
Nepal 
Netherlands 
Netherlands Antilles (NE) 
New Caledonia (FR) 
New Zealand" 
Nicaragua 
Niger 
Nigeria 
Niue 
Norfolk Islands (AUST) 
Norway 

Code 

JM 
JA 
JO 

CB 
KE 
KR 
KS 
KU 

LA 
LE 
LT 
LI 
LV 
LS 
LX 

MC 
NA 
MI 
NF 
MV 
RM 
NT 
MB 
~1R 
NP 
MX 
MN 
MG 
MH 
MO 
MZ 

WA 
NR 
NP 
NE 
NA 
NC 
NZ 
NU 
NK 
NI 
NQ 
NF 
NO 

Unified Co~and 
Cognizance 

AT 
PA 
CE 

PA 
CE 
PA 
PA 
CE 

PA 
EU 
EU 
EU 
EU 
EU 
EU 

PA 
PA 
EU 
PA 
PA 
EU 
EU 
SO 
EU 
PA 
SP 
EU 
PA 
SO 
EU 
EU 

EU 
PA 
PA 
EU 
SO 
PA 
PA 
SO 
EU 
EU 
PA 
PA 
EU 

000 SlOS.38-M :; 

. Area]Congres- . 
siorialGrouping 

AR 
EAp· 
NESA 

EAP 
AFR 
EAP 
EAP 
NESA 

EAP 
NESA 
AFR 
AFR 
NESA 
EUR 
EUR 

EAP 
AFR 
AFR 
EAP 
NESA 
AFR 
EUR 
AR 
AFR 
AFR 
AR 
EUR 
EAP 
AR 
NESA 
AFR 

AFR 
EAP 
NESA 
EUR 
AR 
EAP 
EAP 
AR' 
AFR 
AFR 
EAP 
EAP 
EU~ 

tABLE D-5. (Continued) [Page 3 of 7J 
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Unified Command Area/Congres-
Country Code Cognizance sional Grouping 

Oinan MU CE NESJi. 

Pakistan PK CE NESA 
Panama PN SO AR 
Papua-New Guinea PP PA EAP 
Paraguay PA SO AR 
Peru PE SO AR 
Philippines PI PA EAP 
Pitcairn (UK) PC PA EAP 

/Portugal PT EU EUR 

Qatar QA CE NESA 

Reunion (FR) RE EU AFR 
Romania RO Ell AFR 
Rwanda RW EU AFR 

San Marino SM EU EUR 
Sao Tome and Principe TP EU AFR 
Saudi Arabia SR CE NESA 
Senegal SK EU AFR 
Seychelles SE PA AFR 
Sierra Leone SL EU AFR 
Singapore SN PA EAP 
Solomon Islands BP PA EAP 
Somalia SO CE AFR 
South Africa UA EU AFR 
Spain SP EU EUR 
Sri Lanka CE PA NESA 
St Chr;stopher- Nevis SC AT AR * St Hp.l ena (UK) SH EU AFR 
St Lucia ST AT AR 
St Pierre and Miquelon (FR) SB SO AR * St Vincent & Grenadines VC AT AR 
Sudan SU CE AFR 
Suriname NS SO AR 
Swaziland WZ EU AFR 
Sweden SW EU EUR 
S\'Iit~erland SZ EU EUR 
Syria SY Ell NESA 

Taiwan HI PA EAP 
Tanzania TZ EIJ AFR 
Thailand TH PA EAP 
Togo TO EU AFR 
Tonga TN PA EAP 
Trinidad-Tobaqo TD AT AR 
Tunisia ~ TU EU NESA 

TABLE 0-5. (Continued) LPage 4 of 7J 
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Unified command ArealCongres.;. 
Country Code Cognizance sional Grouping 

Turkey TK ELI EIJR 
Turks and Caicos (UK) TS SO AR 
Tuvalu TV PA E/l.P 

Uganda UG EU AFR 
Union of Soviet Socialist UR EIJ EUR 

Republics 
United Arab Emirates TC CE NESA 
United Kingdom UK Ell EUR 
Upper Volta UV EU AFR 
Uruguay UY SO AR 

Vanuata NH PA EAP 
Venezuela VE SO AR 
Vietnam VS PA EAP 

Western Somoa WS PA EAP 

Yemen (Aden) YS CE NESA 
Yemen (Sanaa) YE CE NESA 
Yugoslavia YU EU FUR 

Zaire CX EU AFR 
Zambia ZA EU AFR 
Zimbab\</e ZI EU AFR 

Afri ca Region R6 EU AFR 
American Republic Region R5 SO AR 
Central Treaty Organization T3 NR NR 

(CENTO) 
Department of Defense 00 NR NR 

General Cost - r~AP 
(GC-MAP) 22 NR NR 

East Asia/Pacific Region R4 PA EAP 
European Participating EP NR NR 

Group F-16 Contract 
Administration Services 
(EPG F-16 CASEUR) 

European Region R2 EU EUR 
International Civil Aviation T7 . NR NR 

Organization (rCAO HQ) 
International Civil Defense T8 NR NR 

Organization (ICDO HO) 
MAP lCP-U.S. Army 04 PA NR 

Logistics 
(USALDJ) 

Depot, Japan 

MAP Owned Materiel M3 NR NR 
(t4APOM) 

tABLE 0-5. (Continued) L Page 5 of 7 J 
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Unified Command Area!Congres--
Countrx Code C09nizance sional GrouEin9 

MAP Property Sales and ~12 NR NR 
Disposal (MAPSAD) 

North Atlantic Treaty N2 NR NR 
Organization (NATO) 

NATO Airborne Early Nl NR NR 
Warning and Control 
Program Management 
Office (NAPMO) 

NATO Aircraft Early Kg NR NR 
Warning and Control 
(Ground Environment 
Interfact) (NATO 
AEW+C (GEl)) 

NATO Aircraft Early K8 NR NR 
Warning and Control 
(Ground Environment 
Interface) (NATO 
AEW+C GEl)) 

NATO Ai rcraft Early K7 NR NR 
Warning and Control 
(Operations and Support 
Budget) (NATO AEW+C 
(O+S)) 

NATO Headquarters N6 NR NR 
NATO Infrastructure N5 NR NR . 
NATO Communications and K4 NR NR * 

Information Systems * 
Agency (NACISA) * 

NATO Maintenar.ce and N4 NR NR 
Supply Agency-General 
(NAMSA-General) 

NATO Maintenance and K6 NR NR 
Supply Agency-Nike 
Training Center 
(NAMSA-NNTC) 

NATO ~1a; ntenance and K2 NR NR 
Supply Agency-FI04 
(NA~1SA-F104) ) 

NATO Maintenance and N7 NR NR 
Supply Agency- .g,', 

HAt~K and NATO 
HAWK Production & 
Logistics Office 
(NAMSA-HAWK & NHPLO) 

NATO Maintenance and M5 NR NR 
Supply Agency-Weapons 
(NAMSA-Weapons) 

fABLE 0-5. (Continued) [Page 6 of 7J 
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Unified cornmand 
Country Code Cognizance 

NATO Missile Fire Instal­
l ation (NAMFI) 

NATO Multi-Role Combat 
Aircraft (MRCA) Devel­
opment & Prod. Agency 
(NAMMA) 

NATO Mutual Weapons 
Development Program 
(MWDP) 

NATO Seas parrow 
NATO-Weapons Production 

Program (NATO-WPP) 
Near East and South Asia 

Region (NESA) 
Organization of American 

States (OAS Hq) 
Panama Canal Area 

Military Schools (PACAMS) 
SINAI Peacekeeping 

Force (Sinai Peace Force) 
South East ASia Treaty 

Organization (SEATO) 
Supreme Allied Commander 

Atlantic (SACLANT) 
Supreme Headquarters, 

Allied Powers, Europe 
(SHAPE) 

United Nations (UN) 

NOTE: AT Atlantic Command 
Central Command 
European Command 
Pacific Command 
Southern Command 
Africa Region 

N9 

K3 

N8 

* N3 
Kl 

R3 

Al 

11 

S2 

T4 

K5 

A2 

T9 

CE 
EU 
PA 
SO 
AFR 
AR 
EAP 
EUR 
NESA 
NR 

American Republic Region 
East Asia and Pacific Region 
European Region 
Near East and South Asia Region 
Non-Regional 

NR 

NR 

NR 

NR 
NR 

EU 

NR 

SO 

NR 

NR 

NR 

EU 

NR 

• 

000 5105.38-M 

Area/Congres-
sional Grouping 

NR 

NR 

NR 

NR 
NR 

NESA 

NR 

AR 

NR 

NR . 

NR 

EUR 

NR 

* Not authorized for purchaser identification in Foreign Military Sales Cases. 

TABLE 0-5. (Continued): [Page 7 of 7J 
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FOOTNOTE CODE - HASL 

Code Explanation 

A Availability associated with productio~ capability. 

DoD 5105.38-M 

B 1'\0 assets currently available for delivery to MAP. Available for 
future delivery only. 

C Under study by R&D (Research and Development). 

D Limited supply available. Replacement or preferred item, if any, is 
also listed in the MASL. Under normal circumstances, preferred item 
should be programmed. 

H Ancillary equipment must be programmed separately. 

J Spell out desired configuration in separate correspondence. 

K MILSTRIP Routing Identifier data field in the tv'tASL has been left 
b lank because th i sis a do llar va lue 1 i ne for wh ich the program 
originator is required to select the appropriate implementing 
agency. Program originators will enter the appropriate MRI in 
columns 66-68 of Card 3 as follows: 

Implementing Agency MRI 

Army ----------------------- BY7 
Navy ----------------------- NBZ 
Air Force ------------------ FAO 

In selecting the Implementing Agency, the objective is to identify 
the ~lil itary Department best pos it ioned to provide the required 
articles or service. As a general rule, the Military Department 
which is the normal reCipient of MAP orders for the related end item 
(as indicated by the MRI assigned to the end item in the fiIASL) is in 
the best position to provide ancillary equipment and efficient and 
effective follow-on support. Source of supply codes B, F, J, N, 0, 
R, S, or T require the use of specific MRIs. Where the source code 
is J, always use MRI code W03. Where the source code is S, always 
use MRI code FAa. Program originators will determine the proper MRI 
from the headquarters directing the use of source codes B, F, N, 0, 
R, or T. 

L Items supp 1 ied in a variety of voltages and configurations. If 
shipment is to be effected direct to country without mounting in a 
vehicle or aircraft within CONUS, spell out the required voltage of 
the item by separate correspondence. 

TABLE 0-6. FOOTNOTE CODE - MASL. [Page' of 2] 
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Code Explanation 

NN or N No source of supply normally available to MAP. However, 1n special 
circumstances ,Mi litary Department assets are made available to 
meet NAP requ1rements. SAOs should not program articles footnote 
coded NN unless previously advised of specific availability and 
price by the supplying MILDEP (Implementing Agency). 

PP or P For use by the DSAA-Indicates a surrmary line. 
.,~ . ~ 

RR or R Prior authori!y to program must be obtained by separate correspon­
dence betwee,n the SAO and the DSAA. 

TT For use in processing records 1n the Republic of Korea (ROK) Equip-
ment Tran~f,r Program. 

W Special Navy requisitioning procedures apply. 

XX Items availa~le for sales only. 

YY Items used in the FMS system not authorized for current programming. 

TABLE D-6 •.. (Continued) [Page 2 of 2] 
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I 

W 

" 
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~ 
«» 
::s 
(0 
Cb 

z 
0 . 
N .. 
N 
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::s 
--' 
\0 
00 
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«» 
(0 
Cb 

0 ...., 

Generic 
Code Descriptl0n 

A AIRCRAFT 

1 Combat Aircraft 
A Attack -------------------
B Bomber -------------------
F Fighter -------------------
S Anti-Submarine ------------
V VTOl & VSTOl --------------

2 Airlift Aircraft 
C Cargo Transport -----------

3 Trainer Aircraft 
T Trainer -------------------

4 HelicoQters 
A Attack --------------------
C Cargo Transport -----------
H General Purpose -----------
l Observation ---------------
S Anti-Submarine ------------
T Trainer -------------------
U Utility -------------------

5 Other Aircraft 
E Special Electronic --------

Insta 11 at ion 
G Glider --------------------
K Tanker --------------------
l Observation ---------------
P Patrol --------------------
U Utility -------------------
X Research ------------------
Z Airship -------------------

Program as: 
Major Do 11 ar 

Federal Supply Classification Item line 

FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 

FSC 1510 ------------------------ X 

FSC 1510 ------------------------ X 

FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 
FSC 1520 ------------------------ X 

FSC 1515 ------------------------ X 

FSC 1540 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1510 ------------------------ X 
FSC 1530 ------------------------ X 
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Program as: 
.Generic 

Code Oescription Federal Supply Classification 
Major Do llar 
Item Line 

A 6 
A 
B 

Modification of Aircraft 
Class ·IV·--------------------------------------------------------------------- X 
Class V ------------------------------------------------------- X 

7 Aircraft Support Equipment 
A* Ground Handling Equipment - FSC 1730. 4920 ------------------------~--------- X 

9 

B* Arresting Barrier and ---- FSC 1710 ---------------------------------------- X 
Barricade Equipment 

C* Launching Equipment ------- FSC 1720 ---------------------------------------- X 
0* Specialized Trucks and FSC 1740----------------------------------------- X 

A 

Trailers (Including 
Modifications) 

Aircraft Spares and Spare Parts 
Gasoline Reciprocating ---- FSC 2810 ------------------------- X 

Engines. Complete 

Remarks 

* One dollar l1ne provided 
for initial stock age 
and for follow-on. 

B 

C 

Gas Turbines and Jet ------ FSC 2840 ------------------------- X 
Engines.' COIq) lete 

Aircraft Components. ------. FSC 16xx (except 1670). 1270. ------.:.------------
. Parts and Accessories .1280 •. 1290. 1377. 1560. 2620. 2810 

X May include other FSG when 
supplied for aircraft. 

B 

1 

MISSILES 

Gound Launched Missiles 
Missiles. Major Components. 

(Colq)onents). 2840 (Components) •. 
2915. 2925. 2935. 2945. 2950. 2995. 
6340. 6605. 6610. 6615. 6620 

Class V Mods ------------------------------------------------- X 
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Generic 
Code 

B 

Description 

Missile Shop Sets, Test 
Equipment, Trailers, 
Vans, Mod Kits, Other 
Components and Support 

Federal Supply Classification 

Program as: 
Major Dollar 
Item Line 

Equipment ------------------------------------------------------------------- X 

2 Air Launched Missiles 
Missiles, Major Components, 

3 

Class V Mods ------------------------------------------------- X 

Missiles Shop Sets, Test 
Equipment, Trailers, 
Vans, Mod Kits,. Other 
Components and Support 
Equipment ------------------------------------------------------------------- X 

Sea Launched Missiles 
Missiles, Major Components, 

Class V Mods ------------------------------------------------- X 

Missile Shop Sets, Test 
Equipment, Trailers, 
Vans, Mod Kits, Other 
Components and Support Equipment -------------------------------------------- X 

Remarks 

The alpha codes indicated will b·e used by the Military Departments when submitt ing MASL data for ground launched 
missiles or associated dollar lines 

A. Nike G. Pershing N. Lance X. Patriot 
B. Redeye H. Entac P. Stinger 
C. Hawk J. Tow R. Chaparral 
D. Mauler K. Dragon S. Shi lle lagh 
E. Jupiter L. Lacrosse V. Viper 
F. Sergeant M. Thor W. Roland 
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Generic 
Code Description Federal Supply Classification 

Program as: 
Major Dollar 
Item Line Remarks 

The alpha codes indicated will be used by the Military Departments when submitting MASL data for aOir launched 
missiles or associated dollar lines 

A. Shrike F. Aeri a 1 Target Missile T. Phoenix 
B. Harm G. Maverick v. Corpora 1 
C. Standard Arm N. Falcon w. Spa rrow 
D. Standard R. Sidewinder Y. Matador 
E. Wall eye S. Bullpup z. AMRAAM 

The following codes will be used by the the military departments when submitting MASL data for sea launched missi­
les or associated dollar lines 

B 4 Q 
6 A 

8 

9 

A 
B 

A 
B 
C 

K. Polaris 
L. Trident 
P. Terrier 
Q. Tartar 
R. Harpoon 
W. Seasparrow 

Drones --------------------- FSC 1520, 1550 ------------------ X 
Modification of Missiles ------------------------------------------------------ X 

Multipurpose Missile Equipment 
Multipurpose Missile Equipment (includes FAAR) ----------------- X X 
Multipurpose Missile Equipment Parts (includes FAAR) ------------------------- X 

Missile Spares and Spare Parts 
Guided Missile Parts ------­
Guided Missile Warhead ---­
Free Missile Parts ---------

FSG 14XX, FSC 1190, 1195, 4935 -- X 
FSC 1336, 1337, 1338 ----------- X 
FSC 1055, 1190, 1195, 1340 ------ X 

* 

* 
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Program as: 
Major Dollar Generic 

Code Description Federal Supply Classification Item Line 

C SHIPS 

1 Warships 
A Destroyer (~O) ------------ FSC 1905 
B Submarine (SS) ------------ FSC 1905 
C Ocean Escort (DE) ---------- FSC 1905 
o Light Aircraft Carrier (CVL) FSC 1905 
E Light Cruiser (CL) --------- FSC 1905 
F Guided Missile Frigate ----- FSC 1905 

2 Amphibious Ships 
A Tank Landing Ship --------- FSC 1905 
B Medium Landing Ship (LSM/ 

LSSL) ------------------- FSC 1905 
C ·Medium Landing Ship, Rocket 

(LSMR) ------------------- FSC 1905 
o Utility Landing Craft (LCU)- FSC 1905 
E Transport (AKA/AP/APA/APC/ 

APO) --------------------- FSC 1910 

3 Mine Warfare Ships 
A Coastal Minelayer (MMC) ---- FSC 1905 
B Ocean Minesweeper (MSO) ---- FSC 1905 
C Coastal Minesweeper (MCS) -- FSC 1905 
o Inshore Minesweeper 

(MSI/MSB) ---------------- FSC 1905 
E Fleet Minesweeper (MSF) ---- FSC 1905 
G Mine Countermeasure Support 

(MCS) -------------------- FSC 1905 
H Auxiliary Mineplanter (YMP) FSC 1905 

4 Patrol Ships 
A Patrol Frigate (PF) -------- FSC 1905 
B Patrol Craft (PC) ---------- FSC 1905 
C Patrol Craft Escort (PCE) -- FSC 1905 

------------------------ X 
X 
X 
X 
X 
X 

------------------------ X 

------------------------ X 

------------------------ X 
------------------------ X 

------------------------ X 

------------------------ X 
X 
X 

------------------------ X 
------------------------ X 

------------------------ X 
X 

------------------------ X 
X 
X 

Remarks 
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Generic 
Code 

C 

5 

o 
E 
F 
G 

A 
B 
C 
0 
E 
F 
G 
H 

K 
L 
M 
N 
P 
Q 

R 
S 

T 
V 
W 
X 
Z 

Description 

Patrol Gunboat (PGM) ------­
Seaward Defense Craft (SOC) 
Fast Patrol Boat ----------­
Patrol Torpedo Boat (PT) ---

Auxiliaries and Craft 
Net Laying Ship (AN) -------
Oi ler (AO) -----------------
Gasoline Tanker (AOG) ------
Fuel Oil Barge (YO/YSR) ----
Gasoline Bar1e(YOG) -------
Water Barge YW) -----------
Light Cargo Ship (AKL) -----
Auxiliary Ocean Tug 

(ATA/ATR) ----------------
Submarine Rescue Ship (ASR) 
Seaplane Tender (AVP) ------
Small Harbor Tug (YTL) -----
Rescue Boat (AVR) ----------
Medium Landing Craft (LCM) -
Vehicle/Personnel Landing 

Craft (LCVP) -------------
Surveying Ship (AGS) -------
Landing Craft Repair Ship' 

(ARL) --------------------
Large ~arbor Tug (YTB) -----
Repair Ship (ARB) ----------
Submarine Tender (AS) ------
Floating Orydock (AFOL/SRO) 
Misce 11 aneous Boats and 

Craft --------------------
6 Ships Support Equipment 

Program as: 
Major Do 11 ar 

Federal Supply Classification Item Line 

FSC 1905 ------------------------ X 
FSC 1905 ------------------------ X 
FSC 1905 ~---------~-------------- X 
FSC 1905 ------------------------ X 

FSC 1925 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1905, 1915 ------------------- X 
FSC 1915, 1935 ------------------- X 
FSC 1925 ------~----------------- X 

FSC 1925 ------------------------ X 
FSC 1915 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1940 ------------------------ X 
FSC 1905 ------------------------ X 

FSC 1905 ------------------------ X 
FSC 1925 ------------------------ X 

FSC 1925 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1925 ------------------------ X 
FSC 1950 ------------------------ . X 

FSG 19XX ------------------------ X 

A· Ship Overhaul/MOdernization/ ---------------------------------- X 
Construction (In Country) 

Remarks 
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Generic 
Code 

Program as: 
Major DOllar 

Description Federal Supply Classification Item Line 

C 6 B Shipbuilding Cost Sharing -------------------------------------- X 

9 Shi~S SSares and Spare Parts 
A S ip pare Parts, --------- In FSG 20XX (except 2050), ------- X 

CO"1>onents, and and 30XX 
Accessories 

D COMBAT VEHICLES 

1 Armored Carriers 
A Personnel Carriers, Full fSC 2320, 2350 ------------------ X 

Track 
B Personnel Carders, Half fSC 2320 ------------------------ X 

Track 
C Armored Cars -------------- FSC 2320, 2350 ------------------ X 
D Cargo Carriers ------------ FSC 2320, 2350 ------------------ X 
E Weapons Carriers ---------- fSC 2320, 2350 ------------------ X 

2 Self-Propelled Arti ller~ 
A Anti-Aircraft ------------- fSC 2350 ------------------------ X 
B Anti-Tank ----------------- fSC 2350 ------------------------ X 
C 105nm Howitzer ------------ fSC 2350 ------------------------ X 
0 155nm Howitzer ------------ fSC 2350 ------------------------ X 
E 4.2 inch Mortar ----------- fSC 2350 ------------------------ X 
f 8 inch Howitzer ----------- fSC 2350 ------------------------ X 
G 175nm Gun ----------------- fSC 2350 ------------------------ X 
Z Other Self-Propelled fSC 2350 ------------------------ X 

Artillery 

3 Tanks 
A ---ught Tank ---------------- fSC 2350 ------------------------ X 
B Medium rank --------------- fSC 2350 ------------------------ X 

4 Tank Recoverl Vehicles 
A Tank Recovery Vehicles ---- fSC 2320, 2350 ------------------ X 

Remarks 

All Spare Parts for Combat 
Vehicles should be 
progranmed under Generic 
Code K8A. 
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Program as: 
Major Dollar Generic 

Code Description Federal Supply Classification Item Line 

D 5 . Other Combat Vehicles 
A High Speed Tractors ------- FSC 2430 
B Amphibious Land Vehicles -- FSC 2320, 
C Tank Mounted Bulldozers --- FSC 2590 

E TACTICAL AND SUPPORT VEHICLES 

1 Semi-Trailers 
A Tank ----------------~----- FSC 2320 
B Stake --------------------- FSC 2330 
C Van ----------------------- FSC 2330 
D Low Bed ------------------- FSC 2330 
E Transporter --------------- FSC 2330 
Z Other Semi -Trailers ------- FSC 2330 

2 Trailers 
A Cargo --------------------- FSC 2330 
B Tank ---------------------- FSC 2330 
C Ammunition---------------- FSC 2330 
D Fuel Service -------------- FSC 2330 
E Low Bed ------------------- FSC 2330 
F Flat Bed ------------------ FSC 2330 
G Bolster ------------------- FSC 2330 
H Dolly --------------------- FSC 2330 
Z Other Trailers ------------ FSC 2330 

3 Trucks 
A ~ton Cargo ------------- FSC 2320 
B 1/4 ton Ambulance --------- FSC 2310 
D 3/4 ton Cargo ------------- FSC 2320 
E 3/4 ton Ambulance --------- FSC 2310 
G 1 ton Cargo --------------- FSC 2320 
K 2 1/2 ton Cargo ----------- FSC 2320 
L 2 1/2 ton Dump ------------ FSC 2320 
M 2 1/2 ton Special Purpose - FSC 2320 

------------------------ X 
2350 ------------------ X 
------------------------ X 

------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 
------------------------ X 

------------------------ X 
X 
X 
X 
X 
X 
X 
X 
X 

------------------------ X 
X 

------------------------ . X 
X 
X 
X 
X 
X 

Remarks 

All Spare Parts for 
Tactical & Support 
Vehic les shuld be 
progranmed under 
Generic Code K8A. 
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Code 

Program as: 
Major Dollar 

Description Federal Supply Classification Item Line 

E 3 N 
Q 
R 
T 
U 
W 
X 
Z 

2 1/2 ton Tank ------------
2 1/2 ton Truck-Tractor ---

FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 
FSC 2320 

------------------------ X 
2 1/2 ton Wrecker ---------
5-ton Cargo ---------------
5-ton Dump ----------------
5-ton Truck-Tractor -------
5-ton Wrecker ------------­
Other Trucks --------------

4 Support vehicles 

X 
X 
X 
X 
X 
X 
X 

A Station Wagon ------------- FSC 2310 
FSC 2310 
FSC 2310 
FSC 2340 

------------------------ X 
B Sedans --------------------
C Buses ---------------------
D Motorcycles and Motor -----

Scooters 

X 
X 
X 

E Amublances ----------------
F Commercial Trucks ---------

FSC 2310 ------------------------ X 
FSC 2320 ------------------------ X 

Z Other Support Vehicles ---- FSC 2310. 2320 ------------------ X 

F WEAPONS 

1 Weaeonsup to 75mm 
A PlstO\S ------------------- FSC 1005 ------------------------ X 
B Carbines ------------------ FSC 1005 ------------------------ X 
C Rifles -------------------- FSC 1005 ------------------------ X 
E Sub-Machine Guns ---------- FSC 1005 ------------------------ X 
F Machine Guns -------------- FSC 1005 ------------------------ X 
G Mounts -------------------- FSC 1005. 1015. 1090 ------------ X 
H Shotguns ------------------ FSC 1005 ------------------------ X 
J Sub-Caliber Weapons ------- FSC 1005. 1010 ------------------ X 
K Anti-Aircraft Guns -------- FSC 1005. 1010 ------------------ X 
L Launchers ----------------- FSC 1005. 1010. 1055 ------------ X 
M Mortars ~------------------ FSC 1010 ------------------------ X 
Z Other Weapons (up to 75mm) - FSC 1005. 1010. 1090 ------------ X 

Remarks 
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Generic 
Code Description Federal Supply Classification 

Program as: 
Major, Dollar 
Item line 

F 2 Artillery, 75mm and over 

3 

A 
B 
C 
D 
E 
F 
G 
H 
J 
K 
L 
M 
N 
P 
Q 
R 
S 
T 
U 
Z 

A 
B 
C 
D 
E 
F 
G 

H 
J 
K 

75mm Guns -----------------
76mm Guns -----------------
90mm Guns -----------------
105mm Guns ----------------
155mm Guns ----------------
175mm Guns ----------------
75mm Howitzer -------------
105mm Howitzer ------------
155mm Howitzer ------------
8-inch Howitzer -----------
75mm Recoilless Rifles ----
90mm Recoilless Rifles ----
105mm Recoilless Rifles 
l06mm Recoilless Rifles ---
120mm Recoilless Rifles ---
155mm Recoilless Rifles ---
81mm Mortar ---------------107mm/4.2 inch Mortar -----
120mm Mortar -------------­
Other Weapons (75mm -------

and over) 

Naval Ordnance Weapons 

FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC1015 .------------------------ X 
FSC 1015 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1030 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1025 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC 1015 ------------------------ X 
FSC lOIS, 1025, 1030, 1035 X 

20mm Mounts --------------- FSC 1005 ------------------------ X 
40mm·Mounts ---------------. FSC 1010 ------------------------ X 
3 inch/50 Mounts' ---------- FSC 1015 ------------------------ X 
5 inch/25 Mounts- ---------- FSC 1020 '------------------------ X 
5 inch/38 Mounts ---------- FSC 1020 ------------------------ X 
5 inch/54 Mounts ----------FSC 1020 ------------------------ X 
,Loading Machines (all ----- FSC 1010, lOIS, 1020 ------------ X 

Calibers) . , 
Torpedo Launchers --------- FSC 1045 
Depth Charge launchers ---- FSC 1045 
ASW rocket launchers ------- FSC 1055 

,------------------------ X 
X 
X 

Remarks 
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Program as: 
Generic 

Code 
Major Dollar 

Description federal Supply Classification Item line 

f 3 l Harbor Nets, Booms, and --- FSC 1070, 2050 --------------------------------- X 
Buoys 

M Degaussing and ------------ fSC 1075 --------------------------------------- X 
Minesweeping Equipment 

N Naval fire Control -------- fSC 1210 ------------------------ X 
Directors 

P Naval fire Control -------- fSC 1220 ------------------------ X 
Computing Sights 

Q ASW fire Control Systems -- fSC 1230 ------------------------ X 
R Gunfire Control Systems --- fSC 1230 ------------------------ X 
S Torpedo fire Control ------ fSC 1210, 1220, 1230 ------------ X 

Systems 
T Submarine Fire Control ---- FSC 1230 ------------------------ X 

Systems 
U Target Designating System - fSC 1260, 1265 ------------------ X 
V fire Control Radar -------- fSC 1285 ------------------------ X 
W Close in Weapon Systems --- fSC 1230 ------------------------ X 
Z Other Naval Ordnance ------ fSG 10 (except 1070, 1075), X ---------- X (1) 

Weapons fSC 1240, 1250, 1260, 1265, 
1270, 1280, 1287, 1290 

4 Other Weapons 
A Chemical Weapons and ------ fSC 1040 ------------------------ X ---------- X (1) 

Equipment 
B Camouflage and Deception -- FSC 1080 --------------------------------------- X (1) 

Equipment 
D fire Control Equipment ---- FSG 12 -------------------------- X ---------- X (1) 

(Other than aircraft and 
naval ordnance) 

Z Miscellaneous (other) ------------------------------------------ X ---------- X (1) 
weapons and interchangable 
assemblies 

Remarks 
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Generic 
Code 

Program as: 
Major Dollar 

Description Federal Supply Classification Item Line 

F 9 Weapon Spare Parts. Components. and Accessories 
A Weapons ------------------- FSG llXX, 12XX, FSC 1005, 1010, -- X 

1015, 1020, 1025, 1030, 1035, 
1055, 1090, 1095, 2845 (other' 
than Naval Ord) 

B Naval Ordnance Weapons FSG 10XX, 12XX. FSC 2845 -------- X 

G AMMUN I TI ON 

1 Ammunition (up to 75mm) and Grenades 
A 22 caliber ---------------- FSC 1305 ------------------------ X 
B 30 caliber ---------------- FSC 1305 ------------------------ X' 
C 7.62mm -------------------- FSC 1305 ------------------------ X 
o 38 caliber ---------------- FSC 1305 ------------------------ X 
E 45 caliber ~--------------- FSC 1305 -------~---------------~ X 
F 50 caliber ---------------- FSC 1305 ------------------------ X 
G 60 caliber ---------------- FSC 1305 ------------------------ X 
H 20mm ---------------------- FSC 1305 ------------------------ X 
I 22mm ---------------------- FSC 1305 ------------------------ X 
J 37mm ---------------------- FSC 1310 ------------------------ X 
K 40mm ---------------------- FSC 1310 ------------------------ X 
L 57mm ---------------------- FSC 1310 ------------------------ X 
M 60mm Mortar --------------- FSC 1310 ------------------------ X 
N Shot9uns ------------------ FSC 1305 ------------------------ X 
P Grenades -----~------------ FSC 1330 ------------------------ X 
Z Other Ammunition ---------- FSC 1305. 1310, 1330 ------------ X ---------- X (1) 

2 Ammunition. 75mm and over 
A 75mm ----------------------
B 76mm ----------------------
C 81mm Mortar ---------------
D 90mm ----------------------
E 105mm ---------------------
F 106mm ---------------------
G 4.2 inch Mortar -----------

FSC 1315 
FSC 1315 
FSC 1315 
FSC 1315 
FSC 1315 
FSC 1315 
FSC 1315 

------------------------ X X 
X 
X 
X 
X 
X 

Remarks 
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Generic 
Code 

Program as: 
Major Dollar 

Description Federal Supply Classification Item Line. 

G 2 H 
J 
K 
L 
M 
N 
P 
Z 

3 
A 
B 
C 
D 
Z 

3 inch/50 -----------------
5 inch/25 -----------------
5 inch/38 -----------------
5 inch/54 -----------------
155mm ---------------------
8 inch --------------------
175mm ---------------------
Other Ammunition -----------

Land Mines and Explosives 
Anti -personne 1 Mines -----­
Anti-tank Mines ----------­
Demolition Kits -----------
Charges -------------------
Other Explosives and ------

Land Mine Components 

4 Naval Ordnance Ammunition 
A Service Mines, complete 
B Drill Mines, complete -----
C Mine Components -----------
D Torpedo Exercise Heads ----
E Anti-surface Torpedoes ----
F ASW Torpedoes -------------

FSC 1315 
FSC 1320 
FSC 1320 
FSC 1320 
FSC 1320 
FSC 1320 
FSC 1320 
FSC 1315, 

FSC 1345 
FSC 1345 
FSC 1375 
FSC 1375 
FSC 1345, 

------------------------ X 

1320 ------------------

X 
X 
X 
X 
X 
X 
X 

------------------------ X 

1375, 1376, 1377 ------

X 
X 
X 
X 

FSC 1361 ------------------------ X 
FSC 1350, 1351 ------------------ X 
FSC 1350, 1351 ------------------ X 
FSC 1355, 1356 ------------------ X 
FSC 1356 ------------------------ X 
FSC 1356 ------------------------ X 

---------- X (1) 

---------- X 

G Torpedo Components -------- FSC 1355, 1356 --------------------------------- X 
H Depth Charges ------------- FSC 1361 ------------------------ X 
J Depth Charge Components --- FSC 1360, 1361 --------------------------------- X 

5 Bombs and Rockets 
A Practice Bombs and Shapes - FSC 1325, 1105 ------------------ X 
B Armor Piercing Bombs ------ FSC 1325 ------------------------ X 
C Depth Bombs --------------- FSC 1325 ------------------------ X 
D Fire and Incendiary Bombs - FSC 1325 ------------------------ X 
E Fragmentation Bombs ------- FSC 1325 ------------------------ X 
F General Purpose Bombs ----- FSC 1325 ------------------------ X 

Remarks 
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Generic 
Code 

G 5 G 

M 
N 
P 
Q 
R 
S 
T 
U 
V 
W 
Y 
Z 

Program as: 
Major . Do 1 lar 

Description Federal Supply Classification Item line 

Electronic Operated ------- FSG 13 -----~-------------------- X 
Gu ided Bombs 

Bomb Components ----------- FSC 1325 --------------------------------------- X 
Other Bombs --------------- FSC 1325 ------------------------ X 
2.25 inch Rockets --------- FSC 1340 ------------------------ X 
2.36 inch Rockets' --------- FSC 1340 ------------------------ X 
2.75 inch Rockets --------- FSC 1340 ------------------------ X 
3.5 inch Rockets ---------- FSC 1340 ------------------------ X 
5 inch Rockets' ------------ FSC1340 ------------------------ X 
7.2 inch Rockets ---------- FSC 1340 ------------------------ X 
Asroc Rockets ------------- FSG 1356 ------------------------ X 
Honest John Rockets ------- FSG 10, 11 & 13 ----------------- X ---------- X 
Rocket Components --------- FSC 1340 ------------------------ X ---------- X (1) 
Other Rockets ------------- FSC 1340 ------------------------ X 

6 Pyrotechnic and Chemical Munitions 

Remarks 

A Chemical Munitions -------- FSC 1365 ------------------------ X ----------. X Agents - Articles other 
than agents in FSC 1365. 

B Pyrotechnics -------------- FSC 1370 ------------------------ X ---------- X (1) 

7 Other Ammunition 
A Ammunition Raw Materials --
B Fuzes and Primers --------~ 
C Ammunition Containers -~---
o Miscellaneous Ammunition, 

Tools, and Specialized 
Equipment 

H COMMUNICATIONS EQUIPMENT 

FSC 9999 --------------------------------------- X 
FSC 1390 ------------------------ X ------.--- X (1) 
FSC 8140 --------------------------------------- X 
FSC 1385, 1386, 1395, 1398, 4915, 4927 --------- X 

1* Telephone and Tele9raph --- FSC 5805' X -----~---- X (1) 
Equipment 
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Generic 
Code 

H 2* 

3* 
4* 
5* 

6* 

Description 

Radio and Television 
Communications Equipment 

Radio Navigation Equipment -
Radar Equipment ----------­
Underwater Sound ----------

Equipment 
Other Communications 

Equipment (Include 
Modif icat ions) 

Program as: 
Major Do 11 ar 

Federal Supply Classification Item Line Remarks 

FSC 5820, 5821, 5985, 5895 ------ X ---------- X (1) Installation units 
will be programmed 
under dollar lines 
provided by DSAA. 

FSC 5825, 5825, 5826 ------------
FSC 5840, 5841, 5895 ------------
FSC 5845 ------------------------
FSC 1810, 5810, 5815, 5830, -----

X ----------
X ----------
X ----------
X ----------

X 
X 
X 

X 

(1) 
(1) 
(1) 

(I), (2) 
Installation units for 

equipment in FSG 58XX 
(other than 5820, 5821) 
will be programmed under 
appropriate dollar line 
provided by DSAA. 

* The following alphabetics will be used by the Military Departments as the third character of the Generic Code to 
identify the type of installation: 

J 

9 

A 

A Airborne 
F Fixed 
G Ground, General Ground Use 
K Amphibious 

P Pack or Portable 
V Ground, Vehicular 
W Water, Surface, and Underwater 
Z Other Communications Equipment (Including Modifications) 

Communications Equipment Spare 
Parts and Electronic Supplies 
Communications Equipment, FSG 58XX, 59XX --------------------------------- X 

Spare Parts, and 
Electronic Supplies 

SUPPORT EQUIPMENT 

1 Chemical E~uipment 
A Decontam nating and ------- FSC 4230 --------------------------------------- X 

Impregnating Equipment 

c 
o 
c 
(J"J ...... 
o 
(J"J . 
w 
00 
I 
3: 



o 
I 

0'1 
N 

n =­C\) 
:::l 

10 
CD 

:z 
o . 
N .. 
N 

c.... 
C\) 
:::l 

n 
o 
:::! 
C"T .... 
:::l 
c: 
CD 
0.. 

Generic 
Code Description 

J 2 

3 

A 
B 
C 

D 
E 
F 
Z 

A 

z 

Construction Equipment 
Full Track Tractors ------­
Wheeled Tractors ---------­
Earthmoving and -----------

Excavating Equipment 
Cranes and Crane Shovels -­
Road Clearing Equipment --­
Military Bridging --------­
Miscellaneous -------------

Construction Equipment 

Materials Handling Equipment 
Conveyors. Cranes and ----­

Derricks 
Other Materials Handling 

Equipment 

4 Photographic Equipment 
A Cameras -------------------
B Projection Equipment ------
C Developing and Finishing --

Equipment 
Z Other Photographic --------

Equipment. Supplies. and 
Spare Parts 

6 Othe.r Equipment 

Program as: 
Major Do 11 ar 

Federal Supply Classification Item Line 

FSC 2410 --------------------------------------- X 
FSC 2420 --------------------------------------- X 
FSC 3805 --------------------------------------- X 

FSC 3810 --------------------------------------- X 
FSC 3825 --------------------------------------- X 
FSC 5420 --------------------------------------- X 
FSC 3815. 3830. 3895 --------------------------- X 

FSC 3910. 3950 --------------------------------- X 

FSG 39XX (except 3910. 3950) ------------------- X 

FSC 6720 
FSC 6730 
FSC 6740 

--------------------------------------- X 
X 
X 

FSC 67XX (except 6720. 6730. ------------------- X 
6740) 

A Parachutes and Aerial FSC 1670 --------------------------------------- X 
Delivery Equipment 

D Other Power Transmission -- FSG 30XX --------------------------------------- X 
Equipment 

E Woodworking Machinery ----- FSG 32XX --------------------------------------- X 
and Equipment 

F Metal Working Machinery --- FSG 34XX --------------------------------------- X 

Remarks 

c:; 
o 
o 
0'1 

o 
0'1 . 
w co 
I 

3": 



o 
I 

<.n 
w 

Generic 
Code 

J 6 G 

N 
P 

7 

Q 

R 

T 

z 

A 
B 
C 
D 
E 

F 

G 
H 

J 

K 
L 
M 

N 
P 

Q 

Description 

Special Industrial -------­
Machines 

Safety and Rescue Equipment 
Steam Plant and Drying 

Equipment 
Maintenance and Repair 

Shop Equipment 
Power and Distribution 

Equipment 
Instruments and Laboratory -

Equipment 
Other Support Equipment ---

Other SU~7ort Egui~ent 
Medica Surgical qu1pment-
Dental Equipment ---------­
X-Ray Equipment ----------­
Hospital Equipment -------­
Chemistry/Laboratory ------

Equipment 
Laundry and Dry Cleaning -­

Equipment 
Shoe Repair Equipment ----­
Service and Trade --------­

Equipment 
General Purpose ADP -------

Equipment 
Office Machines ----------­
Pumps and Compressors ----­
Plumbing and Heating ------

Equipment 
Engines ------------------­
Prefab and Portab le -------

Structures 
Mine Drillng Equipment ----

Program as: 
Major Dollar 

Federal Supply Classification Item Line 

FSG 36XX --------------------------------------- X 

FSC 4220 & 4240 -------------------------------- X 
FSG 44XX --------------------------------------- X 

FSC 4910, 4930, 4931, 4933, 4940 --------------- X 

FSG 61XX & 62XX -------------------------------- X 

FSG 66XX (except 6610, 6630, & 6640) ----------- X 

FSG 22XX, 3835, 6310, 6330, 6350 --------------- X 

FSC 6515 --------------------------------------- X 
FSC 6520 --------------------------------------- X 
FSC 6525 --------------------------------------- X 
FSC 6530 --------------------------------------- X 
FSC 6630, 6640 --------------------------------- X 

FSC 3510 --------------------------------------- X 

FSC 3520 --------------------------------------- X 
FSG 35XX (except 3510 & 3520) ------------------ X 

FSG 70XX 

FSG 74XX 
FSG 43XX 
FSG 45XX 

--------------------------------------- X 

--------------------------------------- X 
X 
X 

FSG 28XX (except 2810, 2840, 2845) ------------- X 
FSG 54 XX (except 5420) ------------------------- X 

FSC 3820 --------------------------------------- X 

Remarks 

C' 
o 
o 
<.n 
--' 
o 
<.n . 
w 
00 
I 

:s:: 



n 
::::T 
C» 
:::s 

C.Q 
(1) 

:z 
o . 

Generic 
Code Description Federal Supply Classification 

Program as: 
Major DOllar 
Item Line 

J 7 R 

S 
l 

Refrigeration and --------- FSG 41XX --------------------------------------- X 
Aircond it .ion ingEqu ipment 

Firefighting Equipment ---- FSC 4210 --------------------------------------- X 
Other Support Equipment --- FSG 37XX. 46XX. 47XX. 48XX. 7lXX. 72XX. 73XX --- X 

8 Technical 8ooks. Maps, and Publications 
A Techn ica 1 Book s •. Maps. ---- FSG 76XX ---------------.,.----------------------- X 

and P·ublications 

K SUPPLIES 

1 Clothing and Textile Supplies 
A Clothing/Textiles and ----- FSG.83XX & 84XX -------------------------------,. X 

Individual Equipment 

2 MedicalSueplies 
A Drugs, Bl010gicals and 

3 

4 

Surgical Dressings 
lOther Dental and Med ica 1 

Supplies 

A 

A 
l 

Subsistence 
Human Subsistence 

General Supplies 
Hand and Measuring Tools -­
Other General Supplies ----

FSC 6505. 6510 -----~------------------------.,.-- X 

Supplies in FSG 65XX. (except FSC 6505. 6510) -- X 

FSG 89 -----------------------------------------. X 

FSG· 51XX. 52 XX ------~---------------~---------- X 
FSG 40XX. 75XX. 77XX. 78XX. -------------------- X 
79XX. 80XX. 81XX (except 8140). 
85XX. 93XX. FSC 8710. 8820. 
9905. 9920~ 9925. 9930. 9999 

5 Industrial su~plies 
A Industrialupplies ------- FSG 31XX. 53XX. 94XX. 95XX --------------------- X 

Remarks 

o 
o 
o 
01 ..... 
o 
01 . 
w co , ---,.. 



t:7 , 
c.T1 
c.T1 

N .. 

Program as: 
Generic 

Code Description Federal Supply Classification 
Major Dollar 
Item Line Remarks 

K 6 Fuels, Oils and Chemicals 
A Jet Fuel ------------------
B Avaiation Gasoline --------
C Automotive Gasoline -------
o Diesel Fuel ---------------
E Navy Special Fuel Oil 
F Chemicals -----------------
G Solid Fuel ----------------
Z Other Petroleum. Oil. 

and Lubricants 

7 Construction Su~plies 
Z Construction upplies 

8 Automotive Supplies 
A Automotive Supplies and ---

Spare Parts 

FSC 9130 --------------------------------------- X 
FSC 9130 --------------------------------------- X 
FSC 9130 --------------------------------------- X 
FSC 9140 --------------------------------------- X 
FSC 9140 --------------------------------------- X 
FSG 68XX --------------------------------------- X 
FSC 9110 --------------------------------------- X 
FSG 91XX (except 9110. 9130. 9140) ------------- X 

FSG 55XX. 56 XX --------------------------------- X 

FSG 23XX. 24XX. 25XX. 26XX --------------------­
(except 2630). 28XX (except 
2810. 2840. 2845). FSC 2910. 
2920. 2930. 2940. 2990. and other 
spare parts 

X Automotive supplies and 
spare parts for 
equipment in Generics 
D. E. J & K 

FOOTNOTES: (1) In those generics where both major item and dollar lines may be added to the MASL. the Military 
Departments must limit major item lines to those pieces of equipment for which visibility is con­
sidered absolutely essential to good program control and supply management. 

L SUPPLY OPERATIONS 

1 Transportation Costs 
A Inland Transportation-CONUS 01 
B Ocean Transportation ------ 01 
C Air Transportation -------- 01 
o Parcel Post --------------- 01 
E Commercial Carrier -------- 01 
F Inland Transportation 01 

Overseas 

--------------------------------------------- X 
X 
X 
X 
X 
X 

c 
o 
c 
c.T1 
~ 

o 
0"1 . 
w 
ex) 
1-

::: 



o , 
01 
C"\ 

N .. 

Generic 
Code Description· Federal Supply Classification 

L 2 Packing. Crating. Handling. Port Loading & Port 

Program as: 
Major Dollar 
Item Line 

Unloading Costs 
A Packing Crating and Handling 01 ---------,----------------------------------- X 
B Port Loading -------------- 01 ----------------------------------------~---- X 
C Port Unloading ------------ 01 --------------------------------------------- X 

3 Operationa and Maintenance of MAP Installations 
A Operation and Maintenance - 01 --------------------------------------------- X 

Costs 
F HAAG Housing -------------- 01 --------------------------------------------- X 
G Maintenance and Repair 01 --------------------------------------------- X 

of Real Property-MAP 
Insta llations 

4 Storage and Maintenance of Stockpiles 
A Storage and Maintenance of - 01 -~------------------------------------------- X 

Stockpiles 

5 Offshore Procurement Expenses 
A Offshore Procurement Expenses 01 --------------------------------------------- X 

6 Logistics Management Expense 
A Logistics Mangement Expense 01 --------------------------------------------- X 

7 Travel Expenses 
A Travel Expenses ----------- 01 --------------------------------------------- X 

8 Case Management 
A Case Management 01 ~---~---------------------------------------- X 

M MAINTENANCE OF EQUIPMENT 

1 Technicians and Allied Services 
A Aircraft Technical Assistance 02 --------------------------------------------- X 
B Missile Technical Assistance 02 --------------------------------------------- X 

Remarks 

o 
o 
o 
01 
-' 
o 
01 . 
eN 
()j , 
:=! 



o 
I 

01 

" 

("") 
::r 
Q) 
::s 
Ul 
CD 

::z 
o . 
N .. 
N 

c.... 
Q) 
::s 

Generic 
Code 

M 1 C 

o 
E 
F 
G 

2 

H 

J 

K 
L 
M 
N 
Q 
R 

A 

B 
C 

o 
E 
F 
G 
H 

Program as: 
Major Dollar 

Description Federal Supply Classification Item Line 

COlll11unications Technical 02 --------------------------------------------- X 
Assistance 

EAM Services -------------­
Other Technical Assistance -
Technical Data Package (TOP) 
Engineering Technical 

02 --------------------------------------------- X 
O~ --------------------------------------------- X 
02 --------------------------------------------- X 
02 --------------------------------------------- X 

Assistance 
Technical Coordination ---- 02 

Program (TCP) 
--------------------------------------------- X 

Aircraft Structual -------- 02 --------------------------------------------- X 
Integrity Program (ASIP) 

Non-Standard Item Support -- 02 
PMEL Calibration ---------- 02 
Engine CIP ---------------- 02 
Technical Data Publications 02 
Ship Maintenance Technical - 02 
Logistics Technical ------- 02 

--------------------------------------------- X 

Assistance 

X 
X 
X 
X 
X 

Repair/Rehabilitation/Replacement of Equipment 
Repair/Rehabilitation/ ---- 02 ------------------------------ X ---------- X 

Replacement of 
Aircraft and Aircraft 
Engine Overhauls (Including 
Aircraft IRAN) 

Overhaul of Ships --------- 02 ------------------------------ X 
Repair/Rehabilitation/ ---- 02 ------------------------------ X 

Replacement, Other 
Combat Vehicles ----------- 02 ------------------------------ X 
Tactical/Support Vehicles - 02 ------------------------------ X 
Weapons ------------------- 02 ------------------------------ X 
Ammunition ---------------- 02 ---------------------------------------------
COlll11unications/Electronics, 02 --------------------------------------------­

Meteorological Equipment 

X 
X 

X 
X 
X 
X 
X 

Remarks 

C'I 
0 
0 

<.r. 

0 
01 . 
W 
~ 
I 

3: 



II 
I 

N .. 

Program as: 
Generic 

Code Description Federal Supply Classification 
Major Dollar 
Item Line 

M 2 J 
K 

Support Equipment --------- 02 --------------------------------------------- X 
Missiles ------------------ 02 ------------------------------ X ---------- X 

N 

3 Re air and Rehabilitation R+R of Excess Material 

A 

B 
C 

FY63 and Prior Year On1 
Repair and Rehab ltatlon - 01 

of Aircraft and Aircraft 
Engine Overhauls (Including 
IRAN) 

Overhaul of Ships --------- 01 
Repair and Rehabilitation, - 01 

Other 

TRAINING (FMS 1200 SYSTEM ONLY) 

--------------------------------------------- X 

--------------------------------------------- X 
X 

o Trainin~ 
o Trainlng 00 --------------------------------------------- X 

7 Training-Medical Services 
E Training-Medical Services - 00 --------------------------------------------- X 

9 Training 
A Training-Aids, Devices, 

Spare Parts ------------- 00 --------------------------------------------- X 
B Training-Books, Pubs, 

Other ------------------- 00 --------------------------------------------- X 
X Training-PCH&T Cost ------- 00 X 

Remarks 

0"1 
--' 
o 
0"1 . 



Genl'l- i c 
Program as: 

Major Dollar 
Code Item Ident No. Descri~tion/Categorl Item Line Remarks 

N TRAINING 
STUDENT 

1 TRAINING FORMAl TRAINING/UNITED STATES (U.S.) 

A 0110000 Flying Training, U.S. 

0111000 Pilot, Jet, Fixed Wing x 
0112000 Pilot, Convent, Fixed Wing x 
0113000 Pilot, Helicopter x 
0114000 Non-Pi lot x 
0115000 Instructor x 
0116000 Special Techniques x 
0117000 Crew/Trans it 10n x 

c 0118000 F1 ight Test x 
I 

<J1 0119000 Other x 
\0 

B 0120000 Operations Training, U.S. 

0121000 Combat Operations x 
0122000 Weapons/Tactics/FAM x 
0123000 Minewarfare/ASW x 

n 0124000 Amphibious Operations x 
~ 0125000 Recce, Mapping/Photo x ClJ 
:::5 0126000 Counterinsurgency/Psy War x 
to 0127000 CBR x (1) 

0128000 Training Devices/Simulators x z 0129000 Other x 0 

N C 0130000 Comm/Elect Training, U.S. .. 
N 0131000 Electronic Fundamentals x t:' 

0 
c.... 0132000 Ground/Comm/Signal x c 
ClJ 0133000 Air Comm/Signal x <J1 :::5 0134000 Fire Control Sys/Sur-Air x ..... 

0 0135000 ASW Systems/Sur-Air x (J"I 'C . 00 W <J1 00 
I 

3: 



Program as: 
Generic Major OOnar 

Code Item IdentNo. Descri~tionlCategorl Item Line Remarks 

N1C(cont) 0136000 ECM Systems/Sur-Air x 
,0137000 Other RadarSys/Sur-Air x 
0138000 (Unassigned) x 
0139000 Other x 

D :'0140000 Maintenance Training U.S. 

0141000 Avciation x 
0142000 Armament/Ammunition x 
0143000 ' Auto/Ground Support x 
0144000 Combat/Special Vehicle x 
0145000 ,Ships/Boats x 

c 0146000 Weather/Meteorology x 
I 0147000 Training Equip/Devices x 0\ 
c 0148000 ,Support Tech Skills x 

0149000 Other x 

E 0150000 Logistics Training, U.S. 

0151000 togistics Management x 
(""') 

0152000 Supply/Warehousing x 
:T 0153000 Transport/Distribution x 
OJ 0154000 Procurement x ::s 0155000 Comptroller/Stat/ADPS u:::I x 
m 0156000 Finance x 
::z 0157000 (Unassigned) x 
0 0158000 (Unassigned) x . 
N 

0159000 Other x .. 
I'.~ 

F 0160000 Administrative Training, U.S. 

~ 0161000 Personnel x 0 
OJ 0 
::s . 0162000· Manpower/Management x 0 

-- 0163000 Food Handling/Admin x (,Tl 

\0 0164000 Info/Education x --(Xl 0 
c.n (,Tl . 

w 
()O 
I 
:? 



Program as: 
Generic Major DOllar 

Code Item Ident No. Descri~tion/Categort Item Une Remarks 

N1f(cont) 0165000 Clerical x 
0166000 Instructor/Supervisor x 
0167000 (Unassigned) x 
0168000 Women's Military x 
0169000 Other x 

G 0170000 Professional/Special Training U.S. 

0171000 Conmand/Staff x 
0172000 Intelligence x 
0173000 Mil Police/Civil Affairs x 
0174000 Engineering/Construction x 

c 0175000 Medical/Health Hygiene x 
I 0176000 Legal x 

0'\ 
--' 0177000 English Language x 

0178000 Civilian Institution x 
0179000 Other x 

H 0180000 Orientation Training, U.S. 

0181000 Orientation Tours/DV x 
("") 

0182000 Orientation Tours/Non Dv x ::r 
QI 0183000 Observer x ::s 
to 0184000 Exchange Student x 
ttl 0185000 Informational Program x 
..<. 0186000 (Unassigned) x 
0 L 0187000 (Unassigned) x . 

0188000 (Unassigned) x ,,; 
0189000 Other x .. 

N J 0190000 Missile Training, U.S. 
c.... C 
QI 0 
::; 0191000 IRBM x Ci 

0192000 NIKE x U1 
I.Cl 0193000 HAWK x --0 (XI 

U1 U1 . 
W 
OJ , 
3: 



Program as: 
Generic Major Dollar 

Code Item Ident No. Descri~tion/Categor~ Item Line Remarks 

NIJ(cont) 0194000 Other/Surface to Surface x 
0195000 Other/Surf~ce to Air x 
0196000 Air to Air x 
0197000 Air ,to Surface x 
0198000 Target Drone x 
0199000 Other x 

STUDENT 
TRAINING FORMAl TRAINING/OVERSEAS (O/S) 

N 0210000 Flying Train1ng,O/S 

c 0211000 Pilot, Jet, Fixed Wing x 
I 0212000 Pilot, Convent, Fixed Wing x 
~ 0213000 .. Pilot, Helicopter x N 

0214000 Non-Pilot x 
0215000 Instructor x 
0216000 Special Techniques x 
0217000 Crew Transition x 
0218000 (Unassigned) x 
0219000 Other x 

("") 
::T 
CIJ P 0220000 Operations Training, O/S ::s 
to 
(I) 0221000 Combat Operations x 
::z .0222000 Weapons/Tactics/FAM x 
0 0223000 Minewarfare/ASW x . 

0224000 Surviva l/Jungle/Arct1c x 
N 0225000 Recce. ·Mapp ing /Photo x .. 

0226000 Counterinsurgency/Psy War x 
N 0227000 CBR x 
c... 0228000 Training DeVices/Simulators x 0 

0 CIJ 0229000 Other / 
0 ::5 X 

-' 
.0"1 

\0 Q 0230000 Comm Elect Training. O/S 
0 (XI 

0"1 0"1 . 
W 
(XI 
I 

-s. 



Program as: 
Generic Major Dollar 

Code Item Ident No. Descri~tion/Categort Item Line Remarks 

NIQ(cont) 0231000 Electronic Fundamentals x 
0232000 Ground/Comm/Signal x 
0233000 Air/Command/Signal x 
0234000 Fire Control Sys/Sur-Air x 
0235000 ASW Systems/Sur-Air x 
0236000 ECM Systems/Sur-Air x 
0237000 Other Radar Sys/Sur-Air x 
0238000 (Unassigned) x 
0239000 Other x 

R 0240000 Maintenance Trainin~, O/S 

c 0241000 Aviation x 
I 0242000 Armament/Ammunition x 

m 0243000 Auto/Ground support x w 
0244000 Combat/Special Vehicles x 
0245000 Ships/Boats x 
0246000 Other Support Equip x 
0247000 Training Aids/Devices x 
0248000 Support Technical Skills x 
0249000 Other x 

('") 
::l'" 
OJ 
:::3 

S 0250000 Logistics Training, O/S 
to 
t1) 0251000 Logistics Management x 
:z 0252000 Supply/Warehousing x 
0 0253000 Transport/Distribution x . 

0254000 Procurement x 
• N 0255000 Comptroller/Stat/ADPS x 

0256000 Finance x 
N 0257000 (Unassigned) x 
Co. 0258000 (Un ass igned) x 0 OJ 0259000 Other 0 
:::3 x U 

-' 
T 0260000 Administrative Training, O/S U1 to 

~ 0 U'1 U1 . 
W 
():) 
I 

::s:: 



Program as: 
Generic Major Dollar 

Code Item Ident No. Descri~tion/Categor~ Item Line Remarks 

NIT(cont) 0261000 Personnel x 
0262000 Manpawer/Management x 
0263000 Food Handling/Admin x 
0264000 Info/Education x 
0265000 Clerical x 
0266000 ~UnaSSigned) x 
0267000 Unassigned) x 
0268000 (Unassigned) x 
0269000 Other x 

U 0270000 Professional/Special Training, O/S 

0271000 COllll1and/Staff x c 0272000 Intelligence/Counter-Intel- x I 
0'\ 0273000 Mil Police/Civil Affairs x 
~ 0274000 Engineering/Construction x 

0275000 Medical/Health/Hygiene x 
0276000 Cadet x 
0277000 English Lan}uage x 
0278000 (Unassigned ' x 
0279000 Other x 

n 
::3'" V 0280000 Orientation Training. O/S QI 
::s 
to 0281000 Orientation Visits/DV (1) x 
z 0282000 Orientation Tours/Non-DV x 
0 0283000 Observer x . 0284000 Exchange Student x 
N 0285000 (Unassigned) x .. 0286000 (Unassigned) x 
'" 0287000 ~UnaSSigned) x 
c... 0288000 Unassigned) x c 
QI 0289000 Other x 0 
::s c 

--' ·w 0290000 Missile Training. O/S 01 
U) --' 
C) 0 
01 01 . 

W 
C) 
I 

Z 



C 
I 
0\ 
U'I 

n 
=r 
AI 
:::s 
.c 
Rt 

:z 
o . 
N .. 
N 

c.­
Al 
:::s 

Generic 
Code Item Ident No. 

N1W(cont) 0291000 
0292000 
0293000 
0294000 
0295000 
0296000 
0297000 
0298000 
0299000 

Z 

BUSARSA 
00lAAFA 
PSC1ATT 
P01ANTN 

2 

0300000 

A 0301000 
B 0302000 
C 0303000 
0 0304000 
E 0305000 
F 0306000 
G 0307000 
H 0308000 
J 0309000 

0310000 

M 0311000 

Program as: 
Major 00 11 ar 

Description/Category Item Line Remarks 

(Unassigned) x 
(Unassigned) x 
(Unassigned) x 
~UnaSSigned) x 
Unassigned) x 

(Unassigned) x 
(Unassigned) x 
(Unassigned) x 
Other x 

PANAMA CANAl SCHOOL TRNG 
Not included in Unified 

Training at USARSA x Command ceiling. Pro-
Training at IAFFA x grammed under non-regional 
Training at SCIATT x command. 
Training at IANTN x 

MOBILE TRAINING TEAMS/DETACHMENTS 

Mobile Training Teams. Detachments 
CONUS 

Aviation x 
Combat Operation/Intel x 
Communications/Electronic x 
Supply/Maintenance x 
Personnel/Maintenance x 
Counterinsurgency x 
English Language x 
Missiles x 
Other x 

Mobile Training Teams. Detachments. O/S 

Aviation x 

o 
o 
c 
U'I 
--' 
o 
U"I . 
w 
00 
I 
~ 



Program as: 
Generic Major Dollar 
. Code Item Ident No • Descri(!tion/Categor,l Item Line Remarks 

N2M 0312000 Combat Operations/Intel x 
P 0313000 Communications/Electronics x 
Q 0314000 Supply/Maintenance x 
R 0315000 Personnel/Maintenance x 
S 0316000 Counterinsurgency x 
T 0317000 English Language x 
U 0318000 Missiles x 
V 0319000 Other x 

3 FIELD TRAINING SERVICES 

A 0321000 Aircraft Engine/Airframe x 
c B 0322000 Co~~nications/Electronics x 
I C 0323000 Radar Systems x 

0'\ D 0324000 Armament x C'I 
E 0325000 Maintenance x 
F 0326000 Training/Aids/Devices x 
G 0327000 English Language x 
H 0328000 Missiles x 
J 0329000 Other x 

("') 5 TRAINING OF U.S. MAP PERSONNEL :::s-
OJ 
::I A 0381000 Contract Cost to 
tD B 0382000 Tng of U.S. MAP Personnel x Phase I and P.hase I I. Not included as 
::z part of unified command ceiling but 
0 programmed worldwide by Military De-. 

partments. 
N .. C 0383000 Language x Not included in unified command ceil-

ing. Worldwide program prepared by 
N DSM. c 
c... E 0385000 Other Training Costs x 0 
OJ Not included in unified command ceil- c 
::I 

inq. IoIorldwide program bud(]ptpd for U1 
-" bv Ml11tftr.v IlrJlftrt"",nh rIll" I"nln"", -" 
~ 0 
ClO U1 
U1 . 

W 
00 

I 
::!:: 



Program as: 
Generic Major Dollar 

Code Item I dent No. Descri~tion/Categorl Item Line Remarks 

N5E(cont) of U.S. personnel in skill peculiar to 
MAP assignments. ~equirements as-
sociated with MASF programs will be 
carried in country programs. 

6 EXTRAORDINARY EXPENSES Not included in unified command ceil-
ing. Worldwide program budgeted for 

A 0390000 Extraordinary Expenses x by Military Departments. ~equire-
ments associated with MASF programs 
will be carried in country programs. 

7 OTHER TRAINING SUPPORT 
c 
I A 0361000 Training Exercises 0\ x ..... B 0362000 Escort Officers x 

C 0363000 Supplies and Materials x 
D 0364000 Facilities/Rehabilitation x 
E 0365000 Services x x 
F 0366000 Other x x 
G 0367000 Shipment of Instructional Material x Not required for FY84 and future 

n programs. 
~ 
OJ 

Z 0399000 Abbr Tng Plan Reqmt To be used only when train-::s x 
co ing items are unknown at (I) 

::z 
time of programming. 

0 9 TRAINING AIDS . 
N A OTN GDE V Training Aids and Devices x .. B BBKPUBO Army Books/Publications/Other x 
N DBKPUBO AF Books/Publications/Other x 

PBKPUBO Navy Books/Publications/Other x 0 
c.- o 
OJ X BOOPCHT Army PCHT x 0 
::s DOOPCHT AF PCHT x U1 
--' POOPCHT Navy PCHT x --' 
'\0 0 
00 U1 
U1 

. 
W 
00 
I 
3: 



...... \. 
\ 

('") 
::r 
QI 
:::s 
u:l 
(1) 

2: 
0 . 
N .. 
N 

c... 
QI 
:::s 
--' 
\D 
()) 
c.n 

Generic 
Code Description 

P RESEARCH AND DEVELOPMENT 

1 
A 

Program as: 
Major Dollar 

Federal Supply Classification Item line Remarks 

t:7 
o 
C:l 

(To 

--' 
a 
c.n . 



C 
I 
0\ 
\0 

N .. 

--' 
\0 
00 
01 

Program as: 
Generic 

Code Description Federal Supply Classification 
Major DOllar 
Item line 

P 2 Other Devel0¥n:nt Costs 
A Non-Recurr ng R+O Costs 00 --------------------------------------------- X 
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, 
TABLE D-8 

HAP ELEMENT CODE - 1000 SYSTE~1 

The second and third digits are alphabetics; the fourth digit will normally be 
the numeric "0" (not the letter 0). An alphabetic may be substituted for the 
liD .. in the fourth digit to indicate additional progranuned requirements. 

Code Levels 

1 2 3 4 

2. AIR AND MISSILE DEFENSE FORCES 

A. Aircraft Forces. 
A 0 F-86 Units 
B 0 F-100 Units 
C 0 F-10l Units 
o 0 F-104 Units 
E a F-4C Units 
F a F-5 Units 
G a Other Aircraft Units 

8. Surface-to-Air Missile Forces. 
A 0 NIKE Units 
B 0 HAWK Units 
C 0 Other SAM Units 
U 0 SAM Operating Support (Attrition and Training Missiles) 
V a SAN Operating Support (FOS and Secondary Items) . 

c. Anti-Aircraft Artillery Forces. 
A a 40 mm - AAA Units 
B a 90 mm - AAA Units 
C a Other AAA Units 

D. Communications-Electronic-Meteorological Facilities/Systems. 
A a AC&W Units 
B a Other AAA Units 

3. GENERAL PURPOSE FORCES 

A. Army Combatant Forces. 
A 0 Infantry Units 
B 0 Armored Units 
C a Cavalry Units 
DO Mechanized Units 
E a Airborne Units 
F 0 Separate Artillery Units 
G a Armored Cavalry Units 
H 0 Combat Engineer Units 
J 0 HONEST JOHN Units . 
K 0 Aviation Units 

TABLE D-8. MAP ELEMENT CODE - 1000 SYSTEM. [Page 1 of 4] 
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B. 

D. 

M 0 Other Missile Units 
N 0 Other Combat Units 
P 0 Signal Support Units 
Q 0 Engineer Construction Units 
R 0 Quartermaster Units 
S 0 Other Combat Support Units 

Logistical and Cperatins su~port (Army). 
"A 0 Supporting Bases and ctivities 
T 0 Army Operating Support (IMETP Training) 
U 0 Army Operating Support (Attrition and Ammunition) 
V 0 Army Operating Support (FOS and Secondary Items) 

Surveillance and Ocean Control Forces. 
A 0 ASW Aircraft Carrier Units 
B 0 ASW Aircraft units 
C 0 Submarine Units 
D 0 Surface Units 
E 0 Surface Patrol Units 
F 0 Patrol Aircraft Units 
G 0 Other Surveillance and Ocean Control Units 

E. Mine Warfare Forces. 
A 0 Mine Laying Units 
B 0 Mine Sweeping Units 
C 0 Other Mine Warfare Units 

F. Amphibious Forces. 
A 0 CsT Units 
B 0 LSM Units 
C 0 Other Amphibious Units 

G. Multi-Pureose Combat Forces. 
A 0 Cru1ser Units 
B 0 Frigate Units 

H • 

C 0 Destroyer Units 
D 0 Submarine Units 
E 0 Other Multi-Purpose Combat Units 

Logistical and o~erating Support (Navy). 
B 0 Auxillary hips and Harbor Craft 
C 0 Supporting Bases and Activities 
T 0 Navy Operating Support (IMETP Training) 
U 0 Navy Operating Support (Attrition and Ammunition) 

DoD 51QS.38-N 

V 0 Marine Operating Support (FOS) and Secondary Items) 

L. Tactical Aircraft Forcesi 
A 0 T-28 Units . 
B 0 T-80 Units 
C 0 T-33 Units 
D 0 RT-33 Units 
E 0 F-84 Units 
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t-'l. 

F 0 RF-84 Units 
G 0 F-86 Units 
H 0 RF-86 Units 
J 0 E-100 Units 
K 0 RF -101 Units 
M 0 F -104 Units 
N 0 RF-10l Units 
P 0 F-5 Units 
Q 0 RF-S Units 
R 0 8-57 Units 
S o Other Tactical Aircraft Units 

Logistical and 0eeratin
a 

Support (Air Force). 
A 0 Commun;catlons an Weather Units 
B 0 Supporting Bases and Activities 
T 0 Air Force Operating Support tIMET Training} 

DoD S10S.38-N 

U 0 Air Force Operating Support (Attributjon and Ammunition) 
V 0 Air Force Operating Support (FOS and Secondary Items) 

paramilitar~ Forces. 
A 0 Groun Units·· 

N. 

B 0 Sea Units 
C 0 Air Units 
V a Paramilitary Operating $upport(FOS and Secondary Items} 

4. AIRLIFT AND SEALIFT FORCES 

A. Airlift Forces. 
A 0 C-46 Units 
B 0 C-47 Units 
C 0 C-54 Units 
o 0 C-82 Units 
E 0 C-119 Units 
F 0 C-130 Units 
G 0 Qther Airlift Units 

B. Sealift Forces. 
A 0 Troop Transport Units 
B 0 Cargo Ship Units 
C 0 Tanker Ship Units 
D 0 Other Se.1ift Units 

S. RESERVE FORCES 

A 0 Army Reserves 
B 0 Naval Reserves 
C 0 Air Force Reserves 
D 0 Paramilitary Reserves 

6. RESEARCH AND DEVELOPMENT 

TABLE D-8. (Continued) [Page 3 of 4] 
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7. GENERAL SUPPORT 

A. 

B. 

C. 

D. 

F. 

Individual Training. 

Intelligence and Security. 
D 0 Mapping and Charting 
f 0 Other Intelligence Activities 

Communications. 
A 0 Aircraft Traffic Control and Landing 
B 0 Other Communications Systems 

Logistical sup~ort. 
A 0 MAP Supp y Operations 
B 0 Supporting Bases and Activities 
V 0 Multi-Service Operating Support 

(FOS and Secondary Items) 

Command and General Support. 
A 0 Command and Direction 
B 0 Construction Support Activities 
C 0 Other Support Activities 

8. FMS TRAINING (Use applicable cas~ designator) 

000 5105.38-t·1 

9. SECTION 506(a) PRESIDENTIAL DETERMINATION (Enter the number of the 
appropriate Presidentlal Determination. 

Country 
Chad 
Honduras 
Ph il i ppi nes 
Chad 
Chad 

PD Date 
13 ~larch 1986 
25 March 1986 
16 September 1987 
16 December 1987 
28 March 1987 

PO Number 
8606 
8608 
8613 
8705 
871-3 

TABLE 0-8. (Continued) [Page 4 of 4J 
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TABLE 0-9 

SOURCE OF SUPPLY CODE - 1000 SYSTEM 

Code Meaning 

A Assigned to all records in the Republic of Korea (ROK) Equipment 
Transfer Program authorized by Publ ic Law 95-384 at no charge to 
MAP. This code is also assigned to ammunition transferred to the 
Royal Thai Government from Army FMS case UEB. Transfer at no cost 
to MAP was authorized by Section 24, Publ ic Law 96-92, 29 Octo­
ber 1979. 

B Barter: Fro~ MAP-owned assets transferred to the U.S. as repayment 
in accordance with the provi s; ons of former Section 509 of the 
Foreign Assistance Act of 1961, as amended. 

E Excess: From stocks excess to MILDEP/Defense Supply Agency supplied 
to meet MAP and FMS requirements. 

F Fore; gn: For Grant Ai d, from procurement offshore fi nanced with 
foreign currencies made available under Sections 402 and 502 of PL 
665, 83rd Congress, and Section 104(c) of PL 480, 83rd Congress. 
For sales, from procurement offshore financed by direct citation of 
MAP-owned foreign currency received as repayment i~ accordance with 
the provisions of former Section 508 of the Foreign Assistance Act 
of 1961, as amended. ~ 

I Special: From special procurement solely for 'MAP, financed by 
direct citation of MAP funds. Also used to identify services to be 
financeQ by direct citation of MAP funds. 

J Army Depot, Japan: From MAP-owned assets at the U.S. Army Depot 
Command, Japan. 

K Procurement or Replacement: Items will be assigned this code: 
(1) When they are to be provided from MILDEP procurement, financed 
initially by MILDEP appropriations •. (2) When they are to be fur­
nished from MILDEP or DLA inventories, and procurement is required 
to replace such items. MAP items will be included in this category 
despite the fact that the items planned for procurement to replace 
the MAP delivery will be in terms of the latest model (preferred 
item). Thus "Replacement in Kind" covers replacement of an item 
with the same model item, or a replacement of an acceptable substi­
tute with a preferred item. Resources obtained from the sa 1 e of 
this materiel will be available to finance the MILDEP or DLA reim­
bursable budget plan as it is classified for the budget document. 
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Code Mconing 

l Replacement Not in Kind: Thh category will include those items 
which are to be provided to MAP on a reimbursable basis, but when 
aelivered to NAP are not planned to be replaced b'y inventories of 
the r4ILDEP or DLA of the same mCGel item or modern version. Funds 
received from the sa le of such items \'Ji 11 be available to finance 
the Nilitary Department or lJLA direct budget plan as it is clas­
sified for the budget docuw.ent. 

~i NAMSO/NhPLO: From the NATO Maintenance and Supply Organization or 
NATO Hawk Production and Logistics Organization. (Financed by 
direct citation of NAP funds). . 

o Offshore Procurement (aSP): From special procurement offshore (out­
side the United States, its possessions, and Puerto Rico) for tile 
r~AP. Accompany program change cards with narrative Justification 
required by DoU Directive 2125.1. 

R Redistribution: From redistribution of MAP-supplied assets excess 
to holding country requlre~ents. 

S F -104G ~iAP 5pares Depot: From I1AP owned assets (if spares and spare 
parts peculiar to F-104G aircraft located at Sacramento Air Materiel 
Area. 

T Transfer: From MAP-owned assets (other than those coded 118 11 , IIJ" or 
"S") transferreci from a fliAP ownership account. 

TABLE D-9. (Continued) [Page l of 2J 
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TABLE D~lO 

SlATUS CODE ~ 1200 SYSTEM 

Meaning 

Open Offer: A . forma 1 ;offer has been transmitted to the foreign 
government by DO Form 1513 and acceptance or refusal by the foreign 
government is pending. 

E Extended Offer: . An offer wh ich has not been accepted or rejected by 
the country and the Offer Expiration Date (OED) has been reached. 
When this occur's, the case status is automatically changed to E 
(extended offer). 

S Signed Offer: Indicates an adVance notice ,that the country intends 
to accept the case. 

A Accepted Offer: The foreign government has accepted the case by 
sigllature on the DD Form 1513. Status Code A is assigned even 
though the foreign government may not have made the initial down 
payment of cash advance required under terms of the sales agreement. 

I Implemented, case: A case for which the foreign government has 
accepted the offer and fulfilled all financial obligations necessary 
prior to commencement of supply action; or if financing is by DoD 
credit when necessary funds have been a llocated by the DSAA to the 
SAAC. This code signifies that all conditions prerequisite to 
beginning supply action have been fulfilled, that the SAAC has 
issued obligational authority to the Implementing Agency and that 
supply agencies of the MILDEPs have been directed to begin execution 
of the sales agreement. In many instances, it will be possible to 
move directly from status "0" to status "1" because implementation 
occurs s imu ltaneous ly with acceptance of the offer by the foreign 
government. 

C Closed Case. A case for which (1) delivery of all items and perfor­
mance of all services specified in the sales· agreement have been 
completed by the Implementing Agency, (2) collections (or equivalent 
transaction) have been completed, and (3) A final accounting state­
ment has been furnished the purchaser. 

X Cancelled Case. An offer which has not been accepted by the foreign 
government during the time period a llowed; an offer withdrawn by 
the U.S. government; an offer declined by the foreign government; or 
an accepted case which is cancelled by either the foreign government 
or the U.S. Government. 

L Legislative Cycle. In accordance with arms control legislation, a 
potential major sale which is in either the advanced or the formal 
notification phase of Congressional review. 

TABLE D-10. STATOS·CODE -1200' SYSTEM. [Page 1 of 2J 
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Code Meaning 

o Supply Complete. Notification from the Implementing Agency that 
supplies/services delineated in a specific case have been furnished 
"supply complete" to the foreign government. 

Z Cancelled Letter of Request (LOR). A Letter of Request which has 
been cancelled prior to preparation of the LOA usually at the 
request of the foreign government. 

R Letter of Requ'est (LOR). The Letter of Request phase indicating 
that the Implementing Agency has received an LOR for an LOA from the 
foreign government. 

TABLE D-l0. (Continued). [Page 2 of 2J 
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TABLE 0-11 
TYPE OF ASSISTANCE CODE - 1000 SYSTEM 

Code Meaning 

1 Gran~ Aid ,rendered under the authority of the Foreign Assistance Act 
of 1961, as amended, for which the United States receives no reim­
bursement. 

C Presidential Determination to order defense articles from stock and 
performance of defense servi ces to sati sfy Grant Ai d requi rements 
with reimbursement from subsequent mil itary assistance appropria-
tions. (Section 506 FAA of 1961, as amended.) -

o Military Assista~ce Service Funded. Grant Aid programs transferred 
to the Department of Defense budget, which were not controlled and 
implemented through the MAP documentation and ADP system. 

H Grant Aid share of cost sharing agreements. 
K Grant Aid of MAP-owned assets obtained through barter arrangements 

with the Federal Republic of Germany (used in conjunction with 
Source of Supply Code "B" only). 

L Grant A~d provided through the NATO Hawk Production and Logistics 
Organization (NHPLO) for maintenance support of the Hawk Missile 
System (used in conjunction with Source of Supply Code "N" only.) 

N Grant Aid of articles or services available as a result of liquida­
tion of MAP's investment in the spare parts stock of the NATO 
Maintenance Supply Organization (NAMSO). 

P Grant Aid Programs transferred to the Department of Defense budget 
which were controlled and implemented through the MAP documentation 
and ADP system. 

R Grant Aid of U.S. recovered mater-iel resulting from liquidation of 
NATO Maintenance Supply Agency excess stockage. 

S Assigned to all records in the Republic of Korea Equipment Transfer 
program authorized by Public Law 95-384 at no charge to MAP. This 
code is also assigned to all PY 71 update & 72 equipment transferred 
to the ROK under Public Law 91-652 at no cost to MAP. This code is 
~lso assigned to ammunition transferred to the Royal Thai Government 
from Army FMS Case UEB. Transfer at no cost to MAP was authorized 
by Section 24, Public Law 96-92, 29 October 1979. 

TABLE D~ll. TYPE OF ASSISTANCE CODE - 1000 SYSTEM. 
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Code 

AY 

BD 

BE 

BG 

BT 

BX 

CA 

CD 

CK 

CN 

Item 

Assembl) 

Bundle 

Bale 

Bag 

Bottle 

Box 

Cartridge 

Cubic Yard 

Cake 

Can 
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TABLE 0-12 

UNIT OF ISSUE COUE - ALL SYSTEMS 

Defi nit ion 

A collection of parts assembled to form a complete 
unit, constituting a single item of supply, e.g., 
hose assembly. Use only when the term "assembly" is 
a part of the item name. 

A quantity of the same item tied together without 
compression. 

A shaped unit of compressible materiels bound with a 
cord or metal ties and usually wrapped, e.g., paper 
and cloth rags. 

A flexible container of various sizes and shapes 
which is fabricated from such materiels as paper, 
plastic or textiles. Includes "sack" and "pouch" • 

. A glass, plastic, or earthenware container of various 
sizes, shapes, and finishes such as jugs but exclud­
ing jars, ampoules, vials, and carboys, with a 
closure for retention of contents. 

A rigid, three dimensional container of various sizes 
and materiels. Includes "case ll , IIcarton ll , "tray", 
and "crate ll • 

lsually a tubular receptacle containing loose or 
pliable n~teriel and designed to permit ready inser­
tion into an apparatus for dispensing the materiel. 
Usually associated with adhesives and sealing com­
pounds. 

A unit of cubic measure. 

A block of compacted or congealed matter. Applicable 
to such items as soap, b~ffing fompound. 

A rigid receptacle made of fibre, metal, plastic, or 
a combination thereof. Cans may be cylindrical or 
any number of irregular shapes. Restricted to items 
which cannot be issued in less than container quan­
tity. Inciudes IIpailll and IIcanister". Do not use 
when the packaged quantity equates to a unit of 
measure, i.e., pint. quart, gallon, ounce, pound. 
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Code 

co 

DR 

DZ 

EA 

FT 

GL 

GR 

HD 

KT 

LB 

MX 

aT 

Item 

Container 

Drum 

Dozen 

Each 

Foct 

Gallon 

Gross 

Hundred 

Kit 

Pound 

Thousand 

Outfit 

DoD SlOS.38-M 

Definition 

A general term for use only when an item is permitted 
to be packaged for issue in optional containers, 
E.g., bottle or tube for a single NSN. 

A cylindrical container designed as an exterior pack 
for storing and shipping bulk ~ateriels, e.g., fuels~ 
chemicals, powders, etc. Drums may be made of metal, 
rubber, polyethylene, plywood, or fibre with wooden, 
metal, or fibre ends. 

Twelve (12) of an item of supply. 

A numeric quantity of one item of supply. Do not use 
if more specific term applies, such as kit, set, 
assortment, assembly, group, sheet, plate, strip, or 
length. 

Unit of 1 inear Ineasurement, somet imes expressed as 
"linear foot". 

Unit of liquid measurement. . 
One hundred forty four ( 144) of an item of supply. 

One hundred (lOa) of an 'item of supply. 

A collection of related items issued as a single item 
of supply, such as tools, instruments, repair parts, 
instruction sheets, and often supplies typically 
carried in a box or bag. Also includes selected 
collections of equipment components, tools, and/or 
materie lsfor .the repair, overhaul, or modification 
of equipment. Use only when the term IIkitll is a part 
of the item name. 

A unit of avoirdupois weight measure equivalent to 
16 ounces. . 

One thousand {l,OOO} of an item, e.g., thousands of 
rounds of sma 11 cal iber ammunition. 

A collection of related items issued as a single item 
of supply, such as the tools, instruments, materiels, 
equipment,and/or instruction manual(s) for the prac­
tice of a trade or profession or for the carrying out 
of particular project or function. Use only when the 
term "outfit" is part of the item name • 
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Code 

PG 

PR 

PT 

QT 

RL 

RM 

RO 

SE 

SH 

SL 

TU 

Item 

Package 

Pair 

Pint 

Quart 

Reel 

Ream 

Rc 11 

Set 

Sheet 

Spool 

Tube 

DoD 5105.38-M 

Definition 

A ferm of protective wrapping for two or more of the 
same item of supply. To be used only when a unit of 
measure or conta i ner type term is not app 1 i cab 1 e. 
Includes "envelope." 

l~c similar corresponding items, e.g., gloves, shoes, 
bearings; or items integrally fabricated of two cor­
responding parts, e.g., trousers, shears, goggles. 

A unit of liquid or dry measure. 

A unit of liquid or dry measure. 

A cylindrical core on which a flexible materiel, such 
as wire or cable, is wound. Usually has flanged 
ends. 

A quantity of paper varying from 480 to 516 sheets, 
depending upon grade. 

A cylindrical configuration of flexible materiel 
wh i ch has been ro lled on i tse lf such as textiles, 
tape, abrasive paper, photosensitive paper and film, 
and may utilize a core with or without flanges. 

A collection of matched or related items issued as a 
single item of supply, i.e., tool sets, instrument 
sets, and matched sets. Use only when the term "set" 
is a part of the item name. 

A flat piece of rectangular-shaped materiel of uni­
form thickness that is very thin in relation to its 
length and width, such a metal, plastic, paper, and 
plywood. Use of this term is not limited to any 
group of items or FSCs. However, it will always be 
app 1 i ed when "sheet" is used in the i tern name to 
denote shape, e.g., aluminum alloy sheet, except 
items in FSC 7210. 

A cylindrical form with an edge or rim at each end 
and an axial hole for a pin or spindle on which a 
flexible materiel such as thread or wire is wound. 

Normally a squeeze-type container, most commonly man­
ufactured from a flexible type materiel and used in 
packaging toothpaste, shaving cream, and pharmaceuti­
cal products. Also applicable as form around!' which 
items are wound such as thread. It is not applicable 
to mailing tube, pneumatic tube, or cylindrical con­
tainers of a similar type. 
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In aadition. to ~he above codes, the following code is also authorized for use: 

Code Item 
, 

xx Uo liars 

Definition 

U~ewhen a record does not reflect any quantitative 
amount. 
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APPENDIX E 
CONGRESSIONAL REPORTS INVENTORY AND DSAA REPORTS CONTROL SYSTEM * 

A. PURPOSE. This appendix provides an up-to-date inventory of statutory ** 
reports to Congress covering security assistance matters submitted by the 
Department of Defense el ements. It does not incl ude reports submitted to 
Congress by the Department of State. An inventory of current DSAA reporting 
requirements under the Reports Control System is also contained in this 
appendix •. The inclusion of a report in either of these listings does not in 
any way imply its availability to a SAMM recipient nor its releasability to a 
nongovernmenta 1 requestor. Some reporti ng requi rements are i dentifi ed 
elsewhere in the Manual within the applicable topical areas. This appendix 
also provides reporting instructions on selected reports, not covered 
elsewhere in this Manual, requiring feeder information from DoD components. 

B. CONGRESSIONAL REPORTS INVENTORY. See Table E-1. * 
C. DSAA REPORTS CONTROL SYSTEM. See Table E-2. ** 

1. The DSAA Reports Control System is managed by the Data Management ** 
Division 'of the Comptroller Directorate, DSAA. Requests for new reporting 
requirements should be directed to that office. A Reports Control Symbol 

. (RCS) will be assigned according to the nature of the reporting requirement, 
e.g., whether it relates to MAP, FMS, a combination of programs, or a one-time 
report. See Figure E-4 for the DSAA Reports Control format. 

REPORTING INSTRUCTIONS. 

1. Price and Availability Report (RCS: DSAA(Q) 1138). 

a. The Price and Availability (P&A) Report, required by Section 28 
of the Arms Export Control Act, is forwarded quarterly to members of Congress 
and top-level Defense and State Department officials. It is an important tool 
used to inform the Congress of major potential FMS cases and it assists the 
Congress in carrying out its oversight authority of arms transfers, particu­
larly to the Third World. For these reasons the P&A report must contain com­
plete, accurate, and timely information to serve its intended purpose. 

b. It is important that all relevent information is reported 
regardless of its sensitivity. Releasability will be determined by the 
Director, DSAA, in conjunction with the Secretary of State. 

c. The report is due to the Congress on the 15th of the month 
following the quarter being reported. Input from the Military Departments ;s 
due to the DSAA Comptroller, ATTN: Data Management Division, no later than the 
third day of the month following the quarter being reported and should be 
submitted in two parts. (See Figure E-1 for format): 

(1) Part I should list each price and availability estimate 
provided during the quarter to a foreign country with respect to a possible 
FMS sale of major defense equipment (MDE) for $7 million or more or of any 

E-1 Change No.7, 15 September 1986 
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other defense articles or services for $25 million or more. Each entry should 
specify the following: 

(a) the name of the country to which the estimate 
provided; 

(b) the name of the articles or services involved; 
(c) the quantity involved; and 
(d) the price estimate provided. 

(2) Part II should list each request received from a foreign 
country during the quarter being reported, for the issuance of a letter of 
offer to se 11 defense a t't i c 1 es or servi ces if (1) the proposed sa 1 e was not 
previously reported under Part I, and (2) the request involves a proposed sale 
of MOE for $7 million or more or any other defense articles or services for 
$25 million or more. Each entry should include the following: 

(a) the name of the country which made the request; 
'(b) the date of the request; 

(c) the defense articles or services involved; 
(d) the quantity involved; and 
(e) availability terms requested. 

To facilitate the development of Part II, Military Department Desk Officers 
should informally coordinate the information with their counterparts in the 
DSAA Operations Directorate. 

d. A P&A request is not: 

(1) A message or letter from a customer requesting Planni 
and Review (P&R) data; , 

(2) An oral request; 
(3) A request for data on several systems (i.e., customer is 

going through a source selection process); however, it becomes a reportable 
P&A request when the source selection is complete; or 

(4) A request for price/delivery data required to facilitate 
country decisionmaking on overall equipment purchase plan or budget. 

2. Excess Defense Articles (EDA) Sold Under FMS (RCS:DSAA(Q)1118). * 

a. House Report No. 96-70 on the International Security Assistance 
Act of 1979, dated 24 March 1979, requires quarterly reporting of all out­
standing LOAs and accepted LOAs to sell excess defense articles (EDA) through 
FMS procedures to foreign governments or international organizations, speci­
fying (1) implementing agency; (2) country; (3) case number; (4) acquisition 
cost to the U.S. Government; and (5) sales value. The report will include 
spare parts suppl ied from defense stocks at inventory price if they are spe­
cifically identified as EDA in the LOA, and exclude grants or sales of: MAP 
redistributable and MAP Owned Materiel (MAPO~I) property, ships, scrap and 
demilitarized EDA. Implementing agencies are encouraged to initiate separate 
cases for EDA. However, if separate cases are not used, each case will 
identify the EDA item(s) therein. 

b. The report should be prepared quarterly as of the last day of 
the last month of the quarter and is due in the DSAA Comptroller, Da 

E-2 Change No.7, 15 September 1986 
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Management Division, by the 15th of the following month. The DSAA 
Comptroller, Program Control Division, is designated as the coordinating 
office for all EDA sold under FMS in addition to prp.vailing coordination 
currently required in the SAMM for FMS cases. See Figure E-2 for sample 
reporting format. 

Sa 1 es (RCS: DSAA L) 1145) • The 
a reportlng 0 eac orelgn 1litary 

Construction sale made under Section 29 during the quarter for which such 
report is made. The report should cover all sales of design and construction 
services to any eligible foreign country or international organization": 
specifying (1) the purchaser; (2) the U.S. Government department or agency 
responsible for implementing the sale; (3) an estimate of the dollar amount of 
the sale; and (4) a general description of the real property facilities to be 
constructed pursuant to such sale. These reports must be submitted to the 
DSAA Comptroller, Data Management Division, not later than 20 days after the 
reporting period. See Figure E-3 for a sample reporting format. 

[This space left blank intentionally.] 
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PRICE AND AVAILABIlITY REPORT (RCS: DSAA(Q) 1I3a) 

QUARTER ENDING 

(Date) 

PART I-PRICE AND AVAILABILITY ESTIMATES PROVIDED 

COUNTRY DESCRIPTION OF ARTICLES/SERVICES QUANTITY PRICE EST. 

PART II REQUESTS FOR ISSUANCE OF A lEnER .. OF OFFER' RECEIVED 

COl.;:-ITRY DATE OF DATE REQUEST 
REQl'EST RECEIVED DESCRIPTION OF ARTICLES/SERVICES 

(Agency) 

DATE INFORMATION PROVIDED 
LETTER/liSG. REF.-

P&A TERr.!S 
QUANTITY REQUESTED 

(IF ANY) 
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FIGURE E-2 
Report of EDA Sold Under Foreign Military Sales 

SAWLE FORMAT 

Report,ot EDA Sold Under 

(Date - Last Day of 
Reportin~ ,Quarter) 

Foreign Military Sales (RCS: DSAA(M) 1118) 
(See Notes) 

DoD 5105.38-M 

FMS Otters 
Outstand i n~ 

Sales Acquisition 
Value, Cost to USG 

. Cases Accepted 
Sales Acqul61tlon 
Value Cost to USG 

1. Country: 
Case Number 

2. Country: 
Case Number 

Total (Current Quarter) 

Cumulative Total (Current FY to date): 

Note 1: 

Note '2: 

Note 3: 

Include In the FMS,Otters Outstanding column al I FMS LOAs 
issued tor EOA that have been neither accepted nor cancelled 
even It Issued prior to the reporting period.' 

~ , 
When a case moves trom the cases oftered column to the cases 
accepted column record tr,e sales value and aC'lulsltion cost 
only In the cases' accepted column. 

Oelete cancel led cases from cumulative totals of subsequent 
reports and provide countries and case numbers In footnotes 
of each report Immediately following each cancellation. 

FIGURE [-7.' Report of EoA Sola Under Foreign Military Sales.' 

E-4 Change No.7, 15 September 1986 
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FIGURE E-3 
Foreign Military Construction Sales 

FOREIGN MILITARY CONSTRUCTION SALES 

(RCS: DSAA(Q) 1145) 

Quarter Beginning Quarter Ending 

(In Full Dollars) 

Implementing Estimated Description of Facll itles 
Country Agency Sales Value To Be Constructed 

FIGURE E-3. Foreign Military .Construction Sales. 
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FIGURE E-4 ** 
DSAA REPORTS CONTROL SYSTEM 

DSAA REPORTS CONTROL 

o NEw RE,PORT n REVISED REPORT o REPORT SURvE Y 

z· EXACT TITLE OF REPORT 3· SECURITV CLASSIFICATION 

4. REPORTING AGENCIES OR ACTIVITIES 

,. FREQUENCY e· AS OF DATE 

7. DUE DATE a· PERIOO COVERED BV INIT'IAL. REPORT 

9. RECIPIENTS 

10. DES CRIPTION 

II JUSTIFICATION 

12. IMPL.EMENTING DIRECTIVE OR INSTRUCTION (two copies attached) 

13· ARE FORMS INCLUOED1 0 YES 0 NO IF 50, HOW ARE THEY PROCURED'!' 

,... METHOD OF 'rRANSMISslON 

IF TRANSMITTED ELECTRICALLY, CAN DATA BE FORWARDED BY OTHER THAN ELECTRICAL MEANS DURiNG MINIMIZE? 
DYES DNO . 

115· UNOER WHAT CONDITIONS IS REPORT AUTOMATICALLY CANCELLEOf 

Ie. DIRECTORATE APPROVAL. 

17. REQUESTING OFFICE 

18· RESPONSIBLE INDIVIDUAL 

HI. REPORTS CONTROL SYMBOL ASSIG'1EO 

20. APPROVED OATE 

FIGURE .E-4. DsAA Reports Control System. 
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FIGURE E-5 
INSTRUCTIONS FOR PREPARATION OF DSAA REPORTS CONTROL FORM 

DESCRIPTION OF DATA REQUIRED: 

Item 1: Indicate whether this is a new report, an old report which is being 
revised, or the result of a survey. 

Item 2: Exact Title of Report. The title will be carefully selected to be 
brief, descriptive of the subject of the report, and not in conflict with 
titles of other reports. 

Item 3: Security Classification. Indicate the highest classification that 
tfie data is expected to conta 1 n. 

Item 4: Reporting AQencies or Activities. Indicate agencies and/or 
activities that are requlred to report under this Reports Control Symbol. 

Item 5: Freguency. Indicate annual, semi-annual, quarterly, monthly, etc.; 
however, do not use bi-ItJeekly, bi-monthly, or bi-annually as these terms tend 
to become misinterpreted; rather use twice a week, every two weeks, every two 
months, etc.' ' 

Item 6: As Of Date. Indicate the last day of the reporting period; for exam­
ple, the 15th of each month, every Saturday, the last day of each Quarter, 
etc. 

Item 7: Due Date. Indicate the date the report is due to recipient by number 
of days following lias of" date, e.g., 7 days, 30 days, etc. 

Item 8: Period Covered by Initial Report. Indicate the beginning and final 
date of period to be covered by first report. This entry "Jill remain blank 
when this form is used in connection with a survey of reports. 

Item 9: Recipients. Indicate a complete list of recipients of the report. 

Item 10: Descrietion. This information may be generalized but should reflect 
a clear and conClse summary of the data to be reported. 

Item 11: Justification. This entry will be a full justification for the 
report. Sufficient information will be entered to permit the reviewer without 
further amplifi~ation to analyze and understand the need for and specific use 
to be made of the data and what action can be taken based on the data 
received. 

Item 12: 
ence to t e 
reporting procedures. If there is no official DOD directive or instruction 
covering the proposed reporting instructions, indicate the applicable refer­
ence number (I number). Please include two copies of specified implementing 
directive, instruction, and/or implementing memorandum with application. 

FIGURE E-5. Instructions for Preparation of DsAA Reports Control Form. 
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Item 13: Are forms included?' Indicate if specific forms or formats are to be 
used in submitting report. If so, indicate if they are to be suppl ied, 
procured, or prepared on an "ad hoc" basis by the. reporting agency. 

Item 14: Method of Transmission. Indicate method of transmitting report, 
e:g., mail, pouch, electrical means, etc. If transmitted electrically, 
indicqte whether data can be forwarded by other than electrical means during 
crisis situations when MINIMIZE is in effect. Extreme discretion should be 
used when determining the, need for electrical transmission during tHNIMIZE. 

Item 15: Under what conditions is report automatically cancelled? Are there 
any conditions under which the proposed report would be automatically 
cancelled, i.e., specific period of time, national emergency, etc. 

Item 16: Directorate Approval. Indicate the directorate' requesting the 
proposed report and the slgnature of the director. 

Item 17: Requesting Office. Indicate office requesting the Reports Control 
Symbol. 

Item 18: Responsible Individual. Indicate the name, room number, and 
telephone number of the off1 ci a' most knowl edgeab 1 e in the fi e 1 d of the 
subject report. 

Item 19: Reports Control Symbol Assirned. For new reports, this entry will 
be made by the Reports C~ntro I Of; cer; for revi sed repoy'ts and report 
surveys, please include previously assigned reports control symbol. 

Item 20: Approved. This will be filled in by Reports Control Officer. 

FIGURE E-5. Continued. 
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2. 

Report Item 

Notification to Congress of Defense 
Articles. Services, Education and 
Training provided under emergency 
drawdown authority 

Stockpiling of Defense Articles. 

3. U.S. Armed Services Personnel 
Assigned to SAO's: two reports 

(a) Presidential waiver of Con­
gressional limitation of six 
Armed Forces personnel in­
country 

(b) Notification of increase in 
U.S. Armed Forces personnel 
over levels indicated in the 
CPO for the FY in which the 
increase occurs 

4. Notification of Program Changes 

"5. Notification of Obligation of Funds 
not justified for a particular 
fiscal year 

6. Annual Assessment on NATO Readiness 

STATUTORY REPORTS TO CONGRESS SUBMITTED BY DOD ON SECURITY ASSISTANCE 

Authorizing Legislation 

Sec. 506(b)(2), FAA of 1961 

Sec. 514(e), FAA of 1961 

Sec. 515(c)(1), FAA of 1961 

Sec. 515(c)(2), FAA of 1961 

Sec. 634A, FAA of 1961 

Foreign Assistance & Related 
Programs Appropriations Act, 
(For FY 1986, Sec. 524, P.L. 
99-190) 

10 USC, Sec. 117 

Recipient-·· 

SHR, Pres. of Senate, 
HFAC, SFRC. HAC, SAC 

SHR, Pres. of Senate, 
HFAC, SFRC 

HFAC, SFRC 

HFAC, SFRC 

HFAC, SFRC, HAC, SAC 

HAC, SAC 

HASC, SASC, HAC, SAC 

Trigger 

Any provision of aid .under Sec. 
506, FAA of 1961; at least 
monthly 

Creation of new, or addition 
to an existing stockpile 
valued at more than $10M 

30 days prior to introduction 
of additional personnel 

30 days prior to introduction 
of additional personnel 

Responsible 
DOD Component 

DSAA/COMPT/FMD 

A&L/DASD FOR LOG 
(, MATERIEL MGMT 

DSAAIPLANS/MANPOWER 

DSAA/PLANS/MANPOWER 

15 days in advance of obliga- 'DSAA/COMPT/FMD 
gation of funds not justified, 
or in excess of amounts justi-
fied to the Congress for obli-
gation under the FAA and AECA 

15 days in advance of obliga- DSAA/COMPT/FMD 
tion of funds not justified, 
or in excess of amounts justi-
fied to the Appropriations 
Committees for a particular 
fiscal year 

Part of annual budget release 
to Congress 

OASD/ISP 
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7. 

Report Item 

Notification of sales or transfers 
from U.S. active forces' inven­
tories or current production 

8. Sale ·of U.S. War Reserve Stocks, 
POMCUS, or decrement stock to 
·non-NATO purchasers 

9. Report on NATO acquisition of non­
interoperable major weapons sys­
tems to be used by U.S. forces in 
Europe under the terms of the 
North Atlantic Treaty 

10. Notification of Waiver of Non­
Recurring R&D and Production 
Costs 

11. Report on Significant Hostilities 
or Terrorist Acts 

12. Billing upon delivery from stock 
with 120-day interest-free period 
after delivery 

13. Report on FMS Training Standard­
ization. Agreements with NATO, 
Japan, Australia, or New Zealand 

15. 

Report on sales from stocks having 
an adverse impact on the readi­
neSS of U.S. Armed Forces 

Billing upon delivery from new 
procurement .with 120-day payment 
after delivery 

STATUTORY ·REPORTS TO CONGRESS SUBMITTED BY DOD ON SECURITY ASSISTANCE 

Authorizing Legislation 

10 USC, Sec. 118 

10 USC, Sec. 975 

10 USC, Sec. 2~57(d) 

Annual DOD Appropriation Act 
provision (Sec. 8039, DOD 
Appropriation Act, 1986) 

Sec. 21(c) (2), AECA 

Sec. 21(d) (last sentence), 
AECA 

Sec. 21(g), AECA 

Sec. 21(i), AECA 

Sec. 22(b), AECA 

Recipient* 

SHR, Pres. of Senate, 
HASC, SASC 

SHR, Pres. of Senate, 
HASC, SASC 

, SHR, Pres. of Senate 
HASC, SASC 

HAC, SAC 

SHR, Pres. Pro Tem. 
Senate 

SHR, Pres. of Senate, 
HAC, SAC 

SHR, HAC, SAC, HASC 
SASC, .HFAC, SFRC 

SHR, SASC, HASC, 
HFAC, SFRC 

SHR, Pres. of Senate, 
HAC, SAC 

Trigger 

Before signing of an LOA to 
transfer any defense article 
valued at $50M or more from : 
active U.S. forces' inventories: 
or from current production 

NLT 60 days after Presidential 
determination of an lIinter­
national crisis" 

NLT February 1st .each year 

Responsible 
DOD Component 

DSAA/COMPT/FMS 
CONTROL 

DSAA/OPS/CTRY DESK 
OFFICER 

USDR&E 

In advance of any proposed NRC ·DSAAlOPS/MGMT 
waiver regarding FMS of major 
defense equipment (normally 15 
days in advance) 

Within 48 hours.of change in 
status of hostilities or 
terr.orist acts which would 
endanger. American lives or 

I property 

Presidential determination and 
budget request for emergency 

I funds 

GEN COUNSEL, ·DOD 

DSAAlOPS/MGMT 

U.S. conclusion of any stan- : DSAA/COMPT/TMD 
dardization agreement on train-: 
ing for identified purchaser 

In the event a.proposed sale 
from stocks could have signi-
fic.ant adverse impact on <OP!D- .: 
bat readiness of U.S. forces 

Presidential determination and 
·budget request for emergency 
funds 

DSAAlOPS/CTRY DESK 
OFFICER 

DSAAlOPS/HGMT 

* 
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16. 

Report Item 

Annual Estimate & Justification 
for Sales Program (Congressional 
Presentation for Security Assis-
tance (CPD)): 

(a) The "Javitsll Report: covering 
all sales of major weapons 
or weapons related defense 

'equipment for $7M or more, 
or of any other weapons or 
weapons related equipment for 
$25M or more, which are con-
sidered eligible for approval 
during the current calendar 
year. Also an indication of 
which sales are most likely 
to result in issuance of a 
LOA during such year 

(b) Estimate of total sales and 
licensed commercial exports 

(c) .Estimate of aggregate dollar 
value and quantity of .defense 
articles and defense services. 
IMET, MAP, credits and guaran-
ties to be furnished in the 
next fiscal year 

(d) Report on Cash Flow Financing 

(e) Analysis and description of 
USG services for which ·reim-
bursement is provided under 
Sec. 43(b) or 21< a) of the 
AECA 

(f) , Amount of funds in reserve for 
guaranties 

(g). Progress made in the Korean 
Force Modernization Program 

(h) Status of each loan and con-
tract of guaranty or insurance 

STATUTORY REPORTS TO CONGRESS SUBMITTED BY DOD ON SECURITY ASSISTANCE 

Responsible 
Authorizing Legislation Recipient· Trigger DOD Componen t 

Sec. 25(a) AECA SHR. Pres. of Senate, NLT February 1st of each year DSAAI COMPT IDMD 
HAC, SAC, HFAC, SFRC, 
HASC, SASC, HSC, SSC, 
CSO 

Sec. 25(a)(1), AECA Note: Reported separately to DSAAI COMPTI FMS 
State/PM and not part CONTROL 
of the CPD 

Sec. 25(a) (2), AECA DSAAI COMPTlDMD 

Sec. 25(a)(5)(A), AECA DSAAI COMPT IDMD 

Sec. 25(a)(5)(B), AECA Note: Reported separately DSAA/COMPT/FMD 
and not part of CPD 

Sec. 25(a)(6), AECA SHR, SFRC Note: Reported separately DSAA/COMPT/DMD 
and not part of CPO 

Sec. 25(a)(7), AECA DSAA/COMPT/FR&CPD 

0 

.Sec. 25(a)(9), AECA OASD/ISA/EA&PR 
0 
0 

<..T1 

Sec. 25 ( a) ( 11 ), AECA Note: Reported separately DSAA/COMPT/FR&CPD -0 
and not part of CPD <..T1 
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Report Item 

17. Quarterly Report of Security 
Assistance Surveys 

18. Copies of Security Assistance 
Surveys 

19. Proposed Agreements for NATO Co­
operative Projects 

20. Quarterly Report on Price and 
Availability; LOA Requests for 
$7M or more of MDE/$25M or more 
of defense articles & services 

21. List of all accepted and unac­
cepted LOAs to sell excess defense 
articles through FMS procedures 

22. Waivers of non-recurring recoup­
ment charges 

23. Quarterly Reports on Commercial 
and Governmental Military Exports: 

(a) List of all unaccepted LOAs 
valued at $1M or more for MDE 

(b) List of all accepted LOAs 
valued at $1M or more for 
MDE; total value of all 
defense articles and services 
sold during the fiscal year 

(c) Cumulative dollar amounts of 
FMS direct credit and 
guaranty· agreements made 
during the fiscal year 

STATUTORY REPORTS TO CONGRESS SUBMITTED BY DOD ON SECURITY ASSISTANCE 

Authorizing Legislation 

Sec. 26(b), AECA 

Sec. 26(c), AECA 

Sec. 27(f), AECA 

Sec. 28, AECA 

Recipient· 

SHR, SFRC 

SHR, HFAC, SFRC 

SHR, HASC, SASC, 
HFAC, SFRC 

SHR, SFRC 

HFAC Report No. 96-70 (Inter-. SHR, SFRC 
national Security Assistance ' 
Act of 1979), 24 March 1979, 
page 25 

HGOC Report No. 97-214, 
31 July 1981 

Sec. 36(a) ,AECA 

Sec. 36(a)(1), AECA 

Sec. 36(a)(2), AECA 

Sec. 36(a)(3), AECA 

SHR, SFRC 

SHR, SFRC 

Trigger 
Responsible 

DOD Component 

.: NLT 60 days after end of each DSAA/COMPT/DMD 
quarter. This is included in : 
reports required by Sec. 36(a),: 
AECA. See Report Item 23. 

On request of Chairman, HFAC, DSAA/COl1PT/DMD 
or Chairman, SFRC 

NLT 30 days prior to signature DSAAlOPS/MGMT 
of agreement on benalf of USG 

NLT 15 days after end of each DSAA/COMPT/DMD 
calendar quarter 

NLT 60 days after end of each DSAA/COMPT/FMD 
quarter. This is included in 
reports required by Sec. 36 
(a), AECA. See Report Item 23. 

Included in reports required 
by Sec. 36( a), AECA. See 
Repor t Item 23. 

NLT 60 days after end of each 
quarter • 

., , 

DSAA/OPS/MGMT 

DSAAICOMPT/DMD 

DSAAI COM PT IDMD 

DSAAI COMPT IDMD 

DsAAI COMPT I FR&CPD tn 
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Report Item 

23. (d) Dollar amounts of Foreign 
Military & Construction Sales 
Agreements concluded during 
the quarter, projections for 
remaining quar.ters (FMCS 
stated separately) 

(e) Foreign Military Construction 
Sales (Sec. 29, AECA) made 
during the quarter 

(f) See Items 17, 21, & 22 above 

24. Report of Proposed FMS which are: 

25. 

26. 

27. 

28. 

(a) For defense articles or ser­
vices valued at $50M or 
more, or 

(b) For design and construction 
services valued at $200M or 
more, or 

(c) MOE valued at $14M or more 

Report of Enhancement or Upgrade 
of Sensitivity of Technology of 
Items Previously Notified Under 
Sec. 36(b)(1), AECA 

Notification on Enh'ancement or Up­
grade of Capability or Sensitivity 
of Technology 

Special Defense Acquisition Fund 
(SDAF) Annual Report 

Report on Proposed Leases of 
Defense Articles 

STATUTORY REPORTS TO CONGRESS SUBMITTED BY DCD ON SECURITY ASSISTANCE 

Authorizing Legislation 

Sec. 36(a)(5) & (6). AECA 

Sec. 36(a)(9), AECA 

Sec. 36(b)(1), AECA 

Sec. '36(b) (5)(A), AECA 

Sec. 36(~)(5)(Cf, AECA 

Sec. 53(a), AECA 

Sec. 62, AEG.A 

Recipient" Trigger 

SHR, HFAC, SFRC, 
, HASC, SASC, HAC, SAC' 

15 days before issuance of a 
LOA to NATO, NATO members, 
Japan, Australia, or New 
Zealand; or 30 days before 
is'suance of a LOA to other 
purchasers. 

, 
I" 

SHR, HFAC, SFRC, 
HASC, SASC, HAC, SAC 

SHR, HFAC, SFRC, 
HASC, SASC, HAC, SAC 

SHR, Pres. of Senate 
HAC, SAC, HFAC, SFRC, 
HASC, SASC, HBC, SBC, 
CBO 

45 days before deliver.y of 
previously notified item(s) 

15/30 days prior to a proposed 
1 enhancement or upgrade .which 

meets 36(b)(1) thresholds 

NLT December 31st of ~ach 
calendar year. 

SHR, HFAC, SFRC, 
HASC, SASC 

NLT 30 days before entering 
into or renewing any lease -

.~, I agreement for ·one year- or 
longer. 

Responsible 
DOD Component 

DSAA/COMPT/DMD 

DSAAI CO[~PT IDMD 

DSAAI COMPT 1 FHS 
CONTROL 

DSAA/COMPT/FMS 
COllTROL 

DSAAI COMPT 1 FMS 
CONTROL 

DSAA/PLANS/SDAF 

DSAA/OPS/MGMT {, 
DSAAI COMPT 1 FftS 
CONTROL 
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STATUTORY REPORTS TO CONGRESS SUBtHTTED BY DOD ON SECURITY ASSISTANCE 

'Report Item 

29. Reprogramming of FMS concessional 
credits 

30. Aircraft grants or sales to El 
Salvador dur.ing FY 1986 or FY 1987 

-Abbreviations: 

Authorizing Legislation Recipient" 

Title III, Foreign Assis- HAC, SAC, HFAC, SFRC 
tance Appr.opriations 'Act, 
1986 

Sec. 538, Foreign Assistance HAC, SAC,HFAC, SFRC 
Appropriations Act, 1986 & 
Sec. 702(d) of P.L. 99-83 

SHR - Speaker of the ·House of Representatives 
HBC - House Budget Committee 
SBC - Senate 'Budget Committee 
CBO - Congressional Budget Office 
HAC - House Appropriations Committee 
SAC - Senate Appropriations Committee 
HFAC - House Foreign Affairs Committee 
SFRC - Senate Foreign Relations Committee 
HASC House Armed Services Committee 
SASC - Senate Ar1ed Services Committee 

Trigger 
Responsible 

DOD Component 

15 days. in advance· of obliga-' ·DSAA/COMPTlFMD 
tion of funds. See Report 
Items q and 5 

15 days in advance of LOA DSAA/OPS/LA 
issuance or delivery 
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Reports Control 
Symbol (RCS) 

SAMM. TABLE E-2 

·CURRENT REPORTING REQUIREMENTS UNDER DSAA REPORTS CONTROL SYSTEM 

Report Title 
Reporting 
Frequency Reporting Components Responsible Office 

------,--------------------------------------
I 

GRANT AID .REPORTS:: 

DSAA(AR) 1000 

DSAA(M)100U 

DSAA(AR)1016 

FOREIGN MILITARY 
SALES REPORTS: 

DSAA(M),,01 

DSAA(M)',,1 

DSAA(Q)',,2 

DSAA(Q)' 113 

DSAA(AR)l11U 

Grant Aid (MAP/IMET) Reporting System 

Identification of Reimbursement for 
Disposal of MAP Property 

Country and Amount of Increase Over CPD 
Levels (Section "3. Foreign Assistance 
and Related Programs Appropriation Act. 
'975) 

Financial Procedures Applicable to Mili­
tary Procurement Agreement Between U.S. 
and Federal Republic of Germany 

Monthly Report of DisbursementslCollec­
tions Transactions for DSAA 

.Recoupment of ·Nonrecurring Costs on Sales 
of USG Products and Technology (DOD 
Directive 21Ue.2) 

FMS Case Li stings of Major De fense Equip­
ment (MDE) Valued at $' Million or More 
& Supporting Tables Showing Current Year 
Activity (Feeder for Section J6( a). Arms 
Export Control Act) 

FMS Letters of Offer to Sell Defense 
Articles or Services for $14 Million of 
MDE or $50 Million of Other (Feeder for 

As Required 

Monthly 

.As Required 

Monthly 

Monthly 

Quarterly 

Quarterly 

As Required 

, Section 36(b). Arms Export Control Act) 

DSAA(Q)1118 Excess Defense Articles Sold to Foreign Quarterly 
Governments or International Organizations 
at Acquisition Cost (Feeder for ·Section 
36(a), Arms Export Control Act; required 
by H.R. 96-70, March 2U, 1979) 

.DSAA(Q)1119 Analysis of·FMS Agreements Between the Monthly 
Army Corps of Engineers and the Govern-
ment of Saudi Arabia (Later expanded to 
include any other countries) 

All Implementing 
Agencies 

All Implementing 
·Agencies 

DSAA/COMPT 

All Implementing 
Agencies. SAAC 

SAAC 

, All Implementing 
Agencies, SAAC 

All . Implementing 
Agencies 

All Implementing 
Agencies 

.All Implementing 
Agencies 

Army Corps of Engineers 

DSAA/COMPT/DMD 

DSAA/COMPT/FR&CPD 

DSAAICOMPT/FMD & 
THD 

SAAC 

DSAAICOMPT/FR&CPD 

DSAAICOMPT/FMD 

DSAA/COMPT/DMD 

DSAAI COMPT I FMSCD 

DSAAICOMPT/DMD 

DSAA/COMPT/DMD 
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Reports Control 
Symbol (RCS) 

FOREIGN MILITARY 
SALES REPORTS 
(Continued) : 

DSAA(A)1121 

DSAA(Q) 1126 

DSAA(A)1128 

DSAA(W) 1129 

DSAA(AR)1133 

DSAA(AR)1135 

DSAA(Q)1131 

DSAA(Q)1138 

DSAA(M)1141 

DSAA(Q)1142 

DSAA(Q)11 43 

DSAA(SA)11411 

DS~A(Q)1145 

DSAA(Q)1146 

CURRENT REPORTING REQUIREMENTS UNDER DSAA REPORTS CONTROL SYSTEM 

Report Ti tIe 

Number of U.S. Officers and Employees 
Engaged in Services to Foreign Govern­
ments under FMS (Feeder for Section 
36(a)(1), Arms Export Control Act) 

Major Defense Equipment List 

Budget Call - Cost of Administering 
the. Foreign Military Sales Program 

FMS Credit Accounting .. System 

Notification of Sales or Transfers from 
U.S. Active Forces' Inventories or 

, Current Production (Feeder for Section 
118, 10 USC) . 

Peacejammer - Restructuring of the 
Iranian FMS Program 

Security Assistance Surveys (Feeder for 
Section 36(a), Arms Export Control Act; 
required by Sec. 26(b), AECA) 

Price and Availability Report (Feeder for 
Section 28(a), Arms Export Control Act) 

FMS Selected Constructive (Physical) 
I Deliveries 

Interm.ediate Export Fighter Program .( FX) 
Cost Tracking Report 

Security Assistance Master Planning and 
, Phasing Worksheet (SAMPAP) 

FMS Case Closure 

Foreign Military Construction Sales 
(Feeder for Section 36(a)(9), Arms 
Export Control Act) 

Unexpired Leases of DOD Property of 
Any Value (SAMM, page 12-24) 

Reporting 
Frequency 

Annually 

Quarterly 

Annually 

Weekly 

As Required 

As Required 

Quarterly 

Quarterly 

Monthly 

Quarterly 

Quarterly 

Semi-annually 

Quarterly 

Quarterly 

Reporting Components 

All Implementing 
Agencies 

All Implementing 
Agencies 

All Implementing 
Agencies 

, DSAA/COMPT/FR&CPD 

All Implementing 
Agencies 

All Implementing 
Agencies 

All .Implementing 
Agencies 

All Implementing 
AgenCies 

All Implementing 
Agencies 

, Air Force 

Navy, 'Air Force 

All Implementing 
AgenCies, SAAC 

All Implementing 
Agencies 

All Implementing 
Agencies 

Responsible Office 

DSAAI COMPT IDMD 

DSAA/OPS/MGMT 

DSAAI COMPT I BUD 

DSAA/COMPT/FR&CPD 

DSAA/COMPT/FMSCD 

* 
DSAA/OPS/NESA 

DSAA/OPS/MGMT 

, ., 
DSAAI COMPT IDMD 

SAAC 

DSAAI COMPT I BUD 

DSAA/PL~NS/WPNS 

DSAA/COMPT/FHD 0 
0 
0 

DSAAi COMPT I DHD (J1 ...... 
0 
(J1 

DSAA/OPS/MGMT W 
00 
I 
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Reports Control 
Symbol (RCS) 

FOREIGN MILITARY 
SALES REPORTS 
(Continued) : 

DSAA(M)11117 

DSAA(Q) 11118 

DSAA(AR)1150 

DSAA(Q)1152 

DSAA(Q)1153 

DSAA(A)1154 

DSAA(A)1155 

OTHER REPORTS: 

DSAA(AR)1200 
( Formerly 
DSAA(AR)1100) 

DSAA(Q)12Q1 

DSAA(Q)12D4 

DSAA(A)1211 

DSAA( A) 1213 

DSAA(A) 1215 

CURRENT REPORTING REQUIREMENTS UNDER DSAA REPORTS CONTROL SYSTEM 

Report T1 tIe 

U.S. Military Components' Deposits to 
Special Defense Acquisition Fund 

Royal Saudi Naval Sources FMS Financial 
, Report , 

Reporting 
Frequency 

Monthly 

Quarterly 

---·--~I·- ----. __ 
Status Report on Sale of Govt-Furnished Quarterly 
Equipment/Materiel and Related Quality 
Assurance (DoD Directive 11175.1) 

Intensive Financial Management Report 

.MAP Overhead Support Activities and SAO 
Budget Execution Reporting 

Quarterly Status of FMS Administrative 
Expenses Allotment 

Report of FMS Administrative Fund 
Representational Expenditures 

Report on Cash Flow Financing (Sec. 
(25(a)(5)(B), Arms Export Control Act) 

Foreign Military Sales Reporting 
System 

Military Assistance International Balance 
of Payments (IBOP) Transactions 

Export Licenses and Approvals (Feeder for 
Section 36(a)(4), Arms Export Control Act) 

Value of Real Property Transfers (Senate 
Report on Hearings Before Committee on 
Appropriations, Part 2) 

The Journal 

Congressional Present'ation for Security 
Assistance (Section 25(a), Arms Export 
Control Act) 

As Required 

Quarterly 

Quarterly 

Annually 

Annually 

As Required 

Quarterly 

Quarterly 

Annually 

Annually 

. Annually 

Reporting Components 

All Implementing 
Agencies 

Army Ccrps of Engineers, 
Navy 

Army, Navy, Air Force, 
Others, as directed 

Army, Nav.y, Air Force, 
Unified Commands 

Army, Navy, Air Force 

Army, .Navy, Air Force 

DSAA/COMPT 

All Implementing 
Agencies, SA,AC 

SAAC, 

Army, Navy, Air Force, ASD 
(Admin), Treasury, Export­
Import Bank, Comm. Banks 

Office of Munitions Control, 
Dept of State 

Army. Navy, Air Force 

DSAAI COM PT I DMD 

AID, ACDA, DOD, State 
Department 

Responsible Office 

DSAA/COMPT/FR&CPD 

DSAA/COMPT/FMD 

DSAAI COMPT I FMD 

DSAA/COMPT/BUD 

DS.AAI COMPT I BUD 

DSAAICOMPT/BUD 

DSAAI COMPT I FMD 

DSAAICOMPT/DMD 

DSAAI COM PT I DMD 

DSAA/COMPT/DMD 

DSAAI COMPT IDMD 

DSAAI COMPT IDMD 

DSAAI COM PT IDMD 
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;3 Symbol z (RCS) 

~ 
-f OTHER REPORTS ..., 
'" (Continued) : 
~ 
Z DSAA(Q)1218 
C'l 

~ 
i"\ DSAA(M)1219 !'r' 
;0 
g: 
~ 

DSAA(Q)1221 

t. 
~ 

DSAA(Q)1222 

-0 

~ 
8 

DSAA(Q)1226 

~ 

!"T1 
DSAA(Q)1228 

I 
I-' 
CP DSAA(A)1230 

DSAA(A) 1231 

CURRENT. REPORTING REQUIREMENTS UNDER DSAAREPORTS CONTROL SYSTEM 

Report Title 

Military Manpower for MAAGs, Missions, 
MILGRPS 

DSAA Monthly Fund Status Report 

FMS Arrearages 

Security Assistance Planning & Program 
Worksheets 

Status of Coproduction Programs Approved 
Under Security Assistance Programs 
(DoD Directive 20CO.9) 

Special Defense Acquisition Fund (SDAF) 
Inventory Report 

Foreign Mil i tary Trainee Positions of . 
Prominence· and Influence 

Professional Military Education Exchanges 

Reporting 
Frequency 

Quarterly 

Monthly 

Quarterly 

Quarterly 

Quarterly 

Quarterly 

Annually 

Annually 

Reporting Component Responsible Office 

Unified Commands DSAA/COMPT/BUD 

Latin American SAO's DSAA/COMPT/FR&CPD 

Army, Navy, Air Force, SAAC DSAA/COMPT/FR&CPD 

Army, Navy, Air Force, SAO's DSAA/OPS/MGMT 

Army, Navy, Air Force DSAA/OPS/MGMT 

Army, Navy, Air Force, DLA, DSAA/PLANS/SDAF 
NSA 

Unified Commands DSAA/COMPT/TMD 

Army. Navy, Air Force DSAA/COMPTlTMD 
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APPENDIX F 

TRANSPORTATION COST LOOK-UP TABLE 

DOD 5105.38-M 

A. PURPOSE: The purpose of this Appendix is to provide the procedures for development 
and use of the Transportation Cost Look-Up Table in Appendix G. The purpose of the table is to 
provide to applicable DOD components estimated actual transportation costs for items normally 
shipped in the Defense Transportation System (DTS) (e.g., sensitive/hazardous end items) when 
costs using standard transportation percentages are significantly different from actual charges. 

B. PROCEDURES: 

1. DSAA is responsible for recommending to OASD(C) those items which should be 
included in a transportation cost look-up table. Upon OASD(C) approval, DSAA shall disseminate 
the look-up table to the DOD Components by updating Appendix G annually. SAAC is responsi -
ble for application of the look-up table rates, when applicable to DD 1517 billings by the DOD 
components for specific itepls on the look-up table. DOD components are responsible for: 

a. Making recommendations to DSAA relative to items and rates to be included in the 
look-up table. 

b. Using approved rates in LOAs prepared for items cited on the look-up table. 

c. Updating look-up table rates to assure estimated actual DOD costs are reflected. 

d. Providing information to the SAAC relative to the applicable delivery term cOde for 
each DD 1517 billing processed to SAAC for items on the look-up table. If the priority changes 
and the actual delivery of materiel does not correspond with the Delivery Term Code (DTC) 
design~ted in the LOA, a Transportation Bill Code (TBC) indicating the actual method of shipment 
is to be entered on the DD Form 1517 (position 59). 

2. Each DOD component will provide to DSAA yearly (no later than 30 June) the recom­
mended rates for subsequent fiscal year which will be effective 1 October. The formats at Tables 
F-1 and F-2 will be utilized in forwarding such recommendations to DSAA. DOD components 
will include the cost elements prescribed in paragraph 80305 of DOD 7290.3-M. DSAA will 
evaluate data provided for recommended items and staff the addition of such items to the look-up 
table. DSAA will review and staff the revised rates and disseminate the revised table to SAAC and 
applicable DOD components by 31 August of each year by updating Appendix G. When a DOD 
component determines that an established transportation charge requires adjustment, the recom -
mended revised rate will immediately be forwarded to DSAA. DOD components will utilize the 
rates on the look-up table in the development of all letters of offer when transportation costs are 
identified as below-the-line charges on the DD 1513. The rates have been developed and will be 
utilized as follows. 

a. Code 6: Delivery to Overseas Port of Discharge to include CONUS Port Loading 
and Overseas transportation. For simplification and ease of management, DTC 6 will not be used 
for MAC shipments. 

b. Code 8: Delivery to CONUS Port of Exit to include Port Loading. 

F-1 
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DOD 5105.38-M 

c. Code 9: Delivery to the Overseas Port of Discharge to include CONUS inland, 
CONUS Port Loading, Overseas shipment (not SAMM flight), and Overseas Port Unloading. For 
simplification and ease of management; DTC 9 will normally be used for MAC shipments only. 

Special transportation requirements, e.g., SAMM flights, will continue to be identified above the 
line on the DD 1513 and applicable actual charges billed to the customer. 

C. TRANSPORTATION COST LOOK-UP TABLE: The latest DSAA approved trans­
portatiou cost look-up table for selected items, is located at Appendix G. ,., 

F-2 
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DOD 5105.38-M 

TABLE F·l 

CONUS TRANSPORTATION COSTS 

Est. 
FMS Port of3 Actual 

NSNI Weight Standard Proc.2 Embark- CONUS4 
NOMENl It;m Mffonat~m Pri~~ ~ ijtiQn Inland 

1 Items are those which appear to qualify based on previous data; NSNs must be added. 
Additional major items should be added as appropriate. 

2 Based on most current FMS offers. . 
3 Data should be provided for East Coast, West Coast, and Gulf port, if applicable. 
4 Special factors such as security costs must be identified separately. 

TABLE F·1. CONUS Transportation Costs. 

F-3 
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DOD 5105.38-M 

TABLE F-2 

OVERSEAS TRANSPORTATION COSTS 

Est. Est. 
Actual Actual 

FMS Overseas Overseas 
NSNI Weight Standard Proc.2 Shipment3,4 Shipment 

NOMENl Item Mffon/ltem Pri~~ CW (Syrfa~~) (MAC)3,4 

1 Items are those which appear to qualify based on previous data; NSNs must be added. 
Additional major items should be added as appropriate. 

2 Based on most current FMS offers. 
3 For each item two figures must be cited: 

a. Shipments to Europe, Latin America, and Mediterranean Ports. 
b. Shipments to Newfoundland, Labrador, Thule, Iceland, South America, Far East, 

African Ports (other than Mediterranean) and Near East. 
4 Special factors such as security, demurrage, etc., must be identified separately. 

TABLE F -2. Overseas Transportation Costs. 

F-4 
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Actual 

Overseas 
Port 
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NSN. 

HAWK 

1430-00-782-9816 
1430-01-078-9643 
1430-00-042-4910 
1430-00-170-6261 
1430-00-084-1130 
1430-00-078-8454 
1430-00-880-3357 
1430-01-042-4908 
1430-01-178-8453 
1430-01-042-4915 
1430-00-103-5270 
1430-01-084-1131 
1430-01-042-4918 
1430-00-178-8459 
1430-01-042-4907 
1430-00-135-0267 
1410-00-234-3266 
4935-01-083-3128 
4935-01-085-5618 
4935-01-085-5679 
4935-00-l33-9770 

4935-00-782-1957 
4935-01-042-4909 
4935-00-880-4510 
4935-01-051-8691 
4935-01-067-3362 
4935-00-604-7460 
5821-00-102-8668 
1430-00-069-4438 
1337-00-484-8551 

!illY 

1410-01-007-2507 
1410-01-007-2508 

APPENDIX G 

TRANSPORTATION COST LOOK·UP TABLE* 

ARMY ANNEX 

DOD 5105.38-M 

~ ... 

ITEM Code 6** Code 8** Code 9** 

HPI 
HPIIPIP 
BCCIPIP 

$11,839 

BCC 
IBCC 
ROR 
ANffPQ-29 
PARIPIP 
PAR 
IPCP 
ICCIPIP 
IPCP 
ICCIPIP 
ICC 
ICWARIPIP 
ICWAR 
Missile 
Shop Equip (No.8) 
Shop Equip (No.9) 
Shop Equip (T.A.G) 
Shop Equip ANITSM-112 
w/SM35 Beam 
Shop Equip ANITSM-l05 
Shop Equip ANITSM-107 PIP 
Shop Equip AN/TSM-107 
Shop Equip ANITSM-104 
Shop Equip GM ANITSM-120 
IAFUOMCGRD 
Transmitting Set 
BIG/AN/GSA-130 
Rocket Motor, Ml12 

Missile 
Missile 

11,839 
8,46~ 
8,468 
9,043 
8,258 
7,665 
9,427 
9,427 

12,112 
12,112 
12,112 
12,540 
12,540 

8,270 
8,210 
1,975 
7,009 
7,009 
1,410 

1,639 
7,007 
7,009 
7,009 
7,009 
1,~52 

573 
87 

485 
734 

$ 87 
84 

$4,941 
4,941 
3,678 
3,678 
3,678 
2,893 
3,914 
3,104 
3,104 
4,640 
4,640 
4,640 
5,068 
5,068 
2,714 
2,714 

919 
3,526 
3,526 

874 

1,237 
3,526 
3,526 
3,526 
3,526 
1,316 

305 
74 

271 
520 

$ 58 
55 

$43,541 
43,541 
29,636 
29,636 
29,680 
32230 , " 

32,898 
36,604 
36,604 
46,447 
46,447 
46,447 
46,875 
46,875 
32,856 
32,856 

9,858 
30,990 
30,990 
-7,062 

6,890 
30,990 
30,990 
30,990 
30,990 

7,504 
1,367 

438 
2,185 
4,367 

, 
$ 414' 

411 

* Procedures for the development of the look-up table are outlined in Appendix F. 

** If the priority changes and the actual delivery of materiel does not correspond with the Delivery 
Term Code (DTC) designated in the LOA, a Transportation Bill Code (TBC) indicating the 
actual method of shipment is to be entered on the DD Form 1517 (position 59). 
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DOD 5105.38-M 

N£N. ITEM Code 6** Code 8** Code 2** 

I.QJY [Continued] 

1410-01-087-1521 Missile $ 87 $ 58 $ 414 
1410-01-137-9976 Missile, Practice 84 55 411 
1440-00-169-1764 LClIR 873 605 . 2,882 
1440-01-104-9834 LCHR, Tubular, GM, TOW-2 873 605 2,882 
1410-01-106-8514 I-TOW 87 58 2,335 
4935-00-150-5905 CSS 2,491 1,285 10,566 
4935-01-082-7023 ICSS 2,491 1,285 10,566 
5855-01-893-9053 Night Sight, ANITAS 4A 540 509 1,320 
5855-01-152-8781 Night Sight, ANIUAS 12A 248 217 954 
1410-01-135-2092 TOW2MSL 87 58 413 

MLRS 

1055-01-092-0358 A VMRL (Less Carrier) $16,902 $7,705 $116,840 

STINGER 

1427-01-024-9967 MSLRound $150 $113 $549 
1425-01-024-9982 WPNRound 214 142 623 
1427-01-219-7116 WPN Round, less Griplock 182 121 559 
6920-01-024-6948 THT 196 165 698 
1440-01-178-8618 Gripstock-Control Group 32 21 62 

REDEYE 

1425-01-078-9259 M41-MSL-SY $179 $145 $508 
14~5-01-078-9258 M41-MSL-·wlMetal Container 179 145 508 
6920-00-809-0399 Guided MSL Training Set 206 183 604 

DRi\.GON 

1427-00-163-8959 Missile $186 $141 $ 555 
1430-00-078-8340 Tracker 508 497 1,083 
1430-01-046-9594 Night Tracker 316 272 750 

PATRIOT 

1430-01-087-6330 Radar Set $26,531 $8,329 $117,254 
1410-01-087 -6343 GM Intercept Aerial 3,742 1,630 15,474 
1430-01-087-6338 ANIMGQ-I04 14,613 6,949 50,057 
1440-01-087-9844 M901 22,660 6,949 92,959 
1430:-01-087-6337 ANIMSQ-116 13,138 5,474 48,993 
1430-01-131-5427 ANIMRC-137 12,634 4,970 90,980 
1430-0l-131-5373 Antenna Mast Group Trk 11,484 4,586 43,115 

CHAPARRAL 

1410-01-150-2863 Missile, GM Intercept $ 279 $ 118 $ 1,162 
1410-01-937-3859 Sys, Missile, GM Intercept 12,503 4,647 66,918 

G-2 
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NSN ITEM Code 6** Code 8** Code 9** 

CHAPARRAL [ContiIiued] 

1410-01-104-9827 ANrrSM-96A 10,809 6,121 44,366 
1410-01-216-3775 Missile, GM, Intercept Aerial 279 118 1,162 

THERMAL IMAGERY 

5855-01-037-7340 Night Sight, ANITAS-6 $214 $205 $718 
5855-01-173-0808 Night Sight, AN/uAS-12B 219 233 825 

NAvY ANNEX 

NSN. ITEM Code 6** Code 8** Code 9** 

HARPOON AIIRs 

1410-01-038-6237 RGM-84D-2 $1,230 $810 $5,270 
1410-01-133-4129 AGM-84D-1 1,580 930 3,910 
1410-01-039-2941 RGM-84D-3 4,610 3,260 9,470 
1410-01-139-1741 RGM-84D-4 4,560 3,260 9,720 
1410-01-139-1743 UGM-84D-1 2,600 1,300 7,760 

SPARROW AUR 

1410-00-149-3507 AIM-1M $400 $260 $1,692 
1410-00-149-3508 RIM-7M 535 295 1,948 

SIDEWINDER 

1427-01-114-2054 Guidance & Control Section 
(GCS) $389 $371 $ 478 

1420-01-101-8233 Target Dectector (AODT) 194 186 248 
1337-01-145-1963 Rocket Motor (RM) 754 742 1,001 
1336-01-017-4030 Safety Arming Device (S&A) 28 27 34 
1336-01-044-7430 Warhead 374 371 426 

MK 46 TORPEDO 

1356-01-063-3274 Torpedo $5,345 $5,165 $7,140 

HARM 

1410-01-168-8663 Tactical Missile $4,288 $3,742 $8,804 
1410-01-166-9263 Training Missile 4,288 3,742 8,804 
1420-01-162-3292 Guidance Section 1,076 1,014 1,518 
1420-01-161-2090 Control Section 1,076 1,014 1,624 
1337-01-162-3422 Warhead Section 1,076 1,014 1,624 
1337-01-162-3421 Rocket Motor Section 1,183 1,043 2,631 
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AIR FORCE ANNEX 

N£N. ITEM Code 6** Code 8** Code 9** 

MAVERICK 

141O-0F101-8490JE AGM-65A' $:3,983 $3,562 $5,683 
141O-0(089-2505JE AGM-65B 3,983 3,562 5,683. 
1410-00-125-6760JE AGM-65B 3,983 3,562 5,683 
1410-00-238-1486JE AGM-65A 3,983 3,562 5,683 
1336-00-138-2910JE AGM-65B 3,983 3,562 5,683 . 
1336-00-883-5361 Warhead 1,248 1,207 1,642 
1336-00-883-5360 Booster Warhead 1,201 1,197 1,213 
1336-00:.432-2862 ArriUng Device 1,206 1,198 1,205 
1337-01-118-4657 Rocket Motor 1,278 1,213 1,691 

SIDEWINDER 

1410-01-135-2771AB AIM-9L $211 $146 $1,242 
141O-01-137-5971AB AIM-9E-2 211 146 1,242 
1410-01-137-5972AB AIM-9P-3 211 146 1,242 
1410-01-164-9395AB AIM-9M 211 146 1,242 

SPARROlY 

141O-01-101-8237BL AIM-7E-3· $385 $265 $2,547 
1410-01-135-6176BL AIM-7E 385 265 2,547 

· ... u; 

r ., 
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INDEX 

ABBREVIATIONS, App. A 

ACQUISITION FOR FMS, 8-3 

ACRONYMS, App. A 

ADDITIONAL TERMS & CONDITIONS 
Aircraft, 7-65 
Aircraft Ferrying, 7-66 
Safeguards for Contractor, 7-68 
Transportation & Services, 7-67 

ADMINISTRATIVE CHARGES, 7-77 

AGENTS FEES, 8-5 

AGREEMENTS, 7-1, 7-28 
Financial Control of, 7-92 
General Conditions, 7-48 
Offer and Acceptance, 7-47, 7-57 
Preparation, 7-1, 7-4, 7-28 
Processing, 7-1, 7-28, 7-29 
Worksheets, 7-51, 7-53, 7-56 

AIASA REPORT, 4-5, 10-44.1 

AIRCRAFT FERRYING, 7-66 

AMENDMENTS TO LOAs (DD Form 1513-1), 
8-51 . 

AMMUNITION SALES, 7-37 

ANNUAL INTEGRATED ASSESSMENT 
FOR SECURITY ASSISTANCE (AIASA), 
4-5, 10-44.1 

ARMAMENTS COOPERATION 
Definition, 3-1 
Programs, 3-10 
SAO 

Decision Relationships, 3-9 
Functions, 3-13 

ARMS CONTROL CONSIDERATIONS, 2-3 

ASSET USE CHARGES, 7-81, 7-86 

AUDITS, 13-13 

BILLING (FMS), Key Dates, 7-98 

BLANKET ORDER FMS CASE, 7-2.1 

BROOKE AMENDMENT, 9-16, 10-44, 11-2.1 

BUDGETS, SECURITY ASSISTANCE, 13-1 
FMS Administrative, 13-2 
MAP Administrative, 13-1 

1 

CASE, FOREIGN MILITARY SALES (FMS) 
Agreements, 7-1, 7-28 
Amendments, 8-51 
Blanket Order, 7-2.1 
Cancellation, 8-49 
Closure, 8-48 
Defined Order, 7-2.1 
Management Authority 7-136 
Manager's Role, 7-140, 7-142 
Modifications, 8-51 
Performance Reporting, 8-45 
Preparation/Processing, 7-1, 7-4, 7-28 

CLASSIFIED 
Exports, 5-17 
Information 

Access to, 10-4.2 
Release of, 5-10 
Transmission of, 10-4.2 

Materiel (release of), 9-3 
Shipments, 8-23 

CLSSA [Cooperative Logistics Supply 
Support Arrangement], 7-3, 8-10, 9-13 

CODES 
Delivery Term, 7-61, 7-62 
"Mark For," 7-61 
MILDEP Execution Agency, 10-26 
Offer Release, 6-60, 7-61 
Training Analysis, 10-67 
Type of Assistance, 7-88, 7-92, 7-102 

COMMERCIAL SALES 
[See Direct Commercial Sales] . 

CONGRESSIONAL NOTIFICATIONS/REPORTS 
Current Readiness Impact, 7-109 
Inventory of Reports, App. E 
Section 36(b), 7-106 
Section 118, 7-109 
Sensitivity of Technology, 7-110 • 

CONSOLIDATED DATA REPORT, 4-5 

CONTRACT ADMINISTRATION SERVICES 
Cost, 7-82 
Reciprocal Agreements (cost" waivers), 7-99 

CONTRACT AUDIT SERVICES, 7-82 

CONTRACTOR PREFERENCE FOR DIRECT 
COMMERCIAL SALES, 6-20 

CONTRACTUAL PROCESS 
Foreign Country Involvement in, 5-12 
Progress Payments, 7-97.2 
Release of Contractual Data, 5-12 

COOPERATIVE PROJECTS, NATO, 14-16 
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COPRODUCTION/LICENSED PRODUCTION 
Policy, 14-14 
Restriction on Use of Credit Funds for, 9-3, 14-15, 

COUNTERSIGNATURE, 7-44, 8-54, 8-60 

COUNTRIES 
Authorized Dependable Undertaking, 7-105 
Eligible for Purchases, 6-15 
Eligible to Receive Excess Property Listings, 8-37 

CREDIT FINANCING, 9-1 
Approval of FMS, 9-8 
Co~tment of FMS Funds, 9-8 
Denial of FMS, 9-4 
Financial Administration of, 7-87 

DEFENSE REUTILIZATION AND MARKETING 
SERVICE (DRMS), 8-11 

DEFENSE SECURITY ASSISTANCE AGENCY 
(DSAA) 

Financial Management Review Program, 13-17 
Info Systems Data Element Dictionary, App. D 
Management Information Systems, 15-1 

1200 FMS System Instructions, 15-1 
1200 FMS System Output Products, 15-22 
1000 Materiel and Training System, 15-43 
Military Articles & Services List (MASL), 15-66 

Reports Control System, App. E 
Responsibilities: 

Commercial' Purchases, 9-10 
. SAMM, 1-2, 1-3 

Security Assistance, 3-2, 9-6, 9-10 

DEFINED ORDER FMS CASE, 7-2.1 

DELINQUENT ACCOUNTS FOR FMS 
BILLINGS, 8-47 

Interest Assessment, 8-48 

DEPENDABLE UNDERTAKING 
Countries Authorized, 7-105 
Term of Sale, 7-90 

O\~M~,\. /1)<> 
DIRECT

otCiiA1Rtms TO FMS CASES, 7-83 

DIRECT COMMERCIAL SALES, 2-20, 9-10 
Contractor Preference for, 6-20 
DOD Assistance to Industry, 6-2 
DOD P&A Vs. Commercial Proposal, 6-26 
FMS Credit, 5-17, 9-10 
Guidelines, 6-21 
Procedures for Processing Industry Requests, 6-23 
Promotion, 6-4 

DIRECTIVES, INSTRUCTIONS, 
& MANUALS, App. C 

DSAA [See Defense Security AssIstance 
Agency] 

ELIGIBLE COUNTRIES (for purchases), 6-15 

2 

DOD 5105.38-M 

EMERGENCY DRA WDOWN AUTHORITY (Sec. 
506), 11-8 

EXCESS PROPERTY, 8-11 
Listings, 8-37 

EXPORTS' 
Classified Information/Materiel, 5-3, 5-6 

Access to, 10-4.2 
Authorities, 5-4 
Decisions, 5-4 
Foreign Government Info, 5-12 
Transmission of, 5-6, 5-17, 10-4.2 

. Customs Clearance, 5-13, 5-15, 8-32 
Eligible Foreign Countries, 6-15 
Forms Required for, 5-18, 5-19, 5-20 
Licenses, 5-13 
Munitions List, 2-8 
Procedures for Repair & Return, 5-16 
Sales Policies, 6-1 
Ship Transfers, 2-20 
Survey Teams, 6-14.2,6-16, 6-18 

FEDERAL FINANCING BANK, 9-7 

FINANCIAL 
Analysis, 7-39, 7-51 
Annex, 7-35 
DSAA Financial Mgmt Review Program, 13-17 
Principles and Procedures, 7-73 

FINANCING 
Credit, 9-1 

Approval of FMS, 9-8 
Commitment of FMS Funds, 9-8 
Denial of FMS, 9-4 

Direct Commercial Purchases, 9-10 
DSAA Financial Mgmt Review Program, 13-17 
Eligibility, 9-3 
Financial Control of Agreements, 7-92 
Guaranteed Loan, 9-1 
Initial Deposit, 7-88 
Leases, 9-1, 12-6 
Loans, 9-1, 12-6 

. Disbursement of Funds, 9-9 
Repayment of, 9-16 

Multiple Sources, 7-92 
Need for, 9-4 
Offshore Procurement, 9-16 
Pricing of FMS Transactions, 7-75 
Process and Procedures, 9-6 
RODs (USG Liable), 8-39, 8-49 
SAO Budget System, 13-2, 13-10 
Security Assistance Budgets, 13-1 
Transportation Cost Look-Up Table, 

App. F & G 

,FOLLOW-ON SUPPORT, 8-9 

FOREIGN 
Manufacture of U.S. Equipment, 14-12 
Military Design and Construction Sales, 6-6 
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FOREIGN MILITARY SALES (FMS) 
Agreements, 7-1, 7-4, 7-29, 7-47 
Case Performance/Implementation, 8-'1 

. Customer Requests for Specific Source, 8-4 
Logistics, 8-9 
Sales Commissions, 8-5 

Congressional Notifications/Reports, 7-106 
Criteria & Responsibilities, 7-113 
Executive Requirements, 7-106 
Statutory Provision, 7-106 

Credit, 9-4 
Approval of Purchases, 9-8 
Commitment of Funds, 9-8 
Denial. of, 9-4 
Financial Administration of, 7-87 

Eligible Countries, 6-15 
Financial Principles/Procedures, 7-73 
Financial Control of Agreements, 7-92 
Legislative Authority for, 2-2 
Loan Agreement, 9-1, 9-42 

Issuance of, 9-7 
Repayment of, 9-16 

Orders [FMSO I, FMSO II], 7-3 
Policies, 2-~, 7-28 
Types of Cases, 7-2.1 

FORMS 
DD 1513 [Offer and Acceptance], 7-47 

Amendments to, 8-51, 8-57 
Modifications to, 8-54, 8-61 
"Pen-and Ink" Changes to, 8-53 

DD 2012 [Letter of Intent (LOI)], 7-15 
DD 2060 [FMS Obligational Authority], 8-1, 14-6 
DD 2285 [Invitational Travel Orders], 10-41, 

10-51, 10-54 
For Export of Defense Articles, 5-18, 5-19, 5-20 
SF 364 [Report of Discrepancy (ROD)], 8-33 

FREIGHT FORWARDERS, 5·14, 8·17, 8·33, 
8·29, 8·38 

GLOSSARY [of Terms], App. B 

GOVERNMENT·PROVIDED ENGINEERING 
SERVICES, 7·85 

GRANT AID, 2·2 

HOLDING ACCOUNTS, 7·97 

INDEMNIFICATION, 7·37 

INDUSTRIAL SECURITY, 5·5 

INFORMATION SYSTEMS DATA ELEMENT 
DICTIONARY, App. D 

INITIAL DEPOSIT, 7·88 
Follow-Up, 7-97.1 

INSPECTIONS, 13·13 

INTEREST ASSESSMENT ON DELINQUENT 
DEBTS, 8·48 

DOD 5105.38-M 

INTERNATIONAL AGREEMENTS, 14·13 

INTERNATIONAL MILITARY EDUCATION 
AND TRAINING (IMET) PROGRAM, 10·1 

INVIT A TIONAL TRAVEL ORDERS (IT Os) 
10·41, 10·51, 10·54 

LEASES 
Authority, 12-1 
Certificate of Delivery, 12-26 
Closure, 12~6, 12·27 
Coordination, 12-4 
Financial Arrangements, 12-6 
Of Defense Articles, 12-1 
Reporting, 12-6 

LETTER OF INTENT, 7·2, 7·9 

LETTER OF OFFER AND ACCEPTANCE 
(LOA) (DD Form 1513) 

Agreements, 7-1, 7-4, 7-29, 7-47 
Congressional Notifications/Reports, 7-106,,7-122 

Criteria & Responsibilities, 7-113 
Executive Requirements, 7-106 
Statutory Provision, 7-106, 7-126 

Eligible Countries, 6-15 
Financial Principles/Procedures, 7-73 
Legislative Authority for, 2-2 
Policies,- 2-4, 7-28 
Requests for SME, 7-120 
Transmittal Letter for, 7-135 

LOANS 
Defense Articles, 12-28 

Authority, 12-28 
Implementing Documents, 12-29 
Reporting, 12-29 

Disbursement of Loan Funds, 9-9 
Guaranteed, 9-1, 9-42 
Implementation and Management, 9-6 
Issuance of, 9-7 
Repayment of, 9-16 
Special Defense Acquisition Fund (SDAF), 14-10 
Transportation under Loan Agreements, 9-77 

LOGISTICS, 8·9 

MAJOR 
Defense Equipment (MDE) 

List, 7-20 
Recoupment of Costs on Sales of, 7-12 

Item Material Excess (MIMEX), 8-11 

MANAGEMENT INFORMATION SYSTEMS, 
DSAA, 15·1 

MAN·PORTABLE AIR DEFENSE SYSTEMS 
(MANPADS), 2·21 

MAP [See Military AssIstance Program] 

MASL [See Military Articles & Services 
List] 
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MATERIAL REQUIREMENTS SURVEYS, 4-2 

MDE [See Major Defense Equipment] 

MILIT ARY ARTICLES & SERVICES LIST 
(MASL), 15-66 

MILIT ARY ASSISTANCE PROGRAM (MAP) 
Funds, 11-1 
Inventories, 11-3 _ 
Redistribution & Disposal of Materiel, 11-2.2, 11-6 
Transfer of Excess Materiel, 11-5 

MILITARY EXPORT 
Classified Information/Materiel, 5-3, 5-6 

Access to, 10-4.2 
Authorities, 5-4 
Decisions, 5-4 
Foreign Government Info, 5-12 
Transmission of, 5-6, 5-17, 10-4.2 

Customs Clearance, 5-13 
Eligible Foreign Countries, 6-15 
Forms Required for, 5-18, 5-19, 5-20 
License, 5-13 
Munitions List, 2-8 
Proced,ures for Repair & Return, 5-16 
Sales Policies, 6-1 
Ship Transfers, 2-20 
Survey Teams, 6-14.2, 6-16, 6-18 

MILSTRIP, 8-13 

MOBILE TRAINING TEAMS (MTTs), 10-52 

MODIFICATION TO LOA (DD Form 1513-2), 
8-54 

MUNITIONS LIST, 2-8 

NATO 
Armaments Cooperation, 3-1 
Cooperative Projects, 14-16 

NONRECURRING COST (NRC) RECOUPMENT, 
7-36, 7-78 

Charges Summary, 7-54 

NOTICE OF MODIFICATION TO LOA (DD 
Form 1513-2), 8-54 

.OFFSET PROCUREMENT, 14-17" 

OFFSHORE PROCUREMENT, 9-16 

ORIENTATION TOURS, 10-4, 10-15 

PAYMENT SCHEDULE 
Preparation, 7-94 
Requirement, 7-35 
Revisions, 7-93 

PEN-AND-INK CHANGES 
(DD 1513, 1513-1), 8-53 

4 

DOD 5105.38-M 

PERFORMANCE REPORTING (FMS), 8-45 

PLANNING AND A V AILABILITY (P&A) DATA, 
7-1, 7-7 

PLANNING AND REVIEW (P&R) DATA, 7-1, 
7-6 

PLANNING, SECURITY ASSISTANCE, 4-1 
Foreign Country Responsibility, 4-1 
Groups, 4-4 
Instruments, 4-5 

PME EXCHANGE PROGRAM, 10-70 

POLICE TRAINING, 2-18, 10-4 

POLICIES & STATUTES 
Case Management Authority, 7-136 
Congressional Reports, App. E 
Constraints on Eligibility, 2-18 
Direct Commercial Sales, 6-20 
Disclosure of Classified Info, 5-3, 5-12, 10-4.2 
FMS Legislative Authority, 2-2, 2-4 
General SA Policies, 2-1, 4-1 
Grant Aid (lME'l;, MAP), 2-2 
Leases/Loans, Congressional Notification, 12-4 
Legislative Authority for FMS, 2-2, 2-4 
Military Export Sales, 6-1, 6-5 
Munitions List, 2-8 

" Ship Transfers, 2-20 
Special Provisions, 2-18. 
Technology Transfer, 5-1, 7-129, 7-131 

POLICY PROVISIONS,2-1 

PROFESSIONAL MILITARY EDUCATION 
(PME) EXCHANGE PROGRAM, 10-70 

PROMOTION, SALES PROHIBITION, 6-4 

QUALITY ASSURANCE AND INSPECTION, 
7-82 

READINESS, IMPACT ON (due to FMS), 
7-109 ' 

RECIPROCAL AGREEMENTS (Cost Waivers), 
7-99 

RELEASE OF 
Classified Information, 5-10, 10-4.2 
Contractual Data, 5-12 
Unclassified Information, 5-9 

REPAIR AND RETURN, 5-16 

REPORTS OF DISCREPANCIES (RODs), 8-16 
Financing (USG Liable), 8-39, 8-49 
In Excess of $10,000.00, 8-50 
Procedures for Reporting, 8-33 
Shipment, 8-21 
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RESPONSIBILITIES & RELATIONSHIPS 
. FOR SECURITY ASSISTANCE 

Decision Channels, 3-8 
Relationships, 3-10, 3-15 

Communications Channels, 3-15 
Directives and Record Communications, 3-15 

''':J:;ecurity Assistance Communities, 4-3 ' 
Interrelationships, 4-4 

Responsibilities, 3-1 
Case Management, 7-136 
DOD,3-1 
DSAA: 

Commercial Purchases, 9-10 ' 
SAMM, 1-2, 1~3 
Security Assistance, 3-2, 9-6, 9-10 

For Congressional Submissions, 7-113 
SAO~, 3-3 . 

Y1.~.~'M~ a ~~~ tl-v 
lHJDS [See Reports of D'fscrepanciesi 

ROYALTIES, 7·36 

ROYALTY FEE, 14·25 

SALES COMMISSIONS, 8·5 

SALES PROMOTION, PROHIBITION, 6·4 

SANCTIONS 
[FAA Section 620(q)/"Brooke Amendmel\t"] 

MAP, 11-2.1 
IMET, 10-44 

SAO FUNCTIONS, 3·3, 3·11 

SDAF [See Special Defense Acquisition 
Fund] 

SECURITY ASSISTANCE 
Administration of Program, 13-1 
Audits and Inspections, 13-13 
Communities, 4-3 
Decision Channels for, 3-8 
Defense Analysis Papers (SADAPs), 4~6 
DSAA Financial Mgmt Review Program, 13-17 

. Implementation, 1-5 
Management Manual (SAMM) 

Chapter Identification System, 1-1 
Distribution, 1·2 
Commercial Purchases, 1-3 

Organization (SAO) Functions; 3-3, 3-11 
Planning, 4-1, 4-2.1 

Budget & Sales Process, 4-5 
Considerations, 4-2.1 
Foreign Country Responsibility, 4-1 
Groups, 4-4 
Instruments, 4-5 
USG Approach, 4-4 

Rationale for, 1-3 
Responsibilities and Relationships, 3-1, 3-15 
Scope, 1-4, 4-1 
Survey Teams, 6-14.2, 6-16, 6-18 
Suspensions and Cancellations, 2-21.4 

5 

OOD 5105.38-M 

SECURITY ASSISTANCE MANAGEMENT 
MANUAL (SAMM) 

Chapter Identification System, 1-1 
Distribution, 1-2 
Commercial Purchases, 1-3 

SECURITY ASSISTANCE ORGANIZATION 
(SAO) FUNCTIONS, 3·3, 3·11 

S~CURITY CLASSIFICATIONS, 5·6.4 
Foreign Translations, 5-23 

SECURITY REQUIREMENTS 
Man-Portable Air Defense Systems, 2-21 

SENSITIVE TECHNOLOGY, 7·129 

SHIP TRANSFERS, 2·20 

SIGNIFICANT MILITARY EQUIPMENT (SME) 
Definition, 7-2 
Requests for,:7-4, 7-120 
Sale of, 6-4 

SINGLE SELLING PRICE, 7·36 
'\ 

SME [See Significant Military Equipment] 

SOLE SOURCE DESIGNATION, 8·4.1 

SPECIAL AUTHORITY (Sec. 506), 11·8 

SPECIAL DEFENSE ACQUISITION FUND 
(SDAF) 

Authority and Purpose, 14-1 
Criteria for Procurement, 14-2 
Implementation, 14-3 
Loan Agreement, 14-10 

SPECIAL PROGRAMS/ACTIVITIES 
Foreign Manufacture of U.S. Equipment, 14-12 
NATO Cooperative Projects, 14-16 

, Special Defense Acquisition Fund, 14-1 

STATUTORY PROVISIONS, 2·1 

SURVEY TEAMS, 6·13, 6·14.2, 6·16, 6·18 

SURVEYS, MATERIAL REQUIREMENTS, 4·2 

SUSPENSIONS AND CANCELLATIONS OF 
SECURITY ASSISTANCE, 2·21.4 

SYSTEM SUPPORT BUYOUT, 8·16 

TECHNICAL DATA 
Packages, 14-17 
Release of USG-Owned Technical Data, 14-17 
Royalty Fee Management, 14-25 
Sale of Technical Data, 14-18 

TECHNOLOGY TRANSFF;R 
Classified'Information/Materiel, 5-3, 5-6 

Access to, 10-4.2 
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Authorities, 5-4 
Decisions, 5-4 
Foreign Government Info, 5-12 
Transmission of, 5-6, 5-17, 10-4.2 

Definitions, 5-1 
Export License,. 5-13 
Munitions List. 2-8 
Policy, 5-3 
Release of Information, 5-6, 5-9 . 
Security Classifications, 5-6.4 

Foreign Translations, 5-23 
Guidelines, 5-7 

Sensitive Technology, 7-110, 7-129 

TERMINATION LIABILITY, 7-41, 7-53 

TERMS OF SALE, 7-88, 7-90 

TRAINING 
AIASA Report. 10-44.1 
Cancellation Charge, 10-50 
DIS AM, 10-4.1 
English Language, 10-4, 10-6, 10-49 
FMS, 10-45 . 
IMET,lO-l 
Invitational Travel Orders (ITOs), 

·10-41, 10-51, 10-54 
Living Allowances, 10-22, 10-51, 10-60 
Materials, 10-28 
Mobile Training Teams, 10-52 . 

6 

Orientation Tours, 10-4, 10-15 
PME Exchange Program, 10-70 

, Police Training, 10-4 
Program Card Formats, 10-58 
Program Management. 10-1 
Reciprocal Exchange, 10-70 
Third Country, 10-40 
Tuition Rates, 10-50 

TRANSPORTATION 

DOD 5105.38-M 

Additional Terms/Conditions, 7-67 
Cost Look-Up Table, App. F & G 
CrediULoan Conditions, 9-37, 9-77 
Foreign Military Trainees, 10-51 
Instructions on DD Form 1513, 7-30, 7-60 
Of Classified Materiels, 8-23 
Of FMS Materiel, 8-17 
Plan-(ref Classified Materiel), 5-21 
Under Loan Agreeme!lts, 9-77 
Use of DTS, 8-23 

TYPE OF ASSISTANCE CODES, 7-92 

WAIVERS 
ECL, 10-7 
Ocean Transportation, 9-37 
Training, 10-4.2 

Change No.9, 31 July 1987 

~. 


	SAMM Maintenance
	Transmittal No. 9
	Transmittal No. 8
	Transmittal No. 7
	Transmittal No. 6
	TABLE OF CONTENTS
	CHAPTER ONE - INTRODUCTION TO SECURITY ASSISTANCE
	CHAPTER TWO - MAJOR STATUTORY AND POLICY PROVISIONS
	CHAPTER THREE - RESPONSIBILITIES AND RELATIONSHIPS
	CHAPTER FOUR - SECURITY ASSISTANCE PLANNING
	CHAPTER FIVE - TECHNOLOGY TRANSFER, CLASSIFIED MILITARY INFORMATION AND SECURITY
	CHAPTER SIX - MILITARY EXPORT SALES POLICIES AND CONSIDERATIONS
	CHAPTER 7 - PREPARATION AND PROCESSING OF FOREIGN MILITARY SALES CASES
	CHAPTER EIGHT - FMS CASE PERFORMANCE
	CHAPTER NINE - FMS DIRECT CREDIT AND GUARANTEED LOAN FINANCING
	CHAPTER TEN - TRAINING PROGRAM MANAGEMENT
	CHAPTER ELEVEN - MILITARY ASSISTANCE PROGRAM (MAP)
	CHAPTER TWELVE - LEASES AND LOANS OF DEFENSE ARTICLES
	CHAPTER THIRTEEN - SECURITY ASSISTANCE PROGRAM ADMINISTRATION
	CHAPTER FOURTEEN - SPECIAL PROGRAMS AND ACTIVITIES
	CHAPTER FIFTEEN - DSAA MANAGEMENT INFORMATION SYSTEMS
	APPENDIX A - ABBREVIATIONS AND ACRONYMS
	APPENDIX B - GLOSSARY OF SELECTED TERMS
	APPENDIX C - DOD DIRECTIVES, INSTRUCTIONS, AND MANUALS
	APPENDIX D - DSAA INFORMATION SYSTEMS DATA ELEMENT DICTIONARY
	APPENDIX E - CONGRESSIONAL REPORTS INVENTORY AND DSAA REPORTS CONTROL SYSTEM
	APPENDIX F - TRANSPORTATION COST LOOK-UP TABLE
	INDEX

